RECEIVED*

JUN 01 2007

Records
Pyblic Service Commission

May 31, 2007

Hon. Cully Dale

Secretary/Chief Regulatory Law Judge
Missouri Public Service Commission
P.0. Box 360

Jefferson City, Missouri 65102

Dear Judge Dale,

In the settlement of Case No. TO-94-184 Southwestern Bell Telephone L.P., d/b/a AT&T Missouri,
agreed to file, annually, the following information with the Missouri Public Service Commission:

+ A copy of SWBT's Cost Allocation Manual (CAM); and
e Ernst & Young's audit report for the aforementioned CAM.

However, the Ernst & Young's audit report has been delayed and is not available at this time.
This report will be forwarded when it become available.

If you have any questions concerning this information, please give me a call at 314-235-8006.

Craig-Michalgki

AT&T Services, Inc.
Associate Director — Regulatory Accounting

Attachments

CCs Mr. Tim Leahy (letter only)
Mr. Steve Threlkeld (letter only)
Ms. Renee Hughes (letter only)
Mr. Amanda McMellen-Missouri PSC Staff (letter only)



PRcSaE Frank §. Simone ATAT Services inc. T: 202.457.2321
e at&t Exacutive Dicector- 1120 20" Street, NW  F: 832.213 0282
L Federal Regulatory Suite 1000

Washington, DC 20036

December 21, 2006

Ms. Marlene H. Dortch FILED/AC CEPTED
Secretary

Federal Communications Commission DEC 2 1 2006
445 Twelfth Street, SW _ S
Room CY-B402 P o of tho Secretary

Washington, D.C. 20554

CIMAne ost_Allocatio anua ¢ Separati cgulated g
| ts for Ameri Pacific Bel A ell, Th hy N
England Teleph d South m Bell Telephon mpani

Dear Ms. Dortch:

Pursuant to Section 64.903(b) of the Commission’s rules, as amended by the Report and
Order in CC Docket No. 99-253, AT&T Inc. (“AT&T”) respectfully submits an original
and three complete copies of an updated Cost Allocation Manual (“CAM") filing for

Ameritech, Pacific- Bell;--Nevada-Bell;-The Southern New England - Telephone -and -

Southwestern Bell Telephone Companies.

Effective with this CAM filing we are eliminating the separate Southern New England
Telephone Company (“SNET”) CAM and including the SNET CAM information with
the other AT&T telcos’ CAM.

This annual CAM filing incorporates a description of revisions to cost pools in the
Transactions with Affiliates and Cost Apportionment Tables sections in addition to
technical and narrative changes to the remaining sections of the CAM. All changes to the
CAM can be identified by annotations in the right hand margin of each revised page and
are described in the attachment.

Please stamp and return the provided copy to confirm your receipt of this filing. Please
contact me at (202) 457-2321 should you have any questions about this CAM filing,

Sincerely,

- 1
A% ¢ T

. . “Q‘-I&“_\H\J.}L_:L,L.JL. o

Enclosures
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Page
LISOA
Account

Generai
fNote

-1thru 6

-1 thru 6

-2

-3

-4

n-5

li-6

ti-1thru 4

Change From

The Southern New England Telephone
Company (a/k/a Southern New England
Telephone or SNET) Cost Allocation Manual
(CAMY) is separate from the CAM for
Ameritech, Nevada Beil, Pacific Bell and
Southwestern Bell Telephone Company.

* See General Note.

See General Note.

lnte{nel Protocol Services — Ameritech,
Pacitic Belt and Southwestern Bell

All telcos except SNET provide Post Sales
Customer Care.

Voice Messaging Services — Ameritech

N/A

N/A

N/A

See General Note.

Ameritech/Nevada BellPacific Bell Southern New England
Telephone/Southwestern Bell Telephone
Cost Aliocation Manual

TRANSMITTAL MATRIX CAM CHANGES

Description of change

Change To

SNET's CAM is included in the CAM for
Ameritech, Nevada Bell, Pacific Bell and
Southwestern Bell Telephone Company. Al
footers now reflect SNET in addition to the
other telcos.

See General Note.
See General Note.

Internet Protocol Services - Ameritech,
Pacific Bell, Southwestern Bell and SNET

Al telcos provide Post Sales Customer
Care.

Voice Messaging Services — Ameritech and
SNET

Added X's under Activities 2 and 10 for
Account 2003.

Added an X under Activity 3 for Account
6232 and under Activity 10 for Account
6212,

Added X's under Activity 10 for Accounts
6623 and 7100.

See General Note.,

Reason for Change

SNET's CAM has migrated to the CAM for
Ameritech, Nevada Bell, Pacific Bell and
Southwestern Bell Telephone Company for
efficiency and as SNET has increased in
similarity to these other telcos.

Arnuahized
Quantitication

Not Applicable (N/A);
change due to SNET
CAM included in merged
CAM (SNET CAM
related change identified
subsequently as N/A-S)

See General Note. N/A-S

See General Note. N/A-S

See General Note. N/A-S

SNET also provides Post Sales Customer N/A

Care effective year 2006.

See General Note. N/A-S

Account 2003 is incurring charges for N/A

Activity 2, Computer Services, and Activity

1Q, Planning and Development,

Account 6232 is incurring charges for N/A

Activity 3, CPE and Wire Services; Account

6212 is incurring charges for Activity 10,

Planning and Development.

Accounts 6623 and 7100 are incurring N/A

charges for Activity 10, Planning and

Development,

See General Note. N/A-S
TRANSMITTAL ATTACHMENT

Page i of 17
REVISED: 12/21/06



Page
USQA
Account

n-1

IN-3, 4

-1 4

V-1 thru 22

v

V-1thru 24

Vi-1 thru 21
Section V|
Intro

Vi-4 thru 66

vi4

Change From

SNET—BIlling and Collection

SNET—Custom Work on page III-2

SNET—Suwrplus Space

See General Note.

N/A

See General Note.

N/A

Accounts listed under cost pool identification
and apportionment methods.

See General Note.

Accounts

Ameritech/Nevada Bell/Pacific Belll Southern New England
Tetephone/Southwestern Bell Telephone
Cost Allocation Manual

TRANSMITTAL MATRIX CAM CHANGES

Description of change

Change To

N/A

Income from Custom Work on page 11-3

Rent Revernue on page li-1

See General Note.

N/A

See Genera! Note.

N/A

N/A

See General Note.

N/A

Reascon for Change

Annualized
Quantification

SNET does not provide an incidental Billing  N/A

and Collection service.

SNET still performs Custom Work and is N/A-S

X'd as such on Ii-4.

SNET still earns Rent Revenue through N/A-S

renting Surplus Space and is X'd as such

on -4

See General Note. N/A-S

See Transmittal Attachment A for Section N/A

IV explanations. QOrganization chart has

been reformatted.

See General Note. N/A-S

See Transmittal Attachment B for Section V. /A

explanations.

Accounts listed under cost pool N/A

identification and apportionment methods

have been deleted as duplicative since

accounts and their related cast pool

identification and apportionment methods

are already listed in the Section VI Cost

Apportionment Tables.

Sea General Note. N/A-S

Accounts deleted. N/A
TRANSMITTAL ATTACHMENT

Page 2 of } 7
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Page
USOA
Account

Vi-5

vi-5

VvI-5

vi-5

VI-6

VI-7

Vi-7

vI-8

vi-9

Change From

Accounts

Lease Study

Leasehold Improvement Study

Specitic identification of Equipment in
Accounting Records

Accounts

Accounts

Computer Usage; A special study is
conducted at least on an annual basis to
assign computer costs into several cost
causative categories. . . . For general
purpose computer and information
management expenses billed to the 1elcos by
the affiliate providing support services, actual
computer usage based on the services
affiliate bilting detail will be used to assign
costs to cost pools.

Accounts

Accounts

Ameritech/Nevada Bell/Pacific Bell/ Southern New England
Telephone/Southwestern Bell Telephone
Cost Allocation Manuai

TRANSMITTAL MATRIX CAM CHANGES

Description_of change

Change To

N/A

Lease Study—Pacific and SWBT

Leasehold Improvement Study—Pacific and
SWBT

Specific identification of Equipment in
Accounting Records—SWBT

N/A

N/A

Computer Usage; Computer usage is the
basis . . . . For general purpose computer
and information management expenses
billed to the telcos by the affiliate providing
support services, actual computer usage of
the use of project management for
information technology based on the
services affiliate billing detail will be used to
assign costs to cost pools.

N/A

N/A

Reason for Change

Annualized
Quantification

Accounts deleted. N/A

Only Pacific and SWBT use the Lease N/A

Study cost pool identification method.

Only Pacific and SWBT use the Leasehold  N/A

Improvement Study cost pool identification

method.

Only SWBT uses the Specific identification  N/A

of Equipment in Accounting Records cost

pool identification method.

Accounts deleted. N/A

Accounts deleted. N/A

Computer usage no longer entails a special  N/A

study. Pools are identified by actual

computer usage or the services affiliate

billing detail which provides the use of

project management for information

technology.

Accounts deleted. N/A

Accounts deleted. N/A
TRANSMITTAL ATTACHMENT
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Page
USDA

Account

Vi-10

VI-11

Vi-11

Vi-12

Vi-12

Vi-13

Vi-14

VI-15

VI-18

VI-17

VI-17

Change From

Accounts

Accounts

Peak Forecasted Annual Usage - Living
Units — Ameritech, Pacific and SWBT

Accounts

Peak Forecasted Annual Usage — Call
Votumes

Accounts

Accounts

Accounts

Accounts

Accounts

Directory Space - SWBT

Ameritech/Nevada BelPacific Bell Southern New England
Telephone/Southwestern Bell Telephone
Cost Allocation Manual

TRANSMITTAL MATRIX CAM CHANGES

Description of change
Change To

N/A

N/A

Peak Forecasted Annual Usage — Living
Units — Ameritech, Pacific, SNET and
SWEBT

N/A,

Peak Forecasted Annua! Usage — Call
Volumes - Ameritech, Nevada, Pacific and
SWBT

N/A

N/A

N/A

N/A

N/A

N/A

Reason for Change

Annualized

Quantification

Accounts deleted. N/A
Accounts deleted. N/A
See General Note. N/A-S
Accounts deieted. N/A
Tao list those companies using the Peak N/A
Forecasted Annual Usage cost pool
apportionment method (i.e., SNET does not
use Peak Forecasted Annuai Usage).
Accounts deleted. N/A
Accounts deleted. N/A
Accounts deleted. N/A
Accounts deleted. N/A
Accounis deleted. N/A
SWHBT will not use the Directory Space cost  N/A
pool apportionment method effective
January 2007,

TRANSMITTAL ATTACHMENT

Page 4 of 17
REVISED: 12/21/06



Page
USOA
Account

Vi-17

vI-17

Vi-18

VI-19

VI-20

Vi-21

vi-21

Change From

Tax Allocation-Operating Federal Income
Tax, State and Local Income Taxes and
Provision for Deferred Operating Income
Taxes-Net; The common cost pools in
Accounts 7220, 7230 and 7250 are allocated
based on operating book income before
Income taxes less interest expense.

Directory Assistance Call Work Volume
Usage, The Operator Systems Directary
Assislance Cost Pool's common expenses in
Account 6622, Number Services, are
allocated based on the ratio of nonregulated
call work volumes 10 total cail work volumes.

Accounts

Accounts

Accounts

Accaunts

Direct cost pools exist in some accounts
solely as place holders for the cost pools
requited per Uniformity. For example, the
directly assigned pools in Account 2121,
Buildings, are not in use by the Companies.

Ameritech/Nevada Bell/Pacific Bell/ Southern New England
Telephone/Sputhwestern Bell Telephone
Cost Aliocation Manual

TRANSMITTAL MATRIX CAM CHANGES

Description of change
Change To

Tax Allocation-Federal income Tax,
Operating State and l.ocal Income Taxes
and Provision for Deferred Operating
Income Taxes-Net; The Operating Federal
Income Tax, Operating State and Local
income Taxes and Provision for Deferred
Operating income Taxes-Net common cost
pools are allocated based on operating
book income before income taxes less
interest expense.

Directory Assistance Call Work Volume
Usage — Ameritech, Nevada, Pacific and
SWET: The operator systems directory
assistance common expenses are allocated
based on the ratio of nonregulated call work
volumes to total call work volumes.

N/A

N/A

N/A

N/A

Cost pools exist in some accounts solely as
place holders for the cost pools required per
Uniformity, but are not in use by the
Companies.

Reason for Chan

To add the word “Operating” before State
and Local iIncome Taxes and replace the
listed accounts with their Part 32 titles.

To list those companies using the Directory
Assistance Call Work volurne usage cost
pool appostionment method (i.e., SNET
does not use Directory Assistance Call
Work volume usage).

Accounts deleted.

Accounts deleted.

Accounts deleted.

Accounts deleted.

Uniformity cost poois not in use can be
common cost pools in addition to direct
cost pools.

N/A

N/A

N/A

N/A

N/A

N/A

N/A

Annualized
Quantification

TRANSMITTAL ATTACHMENT

Page Sof 17
REVISED: 12/21/06



Page
USOA
Account

Vi-22
1220;
1410; 1438

V1-22
1220

Vi.22
1220

vI-22
1410

Vi-23
1500,
2003; 2005

vi-23
2003

V-23
2005

vi-24
2111, 2112

Change From

See General Note.

Directly assigned to regulated comments:
PB and SWBT rarely use this cost poal.

Directly assigned to nonregulated comments:

AQCs rarely use this cost pool.

N/A for SNET using the Directly assigned to
regulated cost pool.

Direct Cost Pool comments: PB, N8 and
SWBT rarely use this cost pool.

See General Note.

Directly assigned to nonregulated cost pool

comments. Nevada Bell rately uses this cost

poot.

The Companies do not have any
Telecommunications Plant Adjustment
investment.

See General Note.

Ameritech/Nevada Bell/Pacific Bell Southern New England
Telephone/Southwestern Bell Telephone
Cos! Allocation Manual

TRANSMITTAL MATRIX CAM CHANGES

Description of change
Change To

See General Note.

Directly assigned to regulated comments:
PB {Pacific Bell) and SWBT (Southwestem
Bell Telephone) rarely use this cost pool.

Directly assigned to nonregulated
comments: AOCs (Ameritech) rarely use
this cost pool.

Check mark for SNET as using the Directly
assigned to regulated cost pool.

Direct Cost Pool comments: PB, NB
{Nevada Beill) and SWBT rarely use this
cost pool.

See General Note.

Directly assigned to nonreguiated cost pool -

comments: NB rarely uses this cost pool.

The Companies (AOCs, NB, PB, SNET (The
Southern New England Telephone
Company) and SWBT) do not have any
Telecommunications Plant Adjustment
investment.

See General Note.

Reasgon for Change

See Genheral Note.

To expand the acronyms PB and SWBT.

To expand the AOC acronym.

SNET uses the Direclly assigned to
regulated cost pool in Account 1220

Annualized
Quantification

N/A-S

N/A

N/A

Less than §.1 million
impact on regulated

effective year 2006. operations.

To expand the NB acronym. N/A

See General Note. N/A-S

Replaced name of telco with acronym. N/A

To expand the SNET acronym and define N/A

“Company”.

See General Note, N/A-S
TRANSMITTAL ATTACHMENT
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Page
USOA
Account

vi-24
21

Vi-25
2112

VI-26
2114, 2121

Vi-27
2121

vI-27
2121

Vi-28
2122; 2123

vi-28
2123

VI-29
2124

Vi-29
2124

Change From

Directly Assigned to Regulated comments:
Ameritech (AQCs), Nevada Bell (NB), Pacific
Bell; {PB) and Southwestern Bell *“SWBT)
(the Companies) . . . .

See General Note.

See General Note.

See General Note.

Central Office Cost Poot (in SNET’s CAM);
Indirectly attributed based on the relative
regulated and nonregulated investment . . . .

See General Note.

N/A

See General Note.

Microcomputers Cost Pool [in SNET CAM]

Ameritech/Nevada Beil/Pacific Bell’ Southern New England
Telephone/Southwestern Bell Telephone
Cost Allocation Manual

TRANSMITTAL MATRIX CAM CHANGES

Descrigtion_ot change

Change Tg

Directly Assigned to Regulated comments:
The Companies . . . .

See General Note.
See General Note.
See General Note.

Central Office Cast Pool ; Indirectly
attributed based on current regulated and
nonregulated investment vaiue . . . .

See General Note.

Direct Cost Pool; Based on description of
accounting codes; Directly assigned to
nonregulated; check for SNET

See General Note.

Communications/Microcomputers Cost Pool

Annualized
Beason for Chan Quantification
The acronyms have already been N/A
expanded and “Company” defined above.
See General Nate. - NIA-S
See General Note. N/A-S
See General Note. N/A-S
To sync up the wording for the N/A-S
apportionment method used for the Central
Office Cost Pool—no change in allocator.
See General Note.
See General Note. N/A-S
See General Note. N/A-S
See General Note. N/A-S
SNET Microcomputers Cost Pool foided N/A-S
into the Communications/Microcomputers
Cost Pool; no change to pooling
mechanism or altocator, just slightly
different names.
TRANSMITTAL ATTACHMENT
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Page
Usoa
Account Change From

VI-30 See General Note.
2211, 2212
Vi-30 Direct Cost Pool; Comments: NB rarely
2211 uses this cost poot.
VI-31 See General Note.
2220
Vvi-31 N/A
2220
VI-32 See General Note.
2231,
2232; 2311
VI-32 Directly assigned to regulated cost poo;
231 Based on description of accounting codes.
VI-32 Directly assigned to nonregutated cost pooi;
2311 Based on description of accounting codes.
Vi-33 See General Note.
2351;
2362;
2411; 2421
VvI1-33 Ne comments for the Direct Cost Poal.
2421

Ameritech/Nevada BelW/Pacific Bal Southern New England
Telephone/Southwestern Bell Telephone
Cost Allocation Manual

TRANSMITTAL MATRIX CAM CHANGES

Description of change
Change To

See General Note.

NB and SNET rarely use this cost pool.

See General Note,

Direct Cost Pool; Based on description of
accounting codes; Directly Assigned to
regulated; check for SNET.

See General Note.

Not applicable.

Cost Pool equals account.

See General Note.

Direct Cost Pool comments: By special
permission from the FCC, SNET records
Aerial Wire (Account 2431) with Aerial
Cable in this account.

Annualized
Reason for Change Quantification
See General Note. N/A-S
See General Note. N/A-S
See General Note. N/A-S
See General Note. N/A-S
Ses General Note. N/A-S
The Directly assigned to regulated cost N/A
pool is not in use by the Companies.
The entire Account 2311 balance is in the N/A
Directly assigned to nonregulated cost
pool.
See General Note. N/A-S
Added SNET's comments. N/A-S
TRANSMITTAL ATTACHMENT
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Page
USQA
Account

Vi-34
2422;
2423,
2424, 2426

VI-34
2431

VI-35
2441

V1-35
2681

V1-35
2681

Vi-35
2681

Vi-37
2682

Vi-38
2682,
2690; 3100

Vi-39
3100, 3420

Change From

See General Note.

Companies do not use aerial wite in the
provision of nonregulated activities.

