
BEFORE THE PUBLIC SERVICE COMMISSION 
OF THE STATE OF MISSOURI 

 
In the Matter of the Small Company Rate 
Increase Request of Hickory Hills Water & 
Sewer Company, Inc. 

)
)
)

 
Case No. WR-2006-0250 

 
PRE-LOCAL PUBLIC HEARING INFORMATIONAL FILING 

REGARDING SMALL COMPANY RATE INCREASE REQUEST 

COMES NOW the Staff of the Missouri Public Service Commission ("Staff"), by and 

through Counsel, and for its Pre-Local Public Hearing Informational Filing Regarding Small 

Company Rate Increase Request ("Informational Filing") states the following to the Missouri Public 

Service Commission ("Commission"). 

1. On December 12, 2005, in accordance with Commission Rule 4 CSR 240-3.635, Hickory 

Hills Water & Sewer Company, Inc. ("Company") filed a revised tariff sheet to implement the 

provisions of a Company/Staff Agreement Regarding Disposition of Small Water Company Rate 

Increase Request ("Company/Staff Agreement") between the Company and the Staff, and the instant 

case was established. 

2. On December 15, 2005, the Staff filed the above-referenced Company/Staff Agreement 

in this case.  (Additional documents regarding the Company's rate increase request, including the 

Company's initial customer notice, have also been filed in the case papers, or were previously 

submitted to the EFIS tracking file for the request [QW-2006-0002]). 

3. On December 23, 2005, the Commission issued its Order Scheduling Local Public 

Hearing and Directing the Applicant to Send Notice in this case, pursuant to a request filed by the 

Office of the Public Counsel.  In that order, the Commission established January 19, 2006, as the 

date for a local public hearing in this case, and directed the Company to send notice of the proposed 

rates resulting from the Company/Staff Agreement, and the local public hearing, to its customers. 
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4. Consistent with established internal operating procedures that apply to small company 

rate cases in which the Commission has scheduled a local public hearing, the Staff documents listed 

below are included in the document that is attached hereto and identified as Appendix A: 

Summary of Company's Annual 
Operating Revenues at Current Rates 
 
Ratemaking Income Statement 
 
Rate Design Worksheet 
 
Summary of Company's Annual 
Operating Revenues at Proposed Rates 
 
Residential Customer Billing Comparison 
 
Revenue Requirement Audit Workpapers 
 

5. The Staff notes that the customer response summary and copies of customer’s 

correspondence that are normally provided with this type of filing are not being provided since the 

comment period for the combined Second Customer Notice/Local Public Hearing Notice has not yet 

ended, and that this information will be included in the Staff’s recommendation filing packet. 

6. Lastly, the Staff states that the Commission does not need to act on the Company’s 

pending revised tariff sheet until after the Staff files its formal recommendation regarding the 

Commission's approval of that sheet.  The Staff will file that recommendation after the completion of 

any Commission ordered activities (such as the recently scheduled local public hearing) and/or any 

additional Staff initiated activities (such as investigations of service-related customer complaints 

noted at the local public hearing).  However, consistent with the established internal operating 

procedures that apply to small company rate increase cases, the Staff will file its formal 

recommendation at least seven (7) working days prior to the current proposed effective date for the 

pending revised tariff sheet, unless some action is taken to suspend/extend that date. 
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WHEREFORE, the Staff respectfully submits this Informational Filing for the 

Commission's information in this case. 

Respectfully Submitted, 
 
/s/ Keith R. Krueger       
Keith R. Krueger 
Deputy General Counsel 
Missouri Bar No. 23857 
 
Attorney for the Staff of the 
Missouri Public Service Commission 
 
P.O. Box 360 
Jefferson City, MO 65102 
573-751-4140  (telephone) 
573-751-9285  (facsimile) 
keith.krueger@psc.mo.gov  (e-mail) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

CERTIFICATE OF SERVICE 
 
I hereby certify that copies of this Informational Filing have been mailed with first class postage, 
hand-delivered, transmitted by facsimile or transmitted via e-mail to all counsel and/or parties of 
record this 10th day of January 2006. 
 

