BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSOURI

In the Matter of the Small Company Rate )
Increase Request of Hickory Hills Water & ) Case No. WR-2006-0250
Sewer Company, Inc. )

PRE-LOCAL PUBLIC HEARING INFORMATIONAL FILING
REGARDING SMALL COMPANY RATE INCREASE REQUEST

COMES NOW the Staff of the Missouri Public Service Commission ("Staff"), by and

through Counsel, and for its Pre-Local Public Hearing Informational Filing Regarding Small

Company Rate Increase Request ("Informational Filing") states the following to the Missouri Public

Service Commission ("Commission").

1. OnDecember 12,2005, in accordance with Commission Rule 4 CSR 240-3.635, Hickory
Hills Water & Sewer Company, Inc. ("Company") filed a revised tariff sheet to implement the
provisions of a Company/Staff Agreement Regarding Disposition of Small Water Company Rate
Increase Request ("Company/Staff Agreement") between the Company and the Staff, and the instant
case was established.

2. On December 15, 2005, the Staff filed the above-referenced Company/Staff Agreement
in this case. (Additional documents regarding the Company's rate increase request, including the
Company's initial customer notice, have also been filed in the case papers, or were previously
submitted to the EFIS tracking file for the request [QW-2006-0002]).

3. On December 23, 2005, the Commission issued its Order Scheduling Local Public

Hearing and Directing the Applicant to Send Notice in this case, pursuant to a request filed by the

Office of the Public Counsel. In that order, the Commission established January 19, 2006, as the
date for a local public hearing in this case, and directed the Company to send notice of the proposed

rates resulting from the Company/Staff Agreement, and the local public hearing, to its customers.



4. Consistent with established internal operating procedures that apply to small company
rate cases in which the Commission has scheduled a local public hearing, the Staff documents listed
below are included in the document that is attached hereto and identified as Appendix A:

Summary of Company's Annual
Operating Revenues at Current Rates

Ratemaking Income Statement
Rate Design Worksheet

Summary of Company's Annual
Operating Revenues at Proposed Rates

Residential Customer Billing Comparison
Revenue Requirement Audit Workpapers

5. The Staff notes that the customer response summary and copies of customer’s
correspondence that are normally provided with this type of filing are not being provided since the
comment period for the combined Second Customer Notice/Local Public Hearing Notice has not yet
ended, and that this information will be included in the Staff’s recommendation filing packet.

6. Lastly, the Staff states that the Commission does not need to act on the Company’s
pending revised tariff sheet until after the Staff files its formal recommendation regarding the
Commission's approval of that sheet. The Staff will file that recommendation after the completion of
any Commission ordered activities (such as the recently scheduled local public hearing) and/or any
additional Staff initiated activities (such as investigations of service-related customer complaints
noted at the local public hearing). However, consistent with the established internal operating
procedures that apply to small company rate increase cases, the Staff will file its formal
recommendation at least seven (7) working days prior to the current proposed effective date for the

pending revised tariff sheet, unless some action is taken to suspend/extend that date.
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WHEREFORE, the Staff respectfully submits this Informational Filing for the
Commission's information in this case.
Respectfully Submitted,

/s/ Keith R. Krueger

Keith R. Krueger
Deputy General Counsel
Missouri Bar No. 23857

Attorney for the Staff of the
Missouri Public Service Commission

P.O. Box 360

Jefferson City, MO 65102
573-751-4140 (telephone)
573-751-9285 (facsimile)
keith.krueger@psc.mo.gov (e-mail)

CERTIFICATE OF SERVICE

I hereby certify that copies of this Informational Filing have been mailed with first class postage,
hand-delivered, transmitted by facsimile or transmitted via e-mail to all counsel and/or parties of
record this 10th day of January 2006.

/s/ Keith R. Krueger
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AFFIDAVIT OF DALE W. JOHANSEN

STATE OF MISSOURI )
) ss Case No. WR-2006-0250
COUNTY OF COLE )

Dale W. Johansen, of lawful age, on his oath states: (1) that he is a member of the Staff of the
Missouri Public Service Commission; (2) that he participated in the preparation of this Pre-Local

Public Hearing Informational Filing Regarding Small Company Rate Increase Request

(Informational Filing) and the attached appendix; (3) that he has knowledge of the matters set
forth in this Informational Filing and the attached appendix; and (4) that the matters set forth in
this Informational Filing and the attached appendix are true and correct to the best of his

knowledge and belief.

%\Q&LVB\\J gy —

Dale W. \lo}{ansen Manager
Water & Sewer Department
Utility Operations Division

Subscribed and sworn to before me this Zé&Q .day of January 2006.

