DATA INFORMATION REQUEST
Union Electric Company, d/b/a AmerenUE
EC-2002-1

REQUESTED FROM: Suedeen Keliy/Mary Hovt

DATE REQUESTED: 5/23/02

INFORMATION REQUESTED: What Missouri Public Service Commission orders or decisions did Suedeen Kelly review for the
purpase of writing her rebuttal testimony? Did she review the particular order or decision in entirety?

REQUESTED BY: Steven Dottheim 573-751-7489

INFORMATION PROVIDED

Ms. Kelly reviewed the following Missour: Public Service Commission (“PSC™)
decisions:

e Inre Associated Natural Gas Company's Tariff Revisions, 1999 Mo. PSC LEXIS
2

e [nre Empire District Elec. Co.’s Tariff Sheets, Case No. ER-2001-299 (Sept. 20,
2001).

o Inre Laclede Gas Co.’s Tariff Filing, Case No GT-2001-329 (Sept. 20, 2001).

e In re Missouri Public Service, 1998 Mo. PSC LEXIS 21.

» Petition of Southwestern Bell Telephone Co., 1997 Mo. PSC LEXIS 247.

Ms. Kelly reviewed the following court cases involving appeals of Missouri PSC
decisions: L

¢ Barkerv. Kansas City Gas-Company, 163 S.W. 854 (Mo. 1914).

» Citizen's Gas Company of Hannibal v. PSC, 8§ F.2d 632 (W.D. Mo. 1925).

s State ex rel. Associated Natural Gas Co. v. PSC, 706 S.W.2d 870 (Mo. Ct. App.
1985).

o State ex rel. Campbell Iron Co. v. PSC, 296 S.W. 998 (Mo. 1927).

o State ex rel. Capital City Water Co. v. PSC, 252 S.W. 446 (Mo. 1923).

o State ex rel. Chicago, Rock Island & Pac. R.R. Co. v. PSC, 312 S.W.2d 791 (Mo.
1958).

e State ex rel. City of St. Joseph v. PSC, 30 S.W.2d 8 (Mo. 1930).

o State ex rel. City of St. Louis v. PSC, 34 S.W.2d 507 (Mo. 1930).

o State ex rel. City of West Plains v. PSC, 310 S.W.2d 925 (Mo. 1958).

o State ex rel. Electric Co. of Missouri v. Atkinson, 204 S.W. 897 (Mo. 1918). ’

o State ex rel. Empire District Elec. v. PSC, 100 S.W.2d 509 (Mo. 1936).

» State ex rel. Harline v. PSC, 343 S.W.2d 177 (Mo. Ct. App. 1960).

o State ex rel. Hotel Continental v. Burton, 334 S'W.2d 75 (Mo. 1960).

o State ex rel. Jackson County v. PSC, 532 S’ W.2d 20 (Mo. 1975).

o State ex rel. Joplin Water Works Co. v. PSC, 495 S.W.2d 443 (Mo. 1973).

s State ex rel. Laclede Gas Co. v. PSC, 535 S.W.2d 561 (Mo. Ct. App. 19706).

s State ex rel. Laclede Gas Co. v. PSC, 600 S.W.2d 222 (Mo. Ct. App. 1980).
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s State ex rel. Martigney Creek Sewer Co. v. PSC, 537 5.W.2d 388 (Mo. 1976).

o State ex rel. McKittrick v. PSC, 175 S.W.2d 857 (Mo. 1943).

»  State ex rel. Midwest Gas Users Ass’n v. PSC, 976 SW.2d 470 (Mo. Ct. App.
1998).

e Stare ex rel, Missouri Southern R.R. Co. v. PSC, 168 S.W.2d 1156 (Mo. 1914).

o State ex rel. Missouri Water Co. v. PSC, 308 S.W. 2d 704 (Mo. 1957).

» State ex rel. Pughv. PSC, 10 S.W.2d 946 (Mo. 1928).

e State ex rel. Southwestern Bell Telephone Co. v. PSC, 262 U.S. 276, 289 (1923).

o State ex rel. Utility Consumers Council of Mo. v. PSC, 585 S.W.2d 41 (Mo.
1979).

o State ex rel. Valley Sewage Co. v. PSC, 519 5.W.2d 845 (Mo. Ct. App. 1974).

e State ex rel. Watts Engineering Co. v. PSC, 191 S.W.2d 412 (Mo. 1917).

The attached information provided to the Missouri Public Service Commission Staff in response to the above data
information request is accurate and complete, and contains no material misrepresentations or omissions, based upon present facts of
which the undersigned has knowiedge, information or belief. The undersigned agrees to immediately inform the Missouri Public
Service Commission Staff if, during the pendency of Case No. EC-2002-1 before the Commission, any mattess are discovered which
would materially affect the accuracy or completeness of the attached information.

Il these data are voluminous, please (1) identify the relevant documents and their location (2) make arrangements with
requestor 1o have documents available for inspection in the Ameren, St. Louis, Missouri office, or other location mutually agreeable.
Where identification of a document is requested, briefly describe the document (e.g. book. letter, memorandem, report) and state the
following information as applicable for the particutar document: name, title number, author, date of publication and publisher,
addresses, date written, and the name and address of the person(s} having possession of the document. As used in this data request the
term "docurmneni(s)" includes publication of any formay, workpapers, letiers, memoranda, notes, reports, analyses, computer analyses.
test results, studtes or data, recordings, transcriptions and printed, 1yped or written materials of every kind in your possession, custody
or control or within your knowledge. The pronoun "you” or "your" refers to AmerenUE and its employees. contractors, agents or
others employed by or acting in its behalf.

Signed by:

Date Response Received:

Prepared by:
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ORDER CANCELLING GENERAL ORDER 38-A  (CASE NG. 10, 723)

1) Adopted December 28, 1945.

2) Effective January 31 1946.

3) I think that it is pOSalbLe that tHls order
should be a General Orcder. It does lay out

scne procedures for companies to follow. in

‘accounting.

o evidence of any

orders,

ol
r

suppiémeniary or cancelling
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HFPORT AND ORIER

On Avgust 1L, 1944, this Commission issued its General Order 33-4,
'-Wiison, C., disseniing. The general order was directed to the gas, electric,

watér, telegraph, telephone énd heatirng utilities under -ur jurisdiction ard
--re}étes-to depreciation and ths accéunting therefor by such utilities as
Prescfibed by Sect.icms 5656 and 5580, R.S. Mo., 1539, We stated in the
gsﬁéral order that in our opinion the utilities are not fully complying with
tﬁe_provisions of Sections 5655 end 568C, in that tae income from the invest-
ﬁents of moneys in their depreciatidn reserve funds pertaining to property\
iﬁ Wigsourl is not heiné credited to and carried in such funds; also, {hat
 the utilities have their depreciatiocn reserve funds inveséed in plant, secur-
jities and other properties aﬁd are deriving income from such iﬁvestments.
The general ordsr fequired the utilities to file with this Commigsion on or
before Qctobver 2, 19Lh, (aj statements showinz inconme derived from their
depreciation reserve funds for the year énded July 31, 194k, (b} copieslof
talance sheets as of July 31, 1944, and (é) statement;_sho%ing income derived’
from a1l sources for the year ended July 31, 194L; and provided that unless
a@prupriafe pleadinég showing cause to the contrary should be filed with this
'Gcﬁniséion on or bsfore October 2; 19Lk, tha utiiities na% so pleading would
-?e raguired, oﬁ and after January 1, 1G45, to credit their depreciation reserve
fundg pertaining to property in ﬁissouri mi.th thé income derived from-the
investﬁent of moneys in such funds, and to reduce their annual chafgés to
aqpereting income for derreciation by the azmount of such incoze., The general
arder fﬂrther proviced that unless appropriaté pleadings showing czuse to the
cdntrary should bte filed with thls Commission on or before Qctober 2, 194%,
the atilities would be reguired to s2t aside moneys and acerus same to théir
dsp:eﬁiaiion funds at the sése annual rates fhen being used for such aceruals,
elither pursuant to crdérs of th@s Commission »r by erders of their manageménts,
and to continue such rates for accruals unless and until cause should bde shown

vhy other and different rates should be used. ¥inally, the generel order
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provided that 1f appropriate pleading should pe Filsd Ty any public utility,

the lssues raised theredy would be set'd0wn_for hearing bhefore this Qoomlssilon
oﬁ proper notice. ’

A-copy of General Order 33-A was served on each utility in Missouri
of the classification affected by the order., Almost uithéut exception, such
n’ciiitiea filed pleadings withinr the éiloted time rhich vere designe_& to show
.céuse vhy the teras and provisions of Germeral Order 3%5-A sbonld not ve applied,
Tfariﬁus objectinons and questions were raissd in the pleadings, both on legal
.and- egui table gfounds. Therenfter;rqonferences vere held between represen-—
tatives of certain of the utilities and this Commission n:xd its staff, and o
‘EEport wés subni tted to our staff by 2 copmitiee of accountants represegting
'thq'utilities.lj Followigg thls, the matters involved were consolidated into
this Case No, 10,273 and-%et down for h%&ring at Jefferson City on Decenher 17,

1845, upon appropriate notice to all interested parties, Such hearing wes

~dnly held and at that time the citie‘?s nof S, Louis and Yanses City were granted

mntharity to intervene, All of the utilities vhich desired to be heard in the-

. matter were represented by officlels or by counsel, At the close of the
hearing all utilities reprecented were advised by the Commission that unless
ey e::'p'ressed disagreement with the evidence presented on behal} af the

wiliitles 1t would be assumed that all adopted the evidence proffered at the

b

ecTing. - Most of those present expresssed their concurrence and none sbjected.

o

for the reason that this is a matter of paramount importance, we deen 1t
a2dlsable to discuss the issues fgllfr. .
‘ Az 1ls indicated above, the igweanee of Gensral Order 3B-A aroae

" out of the pfuvisions of Sections 50656 and 5680 of our ;u%iié utility act
which relate to depreciation and depreclation accountin?%{ The provisinms of

"¥oe two secilons are identical except that 5556 applies %o gas, slectric ana

A/ Tkis reporTt, dated Jure 11, 1945, deals wiih methods for 2stermining the
. amount of income from depraciation funds, It vas subaltted at the
request of our staff a3 2 result of conferences beiweon our sizff aand
ths uiilities! accounting commitiee, ' i
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yater utilities and 5680 to telagraph and telephone u:ilitiss; such provisions

are pade applicable to heatiﬁg.utilities by Section 5634, Seétlon 5656 is

guoted belawm:

"fhe coumission shall have power, after hearing, to require

any or all gas corporaiions, elecirical corporations and water
‘corporations to carry a proper and adsquate depreciation ag@»sunt
in accordance with guch rulss, reguletions and forms of account