See General Note.,

Directly assigned to regulated cost pool
comments: Pacific Bell rarely uses this cost
pool.

Direclly attributed to regulated cost poal
comments: Pacific Bell rarely uses this cost
pool,

Directiy atiributed to nonregulated cost pool
comments: Pacific Beli rarely uses this cost
poal,

Directly attributed to nonregulated cost pool
comments. Pacific Bell rarely uses this cost
poot.

See General Note.

See General Note.

Ameritech/Nevada BellPacific Bell/ Southermn New England
Telephone/Southwestern Beli Telephone
Cost Alfocation Manual

TRANSMITTAL MATRIX CAM CHANGES

Description of change

Change To

See General Note,

Companies do not use aerial wire in the
provision of nonregulated activities, By
special permission from the FCC, SNET
records its aerial wire investment in Account
2421, Aerial Cable.

See General Note.

Directly assigned to regulated cost pool
comments: PB rarely uses this cost pool.

Directly atiributed to reguiated cost pool
comments: PB rarely uses this cost pool.

Directly attributed to nonregulated cost pool
comments: PB rarely uses this cost pool.

Directly attributed to nonregulated cost poot
comments: PB rarely uses this cost pool.

See General Note,

See General Note.

Annualized
Reason for Change Quantification
See General Note. N/A-S
Added SNET's comments. N/A-S
See General Note. N/A-S
Replaced name of telco with acronym. N/A
Replaced name of telco with acronym. N/A
Replaced name of telco with acronym. N/A
Replaced name of telco with acronym. N/A
See General Note. N/A-S
See General Note. N/A-S
TRANSMITTAL ATTACHMENT
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Page
USOA
Account

Vi-40
4040;
4100,
4300

VI-40
4100

Vi-40
4300

ViI-41
4340,4370;
5001-5230;
5280

vi-42
5300,
6112;6114

VI-43
6114;
6121;
6122

Vi43
6121

Vvi-42
6122

Change From

See General Nalte.

Net Current Deferred Operating Income
Taxes Cost Pool [in SNET CAM)

Directly assigned to regulated comments:
Ameritech rarely uses this cost pool.

See General Note,

See General Note.

See General Note.

Directty Assigned Nonregulated; Comments:
NB rarely uses this cost pool

N/A for SNET for the Directly assigned to
regulated cost poot.

Ameritech/Nevada Bell/Pacific Beliy Southem New England

Telephone/Souinwestern Bel Telephone
Cost Allocation Manual

TRANSMITTAL MATRIX CAM CHANGES

Description of chan
Change To

See General Note.

Non-Plant Cost Pool

Directly assigned to regulated comments:
The AQOCs rarely use this cost pool.

See General Note.

See General Note.

See General Note.

Directly Assigned Nonregulated; Comments:

NB and SNET rarely use this cost pooi

Check mark for SNET as using the Directly
assigned to regulated cost pool.

Reason for Chan

See General Note.

SNET Net Current Deferred Operating
Income Taxes Cost Pool folded into the
Non-Plant Cost Pool; ne change to pooling
mechanism or allocator, just slightly
different names.

Replaced name of telco with acronym.

See General Note.

See General Note.

See General Note.

See General Note.

SNET uses the Directly assigned to
regulated cost pool in Account 6122
effective year 2006.

Annualized
Quantification

N/A-S

N/A-S

N/A

N/A-S

N/A-S

N/A-S

N/A-S

Increase to regulated
operations of $2.6
million.

TRANSMITTAL ATTACHMENT
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Page
UsOA
Account

Vi-44
6123; 6124

Vi-44
6124

Vi-45
6124

Vi-45
6124

Vi-4g
6124;
6211
6212

Vi-46
6212

Vi-47
6220, 6231

V1-48
6232; 6311

Vi-48
6232

VI-48
6311

Change From

See General Note.

N/A for SNET for the Directly attributed
regulated cost pool.

See General Note.

Directory Cost Pool

See General Note.

Directly Assigned Nonregulated; Commenis:

NB rarely uses this cost pool

See General Note.

See General Note.

Directly assigned to nonregulated;
Comments: AQOCs rarely use this cost pool

Directly assigned to regulated; Comments:
AQCs, P8 and SWBT rarely use this pool

Ameritech/Nevada Betl’/Pacific Bell/ Southern New England
Telephone/Southwestern Bell Telephone
Casl Allocation Manual

TRANSMITTAL MATRIX CAM CHANGES

Desgription of change
Change To

See General Note.

Check mark added for SNET as using the
Directly attributed regulated cost pool.

See General Note.

N/A

See General Note.

Directly Assigned Nonregulated; Comments:

NB and SNET rarely use this cost pool

See General Note.

See General Note.

Directly assigned to nonregulated,
Comments: AOCs and SNET rarely use
this cost pool

Directly assigned to regutated; Comments:
AQCs, PB, SNET and SWBT rarely use this
cost pool

Reason for Chan

See General Note.

SNET uses the Directly attributed reguiated
cost pool in Account 6124 effective year

2006.

See General Note.

The Directory Cost Pool is not in use
effective January 2007,

See General Note.

See General Note.

See General Note.

See General Noate.

See General Note.

See General Note.

Annualized
Quantification

N/A-S

Impact on regulated
operations less than $.1
million.

N/A-S

Less than §.1 mittion
impact on regulated
operations.

N/A-8

N/A-S

N/A-S

N/A-S

N/A-S

N/A-S

TRANSMITTAL ATTACHMENT
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Page
Usoa
Account

Vi-49
6341;
6351, 6362

Vi-49
6341

VI-50
6362;
6411,
6421;
6422, 6423

Vi-50
6421

VI-51
6423,
6424,
6426;
6431; 6441

VI-51
6424

Vi-51
6431

VI-52

Change From

See General Note.

Directly assigned to regulated; Directly
assignhed to nonregulated—no company
specific comments.

See General Note,

Direct Cost Pool: No comments.

See General Note,

The Companies rarely use this account.

No comments,

See General Note.

Ameritech/Nevada Bell/Pacific Bell/ Southern New England
Telephone/Southwestem Bel Telephone
Cost Altocation Marual

TRANSMITTAL MATRIX CAM CHANGES

Description of change
Change To

See General Note.

Directly assigned to regulated; Directly
assigned to nonregulated; Comments:
SNET rarely uses this cost pool.

See General Note.

Direct Cost Pool—Comments: By special
permission from the FCC, SNET records
Aerial Wire Expense (Account 8431} in this
account.

See General Note.

The AOCs, NB, PB and SWBT rarely use
this account.

Commenis: By special permission from the
FCC, SNET records Aerial Wire Expense in
Account 6421, Aerial Cable Expense.

See General Note.

Annualized
Reason for Change Quantification
See General Note. N/A-S
See General Note. SNET rarely uses the N/A-S
Directly assigned to regutated or the
Directly assigned to nonregulated cost
pools in Account 6341.
See General Note. N/A-S
See General Note. N/A-S
See General Note. N/A-S
SNET stilt commonly uses Account 6424, N/A-S
so the exact companies which rarely use
the account are specifically listed.
See General Note. N/A-S
See General Note. N/A-S
TRANSMITTAL ATTACHMENT
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Page
Us0A
Account Change From
6512; 6531
vI-52 Directly assigned to regulated; Comments on
6531 the SNET comment; SNET rarely uses this
cost pool.
VI-53 See General Note.,
6533, 6534
VI-53 Drrectly assigned to nonregulated;
6534 Comments: Ametitech
VI-54 See General Note.
6535; 6540
Vi-54 Directly assigned to nonregulated:;
6535 Comments: Ameritech
V1-564 Engineering — Central Office and Outside
6535 Plant Cost Pools; no comments.
VI-55 See General Note.
6561
VI-55 Directly assigned to nonregulated comments:
6561 Nevada Bell rarely uses this cost pool.
VI-55 Cost Pool equals account.
6562

Ameritech/Nevada Bell/Pacific Bel Southern New England
Telephone/Southwestern Bell Telephone
Cost Allocation Manual

TRANSMITTAL MATRIX CAM CHANGES

Description of change

Change To

Directly assigned to regufated; Comments:
NB rarely uses this cost pool.

See General Note.

Directly assigned to nonregulated;
Comments: The AOCs

See General Note.

Directly assigned to nonregultated;
Comments: The AOCs and SNET rarely
use this cost pool.

Engineering — Central Office and Outside
Plant Cost Pools; Comments: SNET rarely
uses this cost pool.

See General Note.

Directly assigned to nonregulated
comments: NB rarely uses this cost pool.

Not applicable.

Annualized
Reason for Change Quantification
See General Note. SNET commonly uses N/A-S
the Directly assigned to regulated cost pool
in Account 6531 effective year 2006 and
was therefore not referenced in the
comments.
See General Note. N/A-5
Replaced name of telco with acronym. N/A
See General Naote. N/AS
Replaced name of telco with acronym and N/A
added SNET as rarely using the Directly
assigned to nonreguiated cost pool in
Account 6535.
See General Note. N/A-S
See General Note. N/A-S
Replaced name of telco with acronym. N/A
Account 6562 is not used by the N/A
Companies.
TRANSMITTAL ATTACHMENT
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Page
US0A
Account

VI-56
6563,
6564, 6611

VI-56
6564

Vi-56
6611

VI-57
6611;
6613; 6621

VI-57
6611

VvI-57
6611

Vi-58
6622

VI-58
6622

V59
6623

Change From

See General Note.

Directly assigned to nonregulated; no
comments.

Direct Cost Pools comments: includes prior
Accounts 6611 and 6612.

See General Note.

Sales Administration Cost Pool comments:
includes prior Account 6612,

Product Management and Sales Cost Podl
comments: Includes prior Accounts 6611
and 6612.

See General Note.

Directory Cost Pool

See General Note.

Ameritech/Nevada Bell/Pacific Bell Southern New England
Telephone/Scuthwestern Bell Telephone
Cost Allocation Manual

TRANSMITTAL MATRIX CAM CHANGES

Description of change

Change To

See General Note.

Directly assigned to nonregulated,
Comments: SNET rarely uses this cost
pool.

Direct Cost Pools comments: Includes prior
Accounts 6611 and/or 6612.

See General Note.

Sales Administration Cost Pool comments:
tncludes prior Account 6612, SNET rarely
uses this cost pool.

Product Management and Sales Cost Pool
comments: Includes prior Accounts 6611
and/or 6612.

See General Note.

N/A

See General Note.

Reason for Change

See General Note.

See General Note.

Either or both legacy Accounts 6611 and
6612 could be included in the Direct Cost
Poals.

See General Note.

SNET rarely uses the Sales Administration
Cost Pool in Account 6611.

Either or both legacy Accounts 6611 and
6612 could be included in the Product
Management and Sales Cost Poagl.

See General Note.

The Directory Cost Pool is not in use
effective January 2007.

See General Note.

Annualized
Quantitication

N/A-S

N/A-S

N/A

N/A-S

N/A

N/A

N/A-S

increase to regulated

operations of $2.7
million.

N/A-S

TRANSMITTAL ATTACHMENT
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Page
USOA
Account

VI-60
6623; 6720

VI-80
6623

VI-60
6720

VI-61
6720

VI-E1
6720

vI-62
6720

vI-62
6720

VI-62
6720

Change From

See General Note.

N/A

N/A for SNET

See Genera) Note.

General and Administrative Operations Cost
Poal and the Plant Investment Cost Pool:
Based on description of accounting codes.

See General Note.

Marketing Cost Pool, Infarmation i
Management Cost Pool and the General and
Administrative Residual Cost Pool: Based on
description of accounting codes.

Directory Cost Pool

Ameritech/Nevada Beil/Pacific Bell/ Southern New England
Telephone/Southwestern Bell Telephone
Cost Allocation Manua)

TRANSMITTAL MATRIX CAM CHANGES

Description of change
Change To

See General Note.

Customer Services Residual Cost Pooal;
Based on description of accounting codes;
Marketing Allocator; SNET rarely uses this

cost pool.

Check mark added for SNET for the Directly
Attributed Regulated cost pool.

See General Note.

General and Administrative Operations Cost
Pool and the Plant lnvestment Cost Poot,
Based on description of accounting codes
and computer usage. Also added regulated
and nonregulated to the apportionment
method for the Plant lnvestment Cost Pool.

See General Note.

Marketing Cost Poal, Information
Management Cost Pool and the General
and Administrative Residual Cost Pool;
Based on description of accounting codes
and computer usage.

N/A

Reason for Change

See General Note.

See General Note.

SNET uses the Directly Attributed
Regulated cost pool in Account 6720
effective year 2006.

See General Note.

To clarify the pooling and apportionment
methods—no change to either in
application.

See General Note.
To clarify the pooling method—no change

in application.

The Directory Cost Pool is not in use
effective January 2007,

Annualized

Quantification

N/A-S

N/A-S

Increase {o regulated
operations of $15
million.

N/A-S

N/A

N/A-S

N/A

Increase to regulated
operations of $1.0
million.

TRANSMITTAL ATTACHMENT
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Page
Usoa
Account

VI-63
6790

VI-63
7100,
7210,
7220, 7230

Vi-63
7100

Vi-64
7240;
7250; 7300

Vi-64
7240

vi-64
7300

Vi-65
7500

VI-66
7910

Vii-1thru 9

Vil-2

Change From

Cost Pool equals account; General allocator.

See General Note.

Land and Artworks Cost Pool comments: NB
and Ameritech rarely use this pool.

See General Note,

N/A

SNE]_r comment for the Contributions Cost
Pool in Account 7300—SNET rarely uses this
cost pool.

See General Note.

See General Note.

See General Note.

a. Conventional Positive Time Reporting —
Ameritech, Southwestern Bell, Pacific Bell,
Nevada Bel

AmeritechvNevada BelVPacific Bel Southern New England
Telephone/Southwestern Bell Telephone
Cost Allocation Manual

TRANSMITTAL MATRIX CAM CHANGES

Description of change
Change To

Not applicable; Not applicable.

See General Note.

Land and Artworks Cost Pool comments:

NB and the AOCs rarely use this cost pool.

See General Note.

Direct Cost Pool; Based on description of
accounting codes; Directly assigned to
nonregulated.

N/A

See General Note.

See General Note.

See General Note.

a. Conventional Positive Time Reporting

Annualized
Heason for Change Quantification
Account 6790 is not used by the N/A
Companies.
See General Note. N/A-S
Replaced name of telco with acronym and N/A
added the word cost in front of pool.
See General Note. N/A-S
Al the Companies use the direct N/A
nonregulated cost pool in Account 7240
effective year 2006.
Comment no longer applicable. N/A
See General Note. N/A-S
See General Note. N/A-S
See General Note. N/A-S
See General Note. Since all companies N/A
are using conventional positive time
reporting (including SNET), there is no
need to list individual companies.
TRANSMITTAL ATTACHMENT
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Page
USOA
Account

VII-3

vil-4

Vit-5

Vil-5

VII-6

VII-7

Change From

Southwestern Bell and Nevada Belt
exceplion time report in 15-minute
increments.

Southwestern Belt, Pacific Bell and Nevada
Bell use the aliocation method described at
8.1 to apportion select marketing costs under
Part 64.

2. For Service Representatives — Pacific Bell
— Sales Channel Study; This method of
allocating non-exception reported time
utilizes a time and motion study . . . exception
reponting drives the expense to the Part 32
accgunts associated with the exception code
used.”

3. For Service Representatives —
Southwestern Bell and Ameritech —
Customer Operations Expense Study

4. For Service Representatives ~ Nevada
Beill - Customer Operations Expense Study

N/A

Ameritech/Nevada Bell/Pacific Bell/ Southern New Engtand
Telephone/Southwestern Bell Tetephone
Cost Allocation Manual

TRANSMITTAL MATRIX CAM CHANGES

Description of change

Change To

Southwestern Bell, The Southern New
England Telephone Company (SNET) and
Nevada Bell exception time report in 15-
minue increments.

Southwestem Bell, The Southern New
England Telephone Company (SNET),
Pacific Bell and Nevada Bell use the
allocation method described at B.1 to
apportion select marketing costs under Part
©4.

N/A

2. For Service Representatives —
Southwestern Bell, Pacific Bell, and
Ameritech — Customer Qperalions Expense
Study

3. For Service Representatives — Nevada
Bell — Customer Operations Expense Study

= Validation techniques are utilized . . .
system checks are provided within the
payroil and financial systems o support
time reporting processes.

Reason for Change

Annualized
Quantification

To add SNET to the CAM used by _ N/A-S

Southwestern Beil, Nevada Bell and Pacific

Bell.

To add SNET as apportioning select N/A

marketing costs under Part 64 using the

allocation methad described at B.1 in

Section VII.

To reflect process changes in the Service N/A

Representatives study.

Renumbered due to deletion of the original N/A

Section 2. Pacific Bell uses the Customer

Operations Expense Study.

Renumbered due to deletion of the original N/A

Section 2.

Detailed existing control procedures. N/A
TRANSMITTAL ATTACHMENT
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TRANSMITTAL MATRIX CAM CHANGES

Page
US0A
Account Change From

V-1 NIA

V-1 SBC Enterprise Services, Inc. and SBC
Internationad, Ing.

V-1 N/A

V-1 SBC Hedging Management, LLC*, SBC Option
Hedging, LL.C, SBC Option Delivery, LLC, SBC
General Leasing, LLC, and SBC Intemational-
Management Services, nc.

V-1 Compagne Generale De Videocommurication lle-
De-France, Inc., Nice Teleservice, Inc., Region
Cabie Cote D'opale, Inc., Region Cable
Teledistribution, Inc., SBC intemational
Transatlantic, Inc,, and SBC Intemational
Transatlantic, LLC

-2 N/A

v-2 Teleservice Boulogne-Sur-Mer, In¢., Teleservice
Cannes, Inc., Teleservice Cote D'Azur, Inc.,
Teleservice Frejus, Inc., Teleservice Maures-Estrel,
Inc.. Teleservice Saint-Andre-Lez-Lille, Inc.,
Teleservice Suresnes, Inc., and Teleservice Victor
Hugo, Inc.

V-2 SBC Knowledge Ventures GP, Inc., SBC Knowledge
Ventures, L..P. *, SBC Laboralories, Inc., SBC
Management Services Holdings, Inc., SBC-MSI,
LLC. SBC Management Services, LL.P.

V-2, 18 Southwestern Bell Messaging Services, Inc.

-2 SBC Operations, Inc., SBC Option Hedging, LLC?,
SBC Services. Inc.*, SBC Teleholdings, Inc.,
Southwestern Beli Video Services, Inc.,

Ameritech/Nevada Bell/Pacific Bell/

Southern New England Telephone/Southwestem Bell Telephone
Cost Allocation Manual

Description of change
Change To

ABC Consolidation Corp., AT&T Communications
Corp:, interpath Communications, Inc., Interpath
Communications ~ Ohio, Inc., USintermetworking, inc.,
USi Intemetworking Services Pvt. Ltd., USi
intemetworking Solutions Pvt. Lid., USi Services B.V.,
USi Services Holdings Private Limited, and USi
Services S.a.rl

ATA&T Enterprise Services, Inc. and AT&T intemational,

Inc.
2Wire, Inc.* and America Movil, 5.A. de C.V.”
AT&T Hedging Management, LLC. AT&T Option

Hedging, LLC, AT&T Option Delivery, LLC, AT&T
General Leasing, LLC, and AT&T Mexica, Inc.