G‘EQ;/\mﬂ eﬁ MAQW?-

Notary Public

SHARCN § WILES
MNotary Public o
STATE OF

. .o COLS
My Commission Expires: MY COMMISSIC




APPENDIX A

PRE-LOCAL PUBLIC HEARING
INFORMATIONAL FILING

CASE NO. WR-2006-0250

Note: To browse through this document by item, click on the "Bookmark" tab at the top
of the menu bar to the left of the screen and then click on the item that you want to see.
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4)
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6)

Summary of Company's Annual Operating Revenues at Current Rates
Ratemaking Income Statement

Rate Design Worksheet

Summary of Company's Annual Operating Revenues at Proposed Rates
Residential Customer Billing Comparison

Revenue Requirement Audit Workpapers



Summary of Company's Annual
Operating Revenues at Current Rates



HICKORY HILLS WATER & SEWER COMPANY

Revenue Annualizations at Current Rates-Water

Annualized Customer Counts and Service Charg_;e Revenues

Retail Metered Customers

Annual

Meter Size Residential Business Total Meters Rate * Revenue
3/4" 49 0 49 $ 13.01 $ 7,650

1" 0 0 0 $ 13.01 $ -

2" 0 0 0 $ 13.01 $ -

3" 0 0 0 $ 13.01 $ -

4" 0 0 0 $ 13.01 $ -

6"+ 0 0 0 $ 13.01 $ -
Total 49 0 49 $ 7,650

*monthly service charge

Annualized Commodity Sales - Volumes and Revenues

sales shown in Mgallons Annual
Meter Size Residential Business Total Sales Rate Revenue
3/4" 3,316.9 - 3,316.9 $ 2.583 $ 8,567
1" - - - $ 2.583 $ -
2" - - - $ 2.583 $ -
3" - - - $ 2.583 $ -
4" - - - $ 2.583 $ -
6"+ - - - $ 2.583 $ -
Total 3,316.9 - 3,316.9 $ 8,567
Net Annualized Commodity Revenues $ 8,567

Other Operating Revenues

Bulk Water Sales

Sales to Other Public Authorities

Late Charge Fees
Turn-Off/Turn-On/Penalty Charges
Miscellaneous Revenues - Service Lines
Rents from Water Property - Tower Rental
Discounts Earned

Total Other Revenues

PP P P D PP P

Total Operating Revenues

Service Charges - Retail Customers $ 7,650
Commodity Revenues - Retail Customers $ 8,567
Sub-Total Tariffed Rate Revenues $ 16,217
Other Operating Revenues $ -
Total Operating Revenues $ 16,217




Ratemaking Income Statement
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HICKORY HILLS WATER & SEWER COMPANY

Rate Making Income Statement-Water

Operating Revenues at Current Rates

Tariffed Rate Revenues * $ 16,217
Other Operating Revenues * $ -
Total Operating Revenues $ 16,217
* See "Revenues - Current Rates" for Details

Cost of Service
Item Amount
Pumping Equipment-Purchased Power $ 745
Water Treatment Expense-Chemicals $ 176
Water Treatment -Testing/Laboratory Fees $ 1,430
Maintenance of Parts/Equipment $ 682
Maintenance Expense-Outside Labor
Administration & General - Salaries $ 7,955
Office Supplies $ 299
Bookkeeping $ 323
Automobile Expense $ 1,932
Postage Expense $ 247
Telephone Expense $ 582
Insurance Expense $ 1,659
Employee Pensions & Benefits $ 702
Regulatory Commission Expense $ 37
Miscellaneous General Expenses $ 23
Sub-Total Operating Expenses $ 16,792
Property Taxes $ -
MO Franchise Taxes $ -
Employer FICA Taxes $ 609
Federal Unemployment Taxes $ -
State Unemployment Taxes $ -
State & Federal Income Taxes $ 11
Sub-Total Taxes $ 620
Depreciation Expense $ 1,063
CIAC Depreciation $ (641)
Amortization of Engineering Expense $ 127
Amortization of Well Repair-5 years $ 391
Sub-Total Depreciation/Amortization $ 940
Return on Rate Base $ 150
Total Cost of Service $ 18,502
Less Amount over Company's Request $ (285)
Overall Revenue Increase Needed $ 2,000




Rate Design Worksheet



HICKORY HILLS WATER & SEWER COMPANY

Development of Tariffed Rates-Water

Agreement is to increase currently tariffed rates by a percentage equal to the
agreed-upon overall revenue increase divided by the revenues generated by the
currently tariffed rates.

Revenues Generated by Current Tariffed Rates $ 16,217
Agreed-Upon Overall Revenue Increase $ 2,000
Percentage Increase Needed 12.330%

Metered Customer Rates

Current Proposed Current Proposed
Meter Service Service Usage Usage
Size Charge Charge Rate Rate
3/4" $ 13.01 $ 14.61 $ 2.583 $ 2.901

1" $ 13.01 $ 14.61 $ 2.583 $ 2.901



Summary of Company's Annual
Operating Revenues at Proposed Rates



HICKORY HILLS WATER & SEWER COMPANY

Revenue Annualizations at Proposed Rates-Water

Annualized Customer Counts and Service Charge Revenues

Retail Metered Customers

Meter Size

3/4"

o

o

3

4"

6"+
Total

Annual
Residential Business Total Meters Rate * Revenue
49 0 49 $ 14.61 $ 8,593
0 0 0 $ 14.61 $ -
0 0 0 $ - $ -
0 0 0 $ - $ -
0 0 0 $ - $ -
0 0 0 $ - S -
49 0 49 $ 8,593

monthly service charge

Annualized Commodity Sales - Volumes and Revenues

sales shown in Mgallons Annual
Meter Size Residential Business Total Sales Rate Revenue
3/4" 3,316.9 - 3,316.9 $ 2.901 $ 9,624

