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SUBJECT:
Staff Recommendation For Approval of Tariff Sheets Filed To Implement A Missouri Commercial Facility Energy Audit Program
DATE: 
October 3, 2003

On September 9, 2003, Union Electric Company d/b/a AmerenUE (UE or Company) of St. Louis, Missouri, filed with the Commission three (3) tariff sheets with a proposed effective date of October 9, 2003 to implement a “Missouri Commercial Facility Energy Audit Program” (Program) pursuant to Sections 7 (Residential And Commercial Energy Efficiency Fund) and 11 (Collaborative Efforts) approved by the Commission in its July 25, 2002 Report And Order Approving Stipulation And Agreement in Case No. EC-2002-1.  On October 2, 2003, UE filed two (2) substitute tariff sheets at the request of the Missouri Public Service Commission Energy Department Staff (Staff) to more clearly define the "Potential Energy Saving Measures" that would qualify for a rebate.
This filing requests Commission approval of a rebate program proposed by the Residential and Commercial Energy Efficiency Collaborative Committee which is made up of the following interested parties:

1. Staff – Steven Dottheim, Lena Mantle and Henry Warren

2. Office of the Public Counsel – Ryan Kind

3. Department of Natural Resources, Energy Center – Anita Randolph and Brenda Wilbers

4. Union Electric Company – Tom Byrne and Greg Lovett

5. Missouri Energy Group – Robert Johnson and Lisa Langeneckert

Section 7 of the Stipulation and Agreement states: 

1. The residential and commercial energy efficiency fund will be created and administered as determined under Section 11 (Collaborative Efforts]) of this Agreement.

2. UE will make an initial contribution of $2 million by the later of September 1, 2002 or five business days after the Report And Order of the Commission adopting this Agreement becomes final and unappealable.

3. UE will contribute an additional $0.5 million to the fund on June 30 of every year that the Agreement is in effect (June 30, 2003; June 30, 2004; June 30, 2005 and June 30, 2006).  

The Missouri Commercial Facility Energy Audit Program is the third energy efficiency program proposed by this collaborative.  The first program was the “Voluntary Missouri Energy Efficiency Refrigerator Bounty and Recycling Program” approved by the Commission in its August 18, 2003 Order Approving Tariffs.  The second was the “Missouri Change A Light Program” approved by the Commission in its September 23, 2003 Order Approving Tariffs.  Other programs are being considered and developed by this collaborative, which continues to meet on a regular basis.

The Missouri Commercial Facility Energy Audit Program will be administered by UE and will provide rebates to a maximum of twenty-five (25) customers who have energy audits performed on their commercial facilities by an approved energy audit firm.  A rebate of up to $500  is available to offset up to 50% of the cost of an initial energy audit.  If the initial energy audit identifies a potential for energy savings, an additional rebate of up to $500 (up to 50% of the cost of the initial energy audit) is available to customers that have a follow-up detailed energy audit performed to identify specific energy-saving projects.  If these energy-saving projects are implemented by the customer, an additional rebate of up to 33% of the cost of implementing the energy-saving projects is available.  The total of all rebates to a participant in this program is a maximum of $5,000.  The total of all rebates to all participants is limited to a maximum of $125,000.

A detailed description of the Program follows.

Detailed Program Description

Availability

The Program is available to any commercial facility located in Missouri that is receiving electric service from UE.  The Program is voluntary.  Individual residential and industrial facilities are not eligible.  The target market is small commercial facilities that would benefit significantly from such  a program with a maximum rebate of $5,000.  A UE customer is only allowed to participate in the Program one time per facility.

Objective

The objective of the Program is to increase commercial facility owners’ awareness of energy-efficient measures and encourage the replacement of inefficient electrical equipment and/or improve the energy efficiency of commercial facilities by providing a rebate for a portion of the cost of an energy audit and implementation of energy-saving projects that improve efficient use of electricity by commercial customers.  The program is designed to encourage the use of high-efficiency space and water heating equipment, central air conditioning, lighting and other measures in commercial buildings.  Energy-efficient equipment will save money on energy bills, may delay the need for upgrades on the customer’s electrical facilities, may delay the need for additional generation capacity, and will help reduce the demand on the natural resources needed to produce energy

Administration
The program will be administered by UE.  No administration costs will be reimbursed to the Company for its administration of the Program.  Daily administration will consist of the following:

· Maintain the approved Energy Audit Firm list

· Review rebate requests from the Participants

· Initiate the rebate as a credit to the Participant’s account

· Maintain a list of participating Participants

· Monitor the level of available money in the Program

· Provide quarterly reports to the energy efficiency collaborative team regarding kWh saved and the total number of audits performed

· The Participant is required to evaluate, hire and pay the selected Energy Audit Firm.  The Energy Audit Firm is accountable to the Participant.  UE is not responsible or in any way associated with the agreement between the Energy Audit Firm and the Participant.  The Participant is also required to complete some or all energy efficiency upgrades identified by the Energy Audit Firm in order to receive the third monetary credit

Funding
Monies available through the Residential and Commercial Energy Efficiency Fund will be used to fund the rebates to the Participants.  A Participant may only receive the three part rebate from the energy audit program once with a maximum total rebate of $5,000.

Enough funds for twenty-five (25) Participants will be made available for the energy audit program in the first year.  If twenty-five (25) Participants utilize the Program before the end of twelve (12) months, the Program will be reevaluated and additional funds will be requested if deemed suitable by the collaborative team.  Unused money at the end of each year may be reallocated for the following year in an appropriate program.

Process

1. Customer notifies UE of its interest in the Program

2. Customer notifies UE of its desire to participate in the Program

3. UE describes Program; provides a list of participating Energy Audit Firms and enrollment form

4. Participant will have sixty (60) days from UE’s receipt of enrollment form to submit the “preliminary” audit report, paid invoice and “preliminary” rebate form to receive the first rebate. 

5. Customer (now Participant) contacts an Energy Audit Firm from the approved list

6. Participant reviews and hires Energy Audit Firm 

7. Energy Audit Firm performs “preliminary” (walk through) energy audit at the Participant’s facility

8. Energy Audit Firm sends copy of audit report and invoice to Participant

9. Participant submits to UE a copy of “preliminary” audit report, paid invoice and rebate form

10. If UE approves audit, then UE credits Participant’s account for 50% of the Energy Audit Firm’s invoice up to $500

11. UE sends evaluation form to Participant to evaluate the Energy Audit Firm’s performance

12. Participant returns completed evaluation form to UE

13. UE determines the Energy Audit Firm’s continued acceptability to be on the approved energy auditors list

14. If potential energy-efficiency savings are identified, a “follow-up” detailed energy audit will be performed per Participant’s request.

15. Participant will have sixty (60) days from UE’s receipt of “preliminary” rebate form to submit the “follow-up” audit report, paid invoice and “follow-up” rebate form to receive the second rebate.

16. After “follow-up” audit, UE credits Participant’s account the other 50% of the Energy Audit Firm’s “preliminary” audit bill up to $500

17. An additional rebate is available if potential electrical energy saving opportunities have been identified and some or all of the opportunities have been implemented by the Participant.

18. Participant will have eighteen (18) months from UE’s receipt of “follow-up” rebate form to complete and submit the documents for the “implementation” or third rebate.

19. After “preliminary” and “follow-up” energy audits, Participant completes some or all audit recommendations

20. Participant submits the “implementation” rebate form and paid invoice(s) for energy efficiency project(s)

21. UE confirms that construction was for the purpose of Program

22. UE credits Participant’s account for up to 33% of the energy efficiency project(s) costs

23. If applicable, UE notifies Participant that credit has been applied 

24. The total rebate for audit costs and implementation project(s) costs cannot exceed $5,000

Energy Audit Firm Qualifications
The Energy Audit Firm completing the energy audit will be pre-approved through UE’s Value-Added Partner Network Procedure.  This is a list of Energy Audit Firms kept by UE that have been favorably recommended by at least three UE customers. Subsidiaries of UE that provide energy auditing functions are not permitted to participate in the Program.  This procedure includes:

1. An interview with the Energy Audit Firm by UE

2. Energy Audit Firm agreeing and signing a Memorandum of Understanding

3. Continued participation by the Energy Audit Firm requires top quartile responses to each individual question on the evaluation form by at least three (3) past customers of the Energy Audit Firm.

4. The Energy Audit Firm will be required to maintain personnel who meet the following:

A. Education

1) Three years of professional engineering experience, of which one year must have involved energy conservation/development techniques.