N/A,

Teletonos de Mexico S.A. de C.V."

N/A

AT&T Knowledge Ventures GP, Inc., AT&T Knowtedge

Ventures, L..P. “, AT&T Labs, inc., AT&T Management
Services Holdings, Inc., AT&T-MSI, LLC, AT&T
Management Services, L.P.,

N/A
AT&T Operations, Inc., AT&T Option Hedging, LLC*,

ATAT Services, Inc.”, AT&T Teleholdings, inc.. AT&T
Video Services, Inc.

Annualized
Reason for Change Quantification
New affiliates N/A
Afiiiale narme change N/A
New affiliates N/A
Atfiiate name changes N/A
Removed affikates N/A
New Affiliate N/A
Removed affiliaies N/A
Aftiliate name changes N/A
Reorganized and changed page N/A
numbers on chart
Affiliate name changes N/A
TRANSMITTAL ATTACHMENT A
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Page
USOA
Account

-2

V-2

V-3

Iv-3

V-3

V-3

V-3

V-3

IV-4-15

TRANSMITTAL MATRIX CAM CHANGES

Change From
N/A
inquent Holdings. Inc.

Pacific Telesis Group and Southermn New England
Telecommunications Corporation

Bell 1P Hoiding, LLC, Bell Telephone Company of
Nevada, Callisma, Nevada 8ell Telephone
Company, Nevada Bell Leasing Company, New
Sauthwestern Belt Mobile Systerns, Inc., Pacific Bell
Directory, PBD Holdings, PBD Setvices, LLC, SBC
Advertising, L.P., Pacific Bell Telephone Company,
Pacific Bell Information Services, Pacific Bell
Leasing Company, Pacific Telephone & Telegraph
Company, Pactel Finance, PTF/FCLC Associates
{LP), PTF/GECC (California) Associates (LP), SBC
Hedging Management, LLC, Pacific Telesis, Inc.,
PTG Properties, Inc., and SBC Knowledge
Ventures, LP, SBC Advanced Solutions, Inc., SBC
Ailoy Holdings, Inc., SBC Intemet Services, Inc.,
AT&T Services, Inc., Southwestern Bell Yeillow
Pages, Inc., Telesis, Inc. (CA), Telesis, Inc., (NV),
and The Pacific Telephone Corporation

N/A

SBC Data Services, inc. and SBC Directory
Operations, Inc.

Bell IP Haiding, L.L.C, Corporate Media Partners
{Detaware Partnership) d/b/a Americast, SBC Alloy
Holdings, Inc., SBC Advanced Solutions, Inc., SBC
Internet Services, Inc., SBC Services, Inc., SBC
Tower Holdings LLC, SNET America, Inc., SNET
Credit, Inc.. SNET Diversified Group, Ing., SNET
Information Services, Inc., SNET Properties, Inc.,
SBC Knowledge Ventures, LP, SNET Real Estate,
Inc., The Southem New England Teiephone
Company, and The Woodbury Telephone Company

TAU Merger Sub Corpaoration
N/A

Amernitech/Nevada Bel/Pacitic Bell/

Southern New England Telephone/Southwestern Bell Telephone
Cost Aliocation Manual

Description of change
Change To

ATA&T Yellow Pages Holdings, L1LC
NA
N/A

N/A

SBC Communications, Inc. (Delaware name holder)

N/A

N/A

AT&T Corp and affiliates

Reason for Change

Annualized
Quantitication

New affiliate N/A
Removed affiliate N/A
Remaved affiliate N/A
Removed atfitiate/changed page N/A
numbers
New affilate N/A
Removed affiliates N/A
Removed affiliate/changed page N/A
numbers
Removed affiliate N/A
AT&T Corp. and affiliates added N/A
to chart
TRANSMITTAL ATTACHMENT A
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Page
Usoa
Account

IV-16

IvV-16

IvV-16

-8

V-16

V-1

V-16

V-16

17

Iv-17

Iv-17

v-17

Change From

SBC Teleholdings, Inc.

Ameritech Denmark Funding Corporation,
Ameritech Denmark Holdings, LLC (Delaware) US
Partnership. SBC Hedging Management, LLC, and
Ameritech international Denmark Corporation

Ameritiech Intemational Belgium, LLC (Minois) US
Partnesship, Ameritech international Spain, S.L.
{Spanish Corporation) US Parstnership, and ADSB
Telecommunications B.V. Netherlands Corporation

SBC Hedging Management, LLC

Ameritech Managed Services, Inc. and AT&T
Hedging Management, LLC

SBC Knowledge Ventures, L.P.

Ameritech Publishing, Inc.. Ameritech Management
Corporation, Ameritech Publishing of lMingis, Inc.,
Consumer Direct Access, Ameritech Mobile
Services, Inc., and Ameritech St. Louis Paging
Corporation

Ameritech Credit Corporation, SBC Hedging
Management, 11 C, and Continental/Ameritech
N78001 Frust

Belgacom (1998-1) Trustee Trust, SBC Hedging
Management, LLC, TeleDenmark A/S Ameritech

Capital TACC 1998 Trust, States
Jamvager/Ameritech 12/98, and SBC DataComm

Southwestern Bell Messaging Services, Inc.

N/A

SBC Services, Inc.

Ameritech/Nevada Bell/Pacific Beil/

Southern New England Telephone/Southwestern Bell Telephone
Cost Allocation Manual

TRANSMITTAL MATRIX CAM CHANGES

Description of change

Change To

AT&T Teleholdings, Inc.

N/A

N/A

AT&T Hedging Management, L1L.C

N/A

ATAT Knowledge Ventures, L.P.

N/A

ATAT Capitat Services, inc., AT&T Hedging

Management, LLC, and Continental/Ameritech N78001

Trust Aircraft

Belgacom (1998-1) Trustee Trust Digital Switching
Equipmenit, AT&T Hedging Management, LLC,

TeleDenmark A/S Ameritech Capital TACC 1998 Trust

Digital Switching Equipment, States
Jamvager/Ameritech 12/98 OT Ferry Boat, and ATAT
DataComm

AT&T Massaging, LLC

AT&T Messaging, LLC, AT&T Services, Inc., Bell IP
Holding, L.L.C., Bell Telephone Company of Nevada,
Callisma, Inc., Corporate Media Partners (Delaware
Partnership) d/b/a Americast

ATAT Services, Inc.

Annualized
Reason for Change Quantification
Changed affiliate name N/A
Removed affiliates N/A
Removed affiliates N/A
Changed affiliate name N/A
Removed affiliates N/A
Changed affiliate name N/A,
Removed affiliates N/A
Changed affiliate names N/A
Changed affiliate names N/A
Changed affiliate name N/A
Added affiliates/changed page N/A
numbers
Changed affiliate name N/A
TRANSMITTAL ATTACHMENT A
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Page
(Vile Y.
Account Change From

tv-17 N/A
IvV-18 SBC Services, Inc.
IV-18 N/A
IV-19 SBC Services, Inc.
v-19 N/A
V-20 SBC Advertising, L.P.
V-20 N/A
V21 Texas ASA 1B Tower Holdings, LP
1v-22 N/A
v-22 N/A
v-22 Yarura Corporation

Ameritech/Nevada Bell/Pacific Bely

Southern New England Telephone/Southwestern Beil Telephone

Cost Allocation Manual

TRANSMITTAL MATRIX CAM CHANGES

Description_of change

Change To

Nevada Bell Telephone Company, Nevada Bell Leasing
Company, and New Southwestern Bell Mobile Systems,
e,

ATAT Services, Inc.

Pacific Bell Telephone Company, Pacific Beil
information Services, Pacitic Bell Leasing Company,
The Pacific Telephone Corporation, Pacific Telephone &
Telegraph Company, Pacific Telesis, inc., Pacte!
Finance. AT&T Hedging Management, LLC, PTF/FCLC
Associates (LP), PTF/GECC (California) Associates
{LP), PTG Properties, Inc., AT&T Knowledge Ventures,
L.P., SBC Advanced Soiutions, Inc., Cingular Wireless
LLC, SBC Long Distance, LLC, SNET America, inc.,
SNET Credit, Inc., SNET Diversified Group, Inc.. SNET
Properties, SNET Real Estate, Inc., The Southem New
England Telephone Company, Telesis Inc. (CA), and
Telesis Inc. (NV)

AT&T Services, Inc,

The Woodbury Telephone Company

AT&T Adverlising, L.P.

Southwestem Bell Yeliow Pages, inc., Ameritech
Pubiishing, Inc., Ameritech Management Corporation,
and SNET Information Services, Inc.

N/A

Nistevo Corporation

Yantra Solutions Private Limited (India), Yantra
Corporation UK. Limited, and Yantra GMBH {Germany)

N/A

Annualized
Reason for Change Quantification
Added affiliates/changed page N/A
numbers
Changed aHiliate name N/A
Added affiliates/changed page NIA
numbers
Changed affiliate name N/A
Added affiliates/changed page N/A
numbers
Changed affiliate name N/A
Added affiliales/changed page N/A
numbers ’
Removed affiliate NSA
New affiliate N/A
Moved affiliate names N/A
Removed affilate N/A
TRANSMITTAL ATTACHMENT A
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Page
USOA
Account

V-1

V-1-24

V.3
V-3
V-3
V-3
V-3

V-4

V-4

V-5. 6

V-5, 6
v-5.12
V-5, 6
V-6

V-6

V-7-9

V-7

V-7

TRANSMITTAL MATRIX CAM CHANGES

Change From
NA

NA

recording Telco books

first $500,000 of service-by-service basis

Telco may record fully distributed cost

The Telcos provide instructions, outlined below,
or fair market value of the service;

First, it the affiliate provides a rate pursuant 10 a

tarift or publicty filed agreement, Telco must record
at that rate.

cost will be used as a ceiling for recording on Telco
books.

Services, Inc. and AT&T Labs, inc.

S8C DataComm, Inc.

Souhwesten Bel Video Senvices, Inc.
Bk Lines

Gateway Pivers insurance Company
SNET Information Servces, Inc.

NA

Al Services

{CPE) and Wire Senvices

Biing and Cowections and Digital Subscrber L oop (DSI)
Network Planning & Engineering

Ameritech/Nevada Bell/Pacific Bely

Southern New England Telephone/Southwesten Bell Telephone
Cost Allocation Manual

Description of change
Change To

The Southem New Engiand Telephone Company
The Southem New England Telephone Company

recording on Telco books

first $500,000 of services on a service-by-service basis
Telco may record the fully distributed cost

The Telcos provide instructions

or fair market value of the service.

First, if the affiliate provides a service pursuant to a tariff

or publicly filed agreement, Telco must record the
service at that rate.

cost will be used as a ceiling for recording the service
on Telco books.

Senices, Inc. and AT&T Labs, Inc.

AT&T BataComm, inc.

ATAT Video Services, Inc.

NA

Gateway Rivers insurance Company
SNET Irdorrmation Services, Inc.
SNET Real Estate, Inc.

All Services

AdTiShative Senvices and C Prosmises Equi
{CPE) and Wire Senvices

Network Planning & Engineering Senvices

Reason for Change

Added Telco to Introduction

Updated list of Telcos within
footer

Clarified sentence
Clanfied sentence
Clarified sentence
Ctlarified sentence
Punciuated sentence

Clarified senlence

Clarified sentence

Modified affiliate descriptions
Modified affiliate name and
changed page numbers
Maodified affiliate name
Remaoved blank lines
Changed page numbers
HModified affiliate description

Added affiliate name and
description

Arranged in alpha order
Maodified service descriptions

Modified service names and
descriptions

Annualized
Quantification

N/A-S

N/A-S

N/A
N/A
N/A
N/A
N/A

N/A

N/A

N/A

N/A

N/A
N/A
N/A
N/A

N/A-S

N/A

N/A

N/A

TRANSMITTAL ATTACHMENT B
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Page
USCA
Account

V-7
V-8

V-8

V-9

V-16-12
v-i0
V-10

V-11

V-1

Change From
Digrtat Subscriber Loop (DSL) Maintenance and
Provisioning
NA

Fiber Broadband Sesvice and Marketing Services
NA

NA

Primary Interexchange Carier (PIC}, Public Relations, Reat
EsmeServxm Tanfted Telecommunications Senvices,
slecomimunications and Equipment Services, Telephone
D"mviervnes Ternporary Projects, and Training

Reguiatory
Wholesale Telecommunications Senvices

All Services

Advertising and Irmage Promation, Biling and Collection
Semvices, Broadband IP Service, and Call Center
Gtstmuer Care

Telecommunications Senvices and Equipment

information Technology Senvices and Marketing Services
NA

Ameritech/Nevada Beli/Pacific Bell/

Southern New England Teiephone/Southwestern Bell Telephone
Cast Allocation Manual

TRANSMITTAL MATRIX CAM CHANGES

Description of change
Change To

Digital Subscriver Loop (DSL) Maintenance and Provisioning
Engnsefing S

Layer 1/2/3 and Vooe Network Planning and Engineering
Service, Network Operations Support, and Network
Performance Mondonng

Official C ications Servi

Operar Services and Power Managerment

Primary (rferexchange Camier (PIC), Public Rektions, Real
Egtate Sevices, Tasifled Telecommunications Sarvices,
Telecommunications and Equipment Senvices, Telephone

Directory Services, Ternporaty Projects, and Training Proviced

o Others
Regutaiory Services

Al Services

Senvices, Broadband 1P Service, and Call Center Customer
Care

informiation Technology Services and Marketing Services

Layer 1/2/3 and Voice Network Planning and Engineeding
Service

Reason jor Change

Annualized
Quaniification

Modified service description N/A
Added service name and N/A-S
description
Modified service descriptions N/A
Added service names and N/A-S
descriptions
Modified service name and N/A
description
Added service names and N/A-S
descriptions
Madified service descriptions IN/A
Modified service name and N/A
description
Modified service name and N/A
description
Arranged in alpha order N/A
Modified service descriptions N/A
Modified service name and N/A,
description
Modified service descriptions N/A
Added service name and N/A
description

TRANSMITTAL ATTACHMENT B8
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Page
Us0A
Account

V-13-20

V-13-16
V-13

V-13

V-13, 14,17, 18

V-13

v-13

V-13

V-14

Vv-14,18

V-14
710077300

V-14
2682/3420

V-14
5200

V-14

Change From

N/A,

Procurement Support Services, Real Estale Support
Senvices, Termporary Projects, and White Pages Directory

N/A

Southwestem Bell Video Senvices, Inc., #25
NA

Whaokesale TeleCormnmunicalions Services
NA

NA

NA

NA

NA

NA
NA

N/A

Admunistratve Senvices (FDC, FMV) — AT&T Gomp, #15,
Occasionally

Ameritech/Nevada Bel/Paciiic Betiy

Sauthern New England Telephone/Southwestern Bell Telephone
Cost Allocation Manual

TRANSMITTAL MATRIX CAM CHANGES

Description ot change
Change To
Operalor Senvices

Termnporary Proects, and White Pages Directory Services

NA

AT&T Video Services, Inc., #25
Tariffed Telecommunications Services

Tariffed Telecommurications Services — SNET Information
Servicas, Inc., #27 and SNET Ametica, Inc., #28, Daily

Wholesale Services

CPE ard Wire Services (PP) - AT&T Corp., #15and SNET
Amenca, inc., #28, Daily

CPE and Wire Services (PP) — Stering Cornmerce, Inc., #23,
Occasionaly

Biling and Collections (PP) — SNET Amenica, Inc.., #28, Daiy
Telecommunications and Equipment Services (PP) -SNET
Diversified Group, Inc., #5, ATAT Com., #15, SBC Advanced
Salutions, Inc., #20, SNET Infomrmation Services, Inc., #27, andd
SNET Amexica, Inc., #28, Daiy

Land and Buikding

Irvertiory — AT&T Senvices, I, #12, Occasionally

Support Assets - Southwvestern Bell Yedow Pages, inc., #19,
Occasionally

Fnance & Treasury Services (FDIC, FMV) - SBC Inkesret
Services, Inc., #8 and AT&T Corp., Inc., #15, Daiy

Administrative Services (FOC, FMV) - AT&T Corp, #15, Daiy

Reason for Change

Added service name and
description

Modified service descriptions

Modified calumn widths to
standardize format

Moditied affiliate name on matrix
Madified service name on matrix

Added service 1o affiliates

Modified service name on matrix

Added service lo affiliates

Added service to affiliate

Added service to affiliate

Added service to affiliates

Added asset category to matrix

Added service to aftiliate

Added service to affiliate

Added service to affiliates

Updated matrix

Annualized
Quantification

N/A

N/A

N/A

N/A
N/A

N/A-S

N/A

N/A-S

N/A-S

N/A-S
N/A-S

N/A

Zero impact on regulated
operations

Under $0.4 million impact
on regulated operations

Under $0.1 million impact
on regulated operations

N/A

TRANSMITTAL ATTACHMENT B
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TRANSMITTAL MATRIX CAM CHANGES

Page Description of change _
USOA Annualized
Account Change From Change To Reason for Change Quantification

v-14 NA Official Cornmunications (FDC, FMV) — SBC Long Distance, Added service o affiliates N/A-S

1LC, #2, SNET Diversified Group, Inc., #5, SNET Informaion

Services, Inc., #27, and SNET America, Inc., #28, Occasionally
V-14 NA Official Communications (FDC, FMV) - AT&T Enterprise Added service to affiliate Under $0.1 million impact
5200 Services, Inc., #16, Occasionally on regulated operations
V-14 NA Real Estate Services (FDC, FMV) — AT&T Enterprise Services,  Added service to affiliate Under $0.1 million impact
5200 Inc., #16, Daiy an requlated operations
V-4 N/A Real Estate Services (FDC, FMV) ~ Stering Commerce, Inc.,  Added service to affiliate N/A-S

#23, SNET Information Services, Inc., #27, and SNET America,

Inc., #28, Daily
V-15 NA Temporary Projects (FOC, FMV) - AT&T Comp., Inc., #15, Added service 1o affiliate Under $0.1 million impact
5200 COccasionally on regulated operations
V-15 Marketing Senvces (FDG, PMV) - Paciic Bell Orectory, #4,  Marketing Servces (FDC, FMV) - Paciic Bell Divectry, #4, Updated matrix N/A

Daly Occasonaly
V-15 Maketing Services (FDC, Piviv) -- SNET Owersiied Group,  Marketing Services (FDC, FVMV) — SNET Diversified Growp, Inc.,  Updated matrix N/A-S
Inc., #5, Occasionally #5, Daly

v-15 CPE and Wire Sws (FDC, Fvy) GPE and Wire Services (FDC, FMV) Updated service narne on matrix ~ N/A
v-15 NA CPE and Wire Services (FDC, FMV) — SNET America, Inc., Updated matrix N/A-S

#28, Qecasionally
v-15 A Telephone Directory Services (FDC) — SNET infornation Updated matrix NA-S