1" - - - $ 2.901 $ -

2" - -3 - $ -

3" - -3 - $ -

4r -8 - $ -

6"+ - -8 - $ -
Total 3,316.9 - 3,316.9 $ 9,624

volumes adjusted as needed per net revenue annualization at current rates

Other Operating Revenues

Bulk Water Sales

Sales to Other Public Authorities

Late Charge Fees

Turn-Off/Turn-On/Penalty Charges

Miscellaneous Revenues - Service Lines

Rents from Water Property - Tower Rental

Discounts Earned

Total Other Revenues $ -

Total Operating Revenues

Service Charges - Retail Customers $ 8,593
Commodity Revenues - Retail Customers $ 9,624
Sub-Total Tariffed Rate Revenues $ 18,217
Other Operating Revenues _$ -
Total Revenues at Proposed Rates $ 18,217
Revenue Check - Proposed Rates vs. Current Rates
Total Revenues at Proposed Rates $ 18,217
Total Revenues at Current Rates 16,217
Increase In Revenues at Proposed Rates i 2,000
Agreed-Upon Increase in Operating Revenues : 2,000




Residential Customer Billing Comparison



HICKORY HILLS WATER & SEWER COMPANY

Residential Customer Bill Comparison-Water

Rates for 5/8™ Meter

Current Base Proposed Base Current Proposed
Service Charge Service Charge Usage Rate Usage Rate
$13.01 $14.61 $2.583 $2.901

current service charge is monthly charge
usage rate is per 1,000 gallons used

MONTHLY BILL COMPARISON
6,000 gallons/month usage

Current Rates

Service Charge $ 13.01
Usage Charge $ 15.50
Total Bill $ 28.51
Proposed Rates

Service Charge $ 14.61
Usage Charge $ 17.41
Total Bill $ 32.02
INCREASES

Service Charge

$ Increase $1.60

% Increase 12.33%
Usage Charge

$ Increase $1.91

% Increase 12.33%
Total Bill

$ Increase $3.52

% Increase 12.33%



Revenue Requirement Audit Workpapers



Accounting Schedule: 1
Clark
0s:21 o0a/03/z006
Hickory Hille Wator & Bewer Company, Inc
Cava: QW-06-D02
Twglve Mohthe Ended Docember 31, 2004

Revenue Requirement

Line 8,21y
Returmn
a} (B}
1 Net Orig Cost Rate Base {8¢h 2) § 1,807
2 Rate of Return 9.31%
LAX XA RS XTSI L E LA S22 a2 AR R R SRR R et sl il is sl a2l
3  Net Operating Income Regquiremenc $ 150
| . Met Income Avallable (3c¢h B) 9 12,123}

LA A A AR A T AT I AL AL A Al AL Al Al sl sl ol Eadl et e il il it iddldsd]

5 Addicional NOIBT Needed 5 2,273

6 Income Tax Regquirement (Sen 10)

?7 Reguired Current Income Tax & 11
8 Test Year Current Income Tax 3 ]
LI R LI R LTSN T A R LA N AR R XY Rl LRl LRl Rl Yy et Xn2taeRld}
9  Additional Current Tax Required § 11
10 Required Deterzed ITC $ 0
11  Test Year Deferred ITC & 0

LRI SR SRR YRR R 2 a2 a2 2R Rt il dd i dddd I il lhdl)]

12 Additional Deferred ITC Roquired $ 0

LE AL Lo A 2R R 2 d 22 dd bR Attt Sl Rl bl ol bl d il dasd)

13 Total Additional Tax Required $ 11

(AL AL LA AR R IR AR AR 2 d Al Rl Rl R la e Rl sl it lladldd)

i4 QOross Revenue Requirementc L 2,204

[2X LR RIS PP ER SRS PYE PSR LSS LI NS LI Il as ]

Accounting 9chedule: 1-1
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Hickory Hille Water & Sewer Company, Iac
Capa: QW-06-002
Twelwve Moanths Ended December 31, 2004

Accounting Schodule: 2
Clazk

09:21 01/09/2006

Rato Bage
Line Description Amount
(A} (B)
1 Total Plant in Service [Sch 3) 3 22,869
Subtract from Teotal Planc
2 Depreciacion Reserve 3 7,262
] Ner Plant in Service - 15,607
Add to Naet Plant in Sarvica
4 Cagh Working Capital $ o
Subtract from Net Blant
5 Fodoral Tax Offget D.0000 % $ [
6 State Tax Offget 0.0000 % 0
? Clty Tax Offpet  0.0000 % ]
a Intereat Expenee (ffset 0.0000 & o
9 Contribution in aid of Conatruction 13,800
10 Total Rate Bape $ 1,807

. BI.£@°'}d 6018 SZ5 918
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Accounting Schedule: 2-1
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Accounting Schedule: 3
Clark
09:2]1 01/09/2006
Hickory Hilla Water & Sewer Company, Inc
Cage: QW-06-002
Twalve Monthas Ended December 31, 2004

Total Plant in Service

Line Total Total Co Allec Jurisdictional Adjusted
i Noe  Acet Deacription Cermpany Adjustment Pactor Adjuscmant Jurisdictional
ta) m ()] {p) {E) [F)

Source of Supply & Pumping Plant
1 314.000 Wells & Springe § 10,000 § P 100.0000 § o P-1 5§ 10,000

2 Total 4 10,000 § ¢ 5 0 $ 10,400

Pumping Blant
3 325.000 Electric Pumping Egquipment ) 6,392 3 0 L100.0000 § 1,549 P-2 § 7. 5342

