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USCOC operates in a number of states, and in both urban and rural areas. It is likely that
many of the existing and potential customers of wireless telephone service who live and
work in these areas may want to subscribe to a wireless service that permits them to make
on-network calls to places that are beyond their immediate rural area; to places that are in
the more urban areas of Missouri or to locations that are out of state.

Second, as Mr. Schoonmaker correctly points out (pp. 9-12), USCOC offers a
variety of rate plans to its customers and continues to adapt these offerings in response to
customer needs and demands. The presence of USCOC as a viable competitor in these
areas will provide customers with additional pricing options and service plans with the
calling volumes and geographic scope that best meets their needs. Many of Missouri’s
rural ILECs offer “basic service” for a low price, but only offer “unlimited” service to a
few hundred or a few thousand telephone numbers. In areas where wireless signal
strength is weak, rural consumers have no choice but to pay toll charges for all other
calls. I have attached as Exhibit A a chart, derived from ILEC tariffs, which illustrates
this point. This problem disproportionately impacts low-income consumers, who can
least afford to pay high intra-lata toll charges. USCOC’s offerings allow consumers to
select a rate plan that suits their calling patterns. The benefits to consumers of the many
new choices that USCOC’s rate plans afford should not be underestimated.

Third, as the FCC has repeatedly concluded, the entry of an additional ETC into a
rural area can be expected to create the following benefits: “[to] provide incentives to the

incumbent to implement new operating efficiencies, lower prices, and offer better service
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to its customers.”"”

The FCC refers to the provision of “customer choice, innovative
services, and new technologies™ as benefits of a competitive ETC designation in a rural
area, but also explicitly notes that “competition will result not only in the deployment of
new facilities and technologies, but will also provide an incentive to the incumbent rural

w16

telephone companies to improve their existing network to remain competitive, and

“competition may provide incentives to the incumbent to implement new operating

efficiencies, lower prices, and offer better service to its customers.”’

The designation of
USCOC as an ETC in these areas can provide this benefit, but it is far less likely that an
ILEC’s affiliated wireless carrier would have such an impact. Given lack of opposition
by their ILEC ownership, it is much more likely that Northwest Missouri Cellular and

Chariton Valley Cellular will be managed in a way that avoids direct competition with

the wireline ILEC.

Q. MR. STIDHAM OFFERS HIS OPINION THAT U.S. CELLULAR SHOULD NOT
BE ELIGBLE TO RECEIVE HIGH-COST SUPPORT IN AREAS SERVED BY AT&T
MISSOURI. DO YOU AGREE?

A No. Mr. Stidham is entitled to his opinion, but he is incorrect as a matter of law. Section
54.307 of the FCC’s rules, which he cites, describes how much support a competitive ETC
receives. It says nothing about where such support can be invested and nothing in the federal

statute or the FCC’s rules restricts the use of support as Mr. Stidham suggests. Since this is a

Y In the Matter of Western Wireless Corporation Petition Jor Designation as an Eligible
Telecommunications Carrier in the State of Wyoming, CC Docket No. 96-45, Memorandum
(2pinion and Order, DA 00-2896, 2 (rel. Dec. 26, 2000).

' Id., 9 17 (emphasis added).

7 Id., 922 (emphasis added).
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federal program, the FCC is in charge of how program funds are distributed. As far as I can tell,
Mr. Stidham’s opinion has never been adopted by the FCC or any other state that has considered
the matter. His views are similar to a case I was involved in up in Vermont, where the Public
Service Board rejected an ILEC claim that support is “drawn” from a service area and must
therefore be “reinvested” back into the same area. The fact is, AT& T Missouri serves rural areas
in the state. Mr. Gryzmala admitted as much in his opening statement (Tr. p. 36). USCOC is
licensed in some of those rural areas. It is entirely appropriate and legal for the company to use
high-cost support funds to meet its obligations to build facilities within its designated ETC
service area, irrespective whether it is technically “rural” or “nonrural” as defined by the FCC.
Indeed that is the fundamental purpose of the federal statute. See 47 U.S.C. Section 214(e).
Finally, as a practical matter, it would make no sense for USCOC to apply for AT&T Missouri’s
service area unless it needed funding to improve service there. By rejecting Mr. Stidham’s
opinion, the Commission will ensure that consumers in these rural areas get the benefits that

USCOC is proposing to provide through its future investments of federal high-cost support.