©  oa-the comrissinn may prescribe. The comcission m2y, from tine
tc' time, ascertain and deternine and by order ¥ix the proper and
adequate rates of depreciatinn of the severzl classes of property
of such corporation, person or public utility, Zach gas corporatiexn,
electrical corporation and rater corporation shall conform its
“depreciation accounts to the rates s7 ascertzined, deternined and
fixed, and shall set aside the omoneys so provided for sut of sarnings
and carry the same in a depreciation fund and expend such frnd only
for such purpose:s and under such rales enl regulations, both as to
-original expenditure and subsequent replacement, as the commission
may prescribe, The income from the investzents of maneys in such

- fund ghall liketwige be carried in S"‘""l fund, "

‘Tursuant tc the authnrity granted by Sections 5656 and 5680,lthis_
Commission, in the past, has fized dépreciatian rat;a for post of tie util-
ities under its’jurisdiction; in some instances the utilities hove provided
fo::depreéiatien.baéed on rates fixed by their managements, suéh rates have
‘been designed to provide depreciat‘lcn r}‘l'ch'in the useful iife of the utility
prﬁperty.- Tae utglities have uved the funds zccunulated bj reason of their
IGDDrBCIatlﬂn resarve provisions. for guch purpnses as comstruction of addltlons.
betterments and extEfjions of praperty ané plant, working-capital and lnvegt-~

2f : L

ments in securitles, and nadmit ithat they are deriving incme from such use
[ '

of the funds. It is the income attributzble to use by the utilitiés‘of depre;
ciétion—fuﬁds that we are here concerned with. F;r Sections 5656 and 5650 -
pz;cvide t‘;:atr “'the incone from the in"veétz:ents of noneys in such fund (the
dspreciation fumd) snall likewlse b= carried in such fund,®

Althouza the utilitiés strenuousl& dzny the pro;osiﬁion that thg%r

customers have any interest, in law or in fact, in . depreciation funds, or

any other utility fueds or property, iheir witnesses aztee with the valldity

gj' Since depreciation funds are nat segregated froz other funds .n tre
aceounting records of the utilities, it 1s not pnssible to trace the
particular use of all of guch funds. It can be deternined, hLowever,
that such funds, together with Junds procured from other sources, have
been used by the utllitles for such DUTFIses as thoge anuue“ated

-5—
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of ' the principle that when an undepreéiated rate base is us2d, & DTOLEr
credit attributable to the use by the_&filities of depreciation funds can
fai%l& and equi tably be apﬁlied for the benefit of thercustaaers. We do
#gt sea héw this principle can be coﬂsiderad as other than fair and equitable,
For dép ecxatlon is a component pa rt of establishpd rates for service and
thae- ¢unua to pay for depreciau1on are currentlyvsuppllﬂd to the utilities by
heirfcustomers th;ough thglr rates fﬁr service, And when such funds, pending
tﬁéirluSg for'replaaemeﬁt nf complete%y depréciatad and fetired plant, are
uséd by.yhe g;ilities for nther purpbgeé; the cﬁstoxcr; ére_equitﬁ*ly entitled,
throughrtheir r§£es for service, to-a#pfopriate credip far suzh use,'jusf as
anry investor is eﬁtiflgd to a rétur# 5n funds supp}ied by him to a corporétion
f;f the corjofation's ige, Accofdiﬁgly, %e shall'require that.appfopriété
credit shall be gifen with respect éé thé utilitieé' use of the deprec{atinﬁ
funds, an@.tﬁat such credit shall tgge the form of a reduction of the util-
itiles! operating expenses, which @aQJin‘turn reduce the allowable‘return.

It is ahrious, hcwever,;;hét if the utilitiesallewalble raturn is
redubed by inco;e-on depreciation fuﬁds, thé utiiity rafe'base upsn which the
--alléwablé return ié predicated, shuuli be an andepreciated rate base, This

is trus for the reason that to reduce the allﬂwable return by deducting

depreciation from the rate base andlto algo reduce iu bty income on the deprp—
VClaLlOd funds wou~d ob"louslv coqstltute dupllcatlon Thile, in the past

thi: Commls 31on has followed the rullngs of the Courus'in fizing the rﬁte

bzae far the uxllitﬂes, which IEQLlred deduction. of deprec-atiﬂn from the

T2t base, and vnder which the ;qjerest ar incnma ,.u“ois of conv.lins

3/ General Order 38-i provided that such income would be applied in reduciion
of annual chargzes to operating income fur depreciation. This vauld reduce
the utilitiest! allowable return, and the overall coqt 2f service tn the

utilitiesn! cugtomera- . .

=

A3z was stated by Prof, Herbert B. Dorau of Columbia Unlfer51ty, 2 recog-

nized authority in these matters, in his article entitled MZcononic

Ioplications of Public Utility Depreciation Accounting" (see The Wew York

" Certified Public Accountant, Jume 1GUL) "... It must be recognized that

the assets reflected by the depreciation reserve balances arlse fron pay--

ments made by customers in order to neet a fulqre lin pility, and that the

custoner is entitled to a return or coapensation for the use of such funds
- by the conmpany according to the character and exient of their employment

as earnings assets until they are used up in extinzuishing the liability
reflected by the reserve,..t
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aeu;eciatlon prov1°10ns in determination of the a}lo,_:le return conuld not
'equitably be applied 9 interpfef the’recant declsions of the United States
sun:eua Court in the Natural Gas Pipe Line Co. éasge and ihe'Hape Natural Gas
_Co; case as no longer requiring adhersnce o the formsr rules,
_This‘CGDmission for soss tims hes been concerned wi%h the lonzg
delays and cusbersone procedurs 1nhe*ent in the determination of coastsg of
reproduction'of uwiility properties ani the existing depreciatiop in utility
lprqperties; and has been desirous of =dopting a rote making foroula which
-will-ba ;imple, expeditious and effective.’ Eé Qle comvxncod that the so-
célled. “origlnal Gost rate base, appropriately modified, adequately answers
~those rnquir=nents as to the utlllty rate b_se. Accordlngly, it #ill be the
‘pollcy-of this Gommlsslon in the future, Ehenever possible and warranted by
- ~the facts, i» fi“ the utility rate base upon which te allowable ;-~turn is
'*pIE§icdted based on the undepreciatedforiginal cast of the utility property
~*nxeﬁf£ﬁd usefui in'the public service, to vhich w111 Be added Zzterizls and
-supplies and & reasonadle alliowance for cash working caplah¢. Cther-adjust-
'T“menfslin"this rate base may be mode when justified by the facts.
-f&xth snch a réte badse, "income from the investsent of zoneys in depreciation
&"“ nay be apnrapriaubly recagn1ZU¢.
'Ihg ‘iestian prasenis itself as to whether éhe utilities sha¥l be

wequired to currently Tecord in their boa £3 of account, as a TEdULtljn of

-~

. Bf TFederal power Con=ission v, Hatural Gas Pipe Line Go., 315 U.8. 575, - -
€2 5. Ct. 735, Federal Power Comalssion et. al. v. Hops Naturzl Ces
go., 320 T.3. 591, &4 5. ct. 281, .

6/ mue “original cost" rate base is sometimru referrad to as Fprudent
Anvestment,” -and may be modified when appropriate to reflect other

.*  allowsble costs. The basic foundatisn, subject to appropriate moldifi-.
cation, is the actual legitimate cnst of the utility property at the
time of its construction and dedice{ion to the public service, o
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‘théir annual charzes to Opefating income for depreciatioa, the income
atéributable to theif use of dépreciatisn funds, Cince this isia rate
mz2king matter, adsptéd for the primary purpose of preserving.the principles“
0% cquity as betveen the custozers of the utilities and the utilities, we
ses no reason for sﬁch a requirenent., Enwever, we shzll require, in ofder
‘that we may be currently informed and inra positioﬁ_to take such aciion éé
nay pé necessary, thot ﬁhe utilities shall include in thelr annual reports,
and in such other reports that may be reqﬁired by this Commission from time
to tlzms, schedules in'suéh famm 2s we shall prescribe showing thg income from
the investmént of moneys in dépreciation funds, . _ - ,‘ T

Perkaps the most difficult qu?est.ion fo.r deci‘sionA-iln tll-.i.s ;.Jatter is
the question of how tﬁe incaneAfrvn Fhe investioent of moneys in depreciation
funig'shall be deternined. This question divides itself inéo two parts, (1)
agcertainnent »f the principal aﬁaunt of dep?eciatién Tunds; and {2) having
) ascértéined such principal amount, methods £ar 2etermizing the income attrid-
ﬁtahleito the ascertained principal smount of the fu¥d5=

&s to the first part of this.question: i* ig a%vious that the
ﬁrincipal zoounts of deprehiatio# funds are exactly represented by the balanceé
in therutilitiés‘ deprebiatian‘reserves, which are‘usually'pravided fram‘
_‘0peratiﬂé income, However, the evidence shgﬁs thzt, in sone instances,'depre—

ciaéinn reserves have been provided, in pars, not from eperating inecomsz, but
by appropriatioﬁg from utility surplus, or o>thz2rvise then fron operating
income, It is oYvious, that in such instanceé, depreciafion funds have deen
yrgvided by the utilities ygemselves, and nnt by their customers, 2nd,
accordingly, that in éscérféining the principal aanunt Hf depreciation funds

¥

subjact to such income credit that we may impose, thnb totnl deg:.: ation

adinzied by any portis
will permit such adjustments but shall require convincing prasf as to the
valldity thereof. . E N

There 1s conslderable evidence in the record relating to methads

for determining the income attributable to the ascertzined principal amount

Fm
Schedule 3-7



of depreciation fumds. We &0 mot deem 1t necessary to Taview 21l of such
evidence, dbut do consider it a._éivisahle to set forth the fundamentel consid-
erations which have forz‘xedjthe bases Ior our concl‘isions, iﬁcluding a brief
-dis_cu_ssion of t;‘fie 'nqture of depreciztion funds and the relatlonsm.p of' the
'utiiiti.es and the utilities! custozers to such funds, At the outset it
should be st;atecl thet we are not dealing tiih tze ﬁroblen of de;emining
ac_qmed. depreciation: Troo the standpbint of the uiility rate bzse, but rather
t.he question of an appropriate credit which may be equitab]_.:,' applied for tke
_"n neflt of the custf.}zers as representing income =zpplicatle to depreciati.an
funds,

JDepreciation, of course, represents the consusption in service of
the u‘eillty property and is a part of the cost of the services rendered,
.ﬁccorﬁingly, the rate; for service cre designed 1o _:'anluc‘.e a2 component for
‘ﬂeprecia.tilon,- in addition to 211 other costs of service, ard 2 fzu'_.r return
upan the invesfment. It is an obllzation of the customer to pay in hisg rates