4 Total $ 6,323 § 0 $ 1,343 s 7,942

Tranemigsion & Distribution Plant

5 343.000 Traosmission & Digtribution Mains ] 3,600 8 0 100.0000 § o F-3 3 3,000
6  346.000 Metero Q 0 180.0C00 256 P-4 258
7 Total $ 3,000 § 1] 4 258 $ 3,258

Jenoral Plank

396.000 Miscellaneoun Equipment & BEy § 0 100.000C § o P-5 & BEY
359.000 Other Tangible Plant L1H) 0 100.0000 0 Pp-8 800
10 Total 5 1,669 6 o 5 [} E 1,669

PR PPN I NN I N R NS T N RN P R N R R N AR T T AN r I P A A R R e R A R P T R AR R RN A E R R RN R RN E RSP PO G I F PSP OIS P I VN NS I NSRS AN C SR T RSP R PP C TR AR TR by

11 Total Plant In Sexvice § 21,062 § [} ] 1,807 5 22,069

LRX AL AR R R 2 X R i al sl ot RO ARt i d i 222t Rl sl lil syl liallldlid b lad il ol lllill it dsslly

Accounting Schedule: 3-1
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Accounting fOchedule: 4
Clark
09:31 01/09/2006
Hickory Mills Water & Sewsr Cempany. Inc
Cape: QW-06-002
Twalve Months Baded December 11, 2004

Adjustmentg to Total Plant

Aaj Total Co Mo Jurie
No Description Adjuatment Adjustment

LI A A RS AR Y AR AR ARl ARl AR TR A Xl 2 X 2 i A dd ARl Al T ATl il IRl il allallylly )

Electric Pumping Equipment b-2 5 1,548

A T R I P I P R R A E NI P N SR PR e a st EF N I T P P T R NPT PO PP E R P O PR O R P E PP P P PR AN SN G SR R F E T PR R C PP U R NP NS R O P P P WP R T o D

1. To include coat of now wellpump. (Purp/Pipae/Fictinga) 5 1,549
{Clark}

I I T T Y R L R L Y A T R R R LA R IR R LR R L R R R L L RS P AT RS R RS R R R LR PR S R L RS R S RS L 22 2 Y ]

MeteTs P-4 $ 258

LT N T R R R R R L R A A R L L R X A R Rl R A IRl s R dad il llddd

1. Te include the coat of a New magter metor. 5 258

[Clark)

Accouating Scaedule: 4-1
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Mcounting Schedule: &
Clark
. 09:21 01/09/2006
Hickory Hills Water & Sewer Company, Inc
Cage: QW-06-002
Twelve Montha Ended December 11, 2004

Depreciation Expenae

Line Adjusted Depreclation Depreciation
No  Acct Description Jurigdicticnal Rate Bxpense
(&} {B) {s] D}

Source of Supply & Fumping Plant
L 314.000 Wells & Springs & i0,000 4.0000 § 200

2 Tetal H 10, c00 3 200

Pumping Plant
3 325.000 Electric Pumping Bquipment $ 7,942 1p.0000 H 794

i 4 Toeal § 7,942 $ 794

Trangmiseion & Digtribution Plant

5 343.000 Transmiselon & Distribution Mains 3 3,000 2.0000 $ &0
B 346.000 Metoxs 258 3.3000 9
+ Total $ 3,258 :] 62

General Plant

398.000 Miscellaneous Baquipment $ 669 0.0C00 5
399.000 Other Tangibla Plant 800 §.0000 1
10 Total 3 1,669 ] 0

P LI A I R Y P R T I T PR R L AL IR TS R LR RS R R IR RS R LA 2 R A R 22 2222 X R R A Ll Al il lllllldldd il ddlhdlhahibbddhdddd

11 Total Depreciaticon Bxpenae $ 22,869 -] 1,063

P RS RS R T NN I T E NN TR IR ST PPN Prdan ANt d b s aed v d b d R P eSSBS O NI N ST OO SO PSP N TR RN P O N NS TR N TSR AN RN AN P R RN R bt b r e b b Pl s O s NN OR TR SOOI RN
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Accounting Schedule: 6

Clark
09:21 ¢1/09/2006
I Rickory Hilla Water & Sewor Company. Inc
i Caga: QW-06-002
Twclve Monthe Ended December 31, 3004
|
Depreciaticn Reserve
Line Total Total Co Alloe Jurisdictional Adjunrted
o  Acct Deacription Compaty hdjustment Factor Adjustment Juriedictienal
{A) (B} {]} ) (8} (m
Source of Supply & Pumping Plant
1 314.000 Wells & Epringnm - 5,967 § (5,967) 100.0000 § 0 R-1 % ¢
2 Total [ 5,967 § (S,967) - [« 5 [
Pumping Plant
3 325.000 Blectric Pumping Equipment 6 6,393 § 0 100.9000 S D R-2 § 6,392
4 Total ] 6,353 § ¢ ] 2 § 6,393
Transmisaion & Disrribution Plant
S 343.000 Transmisalon & Distribution Mains s 1,7%0 § 0 ioo0.o0000 9 (1.790) R-1 5
6 346.000 Meters o 0 100.0000 0 R-4 0
7 Total 5 1.7%0 @ <] s {1,790} 3 o}
General Plant
8 396.000 Miscellaneous Equipment H 869 S 0 100.0000 § 0 R-5 § BEY
9 399.000 Other Tangible Plant ane ¢ L00.0000 [(800) R-§ [+
10 Total § L,669 & 0 H (800) s 669