Services, Inc., #27, Daiy
V15 NA Reguiatory (FOC, FMVY —AT&T Comp., #15 and AT&T Added service to affiliates Under $0.5 miflion impact
5200 Enterprise Services, Inc., #16, Marthly on regulated operations
V-15 Reguatory (FDC, FMV) — SNET Armesica, trc., #28, Dally  Regulatory (FDG, FMV) ~ SNET America, Inc., #28, Updated matrix N/A

Occasionally
V-5 NA Training Provided © Others (FDC, FMV) - AT&T Corp, #15and  Added service to affiliates $2.1 million impact on
5200 SNET Ameica, Inc., #28, Occasionally regulated operations
V15 NA Collection Sexvices (FIC, FMV) - SNET Diversified Group, I, Added sarvice to affiliates N/A-S

#5and AT&T Corp., #15, Occasionally
V-15, 19 ‘ NA Opesator Services (FDC) Added service name to matrix N/A-S

Ameritech/Nevada Bell/Pacific Beil/

Southern New Engiand Telephone/Southwestern Bell Tetephone
Cost Allocation Manual

TRANSMITTAL ATTACHMENT B
Page 4 of 9
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Page
USOA
Account

V15

V-15,19, 23

V-15

V-16

V-1§

V-18, 20

V-16

V-16

V-16

V-16

TRANSMITTAL MATRIX CAM CHANGES

Change From
NA
N/A
N/A

Telecommunications and Equipment Services (FDC, FMV)y-

NA

NA
NA

WA
NA
NA
NA
N/A

N/A

Ameritech/Nevada Bell/Pacific Belly

Southerm New England Telephone/Southwestern Bell Telephane
Cost Allocation Manual

Description of change
Change 1o

Operator Services (FDC) — SNET Diversified Gsoup, tnc., #5,
Daiy .
Layer 1/2/3 and Voice Network Planning and
Engineering Service

Layer 1/2/3 and Voice Network Planning and
Engineering Service (FDC/FMV} — SBC Long Distance,
Inc., #2, AT&T Corp., #15, SBC Advanced Solutions,
Inc., #20, Daily and SNET America, Inc., #28,
Occasionally

Telecommunications and Equipment Services (FDC, PMVE-
SBC Long Distance, LLC, #2, Dally
Telecommunications and Equipment Services (FDC, FMV)-
SNET Diversified Group, Inc., #5, SBC imtemet Services, Inc.,
#8, AT&T Senvices, Inc., #12, ATAT Operations, Inc., #14,
#28, Daly

Tealecommunications and Equiprnent Senvices (FDC, FIMV) -
Pacific Ball information Senvices, #6, Calkarva, Inc., #7, and
AT&T Messaging, LLC, #21, Occasionaly

Engineesing Support (FDC), Metwork Operations Support (FDC),
Network Performance Mongoning (FDC), and Power
Management (FDC)

Pubtic Relations Services (FDC, FMV) — ATAT Carp., #15,
Occasionally

Engnearing Support {FDC) — SNET Diversified Group, Inc., #5,
and ATA&T Qperations, inc., #14, Occasiorally

Engneenng Suppat (FDC) — SBC Advanced Solutions, inc.,
420, Daiy

Network Operations Support (FDG) ~ SBC Long Distance, LLC.
#2, Daily

Network Performance Monitoring (FDC) — SBC Long Distarce,

Power Management (FDC) - SBC Long Distarce, LLC, #2,
Daily and SBC Irdemet Services, Inc., #8, Occasionally

Reason for Change

Added service 1o alfiliate
Added service name to matrix

Added service to affiliales

Updated matrix

Added service to affiliates

Added service to affiliates

Added service names 10 matrix

Updated matrix

Added service to affiliates
Added service o affiliate
Added sarvice to affiliate
Added service 1o affiliate

Added service to affiliates

Annualized
Quantification

N/A-S

N/A

N/A

N/A-S

N/A-S

N/A-S

N/A-S

N/A

N/A-S

N/A-S

NA-S

N/A-S

N/A-S

TRANSMITTAL ATTACHMENT 8
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Page
UsQa
Account

V-17-20

V17

V-19

V-19

V-20

V-21-24

V-21-24

W-24
6623

V-21
V-21, 22, 24

v-21

V-21

Change From

SBC DataConm, inc., #37

Biling & Collection Services (Tarif) ~ ATAT DataComm,
Inc.. #37, Daily

A

N/A

Administrative Senvices (FDC, FMV) — SBC Giobal
Services, Inc., #32-Daiy

Aeal Estate Services (FDC, FMV) — Ameritach Information
Industry Senices, Inc., #40, Dely

N/A

WA

N/A, #2 and NA, #3

SBC DataComm, Inc., #21
N/A

N/A

TeleCommunications Services and Equipment
Commurications Services and Equipment (PP) — SBC
Advanced Solutions, Inc., #12 and Ameritech Advanced
Data Seraces, Inc., #15, Occasionally

NA

Ameritech/Nevada Bell/Pacific Bellf

Southern New England Telephone/Southwestem Beil Telephone
Cost Allocation Manual

TRANSMITTAL MATRIX CAM CHANGES

Description_of change

Change To

ATAT BataCormm, Inc., #37

Biling & Collection Services (Tanff) — AT&T DataComm, Inc.,
#37, Occasionally

Land and Buiiding - SBC Asset Managerment, inc., #31,
Ocrasionaly

France & Treasury Services (FDC, FMV) — Ameritech
Advanced Data Services, inc., #33, Daly

Adrministrative Services (FDC, FMV) ~ SBC Global Servioss,
Inc., #32-Occasionally

NA

Layer 1/2/3 and Voice Network Planning and
Engineering Service (FDC/FMV) — Ameritech Advanced
Data Services, inc., #33, Daily

Telecommunications and Ecquipment Sesvices (FDC, PMV) —
3BC Giobe) Senvices, inc., #32, Occasionally and AT&T

SNET Real Estate, Inc., #2 and SNET Indformiation Senvices,
nc., #3

AT&T DataCormm, inc., #21

Tariffed Telocommurications Sendoes — SBC Advanoed
Solutons, Inc., #12 and SNET Diversified Group, bic., #13, Dy

Advertising (PP) — SNET Information Services, Inc., #3, Daily
NA

Cornmunications Setvices and Equipment (PP) —Sterling
Commerce, inc., #24, Occasionally

Reasan for Change

Madified affiliate name on matrix

Updated matrix

Added semvice to affiliate
Updated matrix

Updated matiix

Remaoved service to affiliate

Added service to affiliate

Added service to affiliates

Added affifiates 1o matrix

Modified affitiate name on matnx

Added service to affiliate

Annuaiized

Quantification

N/A

N/A

NA

N/A

N/A

N/A

N/A

N/A-S

N/A-S

N/A

$0.6 miltion impact on
regulated opeiations

Added service to affiliate N/A-S

Modified service name on matfix N/A

Removed service from affiliates N/A

Added service from affiliate N/A-S
TRANSMITTAL ATTACHMENT B
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R t t Frank S. Simone ATAT Services Inc. T: 202.457.2321
o - ive - 20° A : 213,
e Al iy R Fenne
Ve Washington, DC 20038

December 21, 2006

Ms. Marlene H. Dortch FILED/ACCEPTED
Secretary

Federal Communications Commission DEC 2 1 2006
445 Twelfth Street, SW ] et Commission
Room CY-B402 Federai [C)'?f?g;nof ha Secretary

1
1

Washington, D.C. 20554

R i1

L]nggu g;gi Qggtg for Amerltggg gcxﬁc Bell, Nevaﬂg Bgll, The Sou;hgm Ngw
Englan 1 nd Southw: Bell Telephon mpani

Dear Ms. Dortch:

Pursuant to Section 64.903(b) of the Commission’s rules, as amended by the Report and
Order in CC Docket No. 99-253, AT&T Inc. (“AT&T”) respectfully submits an original
and three complete copies of an updated Cost Allocation Manual (“CAM") filing for

Ameritech, Pacific- Bell, Nevada Bell, The- Southern New England - Felephone -and-—--

Southwestern Bell Telephone Companies.

Effective with this CAM filing We are eliminating the separate Southern New England
Telephone Company (“SNET”) CAM and including the SNET CAM information with
the other AT&T telcos’ CAM.

This annual CAM filing incorporates a description of revisions to cost pools in the
Transactions with Affiliates and Cost Apportionment Tables sections in addition to
technical and narrative changes to the remaining sections of the CAM. All changes to the
CAM can be identified by annotations in the right hand margin of each revised page and
are described in the attachment.

Please stamp and return the provided copy to confirm your receipt of this filing. Please
contact me at (202) 457-2321 should you have any questions about this CAM filing.

Sincerely,
- :“’ "7 . -~ e
g P .\
u_\.\/ a.._.L.L-k_ -

Enclosures
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Page
USQA

Account

General
Note

I-1 thru 6

-1 thru 6

li-2

-3

-3

li-4

-5

Hl-1thrg 4

Change From

The Southem New Engtand Telephone
Company (a/k/a Southern New England
Telephone or SNET) Cost Allocation Manual
(CAM} is separate from the CAM for
Ameritech, Nevada Bel, Pacific Beli and
Southwestern Bell Telephone Company.

See General Note.

See General Note.

lnter_rTeI Pratocol Services — Ameritech,
Pacific Bell and Southwestern Beil

Ali telcos except SNET provide Post Sales
Customer Care.

Voice Messaging Services — Ameritech

N/A

N/A

N/A

See General Note.

Amerilech/Nevada Bell/Pacific Belll Sauthern New England
Telephone/Southwestern Bell Telephone
Cost Aliocation Manual

TRANSMITTAL MATRIX CAM CHANGES

Description of change

Change To

SNET's CAM is included in the CAM for
Ameritech, Nevada Bell, Pacific Be!l and
Southwestern Bell Telephone Company. Al
footers now reflect SNET in addition to the
other telcos.

See General Note.

See General Note.

internet Protocol Services - Ameritech,
Pacific Bell, Southwestern Bell and SNET

All telcos provide Post Sales Custormer
Care.

Voice Messaging Services — Ameritech and
SNET

Added X’'s under Activities 2 and 10 for
Account 2003.

Added an X under Activity 3 for Account
6232 and under Activity 10 for Account
6212.

Added X's under Activity 10 for Accounts
6623 and 7100.

See General Note.

Peason for Change

SNET's CAM has migrated to the CAM for
Ameritech, Nevada Bell, Pacific Bell and
Southwestem Bell Telephone Company for
efficiency and as SNET has increased in
sirnilarity to these other telcos.

Annualized
Quantification

Not Applicable (N/A);
charige due to SNET
CAM included in merged
CAM (SNET CAM
related change identified
subsequently as WA-3)

See General Note. N/A-S

See General Note. N/A-S

See Generat Note. N/A-S

SNET also pravides Post Sales Customer N/A

Care effective year 2006.

See General Note. N/A-S

Account 2003 is incurring charges for N/A

Activity 2, Computer Services, and Activity

10, Planning and Development.

Account 6232 is incurring charges for N/A

Activity 3, CPE and Wire Services; Account

6212 is incurring charges for Activity 10,

Planning and Development.

Accounts 6623 and 7100 are incurring N/A

charges for Activity 10, Planning and

Development.

See General Note. N/A-S
TAANSMITTAL ATTACHMENT
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Page
USOa
Account

-1

-3, 4

-1, 4

V-1 thru 22

v

V-1 thru 24

Vi-1 thrue 21
Section VI
Intro

Vi-4 thru 66

Vi-4

Change From

SNET—BIiting and Collection

SNET—Cuystom Work on page -2

SNET—Surplus Space

See General Note.

N/A

See General Note .

N/A

Accounts listed under cost pool identification
and apportionment methods.

See General Mote.

Accounts

Ameritech/Nevada BellPacific Bel Southern New England
Telephone/Southwestern Bell Telephone
Cost Allocation Manual

TRANSMITTAL MATRIX CAM CHANGES

Description of change
Change To

N/A

tncome from Custorn Work on page Ili-3

Rent Revenue on page {i-1

See General Note.

N/A

See General Note.

N/A

N/A

See General Note.

N/A

Annualized
Reason for Change Quantification
SNET does not provide an incidental Biling  N/A
and Coliection service.
SNET still performs Custom Work and is N/A-5
X'd as such on 4.
SNET still earns Rent Revenue through N/A-S
renting Surplus Space and is X'd as such
on lli4.
See General Note. N/A-S
See Transmittal Attachment A for Section N/A
IV explanations. Organization chart has
been reformatted.
See General Note. N/A-5
See Transmittal Attachment B for Section V. N/A
explanations.
Accounts listed under cost pool N/A
identification and apportionment methods
have been deleted as duplicative since
accounts and their related cost pool
identification and apportionment methods
are afready listed in the Section VI Cost
Apportionment Tables.
See General Note. N/A-S
Accounts deleted. N/A
TRANSMITTAL ATTACHMENT
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Page
UsSOA
Account

vi-s

Vi-5

Vi-5

Vi-5

Vi-6

vI-7

Vi-7

Vi-8

vi-9

Change From

Accounts

Lease Study

Leasehold Improvement Study

Specific Identification of Equipment in
Accounting Records

Accounts

Accounts

Computer Usage; A special study is
conducted at least on an annual basis to
assign computer costs into several cost
causative categories. . . . For general
purpose computer and information
management expenses billed to the telcos by
the affiliate providing support services, actual
computer usage based on the services
affiliate billing detail will be used to assign
costs to cost pools.

Accounts

Accounts

Ameritech/Nevada Bell/Pacitic Bell Southem New England
Telephone/Southwestern Bell Telephone
Cost Allocation Manual

TRANSMITTAL MATRIX CAM CHANGES

Description of change
Change To

N/A

Lease Study—Pacific and SWBT

L.easehold Improvement Study—Pacific and
SWBT

Specific identification of Equipment in
Accounting Records—SWBT

N/A

N/A

Computer Usage; Computer usage is the
basis . . . . For general purpose computer
and information management expenses
billed to the telcos by the affiliate providing
support services, actual computer usage or
the use of project management for
information technology based on the
services affiliate billing detail wilt be used to
assign costs to cost pools.

N/A

N/A

Reason for Change

Annualized
Quantification

Accounts deieted. N/A

Only Pacific and SWBT use the Lease N/A

Study cost poot identification method.

Only Pagific and SWBT use the Leasehold  N/A

Improvement Study cost poal identification

method.

Only SWBT uses the Specific Identification  N/A

of Equiprment in Accounting Records cost

poot identification method.

Accounts deleted. N/A

Accounts deleted. N/A

Computer usage no longer entails a special N/A

study. Pools are identified by actual

computer usage or the services affiliate

billing detaif which provides the use of

project management for information

technology.

Accounts deleted. N/A

Accounts deleted. N/A
TRANSMITTAL ATTACHMENT
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Page
USOA

Account

VI-10

VI-11

Vvi-11

vi-12

Vi-12

VI-13

Vi-14

VI-15

VI-16

VI-17

Vi-17

Change From

Accounts

Accounts

Peak Forecasted Annual Usage - Living
Units — Ameritech, Pacific and SWBT

Accounts

Peak Forecasted Annual Usage - Call
Volumes

Accounts

Accounts

Accounts

Accounts

Accounts

Directory Space ~ SWBT

Ameritech/Nevada Beil/Pacific Bef/ Southern New England
Telephone/Southwestern Bell Telephone
Cost Allocation Manua!

TRANSMITTAL MATRIX CAM CHANGES

Description of change
Change To

N/A

N/A

Peak Forecasted Annual Usage — Living
Units — Ameritech, Pacific, SNET and
SwBT

N/A

Peak Forecasted Annual Usage — Call
Volumes — Ameritech, Nevada, Pacific and
SWBT

N/A

N/A

N/A

N/A

N/A

N/A

Annualized
Reason for Change Quantification
Accounts deleted. N/A
Accounts deleted. N/A
See General Note. N/A-S
Accounts deleted. N/A
To fist those companies using the Peak N/A

Forecasted Annual Usage cost pool
appartionment method (i.e., SNET does not
use Peak Forecasted Annual Usage).

Accounts deleted. N/A
Accounts deleted. N/A
Accounts deteted. N/A
Accounts deleted. N/A
Accounts deieted. N/A

SWRBT will not use the Directory Space cost  N/A
peol apportionment method effective
January 2007,

TRANSMITTAL ATTACHMENT
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Page
USOA
Account

vi-17

vI-17

Vi-18

Vi-19

. VI-20

VI-21

VI-21

Change From

Tax Allocation-Operating Federal Income
Tax, State and Locai Income Taxes and
Provision for Deterred Operating income
Taxes-Net; The common cost pools in
Accounts 7220, 7230 and 7250 are aliocated
based on operating book income before
income taxes less interest expense.

Directory Assistance Call Work Volume
Usage; The Operator Systems Directory
Assistance Cost Pool's common expenses in
Account 6622, Number Services, are
allocated based on the ratio of nonregulated
call work volumes to total call work volumes.

Accounts

Accounts

Accounts

Accounts

Direct cost poois exist in some accounts
solely as place holders for the cost poois
required per Uniformity. For exampie, the
directly assigned pools in Account 2121,
Buildings, are not in use by the Companies.

Ameritech/Nevada Bell/Pacific Beli Southern New England
Telephone/Southwestern Bell Telephone
Caost Allccation Manual

TRANSMITTAL MATRIX CAM CHANGES

Description of change

Change To

Tax Allocation-Federal Income Tax,
Operating State and Locai Income Taxes
and Provision for Deferred Operating
Income Taxes-Net; The Operating Federal
income Tax, Operating State and Local
income Taxes and Provision for Deferred
Operating Income Taxes-Net common cost
poois are allocated based on operating
book income before income taxes less
interest expense.

Directory Assistance Call Work Volume
Usage — Ameritech, Nevada, Pacific and
SWBT; The operator systems directory
assistance common expenses are ailocated
based on the ratio of nanregulated call work
volurnes to total call work volumes.

N/A

N/A

N/A

N/A

Cost poois exist in some accounts solely as
place hoiders for the cost pools required per
Unifarmity, but are not in use by the
Companies.

Reason for Change

Annualized
Quantification

To add the word “Operating” before State N/A
and Local Income Taxes and replace the
listed accounts with their Part 32 titles.
To list those companies using the Directory  N/A
Assistance Call Work volume usage cost
pool apportionment method (i.e., SNET
does not use Directory Assistance Call
Work volume usage).
Accounts deleted. N/A
Accounts deleted. N/A
Accounts deleted. N/A
Accounts deleted. N/A
Uniformity cost pools not in use can be N/A
common cost poois in addition to direct
cost pools.

TRANSMITTAL ATTACHMENT
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Page
USOA
Account

vi-22
1220;
1410; 1438

vi-22
1220

vi-22
1220

vI-22
1410

vI-23
1500;
2003; 2005

vI-23
2003

V.23
2005

VI-24
2111, 2112

Change From

See General Note.

Directly assigned 1o regulated comments:
PB and SWBT rarely use this cost pool.

Directly assigned to nonregulated comments:
AOCs rarely use this cost pool.

N/A tor SNET using the Directly assigned to
regulated cost pool.

Direct Cost Pgool comments: PB, NB and
SWBT rarely use this cost pool.

See General Note.

Directly assigned to nonregulated cost pool
comments: Nevada Bell rarely uses this cost
pool.

The Companies do not have any
Telecommunications Plant Adjustment
investment.