-":Edr the cé)st nf the service, iucluﬁg;; the cost of ceprecintion, just as it is;‘
“"‘fen“-b“b?[iga‘i:icn of the utility to render the service at cost, plﬁs a fair return
'-"n‘éaz the. investment; Cue of the ohjectives of depreciation acccunting is to
@:;'c',‘.:i.dg & reasonable methnd for ckharzing currsntly to incoge the c:ost af d;epre-
ciatién,.rin such ordasrly ma.g.n'er that thoss in vhose ssrvice the property is
nzed wp shall pay therefor, R o - )
| Beprec1ation accounting resulis 1n the accunulation of nfme s.b;r the
n'cill'cy, _r-hic‘q are coononly referred to as "deprem;tlop funds?, or Sdepre-
ci’atiap reserve fu.nds’ ACC\L"‘U.].B.L,Ed de 2tion funds cannst be ‘retun-:ed
to the aneSUOI'S of the capiizl tut Tust te retained Yy the Tltllltlc!s an th41.
when gti_].ity plant wears oui in service, funds shall Te avallable 'b') P:'ovid.e
'.ﬂ.c"? A*acil_.t* es 1n replacemant of the warn out plant, Acpnrﬁnély, dep;‘e,;-
c‘ia.tion_funds are in the nature of trust fu.nda, maintained for and dedicated
%5 fbe replacement of worn out plent, The utilities are the custodians of
the i-unés' and are responsibdle for them to the end that funds shall be avs{il-'
fu_;?:!le as _required to replace worn out p.‘L'Lnt an-i ac: ntinul ty of service shdll
he wmaiptained, And when, pending the use of depreciation funds fcr th.e
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b8
replacement of worn out plant, the utilities use the funds for other purvoses,

théy are, in practical:effect, borrowing from the fﬁnis. As we I~+¢ previocusly
:sfated, the utilities, from time to time, nge the fﬁnds for such pru50595
ag worklng cepltal, construction of propasriy or 1nfe§tments in secﬁritias,

‘ aﬁd édsit tﬂat they eatnn income from such use of the'funds. Thz questicn
_baforé us is the rate of interest that the uiilities shall bé required‘éa
paf for such use of the.funds.

A Te are awarg that, to the extent poséihle; the utilities use aceu-~
‘rmulated depreciatiom funds for congtruction of pfﬂperty and that the utll- -
‘ities earn income froa éﬁﬁh prooerty., However, it must hé borng in nind ':-

tﬁat such proéerty be}oﬁgs'to the utilities and that théy (the uéilities)
-are charzed with the responsibility o maintain and operate the property in

the pudlic interest to the same extemt and in the same manner as they are
required to maintain and operate prnpertg_acquired or cpﬁstfugtei fron funds

derived from investors, The utilities assume all of the bazards and risks

4

associated with the ownership, nonagement and opératiap of such property,
iﬁciuding aﬁy'iOSses or reductions of éarnings tel -t . fair ar c*-vaﬁsatory
returr, vhereas the'cugﬁomers'éssuze no responsikilities or risks vhatever,
mith recpect to the property. ind the utilities are justly entitled to
Teceivs praﬁe} compensation for assuming £hasa responsiziiities and risks.
i?d.dep;ive the utilities of the fuil apsumt of ihe income from such property,
és-intergst on depréciationrfunds, would be grossly unfair, and would be .
equivaignt t> confiscatiny the prapertf far the exclusive benefit of the
cgustomers, and at the same‘time requiring the utilitieslto zraﬁuitiously
operaté éﬁg praperty{and assume all df'the risks as 12 the property and its
operatiﬁn.. Horéver, the customers are entitled to share in such incone at
least 47 the eifent nf the value of depreciation funds, Jjust as any lender
of funds iy paid from the incéme of a corporation foT the vanlue of his funis,

| Thare 1s consideradle testimony in the recora as io the proper rate
' Uf_intereét vhich should be applied with respsct to the utilities! use »7F

“depreciation funds. witnesses for the utilitlies assert that when the funds
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aré used for canstruction of additional property, the inisrest rate ghould
nnt. exceed, or should be less than ;he fate the utilities would ¥~ rorguired
to pay if the fun&s were borrowed on long-term funaed ouligations, such ag
first aortzage bonds. These wltnesses intracduced evidence showing thaz, forr
sone time inp the past, utility bonds wers marketed st epproximately 3 percent
per znnup, 2nd that recently two of nur larger Hiséouri utilities sold their
bonds {or debsntures) at an approxioate yield of 2 3/% percent. The witnesses
point sut that the cost of money and the worth or value of money are largely
déf%ndent oc the element of risgly, and ﬁaintain~£hat there is less risk
-2gpociated with dapreciﬁtiOn funds than with apyvclass of;utility cépital,
even first oorizaze ﬁonds. In suppori of their position; the vitnesses
.polnt out that the incoms atiributable to the uwse of depreciation funds rould
ﬁe apylied for fba benefit of custozers in reducfion af the utilitisg!?
-mellé%able return prior t2 and without regérd to the payrment of interegt on
honéds or-other.obligationg, and, thus, that 2s to safety of incone, depre—~
- tAaiim fﬁnds rank ancad of bonds nr othaer otlizations; and as tn principél,
“that the angunts of depreciation funds t9 vhich int-i»st retes w= 7’4 he
‘applied are completely within the jurisdiction of this Comﬁiseian, and. thus
~zre subject to little, if any, risk. The witnesses.further contend that, =2s
a.nattefﬂof fairmess, and bearing in oind that interest 21 depreciation funés
will be =pplied in reduction of the utilities! allowzble return, the ﬁt;lities,
: : -
in any event, should not be reguired to pey more for depreciation funds, when
used by then for construction of additional property, than they would be
regquired to pzy out of their allaomnble return for funds they cguld borrew
sn long~tern funded aﬁligation.

Other witnesses referred to the fact that at times the utilities
are unavle to use depreciation funds for constfﬁction ﬁf aﬂditional property.
”:éy'point to thes recent war periai; when restrictions an mrterials needed
Tor the ver effort so ;urtailed eonstruction that many utilities conld n5t
uge depreciation funds Iar property‘additionsrayd extensions, and that-as a
result, depreciation funds re:aiﬁed idle nr vere invested in short-tera

-1l- Schedule 3-10



-govefn:ent securities, yieldiz:z in‘:any instances lesg :mzn 1 s2recent =T
-annuﬁ. It was stated that gimilar_coﬁdétions have occurrad during'pefiods of
Highwprices or industrial depression. The witnesssr fﬁrther stat-’ thuﬁ

even in noroal tines accunulated depreciation funds éannot alma;s be immed-
iateiy used for property additions,rresulting in a lag betweén.the tine thg
-fundé.hecome available ond the tine theoy D2y be 5o usad, ﬁuring thich periods
the funds are idle and earn no inceoe, The witnesses vrgzad that these condi-
tions be taken into account in fixing the intercst rate for depreclation funds.

Qther witmesses For .ths utilities expressed the view that an appro;
" prizte interest rate-fcrrdepreciaticnrfundé should nct.exceed‘the'interest
Tates on government éacurities, which fhey stated range froa-less than 1% to
appfoximately_zﬁ per annun.- They painted to the trust cﬁaraﬁter of depreci-
ation funds, and asserteé.that the interest rate for gnvernmeit securities
mast negrly reflects the worth of trust funds and the risks assocliated ¥ith
frust funds, -

.An,Ezhihit which was suhzitted iﬁ évidence t5 show yields on a
~representative iist nf high grade bonds included only twoiMissouri utility
companies.  Ons of these was earning a yiéld £ maturity‘of 3.%6%_7the other
~as earning‘E.G}%. -The Commlssion is arare that only two Miss~uri utilities
ﬁg;e bonds cutstanding which bear a coupon rate of less than 3%. Other
utility bonds thich have been issued in Missouri have cov..n rates in excess
of 3%. In some cases the rate is considerably in excess of 3%,

Y2 have #iven careful considerapiﬁn to ali of the evidence intro-
goced in this prccee@ing, and also to the principles above discussed relating
4o the nature of dspreciation funds. ‘mhere con be no doubt that vhen the
utilitie; use depreciation funds for cozstruction of property (which, as we

- have héfo%é indicated, represents the predoninant use of the funds) the util-
ities are entitled to jus; cozpensation for discharging their obligations to
nanaze and operate such property in the public interest, and for ESSuginé the

[ i 1.
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/ : ‘ -
" risks associated wifﬁ such property, and taot to deprive the utilities of a
disprcpdftionate éhare éf the permissitle inéome'frcn such property, as 7
,indomé on depreciation funds, wbﬁid he unéair to the utilitigS. oh the other
.‘hand, the customers of the uﬁilitieé, who supply“depreciatioq funds, are enti~
~ tled to receivs adeguate and just recognitibu with réspéct to the use of the
" funds by the utilities consistent with the worth brfvalué of the funds.

-Tha fixing of'dn interest rate for dépreciation funds fs an inte- B
gral part of the rate hﬂking‘process in public utility regglation, since
-thé'intereét oredit produced thereby directly affects the utilitiest a2llow—
-able return\and the rates chargéd tq the publlc for ﬁtility gervice, lThe
Pudblic Service Commission Act (Ghﬂpte:r; 35, R.5. Mo. 1939) estva'blishésv the
'policies nf this sfata-in connection with public utiiity regulation, and vhils
these folicies are necéssarily set forth in the act in bfoad nutline,.Section
5579 of the act vests this Cnnmiésion Tith "all powers necegsary 9T proper |
ﬁto‘an;bie it to cgrry‘out fully and effectually nll of the purpdses {(¢f the
.;qt},é Anﬂ'nno-cf thc.pribn#y‘pufpoﬁes 5{ our Fublic Servicé qugission Act
is just and reasonable rates énﬁ,charges for ﬁtility séfvice. -

Accofdingly, wé believe that the f;xing qf the interest rate for
daprecizticn funds is a function of the regulatory authority, aﬁd thaet under

'1ths geAé}al'powers delégated té us we are authorized tb fix the interest rate
Tor depreciation- funds to the end that the ratés charged in this State for
pubLié utility service shall be just and reasonable, énd the pollcles esiab-
1ished by the legislaturc shall be fully and efféci.juauy carzied out. Move-
over, Séctions 5656 and 5680 of‘the act outhorize this Commission, in ¢onnec-

tion with depreciation funds, to prescribe, in its descretion, rules and

ragulationg "both as to sriginal expenditure and s msequent replacement® of

Fhy

CRT | -—
unds and

it

such ide, "The income fromw investments of moneys in such

fond shall likewise be carried in such fund.® Ve believe that. such euthority

" 7/ As voo stated in the Report to the 3oard of Public Utility Commissionsrs.
of Kew Jersey on the Rate Adjustment Plan for New Jersey Powsr & Lizht
Company (see Page 66) "The utility is entitled to corpensation for.
managenent of the investment and for perfo-mance of the risk taking
Tunctlon., Unless the enterprise is reasonably conpensated,  managecent
might be sxpscted in the absence of regulatory restraint, to reduce
the rlsk and responsibility by investmsnt (of depreciztion funds) in
governcent bonds, or other relatively risk-free securitlas,V