T T T T I Y A A A Y Y R Y I Y R P R R Y YR Y Y S YRS P LAY PN R P XYL IR AR RIS AT 22 2 R 22 S 2 3 R RS A 2 IR RSS2l

11

Total Depraciation Reperve

5 15,815%

s

{5,967

3 (2,550)

s 7.262

IR e R A L L Y Y R L R L D L R P R R R S b e e L Rl L s A D A L R R R L et L]

e . 8I/0°d 6@10 SZT 918
W, BT060 3 |
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Accounting Schedule)
09121 ©1/09/2006
Hickory Hille Water & Sewer Company, Inc
Case: QW-06-0032
Twalve Monthe Bnéed December 31, 2004

Caph Working Capital

Line Test Year Revanue Bxpence Nat Lag factor CUC Regq
No  Acet Description Bwpenaes Lag Lag <y - (M {Col B/365) (B} x (F)
LY {B) {€) (D} (B} (P) {eH

Opoeration and Maintenance BExpense
1 Cagh Vouchers g 17,5139 0.0000 6.0600 0.0000 0.0GoG00 L] 0

2 Tetal Operation and Malntenance Expense $ 17,919 $ 0

LI R R TR Y S R R N D A T L AL L e s R L S R et d sl aadliid il il idd i d i ddddldddlillilialidilditlllllisllldd

3 Total Taxzs 5 ] 5 0

L R A R A T R LR T L L e R A I A A L LS S L X RS LR AL R R el bl Il I I IR Al AR el a Rl il st iRt ddd

YIS L RRA AL DRSS R AL DL AR DR A R RS D R DAL R R D L LA DAL ARt al il s d ol il iddid il il labi i bbbl dddthd
4 Total Cash Working Capical Reg ] [-)

LRt 2 e a o P R T P P L P P LS A L R LIS L L R RS S XA RS R 2 Rl X s iyt dlilds sl

Accounting Schedulea: -1
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Accounting 8chedule: 7
Clark
03:21 01/909/2006&
Hickory Hille Water & Yewex Company, Inc
Cage: QW-06-002
Twelve Monthe Boded Decomber 31, 2004

Rdjustmente to Depreciation Reserve

Adj Total Co Mo Jurle
No Deecriptien Adjustmest Adjustment

AR A LA LA AL AN A AR Ad Al ARl ARl iR il il a ety oy ey ey T T T Y R T T R

¥olls & Springs B-2 [ (5.367)

AR AR A AR A1 R A AL ARl R A Al At Tl Ry Ry E Ty Ty T Y T T T T T T T T T T Y T Y T TP T

1. To remove reserve assoclated with contributed plant, 6 {5,967}
{Clari)

AR S L AL AL L I A R T P AT g Y 2L P T Y L Y P LY Y T LT R T LR T B R R e SN gy

Transmiesion & Distribution Mains R=2 s {1,750

| LA AL A R A d AL LA R ARl AR AR dRAdl iR d A Rl d i I a Rl Rt X X R 1 Ll iR ARt I Rl sl Rtyll

1. To rcmove reserve assoclated with contributed plant. [ (1,7%90]
{Clark)

LR E AL AR AL RS A R Rl ARR X AR S iR Rl el At T LIt IRl T 2222 RIS 22 yy )

Miscellaneous Equipment R-5

A PEBEER IS T E T IT NI M PN S ISP BT ST ST TR RS SNSRI E R PR T PP RN ST PRI R T R F N AP TR NPT T P TR r e sarn kb bbbk bbb bons

{Clark)

AP TR R R AN R I AR PR R R T R AR RV P A PR T T F A P r R P R P A T N O P R I e P P P P PP PN N TN T R PR S P N e P T RN TP T I T P RN PR TR NPT RN TR ARSI N

othar Tangible Plant R-6 5 (BQO}

PRSI N IR P R PN S P N NN N P P N P T PN N TS T R R P P R P P PN T PN P SN R P R Y R RN A A N P AT T T e R R R AN N R R G R R P SRR R O

1. To remove regerve asscciated with contributed plant, 5 {800)

{Clark}

Accounting 8chedule: 7-1
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Accounting Schedule: 8
Clark
09:21 0L/09/2006
Hickory Hille Water & Bewar Company, Inc
Capa: QW-06~-002
Twelwe Months Bndod December 31, 2004

Income Statament

Line Total Total Co Alloc Jurisdictional Adjusted
No  Acct Description Company Adjustment Factor Adjugtment Jurisdictional
(A) {8} <) (§2)] 2 {F)

Operating Revenuos

1 Water Revenues 5 7.595¢ S 0 io00.0000 3 6,264 S5-1 § 16,218
2 Primacy Pee 32 9 100.0000 (%2} &-2 0
3 Tokal 7 8,046 § 0 H 0,172 % 16,218