2) Bachelor’s degree in engineering from a college or university

3) Curriculum accredited by the Accreditation Board for Engineering and Technology, Inc. in an energy-related engineering discipline

B. Knowledge, Skills, and Abilities

1) Working knowledge of alternate energy and energy conservation measures

2) Working knowledge of energy audit procedures to analyze the operation of mechanical and electrical systems and to analyze other energy usage

3) Working knowledge of building engineering

4) Working knowledge of energy conservation and alternate energy techniques

5) Ability to analyze design problems and provide solutions within the constraints of money, time and materials

6) Ability to establish and maintain effective working relationships with outside agency personnel and the general public

Standards for Energy Audits
The Energy Audit Firm must follow UE’s standard energy audit requirements  and complete UE’s standard energy audit forms  for the “preliminary” audit.  The Energy Audit Firm will use its forms and processes for the “follow-up” audit.  The areas of evaluation to be addressed by the Energy Audit Firm include but are not limited to the following:

· General building construction

· Heating and cooling systems

· Water heating system

· Refrigeration equipment

· Indoor and outdoor lighting

· Cooking equipment

· Office equipment

· Laundry equipment

· Hot tubs, spas, and swimming pools

· Elevators and escalators

· Interval usage data

· Operations and maintenance procedures

Preliminary Energy Audit
The preliminary energy audit will be a high level walk through and audit of all the systems listed under the standard energy audit.  Potential improvements and energy saving measures will be identified and measures that are likely to be cost effective will be identified to the extent possible within the budget constraints of the walk through audit.

Follow-up Energy Audit
The follow-up energy audit will be a thorough on site audit.  Each Potential Energy Saving Measure identified in the preliminary energy audit will be examined in detail.  Specific energy savings measures will be identified and the predicted cost and energy savings over the life of the investment will be calculated and outlined in a report for the Participant.

Promotion
· Promotional activities will be utilized by UE to inform potential Participants of the Program

· Inclusion of the Program description on UE website: www.ameren.com

· UE employees, who are in communication  with their customers either in person, by voice or electronically and think a customer could benefit from this Program will inform the customer how to obtain information and enrollment forms.

· A press release will be distributed to the media by UE  at the beginning of the Program.

· Messages about the Program will be printed on the monthly UE electric bill.

· Minimal proactive promotional campaigns will be conducted]by UE.

· Government-owned facility operators will be provided information about the Missouri Department of Natural Resources low interest loan program for energy efficiency upgrades.

Program Schedule
The one-year Program is scheduled to start October 9, 2003, if approved by the Commission, and will be evaluated for continuation in future years at the end of the first nine months.  

UE will provide the following information to the collaborative team at the end of the first nine months and at the conclusion of each year of the Program:

1. A detailed summary report of the Program including a description of its implementation, the number of audits performed, vendor and Participant feedback, overall energy savings, and a current statement of its budget and project expenditures to date.

2. Copies of all advertising literature, copies of any photographs, slides, press clippings, newsletter articles and any promotional materials.

The Staff participated with Union Electric, Department of Natural Resources - Energy Center, Missouri Energy Group and the Office of the Public Counsel in the collaborative development of the Missouri Commercial Facility Energy Audit Program.  The Staff has reviewed the filed tariff sheets and is of the opinion that they were timely filed and are in compliance with the Commission’s Report And Order Approving Stipulation And Agreement in Case No. EC-2002-1.  Staff therefore recommends that the Commission issue an order approving the following proposed tariff sheets, as filed on September 9, 2003, and substituted on October 2, 2003 to become effective on October 9, 2003, the requested effective date: 

P.S.C. MO. SCHEDULE NO. 5_______________________________

13th Revised SHEET NO. 125 Cancelling 12th Revised SHEET NO. 125

  2nd Revised SHEET NO. 204 Cancelling   1st Revised SHEET NO. 204

  2nd Revised SHEET NO. 205 Cancelling   1st Revised SHEET NO. 205

The Staff has verified that Company has filed its annual report and is not delinquent on any assessment.  Staff is not aware of any other matter before the Commission that affects or is affected by this filing; however, the following electric cases involving the Company are pending before the Commission:

EC-2002-1

EF-2003-0514

EO-96-14

EO-2004-0077
EE-2004-0069

EM-96-149

EO-2003-0271
EO-2004-0108

EE-2004-0092






� The Company provides other types of utility services in Missouri; however, only pending electric cases are listed.
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