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SUBJECT:
Staff Recommendation For Approval of Tariff Sheets Filed To Implement A Missouri Change A Light Program
DATE: 
September 18, 2003

On August 29, 2003, Union Electric Company d/b/a AmerenUE (UE or Company) of St. Louis, Missouri, filed with the Commission two (2) tariff sheets with a proposed effective date of September 29, 2003 to implement a Change A Light Program pursuant to Sections 7 (Residential And Commercial Energy Efficiency Fund) and 11 (Collaborative Efforts) approved by the Commission in its July 25, 2002 Report And Order Approving Stipulation And Agreement in Case No. EC-2002-1.  

This filing proposes for Commission approval of the “Missouri Change A Light Program” (Program).  UE’s participation in the Program was proposed by the Residential and Commercial Energy Efficiency Collaborative Committee, which is made up of the following interested parties:

1. Staff – Steven Dottheim, Lena Mantle and Henry Warren

2. Office of the Public Counsel – Ryan Kind

3. Department of Natural Resources, Energy Center – Anita Randolph and Brenda Wilbers

4. Union Electric Company – Tom Byrne and Greg Lovett

5. Missouri Energy Group – Robert Johnson and Lisa Langeneckert

Section 7 of the Stipulation and Agreement states: 

1. The residential and commercial energy efficiency fund will be created and administered as determined under Section 11 (Collaborative Efforts]) of this Agreement.

2. UE will make an initial contribution of $2 million by the later of September 1, 2002 or five business days after the Report and Order of the Commission adopting this Agreement becomes final and unappealable.

3. UE will contribute an additional $0.5 million to the fund on June 30 of every year that the Agreement is in effect (June 30, 2003; June 30, 2004; June 30, 2005 and June 30, 2006).  

The Change A Light Program is the second energy efficiency program proposed by this collaborative.  The first program was Voluntary Missouri Energy Efficiency Refrigerator Bounty and Recycling Program.  Other programs are being considered and developed by this collaborative, which continues to meet on a regular basis.  

The objective of the Change A Light Program is to encourage the replacement of inefficient energy consuming lights by providing a rebate for a portion of the costs of Energy Star® compact fluorescent light (CFL) bulbs.  The Program is designed to educate consumers on the energy- and money-saving benefits of compact fluorescent light bulbs (CFLs), torchiere lamps and other Energy Star® products through marketing and media outreach efforts as well as offer an instant rebate towards the purchase of an Energy Star® lighting product.

Energy Star® is a government-assisted program designed to help businesses and individuals protect the environment through superior energy efficiency.  Energy Star® is a label awarded for energy efficiency.  It is a partnership among government, business, and consumers that are united in the pursuit of a common goal---to protect our environment for future generations.  The Environmental Protection Agency (EPA) introduced the Energy Star® label in 1992 to recognize energy-efficient computers.  Since the mid-1990s, EPA has collaborated with the U. S. Department of Energy (DOE), which has responsibility in some product areas.  Consumers have purchased more than 1 billion products carrying that mark and have improved the efficiency of thousands of buildings and homes.  More information can be found on the website “www.energystar.gov”.
The national Energy Star® campaign, Change A Light, Change the World, scheduled for October 2003 will be a springboard for regional promotions.  The Midwest Energy Efficiency Alliance (MEEA) will coordinate a regional promotion of Energy Star® Lighting products in the midwest region and in UE’s service territory.  MEEA is a regional network of organizations collaborating to promote energy efficiency.  .  MEEA’s goal is to provide a collective voice at a regional level; act as a clearinghouse to identify, evaluate and create successful programs and market assessments for the region; and foster communication on an effective energy policy.  MEEA's strategy is to develop innovative programs that achieve measurable and verifiable results.  Based on the collaborative’s recommendation, UE has agreed to support and provide limited funding to MEEA to implement an Energy Star® Change A Light Program.  More information on MEEA can be found on its website “www.mwalliance.org”.
Budget for Change A Light Program

Advertising/ Marketing/ Training/Press:
$30,000

Rebate Incentive:



$93,000

Point-of –Purchase Materials:

$  2,200

Coupon fulfillment costs:


$  7,800

MEEA Admin/legal costs:

$17,000

Contractor Admin costs:


$20,000
Total



          $170,000

Features of the Change A Light Program are as follows:

· Available to any residential customer who is served under Company’s electric Service Classification 1 (M).

· Participating Retailers are being recuited by MEEA in the Company’s service areas.  A list of Participating Retailers can be obtained by visiting Company’s web site (www.ameren.com) or by calling 314-342-1111 or 1-800-552-7583. Participating Retailers currently include some Ace Hardware Stores and some Lowe’s Stores in metropolitan St. Louis, Central Missouri and Southeast Missouri.