Operation & Maintenance Expende

4 Balaries & Wages $ 2,537 § 0 100,0000 § 5,418 S5-3 3§ 7,955
5 Automoblle Expense 1] o 100.0000 1,532 5-4 1,832
6 Rotirement DBenefits 210 ¢ 100.0000 492 8-5 702
7 Power Purchased for Pumping 745 ¢ 100.0000 0 5-6 745
9 Chemicalan 176 ¢ 100.0000 2 8-7 17€
L Testing Supplies/dervicos 1,430 o 100.0000 ¢ 3-8 1,430
190 Maintenance & Suppllies Expende ca2 0 100.0000 e §-9 602
11 Primacy Foe 92 o 100.0000 {p2) =3-10 o
12 Accounting Pees 323 0 100.0000 ¢ 3-11 3N
13 Annual Registration 23 0 10p0.c000 0 B8-12 23
14 PSC ABE@BEmMEnt 65 0 100.0000 {29} &8-13 37
15 Detice Supplies 299 0 100.000C o S-14 299
16 Postage Expense 247 0 100,0000 0 8-1i5 247
17 Telephone Expenge 247 0 180.0000 335 5-16 582
18 Insurance Expenge ] 9 100.0000 1,659 3-)\7 1,658
15 FICA L] 0 100.0000 609 S-18 603
20 AMORTIZE ENQINERRING EXPENSB-5yTs [+ 0 1lo6,.0000 127 §5-19 127
21 AMORTIZE WELL REPAIR 5-years 9 0 100.0000 asl1 8-a0 391
22 Total s 7,076 § Q 3 10,843 € 17,919
Deproclatlon Expense
23 Depreclaticn Expoenge 3 160§ 190.0000 5 803 $ 1,063
24 CIAC Depreciation 0 @ 100.0000 {641) s8-21 {6a1)
a5 Total -] 250 % 5] s 182 3 422

LR R LR R L R L P L L L IS R L R e LY A LY R LR L L R e T L R P R P N e Y S R R L L PR R R L R L R AL R 2L ez sdy)

26 Other Operating Expenses -] [+ I 0 § 0 s 0

LRI RS R RIS AR Rl Rl R4 Rl R LR L DAl LI A Il Rt a Rttt ii sl lililli il iiadddddd il ot il lddday)

AR N P TR T T T N T R N R P N R R P RS R R P A A R R A R R AR AR T Ak A AN R RV A I A P R P PP RN O RO PN RSP PN TN P F T AN F T AN PR VP RAY R R d e N b A A hpvdbdbdd bt s

27 Total Operating Expenses s 7,338 § ] $ 11,005 s 16,341

PPN P NN N N N TN P T P PN N T P P T P R A R r F A R R R R N N R R N R P RN N N R AN T R R RN AT T A A A R N A A AP N S S GO O N GO NP SN R TS R VN N TN PP P T PR RN AN AN S Ak a

Accounting Schedule: B-1
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Aecounting Schedule: 8
Clark
09:31 01/09/20086
Hickory Hills Water & Sewer Company, Inc
Cape: QW-06-002
Twelve Months Endod Degember 31, 2004

Income Stcatement

Line Total Tetal Co Allpe Jurisdiectional Adjusted
No  Acct bescription Company Adjustment Factor hdjustment Jurisdictional
(A) [8:}] 1] 11 (2 LF)

[T T I TR R LR AR R I A LA LR R e Rl e IR YRS R R s saaa Rl d e R sl Rl s R Rt diis s ddd il el ilestlissdly)

28 Net Income Before Taxes E] Ti0 @ -] & (2.833) - {2,123}

EEX IS S XL R LA AL A L A R R AL R R L R R i R s AL Rl ARl il d il dlidllidl il idllllildddllidlistisd)

Current Income Taxes

29 Current Incoma Taxes § g S 0 100.0000 % 3] & 0

0 Total s ; s ; s ; . ;
Defarred Income Taxe€e

31 Deferred Income Taxes 5 L9 o iloo.0000 % ] H o

a2 Total s ; s ; s ; s ;

B et sy e e e Ty L R R R Y L e A R I R s R A R Al Rl il Al Ll i

33 Total Incame Taxen s [ - ¢} S 0 $ 4]

[t T e st e e T Y Y R Y R Y P N R Y P L L T L Y A L L e A R L Rt R S T s A R AR R R 2 adl R d i g dldddllidddddad
NI T e e e T L L T I L L R LRl e A s e et il ALl il Al ittt d bl ddd

34 Net Operasing Income 5 0 0§ o H {2,83y) s {2,122

P I PPN P I NN AT AT AN R IR TR T AP T R R T P N P T O P PO R AT AN R P F AR A T A et r R bbb A b b P b S P APt PP AR R S S PP SRR R RIS F SR TN ST IR AN I TRV N AT ST W

hecounting Schedule: 8-2
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s

N .1 0 sl 5 e - M



Accounting Schedule: 9
Clark
09:21  01/09/2006
Hickory Hills Water & Sower Company, lac
Capo: QW-06-002
Twelve Months Ended December 31, 2004

hdjustments to Income Statement

Ady Total Co Mo Juris
Ro Descripticn Adjustment Adjustment

LAA S AL A AL A ALl EaRl il addal o ddd st it sl sl i s sl 2 R i oSS LR RLTE LIS YT]

Wateor Reveoueg 8-1 ? 8,264

PR RN R N R R N N I N P N N AT N R T R R P T T U P TR PP P P A NS P T RN P O R T RN NN P PR PO R A PR R O R v e e r AR dd N o n b d b b