Schedule 3-12



" -necessarily includes the'authoriﬁf to ?rescrihe Tules 2nd regulations as tn
the amcunts to be credited for the useibf such funds,
| Upon consi@eration of all of the evidence.in this mathér, and
fbased upon our i;timate knowledge of the operatioshs and finances of ths
uxilities under ﬁur Jurisdiction, and takiné infa cﬂnsidération the fact
{ﬁat the utilities at tines, varylng with acoaom;c.;ondition;, are not adle
1o invest deprecia;ieg reserve funds in incone proﬁucing éssets, wo are of
thé apinion that an appropriété interest rate for use in deternining the
"income from the investment of moneys in depreciation funds o %s apﬁlied
in the rate paldng process in reduction of:the_gtilitieéf allorable retu?n
is 3% per annum, We ére aiso of the opinion, sin;;:the.circumstancas
surrounding tha use ;f depreciation funds.afe generéllf-the same #s'to all
utilities, that such rate should be applied in the'rrsé of all of +he é;s,
‘electric, water, telegraph, teleﬁhone, and heating utilities uvnder our-

Jardisdiction. However, if it should appear to the Qomaissiosn or if any

A Tals)
-

-l*ttility-sﬁall prove that due to u#usual or extraqrdiﬁary cilﬁumstances, cuet
--pate is not fairly ;nd equifably applicable to it, sucﬁ rate may be modified
:':éccording to the cirscumstances of the particular case,

In conclﬁsion‘ we ars of th; 0piniau that the ratemaking practi;es‘
- =nd poliéies established in this order are an ;mpartant stemp in:prgmoting

- efficient public utllity regulation in this State. This is particularly

tru; in ca 'ecﬁion with our announced policy relating to the establlshment
of the utility rate base in futﬁre proceedings. Tor a rate basg predicated
ca oTiginal cost can he fixed with & ﬁinimum of delzy, and osriginal cost
* having once beeﬁ estabiished, can be brought up to date on ghort notice,
Horeover, and of equal imporitance, isg the fact that-originél cost avolds
ionary effects of reproductiisn
'~réterbaseo Alsgo, the consideration of income from the investmen® ~f ooneys

ip depreciztion reserve funds in the fixing of rates is in the direction af

reducing the overall cost of service,

1k
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Ve are aiso of the opinion thet these praciizzs and policies will
be of advantage to the utilitises. Their rate ba;e will be stable{ and they
w111 be able to determine at all timé% i th reagonable exactitude their posi-

| tion as to alloﬁable incone, and thus.be in a positisn to plén nore intel;i—
gently for the future, 1In addition,'the puﬁlic utility induspry requires .
" large cmounts of capital whicﬁ rust be gecured on tﬁe open ma;két.in conpe-
-tition vlth other industries, And with a stzbilized rate struciure, cepi tal
" requlrements can be more effectively fincnced,

htccordingly, it is

ORﬁERED: 1, That General Order 38-4, issued by this Commission
on August 1h; l9hﬁ, be and is heredy cancslled, set aside and for naught
held. ' i : o -
| ORLERED: 2, fThat in Fhe procesgs of datérminiﬁg the reasnpableness
‘of rateg for .servic:e, income shzll be deternined sn the ‘epreciatio:i funds
of the gas, electric, water, telegraph, telephone and heating utilities

et m T o al hm AL m e e s o
PETLALNLGE 0 wiceil BTGperl

ies used and useful in the puﬁlic service in
-~-Migsourl, and shall be applied in reduction-of the annual charges to opera-
fing inconme of‘such-utilities.
CROERZD: 3. Tnat tke income from the investment of noneys 1;
dsyrecié%ion funds shall be cémputed at the raﬁe of 3 ﬁercent per annua of
‘the principal amsunt of such rdepreciatiéﬁ fﬁgds.

ORDERED: UL, fmaat the prin;ip"l armsunt of dﬁpreciation funds of
any such utility, for the purposes of this order, shall be deened to be
eqpivaleﬁt to the bélapce in the depreciation reserve accounf_of any suchr

| utility regzardless of vheths. or not any such dspreciation reserve account
mzy be represénted by a segregated fund earmarked for such purp;se: provided,
hoéever, that the principal zanunt of such depreciation funds may be adjusted
by the portiecn or portions therecf which may have ﬁegn provided wnder cir-
cumstances ot;ef than by charges tn operating incomé, or ~therwlse, suctk

‘adjustments to be subject to the approvel of thilg Comnission, The teras

" Bgepreciation fundsi! and Wdepreciaztlion resarve accmints! shall be deemed to
T D

~-15- Schedule 3-14



Einélude the terms "retirement funds® and‘"retirement raserve accmntg. "
ORQEEED: 5.0 ¥ That the rate of 3% pe rcent per annum referred to in
-Ordéred- 3 above shall be applled in the case of each gas, electric,-water,j
uele?rnph telephone and heatzns utilitj of the State of Mlssourl provided,
however that modification of suchlxate nay be made upon the Commission!s
oyn motion o upon prdber showing p& & utllity that such rate is ﬂo£ reason—
2bly and equi tably applicadle o 1t
ORIERED: 6. fThat such ﬁ:cnities shall prepare 1nd include in
tnei; annual reports £9 this Commi s;an conmencing with their annual reportq
for the year 1945, and in such other ;eports that nay be reguired by this
Coomission from time £0 timé, sphedulé§ showing for the year or period
chegeE §§ su;;';eports, the incone frém the investmen£ oI gonefs in depre-
- .‘:-giation.fund_s; The schedules. refei‘red? 'tb shall be in-ti“le fora prescribed. ’
oy this Commiséion end shéll iﬁclude Ong other things that may be pre-
-scTibed (1} the priccipal anount of uap’uc1at10n funds as fepresentEL by
#v¢ neesunts: {2) any aljusiments of such depre-
i
ciztion Tunds =nd acc:unts w1th c::plete deialls and etplanatlons thereof;
ard (3) the amount of the iacone from the invesinent of moneys in depreci-
~stiom funds computed at the rate of 3 pefcént.per annuz, of such other rate
‘as m.«..y b; i)reqcrl'bed by order of thls Comaission,
A ORDEEED: 7. fThat the Commission shall retain Jurigdlculon of th*
proceeding for ths purpose of naking ;ny_cuange or changes in the interest
Tate prescribed in parasgraph "Ordered: jﬂ hereof that may he warrantéd.
ORTERED: 8. fhat thié order shall take effect on end after
gaﬁu:ry 71, 1946, and i'hafc the Secretary of this Comaission shall forthwith
sexrve a copy of this order on éil pariies interested hé}ein, end that sald
‘interested partaés te réqﬁired t0 notity tbé Comni.sion on ar vefore January
31, 19&6 in the manner fequifed oy SecLioh 5601, R.8. Mo, 1939, whether the

teﬁzs of this order are accepted and will be oveyed,

- - . ‘ : COM[ISSIO" .
Oshurm, Ch‘., wllians, Hensnn and _ An/fp/@i ?éhbbz?f
¥cClintock, CC., concur, ’lLL“BB B, 12aW -
illson, .C., dlssents in aneparato SECRETARY
opininn,

TR -
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. DISSENTING CPINION OF CQInSISSIQWZR WIIIDH

I am unable to concur in this ordef. 1 am still of the opinion which I

¥

expresséd.on july 17,.19uh ét th; times of the issuance of General Order No. 38,
and On August 14, 1GH4 at the time of the issuaﬁce of General Ordsr No. 38-4 that
there ig nothing in the language of the statute - Sections 5656 and.5680, R.S5., Ho.
1539 - éither express or implied, or elsewﬁeré ia the law which authorizes the

mzking of such an order.

Under these ssctions this Comaission does not have power to fix the rate

for earnings upon the depreciation accoumt. In the cxse of State ex rel, Eopire
. {
Districﬁ Electrie Company v. Public Service Commissionr, 339 Mo, 1188, 100 sw {2d)

_509 1 c. Hhl1, Judge Trank speaklng for the Coart szid:

MThe power of the coﬂ~i5310n to make orders. re}_a*lvp to
the depreciation ressrve of the company is cenferred by
statute. Ve must therefore look to the statute to de-

. termine whether the commission had authority to make the
order in.question, It has heen well said that, ivhen a
particular power is exercised by the commisci-n, or is
claiped for it, that power should have its basis in the
language of the statufe, or shouwld be necessarily implied
therefrom,! Feople ex rel, Railways Co, v. Public Service
Commission, 223 N.Y. 373, 11§ ¥.3. 848, g49; Havre De

Grace & Perryvllle Bridze Co, v. Torers, 132 Md. 16, 103
L. 319, Turning %o the statute, e find that it _.ves the.
commission power, after hearinz, to =zke an order regquiring
the company %o carry & dspreciation reserve account im an
anount fixed by the commission, subjsci t2 the rcocgulatoery
control of the commission,”