· Rebate forms will be available at the Participating Retailers 

· Rebates must be redeemed through Participating Retailers 

· Participant (i.e., the consumer) completes rebate form prior to purchase

· Each Participant will receive a rebate of $1.50 per CFL bulb as an instant credit at check out 

· Maximum of six (6) CFL bulbs per Participant account

Consumer procedures for the Change A Light Program are as follows:

· MEEA has engaged in an educational Energy Star® Lighting campaign to train retailers and consumers about the value of and how to sell Energy Star® products

· Campaign will have targeted rebates, advertising, point-of-purchase materials, and support from the national Energy Star® Program

· Consumer becomes aware of the Program via public service announcements, print advertisements and editorials, point-of-purchase materials, and other valuable educational and promotional materials

· MEEA will issue a press release to media outlets in UE’s service territory to draw attention to the Change A Light promotion

· Consumer will participate in the promotion through participating Ace Hardware stores

· Consumer can purchase up to six (6) CFL bulbs to receive a $1.50 rebate per bulb

· Rebate is an instant credit at the check out from the retailer after receiving completed rebate form from the Participant

Information on the Change A Light Program is as follows:

· Proposed by a collaborative committee

· UE is a participating member of MEEA  

· MEEA will coordinate the Energy Star® campaign, Change A Light, Change the World, in UE’s targeted areas with a timeline of April 2003 to April 2004

· MEEA will partner with GE Lighting, Ace Hardware stores, Lowe’s stores and possibly other retailers for the Change A Light Program

· MEEA will also contract out the majority of implementation efforts to a contractor having extensive experience in market transformation with Change A Light Programs

· The administration of the Program by MEEA will provide a bridge between the national Energy Star® campaign and  the UE customer.

· The Change A Light promotion was started in the Midwest in the fall of 2001 and is expected to run for several years

· Intended that consumers and retailers will begin to seek out CFLs and other Energy Star® products and practices as they become aware of the money, energy and environmental savings and benefits of energy-efficient products

· Trainings will be held with Participating Retailers to educate them on why to carry Energy Star® products and how to effectively market and sell them

· MEEA will work with GE Lighting’s field representatives to distribute point-of-purchase materials to all participating Ace Hardware stores, Lowe’s stores and possibly other retailers in the region.  MEEA will follow-up with phone calls and answer necessary questions from retailers

· Information about the Program will be available on UE (www.ameren.com) and MEEA (www.mwalliance.org) websites

· Promotion period is October 1-31, 2003 with target sales goal of 62,000 units

· Program will conclude on December 31, 2003 or when $93,000 of rebate reimbursements have been completed, whichever occurs first

· Total UE costs shall not exceed $170,000

· Any money that is not spent in the Program will be available to the collaborative group

· MEEA’s goal for 2002 for all of its CFL programs combined was to sell 150,000 CFLs.  The total sold was 154,528 CFLs without expending the full budget

· The 154,528 CFLs sold in 2002 will yield over 70,000,000 kWh savings over their life.  That will power 7,100 homes for one year and keep 85,200 tons of CO2 from being released into the atmosphere
· MEEA will provide oversight and evaluation.  The evaluation will include a full detailed report highlighting the regional program and the UE Program, including design, degree of success, energy savings, environmental and economic impacts and lessons learned of the Program
· Based on the MEEA report the collaborative may reinstitute the Program
The Missouri Public Service Commission Energy Department Staff (Staff) participated with Company, Department of Natural Resources - Energy Center, Missouri Energy Group and the Office of the Public Counsel in the collaborative development of the Change A Light Program.  The Staff has reviewed the filed tariff sheets and is of the opinion that they were timely filed and are in compliance with the Commission’s Report And Order Approving Stipulation And Agreement.  Staff therefore recommends that the Commission issue an order approving the following proposed tariff sheets, as filed on August 29, 2003, to become effective on September 29, 2003, the requested effective date: 

P.S.C. MO. SCHEDULE NO. 5_______________________________

3rd Revised SHEET NO. 207 Cancelling 2nd Revised SHEET NO. 207

3rd Revised SHEET NO. 208 Cancelling 2nd Revised SHEET NO. 208

The Staff has verified that Company has filed its annual report and is not delinquent on any assessment.  Staff is not aware of any other matter before the Commission that affects or is affected by this filing; however, the following electric cases involving the Company are listed in EFIS as pending before the Commission:

EC-2002-1

EF-2003-0514

EO-96-14

EO-2004-0077
EE-2004-0069

EM-96-149

EO-2002-0351
EO-2004-0108

EE-2004-0092




EO-2003-0271

� This company may provide other types of utility services in Missouri; however, only pending electric cases are listed.
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