1. To annualize Water revenues. 3 9,264

(Clark}

PP ET T E NN T RN NS A AR Rt R R R e RS AR P A A PR AP AR b A R AP P RN F AT I AP E RS C IR PP R AP P PP R A e PSP R R R PP PP T O PR TRE TN

Primacy Fee 5-2 s 192}

XA Y2 I TSI R RS I S NI L R R R R R L A R R R R A DAL R R RS AL R L R SRR el s R ot syl

1. To remove primacy fcea. [ (82)

IClazk)

L T T N L L T Ty R e

Salarive & Wages 5-3 5 5,418

EEER B P ARREEIPRANE IR GSF AP AL NG S I P PR AR ST PP RN C AT I LSNP RS EPRF S OSSR T OIS GO E PP PSS F ST PSSP IO SIS N TSNS T R IRTTY

1, To annualize aalaries and wages expensae. s 5,418
{Clazk!}

(2222 222222 222 al Rt il sl il el t Al il il d ol d il ilal il il lillladdl)

Automobile Expenss 5-4 H 1,932

LRI LA L2l d R At it A LRl LRl DALl Lol d il l il ittt il iR dllillil alidaalizssaldliasnrzlsdll

1. To include an annualized level of automoblle expense. 3 1,911
{Clark)

I Iy Y P R P Y L P e T R P R Y LY R R P L R R Y S A L R A R RS X RS T2 XY Xy ]

Retirement Banefits 5-85 - 492

LY P Y LR AR L R e R Y R T R R R LRI LR ST RS AL SR R RIS LA RS LIS A S X XL ] 4

1. To annualize retirement benefits to lovel allowed by astaff. s 492
{clazrk)

Accounting Schedule: 9-1
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Accounting Schedule: 3
Clark
¢»:21  01/09/2006
Hickery Hille Water & Sewer Company, Inc
Case: QW-36-002
Twalve Months Ended Dacember 31, 2004

Adjustmente to Incoma Statement

Adj Total Co Mo Juris
No Descriptien Adjustment Adjustment

FE R TP A P A R R S R R R R TR I R R T RN R R R R PO S PN PR T N PPN PP PN AT N R AN RA R AN T IR ANN AT I TR TN

Primacy Fea 5-10 s {92)

PR P A NP P N R N R S R R N N N T NN TV R T P R R NP R P S S P P R T N RV PP I S R F N O R A P O T O N RN PN IR R IR R RO F PR A PO E O Y

1. To remova primacy feed. 1 (92)
{Clazk)

L R T AL T Rl P L Ll D L e e e T e T L L R e e e P I R R R A R R 2 P Pl LT TR R YY)

Accounting Fomp 8-11

A R AR Y ARl R g ARl T R R I R AL R AR s A a2 a2l st ettt tYd

1. {Clark)

LS d 2 AL EA RIS AL AL ARl sl Rttt il il il id IR d Rt iRl dalladllyeallldd)

?8C Aspepsment g9-13 [ t24)

waddeensarsndsventawrrdivewibrraddrssraredrerrvrrdidadsrrerrrrindrionrnreawdddthbennwibdddwwddhddweidd

1. Normalizes to zeflect current P3SC assesmant, ] (28)
(Clark)

LI XA LR AR 22 R S R A dd el Rl s il Rt Rt it e ist s It il a2t 222222 Raltis sl ]

Telephone Expense 5-16 s ias

EE PP RE TSR YRR SRR PR R PR F PR PR SR PSR R P A E S LRSS AR SRR PR PSRRI P ISR R P AP RS AP AS AP PP ST NI LTSS S ST IS EI TS

1. To annualize cell-phone expenfe to reflect 12 months of 5 (t0)
minimum uaage.
(Clark)

2. To include an annualized level of toll-free telephone g 375
expenac.

{clark)

Accounting Behedule: 9-2
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Accounting Schedula: 9

Clark

09:21  01/09/2006

Hickory Hilla Water & Sewer Company, Ine
Cape: QW-06-002
Twelva Meonths Bnded December 31, 2904

Adjuptments to Income Statement

L R LR e el L e e L T g S o

Ad4q Total Co Mo Juris
No Description Adjustment Adjustment

LA LA L L AT R LT I S LI R P A L Rl L L ey L Ty Ly o Ty e e Y P Y Y Y T L s Ty

Inaurance Expenge s-1% s 1,659

LA LA LS A A XA R L ARl Al A Rl LAl Rl ARl eI ey eIl T A IR I L T T E Y Y

1. To include the annual amount for liabkility {naurance s 1.659
expense.

tClark]

LARA L AR L L LA LR R AL Rl RiR iR A Al a2 el Dl Al i el il il d il d sl d il idh sl dlllyd)

FICA 3-18 -] 605

[ZE A2 AR R 22 R A RRdRNAXNA LR RIS AN RX Rl NERR 2R R d a2 R R R 2 a0 222ttt Rl dalylld

1. Te include FICA. 9 609
[Clark}

T R Y e R Yy e L R R R e S I R P R L R RS I RS R P2 A 2 2 222 2 d)

AMORTIZE ENQINEERING EXPENSE-Syre 5-13 5 127

(2222 LRSS LR 4 Xl X2 Rt s il Rl T d R T sl a e dRsdliid ilad sl il il il lhlyddd

