                                             STATE OF MISSOURI

PUBLIC SERVICE COMMISSION

At a session of the Public Service Commission held at its office in Jefferson City on the 14th day of November, 2002.

In the Matter of the Determination of Prices,

)

Terms, and Conditions of Certain Unbundled

)
Case No. TO-2001-438

Network Elements




)

ORDER DENYING APPLICATION FOR RECONSIDERATION OR REHEARING OF REVISED UNE COSTS AND RATES

The Commission issued a report and order on August 6, 2002, with an effective date of August 16.  Southwestern Bell Telephone Company filed an application for reconsideration or rehearing, which the Commission denied in an order issued September 10.  Thereafter, on September 20, as required by the report and order, Southwestern Bell filed revised rates, purportedly calculated in compliance with the findings of the report and order.  Along with its revised rates, Southwestern Bell filed another application for reconsideration or rehearing.  

Southwestern Bell’s second application for reconsideration or rehearing indicates that after rerunning its cost studies to determine the rates that will result from the inputs ordered by the Commission, it discovered that some of the resulting rates are – in Southwestern Bell’s opinion – substantially below what an appropriate application of TELRIC would require.  For that reason, Southwestern Bell again asks the Commission to rehear or reconsider parts of its report and order.  

Because any party’s response to Southwestern Bell’s application for reconsideration or rehearing would be incomplete until it had an opportunity to fully analyze Southwestern Bell’s revised rates, the Commission directed that responses to the application for rehearing or reconsideration need not be filed until November 4, 2002, which was the date previously established for other parties to file a response to Southwestern Bell’s revised rates. 

The Staff of the Commission filed a response to Southwestern Bell’s application for reconsideration or rehearing on September 30.  Staff argues that there is no basis for rehearing or reconsideration of the Commission’s report and order.  Southwestern Bell filed a reply to Staff’s response on October 10.  The Joint Sponsors filed their response to the application for reconsideration or rehearing on November 4.  

Southwestern Bell’s application for reconsideration, while bolstered by the actual rates resulting from the Commission’s decisions, merely restates arguments that the Commission rejected in its Order Denying Application for Reconsideration or Rehearing issued on September 10.  In the judgment of the Commission, Southwestern Bell has failed to establish sufficient reason to grant its Application for Reconsideration and/or Rehearing of Revised UNE Costs and Rates.   

IT IS THEREFORE ORDERED:

1.
That Southwestern Bell Telephone Company’s Application for Reconsideration and/or Rehearing of Revised UNE Costs and Rates is denied.

2.
That this order shall become effective on November 24, 2002.

BY THE COMMISSION

Dale Hardy Roberts

Secretary/Chief Regulatory Law Judge
( S E A L )

Simmons, Ch., Lumpe and Forbis, CC., concur

Murray and Gaw, CC., concur, with concurrences to follow

Woodruff, Senior Regulatory Law Judge
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