At the hearing it wrs given as =n opinion Tty the President of the Union

. Elaétric Company of Missduri testifyiﬁg ufon behzif 0f the utizities that the Cor-
mission dees not have the power to-fix 8 raté.for earnings upon the depreciaton
pccount under the languﬂge of the last senfence contained in seid Sections 5556 and
5680, i.e., "he income from investments of mahe;s in such fund shall llheW1se be
carried in such fund.” Thig witness statea that it was his opinion that that.
1=.glaba applisd to the sinking-fund wethnd rather than the gtraighft-line method of
Providing for depreciation, The witness sinted that it was his opinion that the
Coomission had the pover to fix a rate for the earnings on the investment of
~depreclation funds in determining vhat is a fair rate 2nd vhat is 2 fair rate base.
I agree w™ith the opinion of this witness that this language does not apply to the

siraight-lins methad »f providing for depreciation and believe that this language
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in the gtatute is ffohably explainable by the fact that £he Pubiic Serviéé Com-—
mlssion was originally c§nsidered'to havé jurisdié?ion'o%e} ﬁu;icipaliy—owngd
utilities the deprec;ation reéuirements.of which are genérally provided for under
the term; of the mortigazes in the_fdrmlof a sinkiné-fun‘. |
| . fIJcannot agree, however, that‘oﬁr general‘rﬁté—makiﬁg soﬁérsléive ﬁs ghe
right to fix & rate fﬁr the earniﬁgs upon-the deﬁreciatiﬁn éccouﬁt'apﬁlicabié_to_
ail electric, gas, water, sieam-heating, telegraﬁh and.télephéne ufilities oPeratipg_
under the jurisdicgon of this Commission-alike whén coudiéions %nd clzbangtance; re—
lafing to the investment ofiﬁepreciation-adcounts vary.with the ::%eral utilitieé.
'ggat there are various circumstancaslwas rebognized by coﬁhéel conducﬁing the 5e;r-
iug on behalf of the utilities at therutsét éf-the heafing and is recognized by
the Report and Order itsslf in providing in ORDENED: 5, that nhodification of
such raté may be made upon the Cpmmission‘s own motion or upon p;ojef showing by
.suﬁﬁ utility that such rate is not feasonablyrand aquifaﬁly applicaﬁle to 1t,¥ It
is my belief that even if the Commission had power.to make 2 gEneralvofdef upon
thig Subject; and, if the_mattef were a proper subject for a general order;'which I
4o not think it is,‘the evidence is not sufficieng upon ﬂhich to base such a
gensral orggr as the Comzisson daes‘not have pefore 1% émp;e'evidence téuching the
circungtances relating to ‘the val_-ildus utilﬁies, and the rat.e- S0 f;.ﬁced can be

nothing more than a guess and it is conceivadle that it nay result that there ars

as many exceptions as there are utilities whick may come within the provisions of
the Qrder,
"he statute reads in part as follows:

“he commission may, from time toltime, ascertzin and
determire and by order fix the proper and adegquate rates
of depreciation of the several classes of propsrty of

Y

TH is to Dba noted that the singular nunber is used — Ycorporation, psrson or public
utility" not corpoyations, persons and publie utilities. Also, the statute reads
further:

"Bach gas corporation, electrical corporatiza and water

—corporation shall copform its depraciation accounts te
the rates so ascertained, determined and fized, and shall
set asides the moneys so provided for out of earnings and
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carry the same in a depreciztion fund and expernd such

" fund only for such purposes and under such rules and /
regulations, both zs te original ezpenditure and sub-
sequent replacement, as the commission may prescribve,” .

In Section 5680 relating to télegraph and telephone corporations the
language uced is as follows:

UThe commisgion, may, from tims to time, ascertain and

deternine and by order fix the proper and adeguate rates

of depreciation of the several classes of property of

such public uiility.*

and:

"fach telegraph corperation &nd telepghone corporation
shall conform its deprecistion accounts to the rates so
ascertained, determined and fixed, and shall set aside
the money . . " : )

Section 5633 relating to commor carriers provides in part as follows!
"The commission may, from time %o time, ascertain and .

determine and by order fix the proper and adequate rates

of depreciation of the several classes of property of

'such corporation, person or public utility, Zach rail-

road gorparation, street railroad corporatlon and common

carrier shall conform its depreciation accounts to the
rates so ascertazined,, , ¥

I bpelieve this statute contemplates that depreciation reguiremsnts shall be fixed

by the Commission for each utility singly and not collectively. It 1s my cpinion

that thls maiter is not a proper subject for 2 general order, but that the
jurigdiction of the Commisslion over the depreciatiorn reserve of the ccvoeral
compaﬁies should be exercised in individusl czses, and I do not consider thi; im-
possible or impracticable, but rather a prodblem that can be accomplished with an
aquuaté staff and diligent effort.

The Order is further objectionable for the reason that it assumes that the
Gommiseion has power to require the investmeni of the‘depreciatiOn'aCCount. If the
dspreciation account is not investsd ;1& there arc no ~arnin
thfee per cent is confiséatory and for thzt reason unlawiul.: '

Section 5638 R.S. Mo. 1939 is identical with Sections 5656 and 5630
except that 1t applies to ralilroad corpérations, street railrpad corporations and
conmon carriers. This Order is-not nadg app;icable.to rallroad corporations, strecu

a{iw;ys aﬁd common carriers‘aha for that feason is discrininztory,

Underscoring by writer;
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After careful consideration, it is my opinlon that the Qrder is unlamiul

and exceeds the powers of the Commission,

{ ey £ 0 TP .Z»{/// I Lrril’
Cor.E;l:.ss:.oner, _
.
- r
. - .
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BEFORE THE PUBLIC SERVICE CC.ZISSION
OF THF. STATE OF MISSOURI

~

C4SE NO. 10,723

TN THE MATTFR OF GENER/L ORDER NO. 38-& ‘ C

No. 10 ,511 Alma Teleohcnsz Comnany, ﬁlb?ny
Telephone Cemnany, suxvasse Telenhone
: Comnany £va Televohene Ccmvany, Bleckwater-irrew
Rock TeTeDhone Compzny, Bland Televhene Ccerpany,
‘Bollvar Televhcone Company, Boswcrth Telenhone
-Lompany, Bcurbon Telephone Company, Brensen
"Telephone Ceombeny, Brasheesr, Hurdland & Novelty
Telephone Company, Dorsey Telpnhone Ccmnany,
~..Bucklin & Ethel Telephone Cempany, Buffalo’
"Telephone Ccmpany, - Inlsnd Telephone Exch” nge, "
Sassville Telephone Compeny, Conccrdia Telephone:
Compdny, Crane Telephcne Company, Creighton
JTelephone Compsny, DeSoto Telephone Exchenge,
Triangle Telephcne Exchsnge, .Doniphzn Tele-
~~phone Cempzny, Durhem & ¥zywood Telenhone Cnmnany,‘
~E1 Dorado Springs Telephcne Company, Ellington ~
_Telephone Ccmpsany, -Jones Telepnone Comnany, - DA
Pl=ssanton Telephone Cempeny, Galt ieWeonﬂnn.
Compeny, The Inter-County Televhone Comnsny; .
‘Clearferk Telephone Cemzeny,  Mid-ifissouri Tele-A o
—eephone “Cemmzny, Grant City Telephrne Corporztion, o -
 .Golden City Talemhcne Cempany, D, C, HMyers | . '
"Telephcne Ceormnany, Greenfield Telenhcne Ce Jveny,
. Hale Telephone Commany, Cess County Telenhone
~Cecmpeny, Citlzens Teleohone Compeny, Hume &
~ M=tz Telephone Compeny, Huntsville Telenhone
- Company, Ironton-Arcadia Telephnne Cﬂm,JPy,
Laredc Telephone Comvany, LaBelle Televhone
Comnany, Laclede Televhone Exchange, LePlata :
”Telenhone Comnany, Leonard Teievhone FExchange,
West Lawn Telephone Comnany, Liberal Mutual
Telephone Company, Madisen Televwhone Exchsnge,
"Mansfield Telephcone Company, Webster County
Televhone Compeny, Martlnsburg Teleonone Exchenge,
The Hanesmo Telephone Ccmpzny, Menden-Sumner
‘Telephone Company, Vest Missouri Telenhone Ser-
vice, Fermers Telephone Ccmpany cf Sullivan Crounty,
Eiller Cemmunity Telephcne Cemcpany, lckane Tele-
prone Comveny, Newark Telerphone Conmpany, . New L
London Telephone Ccmnanv’ Oregon Fermers utuaW

pragers Pt et St

m(:’f.x_cy.a crne Comn Dany, Oaa5¢ Vr._:._.x.t-_y' J.C'J.c'uuu.tc‘ Coms ‘EEY 4
Christian County Telephene Cempany,; Nerthside -
Telephone Ccmpany, Heme Telethone Companv of
}ervv, Clintcn County Telephcne Ccemneny, Kiladdle
States Utllities Corpsny, Potosi Telephone Com-
Tany. Rlchards Telephone Exchange, Rich Hill '
Teleohone Exchange, Rosebud Telephoue Company,
Ozark Centrzl Telepheons Compzny, St., Jazmes
. Telephone Comnsny, Salisbury Home Teleghcne
Compsny, Andrew County Mutual Telenhone Compzny,
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. Seneca Telephone Company, Consolidated Telephcne

‘,Company,'Steffenville Telephcne-Exchange,
Fldelity Telephone Company,; Atchison County
Telephone Company, Carter County Telephone
Company, Vandellz Union Telephone Company, CPntral
Missouri Telenhcne Company, Ventworth Telcvhone
Company, Lincoln Telephone Companj, ¥Wheatland
Telephone Company.

Wo. 10,515
No. 10,516
- No. 10,517
No. 10 518
No. 10,516
No. 10,520
Ne. 10,521
“No., 10,522

No. 15,523
No. 10,574
—TNo. 10,528
No. 10, 526
"We. 10,527
<Nos 10, 523
No, 16,522
"=Na.'10,530
-‘:T‘:Uq- 10?531
No. 10,533

Mo, 10,934
el 190, 5'1‘:
Ne. 10,536
~Ho. 10,73?
‘Mo, 10,53F
“No. 10,539

“Ne. I0,540
. Ho. 10,541
Na. 10,542
Nao- 10,543
. Now 10 5"—1—4
_No. 10 545
T Ho. 10, 546
Woi 10 5"‘7
Ha., 1f,;48
“fe. 10,

no;‘iD,SSG
No. 10,551
Ne. 10,552

Ho.'lO%SS?
Ne, 10,554
Ho. 10,,)"?
Mo, 10,556
”ﬁg.“10 557
'Hd..16,558

Ko. 10,560

Carl Junction Gas Conmpany.

Central VWest Utility Ccmpany.

The Emplre District Electric Company,
The Gas Serviece Company.

The Kansas Clty Gas Company.

Kansas Gas ang Electric Company.
Lacleds Pover & Light Company,
¥isscuri Televhecne Commany and brane
Televhcne Coaupany.

dsscurl Utilities Ceompany.

Joplin Water Vorks Cczpany.

St. Joseph Yater Company.

Gasconade Power Company. o
Missouri Power & Light Company. .
Capital City Water Company. ’

The Laclede Gas Light Ccmpany.
Kanses City Power & Light Comrpany.

Andrew County Mutudl .Telephone Comnany.}_

Clinton Ccunty Telephcne Company.
Hiddle States Uuilities chnany of
fissecurt.

City Light & iraction Comnany.

Citizens Gas: Co“oany ct Hannikalr

East Lisscuri Pover Compdny.
Hisscuri Ediscon Ccwmpany. .
Sedalia viater Ccmoanv o
St. Joserch Light & Fower
Coumpany -

‘Boringfield City .atpr Company.

