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PROMOTIONAL PRACTICES
PP

Rebate limit: Individual business units are eligible for a maximum of $100,000 per Program Year for each account
number or, in the case of customers with multiple meters under a single account, each meter for which a full
customer charge is paid by the customer in connection with the account will be eligible. This rebate is independent
of any other incentives or State and/or Federal tax credits for which the customer may be eligible for the purchase
of the high-efficiency natural gas equipment.

PROGRAM FUNDING

The Company will fund energy efficiency programs, on an annual basis, toward the goal of .5% of the Company’s
gross operating revenues. These amounts will be deferred and treated as a regulatory asset with a ten-year
amortization period. Such amortization will begin on the effective date of rates in the Company’s next general rate
case. Amounts spent under these programs will be included in MGE's rate base in its next general rate case.
Each year, at the beginning of a Program Year, Company will prepare a budget of program expenditures subject to
approval by the MGE Energy Efficiency Collaborative (EEC). The approved budget will be used for the ensuing 12
months unless the EEC agrees that there is a need to make changes within a budget year. MGE'’s expenditures
will be subject to a prudence review in any relevant MPSC proceedings. Program Funding and recovery is subject
to the Stipulation and Agreement in GR-2014-0007.

ENERGY EFFICIENCY COLLABORATIVE

The Energy Efficiency Collaborative (EEC), which was formed in GT-2008-0005, will provide oversight for the
design and implementation of energy efficiency programs for MGE'’s residential, commercial and industrial
customers. The members of the EEC include designated representatives from MGE, Commission Staff, Public
Counsel, DED-Division of Energy and the Missouri Gas Users Assn. Each entity shall have one vote each. The
EEC will seek to make decisions by consensus, but where consensus cannot be reached, any of the charter
members may petition the Commission to resolve, in accordance with its normal procedural rules, any differences
over the selection of specific future programs for implementation, funding, or any other aspects of the energy
efficiency program development and evaluation process. Other appropriate parties, such as electric utilities with
service territories that overlap MGE's service territory, that are acceptable to the EEC charter members may also
participate in the EEC process but will not be part of the EEC decision making process.

OTHER CONDITIONS:

a. See Sheet 103.6 for Program Tracking and Reporting.
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