1. To amortize the expense associated withe Krehbiel g 127
engineering over 8 5 year perlod. {30v to water, 70% to

gower)

(Clark)

PR AR A R R R AR R RPN E P AR A NN T R AT F R R R AR R F AR RN TR AN RV N R AR IR AT O TR RN NS PR T AR PP IR PR PRt b b s dr PR b PRI E

AMORTIZE WELL REPAIR 5-Years 520 H anl

O E SRS PP P NP PN T TN A P A S N TS N P T I N P PR T N F TS RN RN R RIS TR R RS TEIOTNRRTFRPFOISYTYIRFIF RS kY e ekt w kA h kb

1. Te amorcize well repair over a 5 year peried. $ 391

(Clark}

Accounting Schedule: 3-3
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Accounting Schedule: 9
Clazk
09:21 01/08/2006
Hickory Hi{lla Water & Sewey Company, In¢
Caser QW-06-003
Twelve Monthe Ended December 31, 2004

hdjustments to InCome Statomant

Adj Total Co Mo Jurpia
No Description Adjuatment Adjustmaent

LR X YR P R RN TR PRI R R S DAY AL AT SR RS R TS LA S R R R R L RAS R LI LA Al ottt i d bl

CIAC Dopreciation 8-21 -1 {641)

(ER X YR L R Y Y AR R R R L RS R R R R AR AL YRS R S 2l 222 I ot aRd il eNdditastillsddssdl

1. To remove QTAC portion of depreclation expense. 1 {641)

{Clark)

Rocounting Senhedule: 3-4
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Accounting Schedule: 10
Clarkx
09:21 01/09/200¢6
Hickory Hillp Wator & Sewer Company. Inc
Case: QW-06-002
Twolve Montha Ended December 31, 2004

Income Tax
Tegt 8.31%
Line Yoar Retuzn
(A} (B)

PR P AN AN PN R T P N R R T N A T S T NN N N N I N T A N NP RN R R P T AN I N P A R R E P P RN E R P T P P P T T PP N ST N N PN I PR R PR PSS P U PPN PR NP NG PP R &

1 Net Income Before Taxesg {Sch 8) $ [2,123) s 161

LAAA A LA A A d Al 4 ARt d A Al Al LAl Al l Rl d il ARl it l Al d Tl It T T I I Y i I Tl e T Y Y P Py ey P P L Y P T YTy

Add to Net Income Before Taxes
2 Book Depreciation Expense s 4a2 $ [YF

3 Total S 422 § 422

Subtz £Tom Kot Iacome Befors Taxes

4 Intersat Bxpense 5.9300 & 5 107 5 197
5 bPoprecistion Exponog 422 421
§ Tocral 5 529 H 529

AT Rl R R R A R L R R R T L L R A L e L L L R P P L R R L L R e R I e TR R el i 2 L L T

7 Not Taxable Incomeo 1 (2,230) -] 5S¢

AL AL LA LRI 2SR ARt YA R st Rl Il Rl Rl YRR A d iR al il d gl Rl A al Al ldl sl adld il dlllyll )

Provieion for Pederal Income Tax

a Net Taxable Income H {2,230} H 54
] beduct Migmouri Income Tax 100.0 % 5 0 s 3
10 Deduct City Income Tax 4] 0
11 Federal Taxable Income (2z,330) 51
12 Tatal Federal Tax s ] § B

Proevielon for Mipgouri Income Tax

13 Not Taxable Income ? (2,230) 3 54
14 Deduct Federal Income Tax 50.0 % 1 0 8 4
15 Deduct City Income Tax o 0
16 Missouri Taxable Income [2,230) 50
17 Totel Mipeouri Tex 5 0 5 3
Accounting Schedule: 16-1
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19
20
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32

23
24
35

26

27
28
23
30
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Accounting Schedule: 10
Clark
09:21 01/09/2006

Hickory Hille Water & Sewer Company, Inc

Provision for City Income Tax
Net Taxable Izcome
Deduct Pederal Income Tax
Deduct Missourli Income Tax

Cicy Taxable Income

Total City Tax

Foderal Income Tax

Migaourl Income Tax

City Income Tax

Total

Deferred Income Taxes

Peoforrod Repair Allowsnce
Deferred Tax Depreclaticn

Amort of Repalr Allowance
Amort of Deforred ITC

Defarred Unbilled

Tetal

cape: OW-06-002
Twalva Monthe Bnded December 31, 2004

Income Tax
Teat Qa.3ix
Year Return
(8)
$ {2,230) $ 54
o §
a 3
{2,230) 43
5 0 § 0
Bummary of Provigion for Income Tadx
$ ¢
b
9 0 $ 11
Deforred Inveotmant Tax Credit <] -] 3 0
-} [:]
-} 0
Amort of Deferred Tax Depreciation o 0
0 =}
] -}
1] -]
3 0 $ o

! LA AR R AL AL Al ARl d el ARl LA AR R R A dd i l it At il Al d sl Rl il tad sl sl Ittt XiI Xyt yd

kR

Total Income Tax

$ ] § 11

LA A Al A R d A AL L A A A A Al dd 2l ad S Al ot Lol it a R dl e il adadld Al il el lad i A dd il il il TRl lliYyl)

FEm ST

Blrsll'd 60818 S2¢ 918

Cid o T

Accounting Schedule: 10-2
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