St., Leouis County Cas. Ccmndnj. A
Unicp Electrie Company of ifssourt,
Western Light & Telsvhone Comcaqy.
S5t. Louls Ccuntj Water Company,
Misscurl Vater Company. .- b
Lrkansazs-Hisscuri Power Cor poratlon.
Consumers Public Service Combany.~
Indensendence Vaterwerks Company.

¢ Maryville Electric Light a xc,er' '
Company.

Misscuri Public Service Corvoration
#issourl Nztural Gzs Conpzny.
Missourl Gas & Electiric Servige
CCmoany. ’ o T
Misscurl Vestern Gas Ceomnany.

The United Televohone Company.
Capitel Clty Telaphone Company.
Southeast Mizsourl -Televhone Comnanv.’
Soutirpatern Bell Telenhone Company.
The Yestern Unlcn TeWGgrann
Comuany.

Mssouri General UuiLiuieS Comvany.
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“aAmeren

Ameren Services One Ameren Plaza
1801 Choutean Avenue
PO Box 66148
St. Louis, MO 63166 6149
314.621.3222
314.554.2514
314.554.4014 (fax)
tbyrme{@ameren.com

June 3, 2002

VIA FAX AND U.S. MAIL
(573) 751-9285

Mr. Steve Dotthetm

Missouri Public Service Commission
200 Madison Street, Suite 100
Governor Office Building

Jefferson City, MO 65101

Re: Case No. EC-2002-1

Dear Mr. Dottheim:

AmerenUE hereby objects to Staff Data Request No. 179 in the above matter
on the grounds that the information requested is irrelevant to the issues 1n this
proceeding. In addition, the information sought by this data request would be unduly
burdensome for AmerenUE to produce in that it covers rate cases filed since 1950 and
annual reports filed since 1945. Finally, the Company objects to the request on the
ground that it seeks information that is equally accessible by both the Staff and the
Company in the Commission records department or in reported cases.
Notwithstanding this objection, AmerenUE will provide a response to this request to
the extent it seeks information which is not objectionable, and which is in the
Company’s possession.

1f you have any questions, please contact me or Mary Hoyt to discuss our
objection to this data request.

Very truly yours,

hronotll f BECD

Thomas M. Byme . an
Associate General Counsel «1 02002

CO“ l [ ('\ H’~,5"',"!'?"'!

PUZTIC €55 BUAUN
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DATA INFORMRTION REQUEST
Vnion Elestris Company
CASE NO. EC-QZ-003

Kegquested From: Mary Hoyt

Date Reguested: Gs/2a /e

Information Reaquesged:

For each rate/complaint case UL has filed pince 1350, pleage vace the cascs UE has filed in colncliance with Tule 4 CSR
210-1€.020. Provide copies of the witness's testimeny and cxhibita that document the inclusion of the abeve rule. If
the Company did rot file in conformance with the rule, please provide coples of che Company's cequest for a variance
Irom the rule. Also. plcape identify and provide copiés of rhe applicable sectiens of the Company's anmual rsport

filings with the Commiseieon since 1945, chat detail complaince with the rule mentioned above,

Kegqueested By: Greg Mcyer

Information Provided:

The ateaszhed information providid to the Missouri Public Servics Commiesion Staff in response to the above data
informalion Toquest 1S acourate and camplete, and CoORtains no matsraiol misrepresentatlons oy smissionp, baped upon presen:
faces af which the undersigned has Knowledge, Llnformation or belicf, The undereigned agrecs to iTmediately infore; the
Missourl Public Serviee Commigssion Staff 1f, ducing rthe pendoncy of Case No. EC-0%-001 before che Ceapnigeion, any matters are
discovered which would materially affect the accuracy or completeness =f che attached information.

1f theee data are veluminous, plezpe (1) {dentify the relevant documents and their location (2) make arrangzments with
requestar to have documents available for inspection in the Union Electiric Company office, or other lecation mutually
agreeable.  Where identification sf s dosument is regquésted, bricfly dessribe the document {c.g. bhook, letcter,
ficmorandum, repert) and sraze the following information asz applicable for the particular Gocumenc: name, Sikle, numbor.
auther, date of publicacisn and publisher, addre==co, 4orc written, and che name and addreas of the personis) having
pesseaslon of Lhe document. ks used in this daca request the tesm “documenc (8] * includes publication of any format,
workpapérs, lctters, memoranda, notes, reports, analyees, computcr analyses, cert results, studies of daca, recordinga,
transcriptions and printed, typed or written malecials f evary kind in ysur poasssmion, cuatody or concrol within your
knowledge. The pronsun "you* or “your® pefers ve Union Electric Gompany amd are employees, contrestsrs, agents or
othere employed by or acting in ite behals.

Signed @y:

Date Hesponse Recelved:
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_ ELECTRIC COMPANY _OF MISSCQURI

Yoar mnded Oue-mbﬂ

[T T T

STATEMENT OF INCOME FOR THE YEAR

‘Explain H the increases and decrsases ary not: derived froma previousty reparied figures.

3
T T |
.

Nt Svoorr, ...
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...........
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ELECTRIC OPERATING EXPENSES
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* 3. the incressas and decraases are net derived from previausly reported figures explain in fostnotes, -
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A Y L L L L L L E L L F R A

2 929 390,47

-
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70 034.27
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- 122 B897.67
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ELECTRIC OPERATING EXPENSES—~Continued
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i ’ ELECTRIC OPERATING: EXPENSES—Continued

B e e T

Acoount :;,“_\_!' | Amewnt ter peur : !
e rhmeeeeint e e B ceaceceamaa J,@_EQL,“-__.M - .--..'._-.'I";"."e't,";"
4 come Q% 1 : ' : . . : % o
.. ADMINISTRATIVE AND GENERAL EXPENSES oy Vo sawxaxa ' avemaae
_'m &hﬁn of gonarnl officers and BT L SR i 8 v 244 798.88 ' 42 899.96
1.091) Other gereral ollice talaries. caeeeamennneeseensanns caeieewest A1 B ) 77964 469,66 :
} 7(792) Expanses of general atficers and general office employsee. .. ..} E 8 ,: ] :
L (901 Expencas of general offioars. o iieueocecoccnnasmncaaned A3 - B BB, 0K
- (P92-2)" Expannes of generul office ampleyees........ FOEER— ? He 29 087.3” !
{(793)_General office supplies and expenteb...cesncassesesranneesst A | 81+ 436 969.46 4
.'(79‘) Mlunmm and suparvision feen and expensss.......ceeuena! A | ' ‘ H
1.095) Specis) sarvieas.eonnnn...... eaceeee eememnnes Y S B 47 408,77 .
$:(706) Lot services. .. oeoooooiionaens S teeecweeet A1 B 30 000.00 ¢
(197} Regulatory commission 43 pentos. ccmumecnnnn vacenucecacranst A V8! 45 508.49 '
09) hvwnm....... ................... cemrernn vereanen veenel 418 ) 23 419.37 ‘
1000 Injuries and AN - e oo oo eeeeeanans eememan ceendd A ‘e ! 82 364.79 :
4 .0800) Eﬂlplo,m wellurs expanses and pensions, ... emsrrmane .-t 18 " !
" LA S 169 315,75
LA} 1 76 193.62
. (A8 382 :'.88.095
1871 :4002) Malntenance of general property..coc.oeeoioiirsranasseenss! K '
ID' (OOL1) Maintenance of structures and Improvements_.....cceseeeedd /. b 65 271.54 :
20 ' 022} Malmenance of effics furniture and oqmpmom--..--.-.-....: A : : 13 402.93 :
: 211 (807 3) Maltenance of communication equipment.ccaceecacs east A HIS 16 908.48 ,
' ﬁi ,S802.4) Maintanance of miscellansous preperty. . ...veeceeciraaneest b ) T 2 733,60
i @03) Ronts....... e e e ammmmereee e oo—en—an et AV B E 67 548,35,
?_“__LW} Gﬂnmluhal pald under agency saies untudt.-...-.....-...:‘ A : ] ' E
3:&5} Feanchiss requlrermwats ... ... . ....... meeemmranaenas AlS r :
; ﬁ:m Duplicate miscellaersous charges—Credit, coaeeoon . R SN | v h
J XX, 0T) - Adminlstrative and general espensen tranuferred—s it ooe t A ' & ' (388 66%.51 )'
2810008 Joint expanser=Ddi. ... I RS T |
'-291 M) Joint expensas=Crodit. .. ..ooooue crssnens ceompesnssesest k) B :....-.(ﬁm.g?ptﬁ )........a ‘4_
1 Vetal sdmisistrative and general a:mm.........-..--..: HES 1..2..902, 886,10 . Hﬂ.w.ﬁ. *7 ]
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MI0K. ELECTRIC  CCMPANY OF MISSOURI. .. Yusr anded Decomber 3. 104

Ly T

DEPnEcunou AND AMORTIZATION OF ELECTRIC PLANY (accounts sm LTS\
(F2ev pt dmertiation of Acqmmon Adjurtrments)

the amounts of depreciation {aregunt : of wstsrls plant. Bhow the rates ured in compoting.the "
and: “m Ofl Nralted-torm  sletrly investmants ! atisn and amertinition charges for the yusr, and stats)
pt S4) btih‘ jur Wassitiod nosarding 15 plamt fune- | thange has bean irade in the retes used or mnthods:
! H , .
_,‘l" i : tarmining dopreciation ant amertizatisn charges !n.l
+ wsed tor tha Mna yorr.