See General Note.

Ameritech/Nevada BelVPacific Belll Southern New England
Telephone/Southwestern Bell Talephone
Cost Allocation Manual

TRANSMITTAL MATRIX CAM CHANGES

Description of change

Change To

See General Nate.

Directly assigned to regulated comments:
PB (Pacific Bell) and SWBT {Southwestemn
Bell Telephone) rarely use this cost pool.

Directly assigned to nonregulated
comments: AOCs (Ameritech) rarely use
this cost pool.

Check mark for SNET as using the Directly
assigned to regulated cost pool.

Direct Cast Pool comments: PB, NB
{Nevada Bell) and SWBT rarely use this
cost pool.

See General Note.

Directly assigned to nonregulated cost pool
comments: NB rarely uses this cost pool.

The Companies (AOCs, NB, PB, SNET (The
Southern New England Telephone
Company) and SWBT) da not have any
Telecommunications Plant Adjustrment
investment.

See General Note.

Reason for Change

See General Note.

To expand the acronyms PB and SWBT.

To expand the AOC acronym.

SNET uses the Directly assigned to
regulated cost pool in Account 1220

Annualized

Quantification

N/A-S

N/A

N/A

Less than $.1 million
impact on regulated

effective year 2006. operations.

To expand the NB acronym. N/A

See General Note. N/A-S

Replaced name of telco with acranym. N/A

To expand the SNET acronym and define N/A

“Company”.

See General Note. N/A-S
TRANSMITTAL ATTACHMENT
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Page
USOA
Account

VI-24
211

VI-25
2112

VI-26
2114; 2121

vi-27
2121

vi-27
2121

vI-28
2122; 2123

vi-28
2123

Vi-29
2124

Vi-29
2124

Change From

Directly Assigned to Regulated comments:

Ameritech (AQCs), Nevada Beil {NB), Pacific

Bell; (PB) and Southwestern Bell *SWBT)
{the Companies) . . ..

See General Note.

See General Note.

See General Note,

Central Office Cost Pool (in SNET's CAMY),
Indirectly attributed based on the relative

regulated and nonregulated investment . . . .

See General Note.

N/A

See General Note.

Microcomputers Cost Pool [in SNET CAM]

Ameritech/Nevada Bell’/Pacific Belll Southem New England
Telephone/Southwestern Bell Telephone
Cost Allocation Manual

TRANSMITTAL MATRIX CAM CHANGES

Description of change
Change To

Directly Assigned to Regulated comments:
The Companies . . . .

See General Note.
See General Note.
See General Note.

Centrai Office Cost Pool ; indirectly
attributed basaed on current regulated and
nonregulated investment vaiue . . . .

See General Note.

Direct Cost Pool; Based on description of
accounting codes; Directly assigned 1o
nonreguiated; check for SNET

See General Note.

Communications/Microcomputers Cost Pool

Reason for Change

Annualized
Quantification

The acronyms have atready been N/A
expanded and “Company” defined above.
See General Note. - N/A-S
See General Note. N/A-S
See General Note. N/A-S
To sync up the wording for the N/A-S
apportionment method used for the Central
Office Cost Pool—nao change in allocator.
See General Note.
See General Note. N/A-S
See General Note. N/A-S
See General Note. N/A-5
SNET Microcomputers Cost Pool folded N/A-S
into the Comimunications/Microcomputers
Cost Pool; no change to pooling
mechanism or aliocator, just slightly
different names.

TRANSMITTAL ATTACHMENT
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Page
USOA
Account Change From

VI-30 See General Nole.
2211; 2212
VI-30 Direct Cost Pool; Comments: NB rarely
2211 uses this cost pool.
VI-31 See General Note.
2220
Vi-31 N/A
2220
VI-32 See General Note.
2231;
2232; 2311
vi-32 Directly assigned to regulated cost poot;
2311 Based on description of accounting codes.
VI-32 Directly assigned to nonregulated cost pool;
231 Based on description of accounting codes.
VI-33 See Generai Nate.
2351
2362;
2411; 2421
VI-33 No comments for the Direct Cost Pool.
2421

Ameritech/Nevada Bell/Pacific Bel Southern New England
Telephone/Southwestern Bell Telephone
Cost Allocation Manual

TRANSMITTAL MATRIX CAM CHANGES

Description of change

Change To

See General Note.

NB and SNET rarely use this cost pool.

See General Note.

Direct Cost Pool; Based on description of
accounting codes; Directly Assigned to
regulated; check for SNET.

See General Note.

Not applicable.

Cost Pool equals account.

See General Note.

Direct Cost Pool comments: By special
permission from the FCC, SNET records
Aerial Wire (Account 2431) with Aerial
Cabile in this account.

Reasocn for Change

Annuaiized
Quanitification

See General Note. N/A-S

See General Note. N/A-S

See General Note. N/A-S

See General Note. N/A-S

See General Note. N/A-S

The Directly assigned to reguiated cost N/A

pool is not in use by the Companies.

The entire Account 2311 balance is in the N/A

Directly assigned to nonregulated cost

pool.

See General Note. N/A-S

Added SNET's comments. N/A-S
TRANSMITTAL ATTACHMENT
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Page
USCA
Account

vI-34
2422
2423;
2424, 2426

vI-34
2431

Wi-35
2441

VI-35
2681

VI-35
2681

Vi-35
2681

vi-37
2682

VI-38
2682,
2690; 3100

Vi-39

3100; 3420

Change From

See General Note.

Companies do not use aerial wire in the
provision of nonregulated activities.

See General Note.

Directly assigned to regulated cost pool
comments. Pacific Bell rarely uses this cost
poal.

Directly attributed to regulated cost poot
comments: Pacific Bell rarety uses this cost
pool.

Directly attributed to nonregulated cost pool
comments: Pacific Bell rarely uses this cost
pool.

Directly attributed to nonregulated cost pool
comments: Pacific Bell rarely uses this cost
pool.

See General Note.

See General Note.

Ameritech/Nevada Beil/Pacific Bel/ Southern New England
Telephone/Southwestern Bell Telephone
Cost Aliocation Manual

TRANSMITTAL MATRIX CAM CHANGES

Description of change
Change To

See General Note.

Companies do not use aerial wire in the
provision of nonregulated activities. By
special permission from the FCC, SNET
1ecords its aerial wire investment in Account
2421, Aerial Cable.

See General Note.

Directly assigned to regulated cost pool
comments: PB rarely uses this cosi pool.

Directly attributed to regulated cost poat
comments: PB rarely uses this cost pool.

Directly attributed to nonregulated cost pool
comments: PB rarely uses this cost pool.

Directly attributed to nonregulated cost pod
comments. PB rarely uses this cost poot.

See General Note.

See General Note.

Reason for Change

See General Note.

Added SNET's comments.

See General Note.

Replaced name of telco with acronym.

Replaced name of telco with acronym.

Replaced name of telco with acronym.

Repiaced name of telco with acronym,

See General Note.

See General Note.

Quantification

N/A-S

N/A-S

N/A-S

N/A

N/A

N/A

N/A

N/A-S

N/A-S

TRANSMITTAL ATTACHMENT
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Page
usSoa
Account

VI-40
4040;
4100;
4300

Vi-40
4100

Vi-40
4300

Vi-41
4340;:4370;
5001-5230;
5280

Vi-42
5300;
6112:6114

Vi-43
6114;
6121;
6122

VI-43
6121

Vi-42
6122

Change From

See General Note.

Net Current Deferred Operating incame
Taxes Cost Pool [in SNET CAM]

Directly assigned to regulated comments:
Ameritech rarely uses this cost pool.

See General Note.

See General Note.

See General Note.

Directly Assigned Nonregulated: Comments:

NB rarely uses this cost pool

N/A for SNET for the Directly assigned to
reguiated cost pool.

Ameritech/Nevada Bell/Pacilic Bet’ Southermn New England
Telephone/Southwestemn Bell Teiephone
Cost Allocation Manual

TRANSMITTAL MATRIX CAM CHANGES

Description of change
Change Tg

See General Note.

Non-Plant Cost Pool

Directly assigned to reguiated comments:
The AQOCs rarely use this cost pool.

See General Note.

See General Note.

See General Note.

Directly Assigned Nonregulated; Comments:

NB and SNET rarely use this cost pool

Check mark for SNET as using the Directly
assigned to regulated cost pool.

Reason for Change

Seea General Note.

SNET Net Current Deferred Operating
Income Taxes Cost Pool folded into the
MNon-Plant Cost Pool; no change to pooling
mechanism or allocator, just slightly
different narmes.

Replaced name of telco with acronym.

See General Note.

See General Note.

See General Note.

See General Note.

SNET uses the Directiy assigned to
regulated cost pool in Account 6122
effective year 2008.

Annualized
Quantification

N/A-S

N/A-S

N/A

N/A-S

N/A-S

N/A-S

N/A-S

Increase to regulated
operations of $2.6
million.

TRANSMITTAL ATTACHMENT
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Page
UsOA
Account

Vi-44
6123,6124

Vi-44
6124

VI-45
6124

Vi-45
6124

VI-46
6124,
6211,
6212

VI-46
6212

Vi-47
6220, 6231

VI-48
6232; 6311

VI-48
6232

V1-48
6311

Change From

See General Note.

N/A for SNET for the Directly attributed
regulated cost pool.

See General Note.

Directory Cost Poal

See General Note.

Directly Assigned Nonregulated; Comments:

NB rarely uses this cost pool

See General Note.

See General Note.

Directly assigned 1o nonregulated:
Comments: AQCs rarely use this cost poal

Directly assigned to regulated; Comments:
AQCs, PB and SWBT rarely use this pool

Ameritech/Nevada BellPacific Bell/ Southern New England
Telephone/Southwestem Bell Telephone
Cost Allocation Manual

TRANSMITTAL MATRIX CAM CHANGES

Description of change
Change To

See General Note.

Check mark added for SNET as using the
Directly aftributed regulated cost pool.

See General Note.

N/A

See General Note.

Directly Assigned Nonregulated; Comments:

NB and SNET rarely use this cost pool

See General Note.

See General Note.

Directly assigned to nonregulated;
Comments: AOCs and SNET rarely use
this cost pool

Directly assigned to regulated; Comments:
AQCs, PB, SNET and SWBT rarely use this
cost pool

Reason for Change

See General Note.

SNET uses the Directly attributed regulated
cast pool in Account 6124 effective year

2006.

See General Note.

The Directory Cost Poot is not in use
effective January 2007,

See General Note.

See General Note.

See General Note.

See General Note.

See General Note.

See General Note.

Annualized
Quantification

N/A-S

Impact on regulated
operations less than §.1
million.

N/A-S

Less than §.1 million
irnpact on regulated
operations.

N/A-S

N/A-S

"N/A-S

N/A-S

N/A-S

N/A-S

TRANSMITTAL ATTACHMENT
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Page
USOA
Account

VI-49
6341,
€351, 6362

VI-49
6341

VI-50
6362,
6411;
6421;
6422; 6423

Vi-50
6421

VI-51
6423;
6424,
6426;

6431 6441

VI-51
6424

VI-51
6431

VI-52

Change From

See General Note.

Directly assigned to regulated; Directly
assig_r}ed to nonregulated—no company
specific comments.

See General Note.

Direct Cost Pool: No comments.

See General Note.

The Companies rarely use this account.

No comments.

See General Note.

Ameritech/Nevada Bell/Pacific Bel/ Southem New England
Telephone/Southwestern Bell Teliephone
Cost Aliocation Manual

TRANSMITTAL MATRIX CAM CHANGES

Description_of change

Change To

See General Note.

Directly assigned to regulated; Directly
assigned to nonregulated; Comments:
SNET rarely uses this cost pool.

See General Note.

Direct Cost Pool—Comments: By special
permission from the FCC, SNET records
Aerial Wire Expense {Account 8431) in this
account.

See General Note.

The AQCs, NB, PB and SWBT rarely use
this account.

Comments: By special permission from the
FCC, SNET records Aerial Wire Expense in
Account 6421, Aerial Cable Expense.

See General Note.

Reason for Change

Annualized
Quantification

See General Note. N/A-S

See General Note. SNET rarely uses the N/A-S

Directly assigned to regulated or the

Directly assigned to nonregulated cost

pools in Account 6341.

See General Note. N/A-S

See General Note. N/A-S

See General Note. N/A-S

SNET still commeonly uses Account 6424, N/A-S

so the exact companies which rarely use

the account are specifically listed.

See General Note. N/A-S

See General Note. N/A-S
TRANSMITTAL ATTACHMENT
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Page
USQA
Account

6512; 6531

vi-52
6531

VI-53
6533, 6534

Vi-53
6534

Vi-54
6535, 6540

VvI-54
6535

Vi-54
6535

VI-55
6561

Vi-55
6561

ViI-55
6562

Change From

Directly assigned to regulated; Comments on
the SNET comment: SNET rarely uses this
cost pool.

See General Note.

Directly assigned to nonregulated,;
Comments: Ameritech

See General Note.

Directly assigned to nonregulated;
Comments: Ameritech

Engineering — Central Office and Outside
Plant Cost Pools; no comments.

See General Note.

Directly assigned to nonregulated comments:

Nevada Bell rarely uses this cost pool.

Cost Pool equals account.

AmeritectyNevada Bell/Pacific Bel Southern New Engiand
Telephone/Southwestam Bell Tetephone
Cost Allocation Manual

TRANSMITTAL MATRIX CAM CHANGES

Description_of change

Change To

Directly assigned to regulated;, Comments:
NB rarely uses this cost pool.

See General Note.

Directly assigned to nonregulated;
Comments: Tha AOCs

See General Note.

Directly assigned to nonregulated.
Comments: The AOCs and SNET rarely
use this cost pool.

Engineering — Central Office and Outside
Plant Cost Pools; Comments: SNET rarely
uses this cost pool.

See General Note.

Directly assigned to nonregulated
comments: NB rarely uses this cost pool.

Not applicable.

Annualized
Reason for Change Quantification
See General Note. SNET commonly uses N/A-S
the Directly assigned to regulated cost pocl
in Account 6531 effective year 2006 and
was therefore not referenced in the
comments.
See General Note. N/A-S
Replaced name of telco with acronym. N/A
See General Note. IN/A-S
Replaced name of teico with acronym and N/A
added SNET as rarely using the Directly
assigned to nonreguiated cost pool in
Account 6535.
See General Note. NAS
See General Note, N/A-S
Replaced name of telco with acranym. N/A
Account 6562 is not used by the N/A
Companies.
TRANSMITTAL ATTACHMENT
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Page
UsOA
Account

VI-566
6563;
6564; 6611

Vi-56
6564

VI-56
6611

Vi-57
6611;
6613, 6621

VI-57
6611

Vi-57
6611

Vi-58
6622

Vi-58
6622

VI-59
6623

Change From

See General Note.

Directly assigned to nonregulated; no
comments.

Direct Cost Pools comments: Includes prior
Accounts 6611 and 6612.

See General Note.

Sales Administration Cost Pool comments:
includes prior Account 6612,

Product Management and Sales Cost Pool
comments: Includes prior Accounts 6611
and 6612,

See General Note.

Directory Cost Pool

See General Note.

Ameritech/Nevada Bel/Pacific Bell/ Southern New England
Telephone/Southwestern Bell Telephone
Cost Aflocation Manual

TRANSMITTAL MATRIX CAM CHANGES

Description of change

Change To

See General Note,

Directly assigned to nonregulated;
Comments: SNET rarely uses this cost
pool.

Direct Cost Pools comments: Includes prior
Accounts 6611 and/or 6612.

See General Note.

Sales Administration Cost Pool comments:
Includes prior Account 6612, SNET rarely
uses this cost pool.

Product Management and Sales Cost Pool
comments: Includes prior Accounts 6611
and/or 6612.

See General Nate.

WA

See General Note.

Reason for Change

See General Note.

See General Note.

Either or both legacy Accounts 6611 and
6612 could be inciuded in the Direct Cost
Pools.

See General Note.

SNET rarely uses the Sales Administration
Cost Pool in Account 6611.

Either or both legacy Accounts 6611 and
6612 could be included in the Product
Management and Sales Cost Pool.

See General Note.

The Directory Cost Pool is not in use
effective January 2007.

See General Note.

Annualized
Quantification

N/A-S

N/A-S

N/A

N/A-S

N/A

N/A

N/A-S

Increase to regulated

operations of $2.7
miltion.

N/A-S

TRANSMITTAL ATTACHMENT
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Page
US0A

Account

VI-60
6623; 6720

Vi-60
6623

VI-60
6720

VI-61
6720

Vi-61
6720

vi-62
6720

VI-62
6720

vi-62
6720

Change From

See General Note.

N/A

N/A for SNET

See General Note.

General and Administrative Operations Cost
Paol and the Plant Investment Cost Pool;
Based on description of accounting codes.

See General Note.

Marketing Cost Pool, Information
Management Cost Pool and the General and
Administrative Residual Cost Pool; Based on
description of accounting codes.

Directory Cost Pool

Ameritech/Nevada Bel/Pacific Bel/ Southern New England
Telephone/Scuthweslemn Bell Telephone
Cost Allocation Manuat

TRANSMITTAL MATRIX CAM CHANGES

Description of change

Change To

See General Note.

Customer Services Residual Cost Pool;
Based on description of accounting codes;
Marketing Allocator; SNET rarely uses this

cost poal.

Check mark added for SNET for the Directly
Attributed Regulated cost pool.

See General Note.

General and Administrative Operations Cost
Pool and the Plant Invesimsnt Cost Pool;
Based on description of accounting codes
and computer usage. Also added regulated
and nonregutated to the apportionment
method for the Plant Investment Cost Poal.

See General Note.

Marketing Cost Pool, Information
Management Cost Pool and the General
and Administrative Residual Cost Pool;
Based on description of accounting codes
and computer usage.

N/A

Reason _for Change

See General Note.

See General Note.

SNET uses the Directty Aftributed
Regulated cost pool in Account 6720
eftective year 2006.

See General Note.

To clarify the pooling and apportionment
methods—no change to either in
application.

See General Note.
To clarify the pooling method—no change

in application.

The Directory Cost Pool is ot in use
effective January 2007.

Annualized
Quantification

N/A-S

N/A-S

Increase to reguiated
operations of $1.5
million.

N/A-S

N/A

N/A-S

N/A

Increase to regulated
operations of $1.0
milfion.

TRANSMITTAL ATTACHMENT
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Page
usoA
Account

VI-63
6790

VI-63
7100;
7210;
7220, 7230

VI-63
7100

VI-64
7240;
7250; 7300

Vi-64
7240

Vi-64
7300

VI-65
7500

VI-66
7910

Vii-1thru 9

vit-2

Change From

Cost Pool equals account, General allocator.

See General Note.

Land and Artworks Cost Pool comments: NB
and Ameritech rarely use this pool.

See Generai Note.

N/A

SNET comment for the Contributions Cost
Pool in Account 7300—SNET rarely uses this
cost pool.

See General Note.,

See Generai Note.

See General Note.

a. anven!ional Positive Time Reporting —
Arneritech, Southwestern Bell, Pacific Bell,
Nevada Beil

Ameritech/Nevada Bell/Pacific Bell/ Southern New England
Telephone/Southwestern Bell Telephone
Cost Allocation Manual

TRANSMITTAL MATRIX CAM CHANGES

Description of change

Change To

Not appiicable; Not applicable.

