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WOLF CRLI:K SfAf[(JN AI:COUNTlNG HEMORANOUM 
UN[ r 1/l ----- -···-·- ·- -··-- ------ . -----------

This Accounting Memorandum executed December~. 1981, 
will implement the KG&E-KCPL Letter Agreement dated January 24, 
1973, hy and between KANSAS GAS AND ELECTRIC COMPANY (''KG&E") and. 
KANSAS CITY POWER & UGHT CO~IPANY ("KCPL"), as adopted by I(A:iSAS 
ELECTRIC POi/ER COOPERATIVE, INC. ("KEPCo") by an assignment 
agreement of even date herewith, under which KG&E, KCPL and 
KEPCo, as Owners of Wolf Creek Station, will provide for 
accounting and ·record keeping related to the construction, 
opet·ation and maintenance of \~olf Creek Station, including Unit 
#1. 

l. Scope. This 1·\emorandum covers all matters relating to 
accounting procedures and record keeping. pertaining to site 
acC]uisition, initial construction and commercial operation of 
~olf Creek Station, including Unit #1. 

2 . A c co u n t i ll9....c'!?..l!!:!..a~. KG & E ~~ i l 1 de v e l o p a n d k e e p a 1 1 
records and perform all accounting for iloll Creek Station, 
including Unit #1, required by (i) each Owner to ;neet its 
r e a.s on a h t e a c co u n t i-n g and s t a t i s t i c a 1 r e q u i rem en t s , a n d ( i i ) a 1 1 

. regulatory bodies and· taxing authorities having jurisdiction. 
(Each Owner will be responsible for preparing and filing its 
required governmental reports.) Such accounting ~nd record 
keeping shall be performed in accordance with the procedures set 
forth in the Accounting i•\anual, Addendum I (to be developed). 
The Accounting Manual and any amendments thereto may be amended 
at uny ti;ne by and upon written approva 1 of the res pons i bl e cor­
porate officer of each Owner, provided that such amcnd1nents shall 
be in accordance 1~ith the .agreed principles set forth in the 
assignment agreement and the Wolf Creek Ownership Agreement, aach 
of even date herewith. 

3. Construction Funds. Funds for site acC]uisition and the 
initial construction of Wolf Creek· Station, including Unit #1, 
~~ill be pt•.ovirl2d by the Owners and settlements thereof tnde in 
accordance' with the Cash Flow f.lemorandum of even date herewith. 

4. ~f!.!!.l!..i_l_ll_u_rl_g_9._tJ_. For 1983 and each yea1· thet·ea f ter KG&E 
will prepare annual hudacts and long-term forccnsts for Holf 
C t' ·~ 0. k S t a t i on , i n c lu d i rHJ lin i t " 1 , of ( a ) r c q u i r a <i or d 1! ~ i r a h 1 c 
cap i t.a 1 expend i tilt'<!~ f'ot' .rdd it inns, hP. t t<!t'men ts, r,~mov.rl-; .rnd 
l't!l.il'f!lll!~llL-;; (b) .lrtLicip,rtt~·[ r11el J>llrchuSI!S; •llld (c) opet•atin9 
CXilenscs. Such b1Jdaets shall be submitted to the other Owners in 
advance so that ,lppt·oval and a~reement by the Owners can \Je 
reached uppr.oximately sixty (60) days prior to the beginning of 
each calendar year; 

S . ray m ~ ~?- • ___ ~i_lj_j_ n_g_?_!!_~_<!__S_ e..!l_l__q__fllq__ll_~ s_. 
(a) All payments, billings and S·~ttlements for capital ex-

penditures as contemplated in Section 4(a) hereof und for 



purchase of fuel, mil Leri d 1 dnd supply i nven tori es at i~ol f Creek 
Station, including Unit ¥1, 1~ill 1)(! controlled by the applicable. 
provisions of Secti011S J(b) through (e), 4 and 5 of the Cash Flow 
flemorandum of even date herewith. 

(b) Commencing on the date of commercial operation of l~olf 
Creek Unit #1, substantially all operating expenses (other than 
the costs of fuel, materials and supplies issued for \lol f Creek 
Stat t·on, i ncl ud i ng Unit #1, i nventori IJS, depreciation and •1 
valorem taxes) ·wi 11 be incurred and subs.equently paid hy KG&E as 
the Operating Agent for Wolf Creek Station. As soon as 
practicable after the end of each week, KG&E will bill each other 
Owner for its pro rata share of all such operating and 
maintenance expenses incurred during the preceding week in 
accordance with the procedures then agreed in the Accounting 
f1anual. The recipient will pay each such billing to KG&E within 
th1·ee (3) 1vorking days after receipt thereof. In the ~Jvent that 
another Owner incu1·s operating expenses previously agreed to hy 
the Owne-rs, thr. same procedures outlined above are to be followed· 
by the Owners regarding billings and payments among Owners. 

6. Cash Hork i ng_F_und. It is recognized by the Owners that 
the payment, hi 11 ing and settlement procedures ~1i th respect to 
opera t i I)() and rna i'11 tenance expenses for Wolf Creek S ta ti on,· 
including Unit #1, under Subsection S(b) hereof vlill result in a 
time lag between the date of expenditure of funds by KG&E for the 
account~ of the other Owners and the date af receipt by KG&E of 
reimbursement therefor and that such time lag will increase 
KG&E's cash working capital requirements. The increase in KG&E's 
cash· working capital requirements reasonJbly determined to be 
attributable to the other Owners will be evaluated and determined 
annually hy the responsible corporate officer of edch 01vner. 
Commencing on the date of commercial operation of Wolf Creek Unit 
#1, the other Owners sha 11 each deliver and m.1 in ta in on deposit 
with KG&E as a cash '.vorking fund, iln a~:~ount e<]ual to their t)ro 

. rata share of the cash working capital requirements determined to 
be attributable to th·e respective 0~1ners. Upon termination of 
this arrangement at any time by mutual agreement of the Owners, 
KG&E ~~ill return to the other Owners the cash 1~orking fund so 
provided by the1n and then on deposit with KG&E. 

7. Fue!..J.Ji.il:J.~r_j_a_l_and Supply lnven.t..o..I..i_~?-· Fuel, mHerial 
ond supply in'i'entories for Wolf Creek Station Unit 1/1 1vill be 
nv1110.rl in rrop.ortion to the r·espective Ownership Shares of tile 
01~11<~,·~; in Unit 1/1, unles•; otilcl·wise .l<l<'<'ed hy the M<lll•l!J<~IIl<~nl r.om­
nliLLP<!, .111d <111 payment.~, hillin~)~ olnd settl•!lllCilts for plll'Cho15t~ 
t h" ,. e r or ~~ill h c i n a r. cor rl an c e w i t h the pro v i s i on s of S u ll sec t i on 
S(a) hereof. 

3 . l R S -~!..~ ~J..Q.':!.. E a c h 0 w n e r a y r e e s to coop e r a t e J/ i t h t h <:! 
other Owners of Wolf C1·eek St3tion and dny portion thereaf in th~ 
f i 1 i ng of 1ny and a 11 notices, elections or other docu•ncn ts 
11ecessary or appropriate to discldiM, disavow or avoid any 
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. ' 
taxation of tlicir joint ownership interests in Wolf Creek Station 
iiS ,J scpdr,Jtc partnership entity. 

O~IPANY 

KANSAS CITY POWER & LIGHT COMPANY 

KANSAS ELECTRIC POWER COOPERATIVE; 
INC. , 
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