A Sumnury a4 b«puohﬁm and Amertimtion Chirpm

’ C] fmmed. | Tom ounnh
Fonstions! eiassMagtion .Mwﬂﬁmx«-m-hl munﬂm “
.. 1 ™ (avewm P0c) ' ]

. ;-’--—.-.-..:‘-:-'----.-
v 122 105.00,
¢ 243 000.00:

]
t

[]

Tn v 397 743.00:
AABULON PR, oo neeaancaannenransonnennns ceeenent 2 278 187,0CT 198,60
m' Moh.’-.-q...---.--.-----.---_-.---.-.-..-..: 169 94'6 921 ’ 5 056.\.‘6

..................-l......-....-.. camcale s s rarapanio

TOTAL..! 3 210 981,921 5 250,151 3 216 237408

ey . N W Gy e e W e W e B

Sprovision for depreciation was based upon lump eum allowances made by the
fiMissourl :Public Service Commisgion in report and ordsr issusd February 20,
! ini0ases 5V5 and 7593, plus an additionsl provision from inoome for.
year 1949 amounting to $97,289, The allowances by the Missouri P\.‘blic
coComiiesion amounted to $1,975,000 per annum as of April 30, 1935, .
Uﬁ*pornm of not additions of depreciable property submoquent to
3041035, - The d:sprecintion praviszion for the yoar 1947 amounted to
ououu‘ porcentagna of thn average investment in dojreciable plant:

Osa.go wdro-nloctrio Project : 2304
1 Other Propertiy 2,.84%

r«{g-

; and; was deternined by subtracting the lump sum allowance ap;ylicadle’
ch property which was made by the Miesourl Public Service Comnimsion
a computed total prov! uion which was based on applicatir.n of the fol-

-+ Struetursa and Imp.ovencnts
- Regervolre, Dams and ¥Waterways
ater Wheels, Turbines, and Gencratore
Accessory Tlectric Equipuent .
Mistellaneoun Power Plant Equipment
'Rouh. Railroads, and Hridges

RZARAKR

83 B s e
[ ]
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B43 - Station Ecuipment
347 Undarground Qonduit .
J348 Underground Conductors and Devicua

Plstritution Plant

354 © Poles, Towere, a1l Fixtures
-Overhead Conductors and Deviceg
Underground Conduait
" Underground Conductors and Devices
line frensformore :
Services -~ Overhead

[ .% It ]
L[} - -
KA

.
5
=y

L] [

SRR R INI WU
)

RILRALRKE

. lant

3?1—2’ Structures and Improvements - Transportation
- 3713 Structuree and Improvements - Stores
s 372 Office Furniture and Equipment

"373-2 " Transportation Zquipment - Garage Equipment
Yl o Tools and Work Equipment ’

. . -Communiastion Zquipmunt

Hiucellannoua Equipment

o 2P
ARBIRRR

he conpany used rertain depreciation rates for the purposs of allocnting B
_lump sum provisicn apnlicable to all property other than the Osage Hyd s

' Elootrio proporty referred to above among functional claslificationa.;hn
luch ra.tu wers not determinative of such proviaten,

=

mhorc«nro no changes in rates or methods from t.hoﬂe unod in thn proe&ﬂn;

Aggrtizagion Charges o 4

The amcunts included in slectric plant scconnts for limited term 1ntar s
in lond and land rights are being amortized over tho renaining lives of.
the: rotpoctive lonses, bdeginning Jamnary 1, 1942. '
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SCHEDULE “'0. Beb-H.

101, FIXED CAPITAL—HEATING PROPERTY. {Ses Yote 1)

tad by the eolumnar hesdings for all heating Axad aapital weounu the cost of whirh ia cjaraified in lccordhnﬂ

Cotmpanios preceribad by this Commiston, ated Jaenuary 1, 1918

minﬁ.: & mr shoutd be lnterprited to mean enern o IF any, made in nEed capital areounta tn reeord enrections.
n

ﬂu: unlul aceaunte in this schedtle.  [¥n not Interitne of insert ather secoanta. Do not grounp Mronnts,

wrvamirasi

o e T - -
Baiance st } Ad#ditloms during Withdrawals Adjuatr-ze | ¢
bepin nlnr of year, year, duﬂna yeor, during yiar,
thy () (dy te)

dnd s

’.
|

R R e

chodulu ‘does not 1nc1ude any portions of ‘nvestmente in (a) Auhj.ay sStre
ahich i¢ recordei ne Common Utility Plant and (b} miscellanecus gen
Y \dﬂlch aTe recnrdet aw Electric Utility Plant Portiona of Vuu"

Y. ¢ apim, mtaJ led pricr to January 1, 1915 haa becn clauified in aceer
Iorm syaten ¢! accounts dated Janmary l, '-'1915.
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SCHEDULE NO. #TT-A,

HEATING DEPARTMENT--OPERATING REYENUEA AND RALER

thtopmunmu and the ds of stram sold daring the yaar by the various clissos of o for sack city, town, sod -
Wod arrvios At any time durtng the year, Thks comber of pounds of steam soid to Ont-rate enn;:;::- whogld be n!lmata:l ‘:“.'."‘ hu"’
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ACHEDULE NO. §36-8,

HEATING DEPARTMENT—OPERATING EXPRENARS,
Show th~ besting operating espensos of the reepondend for the year

Name of nperating rrpense acconnt.
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e a w
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C")MPANI GF HIOSOHBI ........... DU Vnr zviud Decamber 11, 19.5

T PITPTTTITIFER T PRI

N '(‘
t of alectric plant. Show the rates uted in computing ine d-pncl
' ation and .rnomutucn charges lor the yesr, and state of an]
' change has besn made.in the rates_used of methods of de.
: termining dapu:iuhon and lmodlulmn charger from (houf
i used lor the preceding yaar,

1
1
)
I

A, Summnry of Dcprullhon and Amortization Chargan

Y IR TP T IV ELAV ISR TR R RV PRI T
I

1 Amgrtization of llmlud ' Tmli depreciation and 1.

< e ]

R i Funtrionat clasaification .thoehﬁon(-eu.nuo]mm.amm Investmanta! amartinatien
ip e, . (account 504)
3t WL ..,._..-‘2.... ................. l.......‘!'.-...--,-...--U. _____
R e 8 1% o :
i 1% tummduetum plart. . e e + 118 134.00 118 134, oo. :
B ydmuﬂgvndwﬁmn P Y S y 234 565.00 : :
: A hml eombmtlon ongine production plant. .. .ol ann ' ! ' '
. 4 Tranaisslon plaft; .. .. ... e ineeaerecsnanns . 635 280.00 1 X
‘ EDintribUton It L oo oeeeeoon s ceianeaneaeaee ‘2 787 400.00 ) 180.00 2 787 580,00
-6 | Generaf Cveemmreneeion ey 236 362.00 : 5 052,00 ! 241 414.00.
R A ; ' | ' ' '
‘s : ; '
1o, :_..--..-...-..---..:.... ............. S il
104 ] TOTAL 4 OLL 541,00 i 5 232.00 ‘4 Ol§ 339.-00

B Method of Dsetarmination of Deprecietion and Amaortieation Charges

TR

: Depreciation Charges

Lo ‘The- prar:l.sinu .for. depreciation was based upon lump sum allounceu made by the
ari:-Public Service Commiseion in report and order issued February 20,
_ n:Cases 5905 and 7593; plus an additional provision from income for
“Hihe ysar 1952 amounting to $75,716. The sllovances by the Missouri Public
“Bervice: Ccmmission amounted to $1,975,000 per annum as of April 30, 1835, -
Plus;¥ perannum of net additions of depreciable property subueqnent to

5;:1151‘ 1530, .1935. The depreciation provision for the year 1952 amounted to.

i a{; he folloving percentages of the averege. 1nvestment 1n depreciable plant:
< 5 L "w Lo
i

né.-was dstermined by subtracting the luwrp sum allowance applicable
i property vhich vas made by the Missouri Public Service Commission
computed -total provision vhich was based on npplication of the
follwtng wlepreciaﬂo' rates to the vr.={ous plant aecounta: :

Ac"essor'y Electric Equipment . oo
’niscellaneous Pover Plant Equipment,

{Continued on Page BIA)

e

& Schedule 5-36




Trananisaion Plant
w. Btetion Equipment
Underground Conduit

N NN

-

.Poles, Towere and Fixturea
Overhead Conductore and Devices
Yudarground Conduit

‘Underground Conductors and Devices
line Transformers

verhend Services

ters

treet Lighting and Signal Systems

-

RIX2EI eI RLR2R a4

Of LA L 19 D) DB i
-

a?r__:—'

g - Structures and Imjrovements - Tranep. 2.
i %{ ‘Office Furniture ind Equipment 4.

b Transportation Equipment - Oarage Equipmeni 4.

& Tools and Work Eguipment - &

g. ‘Communication Equipment 4.

o ncallaneous Equipment 4.

Thn CQmpany ‘uged ‘Certaiu depreciation rates for the purpose of allocating the

- lump sus.provision applicable to all property other than the Ossge Rydro-
Electrie'property referred to above among functional classifications, but
unch’rltel vere not determinative of such provision.

L

Thnre'v 2 o "no_changeu 1n rates or methods from those used in the preceding year,

Ry W

1mort1zatioul0harges

‘The smownts included {n electric plant accounts for the 1imited term interests
1n land and land rights are veing amortited over the rematning lives of the
relpeetiva 1eaaes, beginuing January 1, 1942,

Schedule 5-37
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CDMPARATIV£ BALANCE SHECT
- Au-u lnd Other Dulnh

h UTILlTY i-uui'

‘116 1\(!31) Spocial Daposin. .. e
A7 10120 Working Funde............. e treecmran

) 5. Notes Retvivabia_ ...
Accounts Receivable

levablnllrwﬂ Asociated Companies...;
Subiﬂlpﬂohi to Capital Stack_,
Interest and Dividende Rmnbl-- . e K
R.Mi Rucﬂnbl.

.;hu Avsarve lor Uncol, Acch, Accl 254
"ﬂid Rocaivables
'ﬁ-mf‘fﬂl and Supplies__. ..

14 Stired Underground
' I‘Cm’rﬂﬁaad Accrund hesets .

42 duﬂna-i" ..
ﬁﬁw‘w ik e Pruml... s

155 503 341.57

| Sch ' . Bahnee e
Reginning ol - 1 ~" Balance
: Year 1 Cn.i of Yoar - !
’,“’. PO ) SO
. Ty c .
:251 031 24{.75 :?59 875 428.90:
P :
t i
L 132 428.45] 132 436.42!
1 : :
.{18B 885 341,57 3

S

:

1 413 60L.00! 2 493 601.00:
157. 233 968,0%:115R 129 378,89,
2 450 350.41: 3 @089 990.;41
653 124.41) B8l B61.67!
75 075.00! 75 125.00:
83 867.00 55 890.80 !
4 797 097.76. 5 363 5¢6.55
86 597.03; 58 017.59:
1 436.25 | - :
494.55 | 2 086.70 |
& 949 512,591 susmsmi

.....7.1.390..55.:-......15 .84

4 677 522.031 5 405 653.00

3 013 421.18 | 4 126 527.84

80 B98.721 . B2 B35.24 |

IS0 401,75 1 ie

A b

| B4 88996 LAY 913 71;

o E et

10 926.26 | .9'070,.395

. {

w0 602.79 | 5 6 '905.88 |

i B BORAAL
109 202,473

g e .--I

-

N
+
1

'.
. ",‘

...... aioneae sl
.".§7Q ﬂae Bl_

379 855 31.

PR .-..-_-......-----.-_---..-.-_.---...-.--....--.-----_--_--..-..-.----__-_.-.--_- - —
v

1
»

. Yeur eoded Deiwmbar 41

& 181 387 9971 5 080 89174 |

23.2235. m.i.....ao £17.45
o ‘-'z?!u .-.:....(ZQ..Q”B.M

-
I...-.-o---.....--- .