See General Note.

Land and Artworks Cost Pool comments:
NB and the AOCs rarely use this cost pool.

See General Note.

Direct Cost Pool; Based on description of
accounting codes; Directly assigned to
nonregulated.

N/A
See General Note.
See General Note.

See Generai Note.

a. Conventiona! Positive Time Reporting

Reason for Change

Annualized
Quantification

Account 6790 is not used by the N/A
Companies,
See General Note. N/A-S
Replaced name of telco with acronym and N/A
added the word cost in front of paol.
See General Note. N/A-S
All the Companies use the direct N/A
nonregulated cost pool in Account 7240
effective year 2006.
Comment no longer applicabie. N/A
See General Note. N/A-S
See General Note. N/A-S
See General Note. N/A-S
See General Note. Since all companies N/A
are using conventional positive time
reporting {inciuding SNET), there is no
need to list individuat companies.

TRANSMITTAL ATTACHMENT
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Page
USOA

Account

VvI-3

vil-4

Vii-5

vil-5

Vil-6

Vil-7

Change From

Southwestern Bell and Nevada Bell
exception time report in 15-minute
increments.

Southwestern Bell, Pacific Bell and Nevada
Bell use the altocation method described at
B.1 to apportion select marketing costs under
Part 64.

2. For Service Representatives — Pacific Bell
— Sales Channel Study; This method of
allocating non-exception reported time
utilizes a time and motion study . . . exception
reporting drives the expense o the Part 32

accounts associated with the exception code
used.”

3. For Service Representatives -
Southwestern Bell and Ametitech -
Customer Operations Expense Study

4. For Service Representatives - Nevada
Bell — Customer Operations Expense Study

N/A

Ameritech/Nevada Bell/Pacitic Beilr Southern New England
Telephone/Southwestern Bell Telephone
Cost Aliocation Manua}

TRANSMITTAL MATRIX CAM CHANGES

Description of change
Change To

Southwestern Belf, The Southern New
England Telephone Company (SNET) and
Nevada Bell exception time report in 15-
minue increments.

Southwestem Bell, The Southern New
England Telephone Company (SNET),
Pacific Bell and Nevada Bell use the
allocation method described at B.1 to
apportion select marketing costs under Part
64,

N/A

2. For Service Representatives —
Southwestern Bell, Pacific Bell, and
Ameritech — Customer QOperations Expense
Study

3. For Service Representatives — Nevada
Bell — Customer Operations Expense Study

*  Validation techniques are utifized . . .
system checks are provided within the
payroll and financial systems to support
time reporting processes.

Annualized
Reason for Change Quantification
To add SNET to the CAM used by N/A-S
Southwestern Bell, Nevada Bell and Pacific
Bell.
To add SNET as apportioning select N/A
marketing costs under Part 64 using the
allocation method described at B.1 in
Section VII.
To reflect process changes in the Service N/A
Representatives study.
Renumbered due to deletion of the original  N/A
Section 2. Pacific Bell uses the Customer
Operations Expense Study.
Renumbered due io deletion of the original ~ N/A
Saction 2,
Detailed existing control procedures. N/A
TRANSMITTAL ATTACHMENT
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TRANSMITTAL MATRIX CAM CHANGES

Page
LUSOA
Account Change From

-1 N/A

fv-1 SBC Enterprise Services, Inc. and SBC
International, inc.

V-1 N/A

V-1 SBC Hedging Management, LLC*, SBC Option
Hedging, LLC, SBC Option Delivery, LLC. SBC
Generai Leasing, LLC, and SBC International-
Management Services, inc.

V-1 Gompagne Generale De Videocommunication lle-
De-France, Inc., Nice Teleservice, Inc., Region
Cable Cote D'opale, Inc., Region Cable
Teledistribution, Inc., SBC International
Transatiantic, inc., and SBC interational
Transatiantic, LLC

v-2 N/A

-2 Teleservice Boulogne-Sur-Mer, Inc., Teleservice
Cannes, Inc., Teleservice Cote D'Azur, Inc.,
Teleservice Frejus, Inc., Teleservice Maures-Estrel,
Inc., Teleservice Saint-Andre-Lez-Lilie, Inc.,
Teleservice Suresnes, Inc., and Teleservice Victor
Hugo, Inc.

-2 SBC Knowledge Ventures GP, Inc., SBG Knowledge
Ventuwres, L..P. *, SBC Laboratories, Ing., SBC
Management Services Holdings, Inc., SBC-MSI,
LLC, SBC Management Services, L.P.

V-2, 18 Southwestern Bell Messaging Services, Inc.

tv-2 SBC Operations, inc., SBC Option Hedging, LLC*,
SBC Services, Inc 7, SBC Teleholdings, ing.,
Southwestern Bell Video Services, Inc.,

Ameritech/Nevada Bell/Pacific Beall/

Southern New England Telephone/Southwestern Bell Telephone
Cost Aliocation Manual

Description of change
Change To

ABC Consolidation Corp., AT&T Communications
Corp., Interpath Communications, Inc., interpath
Communications — Ohio, Inc., USintemetworking, inc.,
USi intemetworking Services Pvt. Ltd., USi
Internetworking Solutions Pvt. Lid., USi Services B.V.,
USi Services Holdings Private Limited, and USH
Services S.a.r.l.

ATAT Enterprise Services, Inc. and AT&T inlemational,

Inc.
2Wire, Inc.” and America Movil, S A.de C.V."
ATA&T Hedging Management, LLC*, AT&T Option

Hedging, LLC, ATAT Option Delivery, LLC, AT&T
General Leasing, LLC, and AT&T Mexico, Inc.

N/A

Telefonos de Mexico S.A. de C V"

N/A

ATAT Knowiedge Ventures GP, Inc., AT&T Knowledge

Ventures, L.P. *, ATAT Labs, inc, ATAT Management
Services Holdings, Inc., AT&T-MS(, LLC, ATAT
Management Services, L.P.,

N/A
AT&T Operations, Ing., AT&T Option Hedging, LLC",

ATAT Services, inc.*, ATRT Teleholdings, inc., AT&T
Video Services, Inc.

Annualized
Reason for Change Quantification
New affiliates N/A
Affiliate name change N/A
New affiliates N/A
Affiiate name changes N/A
Removed affiliates N/A
New Affiliate N/A
Removed affiliates N/A
Afiifiate name changes NIA
Reorganized and changed page N/A
numbers on chan
Affiliate name changes N/A
TRANSMITTAL ATTACHMENT A
Page 1 of 4
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TRANSMITTAL MATRIX CAM CHANGES
Description of change

Page
usoa
Account Change From

V-2 N/A
-2 inquent Holdings, Inc.

W-3 Pacific Tetesis Group and Southem New England
Telecommunications Corporation

v-3 Bell IP Holding, LLC, Bell Telephone Company of
Nevada, Calisma, Nevada Bell Telephone
Company, Nevada Bell Leasing Company. New
Southwesten Bell Mobile Systems, Inc., Pacific Bell
Directory, PBD Holdings, PBD Services, LLC, SBC
Adverising, L.P., Pacific Belt Telephone Company,
Pacific Beli Information Services, Pacific Bell
Leasing Company, Pacific Telephone & Telegraph
Company, Pactel Finance, PTF/FCLC Associates
(LP), PTF/GECC (California) Associates (LP), SBC
Hedging Management, LLC, Pacific Telesis, Inc.,
PTG Properties, Inc., and SBC Knowledge
Ventures, LP, SBC Advanced Solutions, Inc., SBC
Alloy Holdings, Inc., SBC Internet Services, Inc.,
AT&T Services, Inc.. Southwesiem Bell Yeliow
Pages, Inc., Telesis, Inc. (CA), Telesis, Inc., (NV),
and The Pacific Telephone Corporation

-3 N/A

-3 SBC Data Setvices, Inc. and SBC Directory
Operations, inc.

-3 Bell IP Holding, L.L.C, Corporate Media Pariners
(Delaware Partnership) d/b/a Americast, SBC Alloy
Huoldings, 1nc., SBC Advanced Selutions, Inc., SBC
Internet Services, Inc., SBC Services, Inc., SBC
Tower Holdings LLC. SNET America, Ing., SNET
Credit, inc., SNET Diversified Group, Inc., SNET
nformation Services. Inc., SNET Properties, Inc.,
SBC Knowledge Ventures, LP, SNET Real Estate,
Inc.. The Southern New England Telephone
Company, and The Woodbury Telephone Company

V-3 TAL Merger Sub Carparation

IV-4-15 /A

Ameritech/Nevada Bell/Pacific Bell/

Southern New England Telephone/Southwestern Bell Telephone
Cost Aliecation Manual

Change To

ATAT Yeliow Pages Holdings, LLC
N/A

N/A

N/A

SBC Cornmunications, Inc. (Delaware name bolder}

N/A

N/A

AT&T Corp and affiliates

Reasan for Change

New affiliate
Removed affiliate
Hemoved affiliate

Removed affiliate/changed page
numbers

New affiliate
Removed affiliatas

Removed affiliate/changed page
numbers

Removed affiliate

ATAT Corp. and affiliates added
o chart

Annualized
Cluantification

N/A
N/A

N/A

N/A

N/A

NA

N/A

N/A

N/A

TRANSMITTAL ATTACHMENT A
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Accouant

Iv-16

V-16

W-16

V-16

W-16

IV-16

I¥-16

IV-16

vV-17

1v-17

v-17

v-17

Page
USoA
Change From

SBC Teleholdings, Inc.

Ameritech Denmark Funding Corporation,
Ameritech Denmark Holdings, LLC (Delaware) US
Partnarship, SBC Hedging Management, LLC, and
Ameritech International Denmark Corporation

Ameritech Intemationai Belgium, LLC (Minais) US
Partnership, Ameritech International Spain, S.L.
{Spanish Corporation) S Partnership, and ADSB
Telecommunications 8.V. Netherlands Corporation

SBC Hedging Management, LLC

Ameritech Managed Services, Inc. and AT&T
Hedging Management, LLC

SBC Knowledge Ventures, L.P.

Ameritech Publishing, Inc., Ameritech Management
Carporation, Ameritech Pubiishing of Illinois, Inc.,
Consumer Direct Access. Ameritech Mobile
Services, Inc., and Ameritech St. Louis Paging
Corporation

Ameritech Credit Corporation, SBC Hedging
Management, LLC, and Continental/Ameritech
N78001 Trust

Belgacom (1998-1) Trustee Trust, SBC Hedging
Management, LLC, TeleDenmark A/S Ameritech

Capital TACC 1998 Trust, States
Jamvager/Ameritech 12/98, and SBC DataComm

Sauthwestern Bell Messaging Services, Inc.

N/A

SBC Sewvices, inc.

Amentech/Nevada Bell/Pacific Bell/
Southern New England Telephone/Southwestermn Bell Telephone

Cost Allocation Manual

TRANSMITTAL MATRIX CAM CHANGES

Description of change
Change To

ATAT Teleholdings, inc.

N/A

N/A

AT&T Hedging Management, LLC

N/A

AT&T Knowledge Ventures, L.P.
N/A

ATA&T Capital Services, Inc., AT&T Hedging

Management, L1.C, and ContinentalAmeritech N78001

Trust Aircraft

Belgacorn (1898-1) Trustee Trust Digital Switching
Equipment, ATAT Hedging Management, LLC,

TeleDenmark A/S Ameritech Capital TACC 1998 Trust

Digital Switching Equipment, States
Jamvaget/Ameritech 12/98 OT Ferry Boat, and AT&T
DataComm

AT&T Massaging, LLC

AT&T Messaging, LLC, AT&T Services, Inc., Bell IP
Holding, L.L.C., Bell Telephone Company of Nevada,
Callisma, inc., Cotporate Media Partners (Delaware
Partnership) d/b/a Americast

AT&T Services, Inc.

Annualized
Reason for Change Quantification
Changed affiliate name WA
Removed alfiliates N/A
Removed affiliates N/A
Changed affiliate name N/A
Remaoved affiliates N/A
Changed affiliate name N/A
Removed affiliates N/A
Changed affiliate names N/A,
Changed affiliate names N/A
Changed affiliate name N/A
Added affiliates/changed page N/A
numbers
Changed affiliate name N/A
TRANSMITTAL ATTACHMENT A
Page Jof 4
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Page
USOA
Account

IV-17

V-18

Iv-18

iv-19

V.19
W20

1V-20

v-21
v-22

V-22

v-22

Change From

N/A

SBC Services, Inc.

N/A

5BC Services, Inc.

N/A

SBC Advenising, L.P.

MNAA

Texas RSA 1B Tower Holdings, LP
N/A

N/A

Yantra Corporation

Ameritech/Nevada Bel/Pacific Bely

Southern New England Teiephone ‘Southwestem Bell Telephone

Cost Aliocation Manual

TRANSMITTAL MATRIX CAM CHANGES

Description of change
Change To

Nevada Bell Telephone Company, Nevada Bell Leasing
Company, and New Southwestern Bell Mobile Systemns,
Inc.

ATAT Services, Inc.

Pacific Bell Tetephone Company, Pacific Bell
Information Services, Pacific Bell Leasing Company,
The Pacific Telephone Comoration, Pacific Telephone &
Telegraph Company, Pacitic Telesis, Inc., Pactel
Finance, AT&T Hedging Management, LLC, PTF/FCLC
Associates (LP), PTF/GECC (Califomia) Associates
{LP), PTG Properties, Inc., AT&T Knowledge Ventures,
L.P., SBC Advanced Solutions, Inc., Cingular Wireless
LLC, SBC Long Distance, LLC, SNET America, inc.,
SNET Credit, Inc., SNET Diversified Group, Inc., SNET
Propetties, SNET Real Estate, Inc., The Southem New
Engtand Telephone Company, Telesis Inc. (CA}), and
Telesis Ingc. (NV)

ATA&T Services, Inc.

The Woodbury Telephone Company

ATAT Adverlising, L.P.

Southwestemn Bell Yellow Pages, Inc., Ameritech
Pubiishing, Inc., Ameritech Management Corposation,
and SNET Information Services, Inc.

N/A

Nistevo Cofporation

Yantra Solutions Private Limited (Ingfia}, Yantra
Corporation U.K. Uimited, and Yantra GMBH {Germany)

N/A

Reason for Change

Added affiliates/changed page
numbers
Changed affiliate name

Added affittates/changed page
numbers

Changed affiliate name

Added affitiates/changed page
numbers

Changed affiliate name
Added affiliates/changed page
numbers

Removed affillate

Mew affifiate

Moved affiliate names

Removed affiliate

Annuatized

N/A

N/A

N/A

N/A

N/A
WA

N/A

N/A
N/A

N/A

NA

TRANSMITTAL ATTACHMENT A
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TRANSMITTAL MATRIX CAM CHANGES

LIJD Sagi Description of change Anmualised
Account Change From Change To Reason for Change Quantification
V-1 NA The Southem New England Telephone Comparny Added Teico to introduction NA-S
V-1-24 MN/A The Southem New England Telephone Company Updated list of Telcos within N/A-S
footer
V-3 recording Telco books recording on Telco books Clarified sentence N/A
V-3 first $500,000 of service-by-service basis first $500,000 of services on a sefvice-by-service basis  Clarified sentence N/A
V-3 Telco may record tutty distributed cost Telco may record the fully distributed cost Clarified sentence N/A
V-3 The Telcos provide instructions, outlined below, The Telcos provide instructions Clarified sentence N/A
V-3 or fair market value of the service: o fair market value of the service. Punctuated sentence N/A
V-4 First, if the affiliate provides a rate pursuant to a First, if the affiliate provides a service pursuant to a tariff  Clarified sentence N/A

tarift or publiciy fiied agreement, Telco must record or publicly filed agreement, Telco must record the

at that rate.

service at that rate.

v-4 cost will be used as a ceiling for recording on Telco  cost will be used as a ceiling tor recording the service Clarified sentence N/A
books. on Telco books. :

V-5 Amentech Advanced Detta Services, Ameritech Payphone Amnesitech Advanced Data Services, Ameritach Payphane Modified affiliate descriptions N/A
Senices, inc. and AT&T Labs, inc. Services, Inc. and ATAT Labs, Inc.

V-5, 6 SBC DataCorm, Inc. AT&T DataCormm, inc. Modified affiliate name and N/A

changed page numbers

V-5, 6 Southwestern Bell Viden Senvices, Inc. AT&T Video Senvices, Inc. Moadified affiliate name N/A

v-56-12 Blank Lines NA Removed blank lines N/A

v-5.6 Gateway Rivers insurance Compary Gatewsayy Fivers insurance Company Changed page numbers N/A

V-6 SNET irformation Senaces, inc. SNET lndoarnation, Serdces, inc. Moadified affiliate description N/A

V-6 NA SNET Real Estate, inc. Added affiliate name and N/A-S

oo description

V-7-9 All Services All Services Arranged in alpha order N/A

V-7 Adminstratve Services and Cusiomers Prermises Equipment  Administrative Services and Customes Prermises Egripment Modified service descriptions N/A
(CPE) arxd Wire Services (CPE) and Wire Services

V-7 Biing and Colections and Digital Subscrber Loop (DSL) Billing and Collection Services and Digital Subscriber Loop (DSL)  Modified service names and N/A
Network Plarning & Engineering Netwark Planning & Engineering Senices descriptions

AmeritectvNevada BellPacific Bely TRANSMITTAL ATTACHMENT B
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Page
USQA
Account

V-7

V-9

V-9

V-9

V-10-12

Vv-10

Change From
Digital Subscber Loop (DSL) Manterance and
Provisioning
NA

NA

Ofhcial Communications
NA

Primary Interexchange Camier (PIC), Pubic Retations, Real
Estate Services, Tarifled Telecommunications Services,
Telecommunicabions and Equipment Senvices, Talephone

Directory Servioas, Temporary Projects, and Training
Provided 1o Others

Flag!lam
Wholesale Telecommurnicaons Services

All Services

Advertising and Image Promoton, Biling and Collection
Services, Broadband P Service, and Caf Center
Customer Care

Telecommuncations Services and Equpsent

Informaton Technokgy Services and Marketing Senvices
NA

AmeritectvNevada Bell/Pacific Bell/

Southern New England Telephone/Southwestem Bel Tetephone
Cost Aliocation Manuat

TRANSMITTAL MATRIX CAM CHANGES

Description of change
Change To

Engineering Support
Layer 1/2/3 and Voice Network Planning and Engineering

Senvice, Network Opecations Support, and Network
Perfonmance Monioring

Official G oot Serve
Operator Sesvices and Power Maragement

Primary Carier (PIC), Public Relations, Real
Estate Sewvices, Tarfled Telecommunications Senvices,
Telecomimunications and Equipment Serices, Telephone

Di Services, T Projects, and Training Provided

o Others
Regulatory Services

Wholesaie Seraces

Al Senvices

Advertising and Image Promotion, Biling and Coliecion

Senices, Broadband IP Service, and Ca¥ Center Customer

Care
. cstions Senvices and £
Information Technology Services and Marketing Senices

Layer 1/2/3 and Voice Network Planning and Engineening
Service

Annualized
Reason for Change uantification
Modified service description N/A
Added service name and N/A-S
description
Modified service descriptions N/A
Added service names and N/A-S
descriptions
Maodified service name and N/A
description
Added service names and N/A-S
descriptions
Modified service descriptions NSA
Modified service name and N/A
description
Modified service name and N/A
descrption
Arranged in alpha order N/A
Medified service descriptions N/A
Modified service name and N/A
description
Modified service descriptions NIA
Added service name and N/A
description
TRANSMITTAL ATTACHMENT B
Page 2 of 9
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TRANSMITTAL MATRIX CAM CHANGES

Page Description of change

US0A

Account Change From Change To
V-12 NA Operator Services
v-12 Procurement Support Services, Real Estate Support Procurement Support Services, Real Estate Support Services,

SemoasTa'npora:yPrqeasamwmePagasD:aXxy Ternporary Projects, and White Pages Directory Senices
V-13-20 NA NA
V-13-16 Souttwesiem Bekt Video Senvices, Inc., #25 ATAT Video Services, Inc., #25
V-13 Tariffedt Tele-communications Services Tariffed Telecommunications Services
v-13 NA Taviffed Telecomemunications Senices — SNET Information
V-13, 14,17, 18 Wholesale Telecormmunications Services Wholesale Services
v-13 NA CPE and Wire Senvices (PP) —AT&T Com., #15 and SNET
Vv-13 A CPE and Wire Services (PP) — Sterling Commerce, Inc., #23,
Qecasionally

v-13 NA Biling and Collections (PP) — SNET America, Inc.., #28, Daiy
Vv-14 NA Telecommunications and Equipment Sendoes (PP) -SNET

Diversified Group, Inc., #5, AT&T Corp., #15, SBC Advanced
Sohuions, Inc.. #20, SNET Information Senvices, Inc., #27, and
SNET America, inc., #28, Daiy

v-14, 18 NA Land and Buiding

v-14 NA _ ATAT Serv .