/s/ Keith R. Krueger       
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Summary of Company's Annual 
Operating Revenues at Current Rates 



HICKORY HILLS WATER & SEWER COMPANY

Revenue Annualizations at Current Rates-Water

Annualized Customer Counts and Service Charge Revenues

Retail Metered Customers

Annual
Meter Size Residential Business Total Meters Rate * Revenue

3/4" 49 0 49 13.01$        7,650$       
1" 0 0 0 13.01$        -$               
2" 0 0 0 13.01$        -$               
3" 0 0 0 13.01$        -$               
4" 0 0 0 13.01$        -$               

6"+ 0 0 0 13.01$        -$               
Total 49 0 49 7,650$      

*monthly service charge

Annualized Commodity Sales - Volumes and Revenues

sales shown in Mgallons Annual
Meter Size Residential Business Total Sales Rate Revenue

3/4" 3,316.9       -            3,316.9             2.583$        8,567$       
1" -                -            -                      2.583$        -$               
2" -                -            -                      2.583$        -$               
3" -                -            -                      2.583$        -$               
4" -                -            -                      2.583$        -$               

6"+ -                -            -                      2.583$        -$               
Total 3,316.9       -            3,316.9             8,567$      

Net Annualized Commodity Revenues 8,567$      

Other Operating Revenues

Bulk Water Sales -$                
Sales to Other Public Authorities -$                
Late Charge Fees -$                
Turn-Off/Turn-On/Penalty Charges -$                
Miscellaneous Revenues - Service Lines -$                
Rents from Water Property - Tower Rental -$                
Discounts Earned -$                
Total Other Revenues -$               

Total Operating Revenues

Service Charges - Retail Customers 7,650$              
Commodity Revenues - Retail Customers 8,567$              
Sub-Total Tariffed Rate Revenues 16,217$            
Other Operating Revenues -$                     
Total Operating Revenues 16,217$            



Ratemaking Income Statement 



HICKORY HILLS WATER & SEWER COMPANY
Rate Making Income Statement-Water

Operating Revenues at Current Rates
1 Tariffed Rate Revenues * 16,217$                   
2 Other Operating Revenues * -$                             
3 Total Operating Revenues 16,217$                   
4 * See "Revenues - Current Rates" for Details

Cost of Service
Item Amount

1 Pumping Equipment-Purchased Power 745$                        
2 Water Treatment Expense-Chemicals 176$                        
3 Water Treatment -Testing/Laboratory Fees 1,430$                     
4 Maintenance of Parts/Equipment 682$                        
5 Maintenance Expense-Outside Labor
6 Administration & General - Salaries 7,955$                     
7 Office Supplies 299$                        
8 Bookkeeping 323$                        
9 Automobile Expense 1,932$                     
10 Postage Expense 247$                        
11 Telephone Expense 582$                        
12 Insurance Expense 1,659$                     
13 Employee Pensions & Benefits 702$                        
14 Regulatory Commission Expense 37$                          
15 Miscellaneous General Expenses 23$                          
16 Sub-Total Operating Expenses 16,792$                  
17 Property Taxes -$                             
18 MO Franchise Taxes -$                             
19 Employer FICA Taxes 609$                        
20 Federal Unemployment Taxes -$                             
21 State Unemployment Taxes -$                             
22 State & Federal Income Taxes 11$                          
23 Sub-Total Taxes 620$                       
24 Depreciation Expense 1,063$                     
25 CIAC Depreciation (641)$                       
26 Amortization of Engineering Expense 127$                        
27 Amortization of Well Repair-5 years 391$                        
28 Sub-Total Depreciation/Amortization 940$                       
29 Return on Rate Base 150$                       
30 Total Cost of Service 18,502$                   

31 Less Amount over Company's Request (285)$                      

32 Overall Revenue Increase Needed 2,000$                    



Rate Design Worksheet 



HICKORY HILLS WATER & SEWER COMPANY

Development of Tariffed Rates-Water

Agreement is to increase currently tariffed rates by a percentage equal to the
agreed-upon overall revenue increase divided by the revenues generated by the
currently tariffed rates.  