Q. DOES THIS CONCLUDE YOUR TESTIMONY?

A. Yes.
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Springfield Metropolitan Calling Area (MCA) Telephone Exchanges

Residential Subscribers

MCA Principal Zone

(Tncludes Local Service)

monthly charge: § 9.74
MCA-1 (Includes Local Service)
monthly charge: §11.01
MCA-2 {Optional; Local Service

not weluded) Additional monthly

Business Subscribers

MC4 Principal Zone

(Includes Local Service)
monthly charge: § 24381
MCA4-1 {(Includes Local Service)
monthly charge: $27.03
MCA-2 (Optional: Local Service
not included) Additional monthly

Y 45 MCA4-Conmal and MCA-1 customers can
call: all MCA-Central and MCA-1 customers,
and all MCA-2 subscribers.

¥ MCA-2 subscribors can call- all MCA-
Central and MCA-1 customers, and all MCA-
2 subscrbers,

» MCA-2 nonsubseribing customers can call:
all customers in their own local exchange and
EAS poins, if any.

charge: 51145 charge: §21.75
Monizvilla Fleasant
Eope
™\
Willad e,
Zone 4
[
-
Springfield . —
Principal
Zene

Republic
Zone :

r-—H-a-o-q aa

Sparta

Prapared By AP Euss, MoPSC Telacommmmicatons Deparmmen:: Effactiva Decembar 01, 2004

Sowzce: SBC MO PSC Taniff No. 4. Sheets 2, 5. 41,

21297699\V-1

Principal Zone

Metropolitan Calling Area-1 AMCA-1)

Metropelitan Calling Area-2 MCA-2)




21297699\WV-1

St. Louis Metropolitan Calling Area (MCA) Telephone Exchanges

Residential Subscribers MCA Rates
Principal Zone (Includes Local Service)

Monthly charge: $10.96
MCA4-1 (Includes Local Service)

Monthly charge: $11.43
MCA-2 (Includes Local Service)

Monthly charge: $12.07
MCA-3 (Optional; Local Service not included)
Additional MCA monthly charge $12.35
MC4-4 (Optional; Local Service not included)
Additional MCA monthly charge $21.55
MCA-5 (Optional; Local Service not included)
Additional MCA monthly charge $32.50

Business Subscribers MCA Rates

Principal Zone (Includes Local Service)

Monthly charge:
MCa-1 (Includes Local Service)
Monthly charge:
MC4-2 (Includes Local Service)
Monthly charge:

MCA4-3 (Optional; Local Service not included)

Additional MCA monthly charge

MCA-4 (Optional; Local Service not included)

Additional MCA monthly charge

MCA-5 (Optional; Local Service not included)

Additional MCA monthly charge

» 4l MCA-Central, MCA-1 and
MCA-2 customers can call: all

$36.50 MCA-Central, MCA-1 and
MCA-2 customers, and all MCA-

$3750 | 3,MCA-4and MCA-5
subscribers.

$38.50 ¥ MCA-3 subscribers can call:

all MCA-Central, MCA-1,
MCA-2 and MCA-3 customers,
and all MCA-4 and MCA-5
subscribers.

Y MCA-4 and MCA-35
subscribers can call: all MCA-

$24.80
$46.75

$70.70

Prepared by AP Kuss, MoPSC Telecommunications Department: Effective December 01, 2004

Orchard

Source; SBC MOPSC Tariff No. 24, Sheets2,3,41,41.01.

Portage

des Sioux

Central, MCA-1, MCA-2, MCA-
3 and MCA-4 customers, and all
MCA-5 subscribers.

¥ MCA-3, MCA-4 and MCA-5
nonsubscribing customers can
call: all customers in their own
local exchange and EAS points,

ifany.

Principal Zone

Metropalitan Calling Areal (MCA-1)

Metropolitan Calling Area2 (MCA-2)

Metropolitan Calling Area3 (MCA.3)

Metropolitan Calling Aread (MCA-4)