7100/7300 Inventory — AT&T Services, inc., #12, Occasionally

V-4 NA Suppor Assets — Soutwesterm Bell Yellow Pages, Inc., #18,
2682/3420 Occasionaly

V14 NA Firance & Treasury Services (FDC, FMV) — SBC intemet
5200 Sesvices, Ing., #8 and ATAT Corp., inc., #15, Day

V-14 %1hi8haﬂ\yle Senvices (FDC, FMV) — AT&T Corp, #15, Administrative Services (FDC, FVV) - AT&T Comp, #15, Daily

Ameritech/Nevada Bel/Pacitic Beil

Southern New England Telephone/Soulthwestem Bell Telephone
Cost Allocation Manuat

Reason for Change

Added service name and
description

Madified service descriptions

Modifted column widths to
standardize format

Modified affiliate name on matrix
Modified service name on matrix

Added service to affiliates

Modified service name on matrix

Added service to affiliates

Added service to affiliate

Added service to affiliate

Added service {o affiliates

Added asset category 1o matrix

Added service to affiliate

Added service to affiliate

Added service to affiliates

Updated matrix

Annualized
Quantification

N/A

N/A

N/A

N/A
N/A

N/A-S

N/A

N/A-S

N/A-S

N/A-S

N/A-S

N/A

Zero impact on regulated
operations

Under $0.4 million impact
ot regulated operations

Under $0.1 miltion impact
on regulated operations

N/A

TRANSMITTAL ATTACHMENT 8
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Page
UsSOA
Account

V-14

V-14
5200

v-14
5200

V-14

V-15
5200

V-15

V-15

V-15
V-15
V-15
V-15
5200
V-15
V-15
5200

V-15

V-15, 19

TRANSMITTAL MATRIX CAM CHANGES

Change From
NA
NA
NA
A
NA

Wg%(m.m—pmmmm.m
Marketing Services (FDC. FMV) — SNET Diversified Group,
Inc., #5, Oocasionaly

CPE and Wire Sws (FDC, FMV)

NA

NA
A
Regutatory (FOC, PWV) — SNET America, Inc., #28, Daly
NA
NA

NA

Ameritech/Nevada Bell/Pacific Bell/

Southem New Engiand Telephone/Southwestern Bell Telephone
Cost Allocation Manual

Descriptign of change

Change To
Oficial Communications (FDC, FMV) ~ SBC Long Distance,
LLC, #2, SNET Diversihed Group, In., #5, SNET rformation
Services, Inc., #27, and SNET America, inc., #28, Occasionally

Official Communications (FDC, FMV) — ATAT Enterprise
Senioes, Inc.. #16, Occasiorally

Real Estate Senvices (FOC, FMV) — ATAT Entierprise Services,
Inc.. #16, Daiy

Real Estate Senvices (FDC, FMV) — Sterling Commerce, Inc.,
#23, SNET informaton Senvices, Inc., #27, and SNET America,
inc., #28, Dady

Temporary Projects (FDC, FMV) - AT&T Corp,, inc., #15,
Qocasonally

Marketing Services (FDC, FMV) — Pacific Bell Directory, #4,
Occasionaly

Marketing Services (FDC, FMV) — SNET Diversified Group, inc.,
#5, Daly

CPE and Wire Services {(FDC, FMV)

CPE and Wire Senaces (FDC, FMV) — SNET America, Inc.,
#28, Occasionally

Telephone Directory Services (FDC) -~ SNET tnformation
Senvices, Inc., #27, Daiy

Reguiatory (FOG, PVV) — AT&T Comp., #15 and AT&T
Enterprise Services, inc., #16, Morthly

Reguialory (FDC, FMV) - SNET Amenca, Inc., #28,
Occasionaly

Training Provided 1o Others (FDC, BVV) ~ ATAT Caip., #15 and
SNET America, Inc., #28, Occasionally

Collection Services (FDC, FMV) — SNET Diversified Group, inc.,
#5 and AT&T Corp., #15, Occasionally

Operator Services (FUC)

Reason for Change

Added service ta affiliates

Added service to affiliate

Added service to affiliate

Added service to affiliate

Added service to affiliate

Updated matrix

Updated matrix

Updated service name on matrix

Updated matrix

Updated mateix

Added service to affiliates

Updated matrix

Added service to affiliates

Added service to affiliates

Added service name {0 malrix

Annualized
Quantification

N/A-S

Under $0.1 miliion mmpact
on reguiated operations

Under $0.1 mitlion impact
on regulated operations

N/A-S

Unager $0.1 million impact
on regulated operations

N/A

N/A-S

N/A

N/A-S

N/A-S

Under $0.5 million impact
on regulated operations
N/A

$2.1 million impact on
regulated operations

N/A-S

N/A-S

TRANSMITTAL ATTACHMENT B
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Page
usoa
Account

V-15

V-15,19,23

v-15

V-16

V-18, 20

V-16

V-16

V-16

V-16

V-16

TRANSMITTAL MATRIX CAM CHANGES

Change From

NA
N/A

N/A

SBC Long Distance, LLC, #2,
NA

Telecommunications and Equiprment Senices (FDC, FMV)-
Qocasionaly

NA
NA

NA
NA
NA
A
NA

NA

Ameritech/Nevada Bell/Pacitic Beliy

Southem New England Telephone/Southwestemn Bell Telephone
Cost Allocation Manual

Description of change
Change To

Opermtor Services (FDC) — SNET Diversified Group, Inc., #5,
Daty

Layer 1/2/3 and Voice Network Planning and
Engineering Service

Layer 1/2/3 and Voice Network Planning and
Engineering Service (FDC/FMV) - SBC Long Distance,
Inc., #2, AT&T Corp., #15, SBC Advanced Solutions,
Inc., #20, Daily and SNET America, inc., #28,
Occasionatly

Telecommunications and BEquipment Sendces (FDC, FViVYy

Telecommunications and Equipment Services (FDC, FvV)-
SNET Diversified Group., Inc., #5, SBC Intemet Senvices, e,
#8, ATAT Services, Inc., #12, AT&T Operations, inc., #14,
SNET Irdormation Services, inc., #27, and SNET America, inc.,
#28, Daily

Telecormmunications and Eguipment Sesvices (FDC, FMV) ~
Pacific Ball Inforration Services, #6, Calisma, Inc., #7, and
ATAT Messaging, LLC, #21, Occasionaly

Engineering Support (FDC), Network Operations Support (FOC),

Network Performance Manitoring (FDC), and Power
Management (FOC)

Public Retations Saervices (FOC, PMV) — ATAT Corp., #15,
Qccasionaly

Enginesring Support (FDC} - SNET Diversified Group, Inc., #5,
and AT&T Operations, inc., #14, Qccasionally

Engineering Support (FDC) - SBC Advanced Soltions, inc.,
#20, Daity

Network Operations Support (FDC) — SBC Long Distance, LLC,
#2, Daily

Network Performance Moniioring (FDC) - SBC Long Distance,

Power Management (FDXC) —SBC Long Distance, LLC, #2,
Daily and SBC Intermet Sepvices, inc., #8, Ocoasionadly

Annualized
Reason for Change Quantification

Added service to affiliale N/A-S

Added service name to matrix N/A

Added service to affiliates N/A ..

Upaated matrix N/A-S

Added service to affiliates N/A-S

Added service to affiliates N/A-S

Added service names to matrix N/A-S

Updated matrix N/A

Added service 1o affiliates N/A-S

Added service 1o affiliate N/A-S

Added service to affiliate N/A-S

Added service to affifiate N/A-S5

Added service to affiliates N/A-S
TRANSMITTAL ATTACHMENT B
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Page
US0A

Account

V-17-20

V-17

V-18

V-18

Vv-19

V-20

V-21-24

V-21-24

v-21
6623

v-21
V-21, 22, 24

V-21

V-21

Change From

SBC DataComm, inc., #37

Billing & Collection Services (Tantf) — AT&T DawCorrm,
Inc., 437, Daiy

NA
NA
Admipistrative Services (FDC, FVV) — SBC Globel

Services, nc., #32-Daiy

Real Estate Senvices (FDC, FVV) - Ameritech informeattion
Industry Sexvices, inc., #40, Daily

N/A
NA

NA, #2and N'A, #3

SBC DataComm, Inc., #21
NA

NA

Ted cations Senvices and Eau
Communications Senvices and Equipment (PP}~ SBC
Advanced Solutons, Inc., #12 and Amesitech Advanced
Dala Services, inc., #15, Occasionally

WA

AmeritechvNevada Belli/Pacific Belly

Southem New England Telephone/Southwestern Bell Telephone
Cost Alocation Manuai

TRANSMITTAL MATRIX CAM CHANGES

Description of change
Change To

AT&T DataCormm, Inc., #37

Biling & Collection Senvices (Tarif) ~ AT&T DataComm, inc.,
#37, Occasionaly

Land andt Bulkiing — SBC Asset Maragement, Inc., #31,
Occasionaily

Finance & Treasury Services (FDC, FMV) - Ameritech
Advanced Data Setvices, Inc., #33, Dully

Admnistrative Services (FDC, FVV) — SBC Gichal Servees,
Inc., #32-Ocrasionaty

NA

Layer 1/2/3 and Voice Network Pianning and
Enginegering Service (FDC/FMV} — Ameritech Advanced
Data Services, Inc., #33, Daily

Telecormmunications and Equipment Services (FDC, FMV) -
SBC Globai Services, Inc., #32, Occasionally and ATAT
DataComen, inc., #37, Daily

SNET Real Estate, inc., #2 and SNET Information Services,
inc., #3

AT&T DataComen, Inc., #21

Tarfed Telecommunications Services — SBC Advarced
Soluions, Inc., #12 and SNET Diversified Group, Inc., #13, Daiy

Advestising (PP) — SNET Information Serviges, Inc., #3, Daily
NA

Communications Services and Eguipment (PP} —Sterfing
Commexce, Inc., #24, Occasionaily

Reason for Change

Modified affiliate name on matnx

Updated matrix

Agded service 1o affiliate

Updated matrix

Updated matrix

Removed service to affiliate

Adtded service to affiliate

Added service to affiliates

Added affiliates to matrix

Modified affiliale name on matrix

Added service fo affiliate

Annuaiized
Quantification

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A-S

N/A-S

N/A

$0.6 million impact on

regulated operations
Added service to affiliate N/A-S
Wodified service name on matrix N/A
Removed service from affiliates N/A
Added service from affitiate N/A-S
TRANSMITTAL ATTACHMENT B
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Page
usoa
Account Change From

V-21 NA

V-21 NA

6121

Wv-21, 22 Leasahokd Bulding Improvements and Suppon Assels

V-21 NA

V21 NA

26XX

v-22 NA

V-22 NA

23XX

v-22 MNA

21 XX

v-22 Billawg & Collection Services (No Charge)

v-22 Bitng and Cotlection Services {No —AT&T Gorp.
Bung and (No Chiarge) — AT&T Corp.,

v-22 7 Temporary Projects (FDC)

v-22 Tempodary Proyects (FDC, FVMV) — AT&T DataComm, Inc.,
#21, Oceasionally

v-22 NA

v-22 White Pages Directory Sesvices (FDC} or at no chamge io

Vv-22 Whng Eaga; Drectory Services {(FDC) — Ameritech
Pubsistung, Inc., #29, Daily

v-22 N/A

Ameritech/Nevada Bell/Paciiic Belif

Southern New England Telephone/Southwestern Bell Telephone
Cost Aliocation Manual

TRANSMITTAL MATRIX CAM CHANGES

Description of change

Change To
Real Estate Support Senvices (PP)
Real Estate Support Services (PP) — AT&T Com., #32, Daiy

1_easehoid Buildng improvernents and Support Assels
Amortizable Assels
Amaortizable Assets — SNET America, Inc., #9, Occasionadly

- ion Originationy Terrrination A

i o1 Oricirsatiory Tesmination A _ SNET Ameri
inc., #3, Gecasionally
Support Assets — SBC internet, Services Inc., #7, SNET

Amenca, Inc., #9, and SBC Long Distance, LLC, #23,
Occasionally

NA

WA

Temporary Projects (FOC, FMV)

NA

Temporary Projects (FDC, FMV) — SBC Atvanced Saiutions,
Inc., #12, Amesitech Advanced Data Services, inc., #15, and
ATRT Corp., #32, Occasionedly

White Pages Directory Senvices (FDC)

NA

White Pages Directory Services (FDC) — SNET informiation
Services, inc., #3, Daiy

Reason for Change

Added service name to matrix

Added service from affiliate

Changed page numbers
Added asset category to matrix

Added service from affiliate

Added asset calegory to matrix

Added service from affiliate

Added service from affiliates

Removed service name from
matrix

Removed service from affiliate

Meodified service valuation

Removed service from atfiliate

Added service from affiliates

Modified service vaiuation and
description on matrix

Removed service from affiliate

Added service from affiliate

Annualized

Quantification

N/A

Under $0.1 miflion impact
on regulated operations

N/A
N/A

Zero impact on regulated
operations

N/A

Zero impact on regulated
operations

Under $0.1 milion impact
on reguiated operations
N/A

N/A

N/A
NA

N/A

N/A

N/A

N/A-S

TRANSMITTAL ATTACHMENT B
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TRANSMITTAL MATRIX CAM CHANGES

Page
USOA
Account Change From

-2z Marketing Services (FDC, FMV) Employee neferral at no
charge fromy SBCLD

v-22 Markeang Services (FDC, FMV) — SBC Long Distance,
LLC, #23, Octasionally

V22 Real Estate Support Servces (FDC, FMV) or Real Estate
Management Services al no charge io teloos from ATAT
Com.

V-22 NA

v-22 Call Cester Custormer Care (No charge)

V-22 A

v-22 A

6621

V-23 Administrative Servces (FDC) - AT&T Operatiors, inc., #1
Cutasonally

V-23 NA

G1XX/B7XX

v-23 NA

6725

v-23 N/A

V-24 A

V-24 NA

V-24 NA

65XX

V.24 Nia

AmernitectyNevada Bell/Pacitic Bell

Southen New England Telephone/Southwestern Bell Telephone
Cost Allocation Manual

Description of change
Change To
Marketing Services (FDC, FMV)
NA

Real Estate Suppod Secdces (FDC, FVV)

Real Estate Support Services (FDC, PMV) — SNET Real Estate,
Inc., #2, Daily

Call Center Customer Care (FDC, FMV)
Opesator Services (FOC, FMV)

Operator Senvices (FDC, AMV) — SNET Diversified Group, Inc.,
#13, Daily

WA

Administrative Seedces (FOC) - AT&T Enterprise Services, Inc.,
#31, Occasiorally

Legal _Sewioas(FDC)wAT&TEmﬂprbeSavbes. tnc., #31,
Occasionaly
Layer 1/2/3 and Voice Network Planning and

Engineering Service — ATAT Services, Inc., #14 and
AT&T Enterprise Services, Inc., #31, Dally

No Charge
Center Custorner Care, arxd Tesnporary Projects

Caommunications Senvices and Equipment (FOC) - AT&T
Enterprise Senaces, inc., #31, Qccasionally

White Pages Directory Servicess (NC} — Amenitech Publishing,
Inc., #29, Dadly )

Reason for Change

Modified service valuation and
description on matrix
Ramoved service from affiliate

Updated service valuation and
description on matrix

Added service from affiliate

Maodified service valuation
Added service name to matrix

Added service from affiliate
Remaoved service from affiliate
Added service from affiliate
Added service from affiliate
Added service from affiliates
Added pricing valuation to matrix
Added service names {0 matiix
Added service from affiliate

Updated matrix, separately
disclose pricing valuation

Annualized

Quantification
N/A
N/A
N/A
N/A-S
N/A
N/A
$7.5 million impact on
regulated operations
N/A

$29.5 million impact on
regulated operations

$49.0 million impact on
regulated operations

N/A

N/A

N/A

$4.2 miltion impact on
requiated operations

NFA

TRANSMITTAL ATTACHMENT B
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Page
USOA
Account

v-24
v-24
v-24
V-24

V-24

V-25 (Old page #)

TRANSMITTAL MATRIX CAM CHANGES
Description of change

Change From Change To

NA Marketing Services (NC) - SBC Long Distance, LLC , #23—
Qecasionally

NA Reai Estate Support Services (NC) ~ AT&T Corp., #32 - Daiy

NA Biing and Collection Sexvices (NC) ~ AT&T Comp., #32 ~
Occasionally

N/A Call Center Customer Care (NC) — AT&T Conp., Inc., #32— Daily

NA Temporary Projects (NC) — SBC Advanced Sokdions, Inc., #12,
Arneritech Advanced Data Sendces, Inc., #15, and ATAT Corp.,
#32, Occasionaly

Irtentionally Lett Blank Page NA

ArmnertectyNevada Bel/Pacific Bell/
Southern New England Telephane/Southwestern Bell Telephone

Cost Allocation Manual

Reason for Change

Updated matrix, separately
disciose pricing valuation

Updated matrix, separately
disclose pricing valuation

Updated matrix, separately
disclose pricing valuation

Updated matrix, separately
disclose pricing valuation

Added service from affilates

Remaoved blank page

N/A

N/A

N/A

N/A

N/A

N/A

Annualized
Quantification

TRANSMITTAL ATTACHMENT L
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SECTION | - INTRODUCTION

OVERVIEW

in compliance with the Federal Communication Commission (FCC) Report and Order {the “Joint Cost
Order"), CC Docket No. 86-111, released February 6, 1987°, Ameritech, Nevada Bell, Pacific Bell, The
Southern New England Telephone Company and Southwestern Bell Telephone, L.P. (the
“Companies”) have prepared a Cost Allocation Manual (CAM) based on the attributable cost method of
fully distributing costs, with an emphasis on cost causation. This CAM provides the Companies’
methodology for separating the costs of regulated telephone service from the costs of nonregulated
activities.

