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Staff Recommendation

COMES NOW the Staff of the Missouri Public Service Commission and for its recommendation states:


1.
Two telecommunications companies, Citizens Telecommunications Company (Citizens) and Frontier Communications of America, Inc., (Old Frontier) seek Commission approval to merge.  Citizens was granted a certificate of service authority to provide interexchange telecommunications service in Case No. TA-96-267.  Old Frontier was granted a certificate of service authority to provide interexchange telecommunications services in Case No. 
TA-2001-692.  Citizens would survive the merger, but will change its corporate name to Frontier Communications of America, Inc. (New Frontier).


2.
Citizens has submitted a new tariff PSC Mo No. 2 that consolidates the services currently provided by Citizens to its customers and by Old Frontier to its customers.  The new tariff is in the name of New Frontier, i.e., the new corporate name that Citizens will assume as part of the merger.  The tariff has a proposed effective date of May 29, 2003, which is the proposed date for the merger.  New Frontier submitted a letter in Tariff File No. JX-2003-0559 stating that in the event that the proposed merger has not been approved and effective by May 29, 2003, it will extend the effective date of the tariff to the date that will coincide with the merger.


3.
The Applicants have filed a Motion for Expedited Treatment in which they waive a ten day effective date.


4.
In the attached Memorandum, which is labeled Appendix A, the Staff recommends that the Commission approve the merger and the consolidated tariff, and recognize the new corporate name for the surviving corporation.  


5.
The Commission will approve an application for merger under Section 392.300.1 RSMo 2000 upon a finding that the proposed transaction will not be detrimental to the public interest.  Re: MFS Communications Company, Inc., 5 Mo. P.S.C. 3d 312, 315 (1996).  


6.
Pursuant to 4 CSR 240-2.060(5) Citizens’s request for name change clearly sets up both the old and new name to be used.  The consolidated tariff mentioned above reflects the new corporate name.  However, Citizens has stated that it will not be able to furnish a certificate of service authority for the new name until the merger is completed.


7.
Staff also recommends that the Commission waive the application of 4 CSR 240-33.150, the slamming rule, to this transaction because customers have been notified of the transaction.  Commission Rule 4 CSR 240-2.060(4) states that the Commission may waive its rules if good cause is shown.


WHEREFORE, the Staff recommends that the Commission (1) approve the merger between Citizens and Old Frontier, (2) waive the application of 4 CSR 240-33.150, (3) recognize the new corporate name Frontier Communications of America, Inc. for the surviving corporation, (4) approve the new tariff, (5) direct the surviving corporation to file, within ten days after completing the merger, a certificate of authority from the Secretary of State in the new corporate name, (6) cancel the certificate and Mo. Tariff No. 1 of Old Frontier, and (7) cancel M.P.S.C. Tariff No. 1 of Citizens Telecommunications Company d/b/a Citizens Telecom. 
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