.‘u-l---q‘.-..c.---.‘..-.-.--

inrresve
ot Decrasse

2.9
(182 000,

lOBODCKJ

1 592.15|

528 030.97 3
1113 166.48)
1 836.52

™
n

——
e
[
© W
'

(2 Bs5.37

(34 4586.54

105 89.'5 146 Bl '{32 7(5 803, 05 BLB 358 . G128 a,i



..UNIOR ELECTRIG. CONPANY. OF. MISROURL.

e COMPARATIVE BALANCGE SHEET
Liabilities and Other Credits :
_ TSch. 1 Balarce . |
. RS ' 'PI.II. Bolmmt\. of 4. . Betasre
o Title of Account 4 Na, | Your v End of Yaur
! o} 3; ....'.---....--@---..4;...-........5n.@{:.-.-...,--......-:.{ ..... Ao
y - S | [
" CAPITAL STOCK AND SURPLUS -t ‘ 1 : B
11200} Common Capital Stock. oo .ueeen.. weesired) W21 85 233 117.0C, 80 471 B34.00. 1 236 417.00
kT -+ (201) Praterrad Capital Stockoeo.ioonerncancaiansy 37 | B3 358 700, 00' 53 359 700.00 -
4.1 1202) Stock Liabltity for Conversion.eevuseerevens) 38} ;
.51 Q0% Premiume and Assessmants on Capital Stock | 32 ! 1 470 &3). 00' 1 470 481.00:‘
TR [] E ‘ : :
; : {104, 06K 708,001 145 301, 715,00, 1. T30, 431,54 3
-:umoi Capital Sumlul} ! 2058 e«l.e.oz' 10 822 428,02 8 783 563,00
10 @71) Earmed Surplue,ceenin aeieiininneedd T L 10,126 406..20!. 16, 747 $0°.17 6 .08L 488,845
5 TN U e LR TR, 252.22!. 27, 570. 354.194 785, OALISHY:
! : Touat Caplal Stuck and Surplun.c...svnsd 1158, ...9.;5.591?-3 i .@IB.Q!'Q.?-}?"J..DB!-. :‘-?&Qi‘ﬂ
i - LONG.TERM DEBT o i
5 u} @10} Bond........... reeeeees cveenemrenseseenaa 39 1182 l
. 159,4@!![ ‘Recaivers’ Cortificaton. _.onyenn... cererenmt D9 ! . H
L 16 4 [212) Advances from Associsted Companiss...... 4 3000 000.00:
. 17 ﬂn) Miscotlaneous Long-Term Debtoo........0 IR LI PR
{18 15 T Total Lang-Term Debt....... seeeaneas V' :185
e 19 v CURRENT AND ACCRUED LIABILITIES ' !
20 1/ (270} Notes Payable.. ... ......... ML 6 500 000.00:
21 1/221) Notes Recoivable Discounted...........o0) « S )
' 22.6.0222) Accounts Payabie. .. ... .cvovrrernennrnen T ¢ 029 201.50: .1 404 812 s}
= . 21?"‘(22!) Payables o Assocuated Companias. . ,........ V42 i 2 139 2u'm'. 1837 165'991
3.2 40224} Dividends Declared. ..........oiiineenna} 20} 541 045, 55'7 B4l 046 .60
- 2& » 1275} Metured Long-Term Debt....... eeeneand 13 z«z.so. 12 1s82. 50
26 1 €226) Matursd imtarenc........... DN S 15 136,48 - 28 217. 31 _
awgmn Customers’ Dapesith. ...ceeumeeceneranadd « 1 148 781,18 203 773.51 6104843
I ml! Fanss Accrmd........................__,_' 41 & BSl 487, 53' ‘ P83 342. 40 1.'.-1_ h
?" £229) trtwvest Acerunenn. e eeeenenaenns cd - §~ . 970 283,801 7., ¢61 20B.5T, . (BQE
W (230} Oiher Current and Accrued Lisbilities,..,...0 & ;612 817, 95'..- ..,551 551';‘5' ...... 48, 7*‘(;
Total Current and Accrued Lisbilitier, .} - Ve 7 5-‘-« .lﬁﬁ &6'..21.1.55 .52&.-&'.9..9182&0 :
. " DEFERRED CRE.D{TS P ;
i 3} tzany Unlmmnd Pramium on Dett...ooooo.... e 3 T34 878, '“rl 3 £47 8%0. 62 (181.1.23;
: {241} Cuvtomersy’ Advances for Construction......., 1 254 788, 01: 228 1.55 77' (2859253
n:mz; Ottier Detarred Credith. ... vone vencvuevnead 48 L W PRS0 2. 05 iﬁg -
A o "-"Tnt-t Dutarred Cradith . .ocaae -.-.-...:' '.-'ff i..‘.. 999 647 06‘ . .-?. .7 037"69 t
4 RESEAVES S : i
: (288)- Iﬂmnu Resarve_...... eevernsseeerene .48 ' : 508 1,69 ‘9' Bos *10. 01:
F. »WJ lnjdrkl and Dsmnages Reswrva. .o oonen., b 48 181 465.9%
20 }:mn Em’hynl Provident Reserve. ... ...... ...“A_‘I'E _259 456 . ‘Q
{368} Other Reserves (axceot reserves 1 :
. "deducted conlrl}u)...........-..... ' a8 ;:
o “Total Retarves . ! Sy, .1-0 719 ‘ll ;& ..‘5,..‘.0&...
CONTRIBUTIONS IN AID OF CONSTRUCTION! ¥
Q5 el céma'misom In Aid of Conttrustion. ..c.....! 43 E 1.142. 369, 37' .. h.B10 g42. 33

......

-'Amrt., Accl‘.u. 250, 851, 23L3-
OtherPhysical Property Rnanm
foriDepreciatica, iect, 253
!-Iiscdna.neous Reserve -

"De'fez'red Incoms ‘I‘a)', Acet. 259 -

405 895 146,51 4.52 748 605 osaé"esa 458.2 f-

s




ELECTRIC. COMPARY. OF..KLSBAURT A2 ended - Decambs

SIS SPARTICULARS CONGERNING CERTAIN DTHERINCOME ACCOUNTS '
.uchqdul the information specilied- in the -

oW for the respuctiee ot her income accounts.’ Pro.

 sabheading for exch actount and show & tota
ditional tolumns may be ad4ed for any accnunt

prouped by classes. but the aumber af items so grouped &
be shown. Dasignate any lerseet which  are  assoGi
ccmpanios. i’ T

4. Rovanuet fror Sinking and Jther Funds {Account 525
For wich sinxing ~nd other fund report tha interast, dwid
and other revenues derivad during the yes:. Show ectod
m nbar In which esch such fund el od ~

g, Mucelaneous Non.Cperating Ravanues (Account 528
Give the naturs and source of exch mizcall
revanus and the smount therso! f5¢ the year. "finor items may

o e m wdn o
‘sach non-uiliity operstion and
sdepreciolicn, amortization. lmr e, other deductions
“income - fram the eperstian Speclly aature of otner
- Givw thie basia of any important ¢~ gragaions of ax-
betwesn “utility ope-atiane snd non.utility sperations. '
Revaues {rom Lease of Other Physical Property (Account |
4} ot asch other physical property teased give name of : sach ron.opecating revenue
Yessos . description of property, effeztuve date of leasn, supiration ¢ givo nature of the deductian, account in which the related revenus
Uata g1 feave,-and amount of revenun. \f the property is leased | it included, and amount of the deduction. Munor items may be
&I 5 otar than that of & fized annual rental, give particulars | grouped actarding to aceaunts in which the eelated revenuet
WMM of determining the rental, Minor items may be « included. - C
5 oL

'
L]
L]
4
L]
1
1
]
]
1
)
L]
L
¥
L]
L]

»

Amount’

)

- Amemme "o

§

ltem

------.---.-.-----------—--.o----.----.---.--

‘fpom lease of Othsr Physissl Preperty - Account S22:

: _ Effective Expires Basic

rty located at 1908 Locust Street, Bt. Louis, Missocuri:
Bhowers . Comme~cial 11/ 1/48 10/81/55 Monthly
o 11/ 1/55 10/31/54 Monthly
ocated at Lakeside, Missourit St
Hotel and '
, J- Cottages ° £/15/48 5/14/53 Monthly
¢ L. Property locsted at §11 Kortc Bth Btreel, Bt. Louls, Missouri:
; L Valentdiys Commercinl 8/ .1/35 -~  Monthly
S Gonzales . Comereial 2/:1/52 1/31/57 Momthly
ed st 305 Maramec Btation Roed, i’ o

Commercial B/10/53 8/ 8/64 Anmual
4 at 514 West Main, Flat River, Missourit:
0i°C. Bovell Commercisl 7/ 1/5S ¢/30/54 Monthly
¥ilocated st «0SL Evans Avenus, 8t. louis, Missouri: :
othamel for the Nelson Service C
. Cowamereial: 8/15/53 . 8

Revenues - Account 5281 .

i Tor binking Fund
shucks -dated prior to December 31, 1948 7
2 sale.of resl estate in Bt. Louis County,

11.4in’ ounber L . L

--__--------u---------nq--—--—--—_------_

Revanué Deductions - Acpount 5271 .
evenue credited to Account S22 )
™. T L

A mm e ma S —— -
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. Vu-r endod 'Dcccm o

ehada - HERLE

H!-Smlﬂhr the nlr chnthnd accqrding 1o planl lunc- '
hulﬂmbﬂl v : termining deprecialion and smortization charges _l'
ubed for the praceding yeat.

A. Summary of Depraciation and Ameorlization Charges
l

‘ Amortirstion cr Himitec. ' Totel 4, o -..a(m
.Dn wehathon {account son'lorn elecliie itvarimpaty!
o) . tueouu! 304} !

T;----‘..-.-;-
1 612 T74.00
370 548.28

eteetierevieneeneyeenen 865 977,12
et errernencieeesreeeen 3 076 598400 §.
eeererecasaseecunnarnast 280 874400

AT/ _ 15 006 B66.40 + 5 141.00

P T

Bnch additi cna.l depreciation for Osage’ Linunua Project #459 wes
¢ by subtracting the lwmp sum allowance for such property vhich

y the Migsouri Public Service Commigsion from a computed t.ot.n.J
"hich was based on applict‘cion of d.npreciation .ntu te
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uded in Acet. 258, 8. ___.............)
HVESTMENT AND FUND ACCOUNTS
Q’bﬂlﬂ Physicil Property (twe rogerve
Hioe Jow ket #53 §= ... __._.)
11 Jnvest. in Assot. Companins Hieweterarve
dod-naet=2584 ... ...
{avestmantedlesacranser resinsluded
R TR TN PO |
n Binking FUMda. . oo o amerrenaaaais
hc.lhnml Special Funds_. ... ...}
Nn Investmant sad Fund Accourty._..... .\
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