Revenues Generated by Current Tariffed Rates 16,217$       
Agreed-Upon Overall Revenue Increase 2,000$         
Percentage Increase Needed 12.330%

Metered Customer Rates
Current Proposed Current Proposed

Meter Service Service Usage Usage
Size Charge Charge Rate Rate
3/4" 13.01$          14.61$          2.583$          2.901$          
1" 13.01$          14.61$          2.583$          2.901$          



Summary of Company's Annual 
Operating Revenues at Proposed Rates 



HICKORY HILLS WATER & SEWER COMPANY

Revenue Annualizations at Proposed Rates-Water

Annualized Customer Counts and Service Charge Revenues

Retail Metered Customers

Annual
Meter Size Residential Business Total Meters Rate * Revenue

3/4" 49 0 49 14.61$          8,593$    
1" 0 0 0 14.61$          -$           
2" 0 0 0 -$              -$           
3" 0 0 0 -$              -$           
4" 0 0 0 -$              -$           

6"+ 0 0 0 -$              -$           
Total 49 0 49 8,593$   

monthly service charge

Annualized Commodity Sales - Volumes and Revenues

sales shown in Mgallons Annual
Meter Size Residential Business Total Sales Rate Revenue

3/4" 3,316.9       -             3,316.9             2.901$          9,624$    
1" -                -             -                      2.901$          -$           
2" -             -                      -$            -$           
3" -             -                      -$            -$           
4" -                      -$            -$           

6"+ -             -                      -$            -$           
Total 3,316.9       -             3,316.9            9,624$   

volumes adjusted as needed per net revenue annualization at current rates

Other Operating Revenues

Bulk Water Sales
Sales to Other Public Authorities
Late Charge Fees
Turn-Off/Turn-On/Penalty Charges
Miscellaneous Revenues - Service Lines
Rents from Water Property - Tower Rental
Discounts Earned
Total Other Revenues -$                 

Total Operating Revenues

Service Charges - Retail Customers 8,593$              
Commodity Revenues - Retail Customers 9,624$              
Sub-Total Tariffed Rate Revenues 18,217$           
Other Operating Revenues -$                     
Total Revenues at Proposed Rates 18,217$           

Revenue Check - Proposed Rates vs. Current Rates
Total Revenues at Proposed Rates 18,217$                    
Total Revenues at Current Rates 16,217$                    
Increase In Revenues at Proposed Rates 2,000$                      
Agreed-Upon Increase in Operating Revenues 2,000$                      



Residential Customer Billing Comparison 



HICKORY HILLS WATER & SEWER COMPANY

Residential Customer Bill Comparison-Water

Rates for 5/8" Meter
Current Base Proposed Base Current Proposed

Service Charge Service Charge Usage Rate Usage Rate
$13.01 $14.61 $2.583 $2.901

current service charge is monthly charge
usage rate is per 1,000 gallons used

MONTHLY BILL COMPARISON
6,000 gallons/month usage

Current Rates
Service Charge 13.01$         
Usage Charge 15.50$         
Total Bill 28.51$         

Proposed Rates
Service Charge 14.61$         
Usage Charge 17.41$         
Total Bill 32.02$         

INCREASES

Service Charge
$ Increase $1.60
% Increase 12.33%

Usage Charge
$ Increase $1.91
% Increase 12.33%

Total Bill
$ Increase $3.52
% Increase 12.33%



Revenue Requirement Audit Workpapers 
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