The Joint Cost Order established two separate but complementary sets of rules: (1) a cost allocation
process which separates the costs of regulated and nonregulated activities offered by a carrier, and (2)
rules governing transactions for goods and services between a carrier and its nonregulated affillates.
These rules require carriers to file and maintain current CAMs describing the application of these rules
to their particuiar operations, the results of which are reviewed by an independent auditor.

This CAM establishes the procedures for the identification of costs associated with nonregulated
activities. These procedures follow the FCC rules and are intended to guard against the subsidy of
nonregulated activities by regulated activities and to detail transactions between the Companies and
their nonregulated affiliates. The Companies’ CAM complies with the FCC's Joint Cost Order, Order on
Aeconsideration?, and Order on Further Reconsideration®, in CC Docket No. 86-111, and Report and
Orders in CC Docket Nos. 96-150", 99-253° and 00-199°%, RAQ 19’ and RAQ 26°,

'In the Matter of Separation of costs of requlated telephane service from costs of nonregulated activities, CC Docket
No. 86-111, Report and Order (“Joint Cost Order”), released February 6, 1987.

%in the Matter of Segar:-ition of coéts of requlated telephone service from costs of nonregulated activities, CC Docket
No. 86-111, Qrder on Reconsideration, released QOctober 16, 1987.

‘In the Matter of Separation of costs of regulated telephone service from costs of nonregulated activities, CC Docket
No. 86-111, Order on Further Reconsideration, released Novembar 18, 1988,

* In the Matter of Implementation of the Telecommunications Act of 1996: Accounting Safeguards Under the
Telecornmunications Act of 1996, CC Docket No. 96-150, Report and Qrder, released December 24, 1996 (FCC
96-490) (Report and Order).

’In the Matter of Comprehensive Review of the Accounting Regquirements and ARMIS Reporting Requirements
for Incumbent Local Exchan arriers: Phase |, CC Docket No. 99-253, Report and Order, released March 8,

2000.

®In the Matter of 2000 Biennial Requlatory Review—Comprehensive Review of the Accounting Requirements
and ARMIS Reporting Requirements for incumbent Local Exchange Carriers: Phase 2, CC Docket No. 00-199,
Report and Crder, released November 5, 2001.

’ Re: CC Docket No. 86-111 Cost Allocation Manual-Format and Filing procedures, Responsible Accounting
Ofticer (RAQ) 19, released December 23, 1991, (DA-91-1570Q).

-]

Re: Cost Allocation Manuals — Section V, Transactions with Affiliates, Responsible Accounting Officer (RAQ)
26, reteased May 6, 1998, (DA 95-855).

Ameritech/Nevada Bell/Pacific Bell/Southern New England -1
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COST ALLOCATION REQUIREMENTS

Regulated products and services refer to activities which (a) are subject to the Title Il tariff filing
requirements; (b) are common carrier products and services tariffed by the state commissions; {c) are
non-tariffed activities offered incidental to the Companies’ regulated tariffed services; or (d) are
nontariffed services offered pursuant to a Section 252(e) agreement (Title 47 of the Code of Federal
Regulations, Section 64.901(b)(1)}. Products and services which are preemptively deregulated by the
FCC or which have never been subject to regulation are classified as nonregulated activities. Regulated
services the FCC ordered to be treated as nonregulated for federal accounting purposes are also
classified as nonrequlated activities.

All Companies’ revenues, expenses and investments are recorded on the regulated set of books in
accordance with the Uniform System of Accounts, Part 32 of the FCC's Rules and Regulations. In
accordance with Part 64, The Companies use the attributable cost method of fully distributed cost
allocation to apportion total company booked costs between regulated and nonregulated activities.

THE ATTRIBUTABLE COST ALLOCATION CONCEPT

The CAM utilizes an attributable cost allocation approach (i.e., fully distributed costing) that provides for
an evaluation of all direct and all other costs that bear a direct or indirect causal relationship to
nonreguiated activities. The CAM accounts for all of the costs contained in appropriate Part 32
accounts. Any costs not accounted for by a tariff rate, direct cost assignment, or direct or indirect cost
causal apportionment, will be allocated via the marketing allocator or the general allocator.’

Attributable cost, as applied in the CAM, dictates the neceésity of a careful study of ail costs and the
identification of a causal relationship between each cost and its related final cost objective(s). Emphasis
is placed on direct assignment, then attribution.

The CAM's attributable cost approach also provides sufficient controls to ensure that all of the
Companies' costs are accounted for and that no cost is counted more than once in the calculation ot
total costs for nonregulated activities. The attributable costing approach presented herein supports this
objective.

THE COST POOL ALL OCATION CONCEPT

Cost pools are the vehicles through which direct costs are assigned and common costs are allocated to
regulated and nonregulated cost objectives. Cost pools contain only homogeneous cost data. A
homogeneous cost pool, as described here, contains costs similar in nature. All costs that are not
directly assigned are allocated to final cost objectives via these homogeneous cost poois. Thus,
whenever a cost is applicable to regulated and nonregulated cost abjectives, that cost will be assigned
to the proper cost pool and then will be allocated. The allocation process will attribute all cost data in
that pool to regulated and nonregulated activities.

*Joint Cost Order at para. 161.
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THE COST CLASSIFICATION CONCEPT

The CAM categorizes costs according 1o the following fully distributed costing hierarchy:

(1) Tariff rate (including a Section 252{e} agreement): When regulated services are used in the
provision of nonregulated products and services, the Companies will impute the regulated service at its
taritfed rate to the nonregulated product or service. Imputation to nonregulated requires the Companies
to record a debit to Account 5280, Nonreguiated Revenue {(and credit regulated revenue), to charge
nonregulated the tariff rate for use of the regulated service.

(2) Direct Assignable Costs: Those costs that are directly identifiable with (exclusively used for)
regulated or nonregulated activities. The Companies CAM will use the direct assignment method for as
many costs as possibie.

{3) Directly Aftributable Costs: Costs associated with resources and assets used to provide both
regulated and nonregulated services are attributed using direct measures of cost causation.

{4) Indirectly Attributable Costs: Costs associated with resources and assets used to provide both
requlated and nonregulated services, which require an indirect (surrogate) measure of cost causation in
order to relate the costs to a final cost objective, are attributed using the indirect measure.

(5) Residual Costs:

(a) Costs Allocated by the General Allocator: Shared residual costs (non-marketing) incurred
for the common benefit of both regulated and nonregulated activities, but which are considered
unattributable, i.e., for which no causal relationship exists, are aliocated to regulated and
nonregulated activities by the general allocator. These costs will be grouped into a cost pool
and allocated to regulated and nonregulated activities as described in the Order on
Reconsideration.

(b) Costs Allocated by the Marketing Allocator: Shared residual marketing costs incurred for the
common benefit of both regulated and nonregulated activities, but which are considered
unattributable, i.e., for which no causal relationship exists, are allocated to regulated and
nonregutated activities by the marketing allocator.

Ameritech/Nevada Bell/Pacific Bel/Southern New England -3
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COST ALLOCATION PROCEDURES

The following provides the procedures for separating the costs of nonregulated activities from the costs
of regulated activities. These procedures were filed with the FCC pursuant to the Joint Cost Order
permitting each of the companies to prepare and file with the FCC a Cost Allocation Manual (CAM) as a
prerequisite to engaging in nonregulated activities. The CAM should be considered an evolving
document and not a final statement of position.

The CAM is a costing method used for the removal of CAM developed nonregulated costs from the
jurisdictional separations process. As the Commission recognized in the Joint Cost Order, it “...is not
our purpose, nor should it be our purpose, to seek 1o attribute costs to particular nonregulated activities
for purposes of establishing a relationship between cost and price."’" The Companies agree that the
CAM method should not dictate pricing strategy.

The CAM is based on accounting for all costs recorded in appropriate Part 32 accounts in the
Companies’ books of account and supplemental records as required by the FCC. This concept aliows
an auditor to "audit" the development of the nonregulated activities' total costs by tracing back to the
source of those costs in the Company's books of account. The CAM will serve to assist in provision of
an audit trail that tracks costs from the books of account to appropriate final cost objectives (i.e., total
regulated or total nonregulated activities).

COST ALLOCATION MANUAL SECTIONS
The Companies’ CAM is comprised of the following sections in accordance with RAQO 19:

Section | ~ Introduction - This section describes the cost allocation requirements; the attributable cost
allocation concept; the cost poot allocation concept; the cost classification concept; and cost allocation
procedures.

Section Il — Nonregulated Activities - This section contains descriptions of nonregulated activities that the
Companies offer. A matrix indicates which accounts are impacted by each nonregulated activity.

Section i — Incidental Activities - This section includes a listing of activities which the Companies
classified as incidental for accounting treatment pursuant to the guidelines set forth in the Joint Cost
Order. This section also includes a brief statement of these guidelines.

Section IV - Chart of Affiliates - This section contains a chart of the Companies’ affiliates.

Section V - Transactions with Affiliates - This section lists the transactions between the Companies and
its affiiates. A matrix indicates, by service, which affiliates provide transactions to the Companies and
which affiliates receive transactions from the Companies in accordance with RAO 26. The provisions of
RAQ 26 apply to all affiliate transactions and are detailed in Section V.

Section VI - Cost Apportionment Tables - This section contains a full description of the cost
apportionment table development, and the cost apportionment table itself which addresses appropriate
Part 32 accounts. The introduction detines the column headings in the cost apportionment table: USOA

"%Joint Cost Order at para. 40.
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Part 32 accounts; cost pool name; cost pool identification basis; cost pool apportionment method; and
the comments section.

Section VIl - Time Reporting Procedures - This section contains time reporting methods; a discussion of
teaching, monitoring and reinforcing time reporting systems, methods and procedures; and an
explanation of how nonproductive time is allocated. Per RAO 19, Section VIl contains a matrix showing
the time reporting method used by each employee group.

DEFINITIONS

This section provides definitions of general terms used throughout this manual, Definitions of more
specific terms unique to a section will be defined in that section.

AOCs -~ Ameritech Operating Companies, i.e., illinois Bell Telephone Company; Indiana Bell Telephone
Company, Incorporated; Michigan Bell Telephone Company; The Ohio Telephone Company; and
Wisconsin Bell, Inc.

CAM - Cost Allocation Manual — The CAM is the Companies’ manual that documents the methods used
to separate regulated and nonreguiated costs. The CAM comprises the seven sections previously
listed, i.e., Introduction; Nonregulated Activities; Incidental Activities; Chart of Affiliates; Transactions
With Affiliates; Cost Apportionment Tables; and Time Reporting Procedures. The rules pertaining to the
CAM are codified in the Code ot Federal Regulations, Title 47, Part 64.901-804, Subpart | - Ailocation
of Costs.

The “Companies” — Ameritech (i.e., Ameritech Operating Companies), Nevada Bell, Pacific Bell, The
Southern New England Telephone Company and Southwestern Bell Telephone.

FDC - Fully Distributed Cost — Carriers required to separate their regulated casts from nonregulated
costs shali use the attributable cost method of cost allocation for such purpose.  (CFR 47 64.901(a))
This method is also known as fully distributed cost (FDC). The FDC methodology was described
previously in Section | under “The Cost Classification Concept’ (Joint Cost Order, para. 161). Per the
Accounting Safeguards Order, para. 165, the FCC concludes, *. . . that a reasonable rate of return to
be used by all incumbent local exchange carriers in determining the fully distributed costs associated
with affiiate transactions is the rate of return on interstate services, as amended periodicaily by the
Commission. In establishing the prescribed interstate rate of return, the Commission considered the
cost of capital to provide interstate access services and prescribed a rate of return of 11.25% for the
local exchange carriers.”

General Allocator - The method by which expenses that are considered unattributable are aliocated to
regulated and nonregulated activities. This method will not be applied to residual marketing expenses.

Marketing Allocator - The method by which marketing expenses that are considered unattributable are
allocated to requlated and nonregulated activities. The marketing allocator will be employed to
determine the regulated and nonreguiated amounts of residual marketing expenses.

NB - Nevada Bell Telephone Company (a/k/a Nevada Bell)
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QCS - Officiat Communications Service.

Project Number ~ A code placed on transactions to provide cost tracking associated with a specific
project or undertaking. Project numbers may be used to track specific regulated, nonregulated and
affiliate costs.

PB - Pacific Bell Telephone Company (a/k/a Pacific Bell)

RAO - Responsible Accounting Officer letter issued by the FCC.

AT&T - AT&T Inc. - The parent entity of the Companies.

SNET - The Southern New England Telephone Company (a/i/a Southern New England
Telephone; operates in the State of Connecticut)

SWBT - Southwestern Bell Telephone, L.P. {a/k/a Southwestern Bell Telephone)
Telco - Telephone company.

USOA - Uniform System of Accounts (Part 32).
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SECTION Il - NONREGULATED ACTIVITIES

The Companies presently offer the following nonregulated activities. [f individual operating
companies are not specified, the activity is provided by Ameritech, Nevada Bell, Pacific Beil,
Southern New England Telephone (SNET} and Southwestern Beil Telephone.

Billing and Payment Processing Services - Southwestern Bell

This service provides billing and processing of customer bill payments for outside third parties and
affiliates. It includes billing, customer suppor, receiving, depasiting and processing the payments
and creating the payment data.

Computer Services

Computer services involve the offering of a capability for generating, acquiring, storing,
transforming, processing, retrieving, utilizing, or making available data which may be conveyed via
intraLATA telecommunications. It includes the E911 automatic location identification (AL} service,
which is also offered interLATA on an integrated basis in accordance with CC Docket No. 96-149.

it also includes computer bureau services, which involve providing the use of company-owned or
leased computer hardware, as well as the systems personnel, to process software owned or
licensed by the customer. 1t also involves related report generation and systems maintenance.
Also included is Responsible Organization Services offered by Ameritech.

Customer Premises Equipment and Wire Services .
These services include the sale ‘or lease, instailation, maintenance and repair of customer

premises equipment (CPE), simple and complex wire, intra- and inter-building cable and voice,
data and/or video equipment as well as other related telecommunications equipment on the
customer’s side ot the network interface. For example, this would include Digital NCTE. This
service also includes installation, maintenance and/or management services {(e.g., consulting,
design, engineering and administration activities) associated with customer-owned networks.
These network plans can consist of customized wiring (copper, coaxial or fiber) and/or equipment
that provide voice, data and/or video services, Inside wire maintenance plans are also offered as a
part of this service.

Directory Listing Services

These services include the provision of (1) nonregulated operator-assisted directory information,
including listings for out-of-region interLATA telephone numbers, such as National Directory
Assistance, International Directory Assistance and Reverse Directory Assistance, (2) directory-
provided information services such as Category Search, and (3) electronic directory services, such
as Electronic White Pages and Reverse Number Search, in which directory listing information is
provided in respanse to an electronic customer request.

Ameritech/Nevada Bell/Pacific Bel/Southern New England H-1
Telephone/Southwestern Bell Telephone Revised: 12/21/06
Cost Allocation Manual



Directory White Page Service - Southwestern Beli
This service involves providing individual business customers with advertising in the business

white pages through the sale of enhanced listings (e.g., "Feature Bold Listing") and cover
advertising.

incidental InterL ATA Services — Ameritech, Pacific Bell and Southwestern Bell

This activity is classified as nonregulated for accounting purposes and consists of certain
incidental interLATA services that the Companies were authorized to provide pursuant to Section
271(g) (but not including interLATA services described at 271(g){4)) of the Telecommunications
Act of 1996. Such services were not previously authorized or permitted under the Modification of
Final Judgment (“MFJ"). These services are being classitied as nonregulated, even though they
may be provided under tariff, pursuant to the requirements of the Accounting Safeguards Order,
CC Docket No. 96-150, adopted December 23, 1996, paragraphs 75-76.

Internet Protocal Services—Ameritech, Pacific Bell, Southwestern Bell and SNET
internet Protocol (IP) Services which include internet access and IP video.

Marketing Services
Marketing services include retail sales of products and the adminisirative support of sales
operations, including joint marketing, for outside third parties and affiliates.

Pay Telephone CPE and Service

CC Docket 96-128, Implementation of the Pay Telephone Reclassitication and Compensation
Provisions of the Telecommunications Act of 1996, adopted rules to implement Section 276 of the
Telecommunications Act of 1996 which established pay telephone service as a competitive
nonreqgulated service. The new law required the reclassification of pay telephone equipment and
service to nonregulated effective April 15, 1997. Consistent with the 1996 Act's definition,
"payphone service” means the provision of public and semi-public pay telephones, the provision of
inmate telephone service in correctional facilities and any anciliary services.

Phone Cost Management Support - Ameritech, Nevada and Pacific Beli

Phone Cost Management Support offers customers such products as Customer Dialed Account
Recording (CDAR) and Account Code. The products permit a customer to add a customer-
designated account number to the Automatic Message Accounting (AMA) record for any Station
Message Detail Recording (SMDR} call. The record is provided to the customer with the monthly
bill and contains all information required for SMDR plus the customer-designated account number.
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Planning and Develapment Activities

This service involves the planning and development of potentiat nonregulated services, and also
includes regulated services that are classified as nonregulated. These planning and development
activities include all preparation activities prior to introducing the product for public oftering. There
are no revenues associated with this activity.

Post Sales Customer Care
This activity begins after the initial point of sale. it includes handling customer compiaints; and
customer inquiries and change requests related to due dates, services, features, pricing plans, etc.

Protessional Services ~ Ameritech

This activity provides outside third parties with an array of professional services (e.g., legal, tax,
marketing, human resources) by third party vendors as well as developed internally. This service
also includes provision to outside third parties of training classes/curriculums and iraining materials
which have been developed or acquired for use within the Company, and which may be moedified
to meet a customer’s specific needs. Training services for employees of affiliates are provided by
a separate subsidiary, as displayed in Section V.

Protocol Conversion - Ameritech, Pacific Bell and Southwestern Bell

The Protocol Conversion service provides net conversions between different transmission
protocols {e.g., asynchronous, bisynchronous, X.25, X.75, 370 SNA, X.PC), excluding conversions
between X.256 and X.75. Net conversion occurs when the protocol originated at the sending
computer or terminal is different than that delivered at the receiving end.

Protocol processing includes both regulated (basic) and nonregulated {(enhanced) components,
The basic components support like - protocol transmissions (e.g., asynchronous to asynchronous,
X.25 to X.25) and X.25 to X.75 transport, and are offered as taritfed services. The enhanced
portion provides net conversion between protocols, excluding X.25 to X.75.

Software Services - Ameritech and Southwestern Bell

These services include: a) the licensing, sub-licensing or other sale of programming efforts to
create, maintain or customize software for outside third parties and affiliates; and b) funding the
development of applications software by outside third parties and affiliates, for which royalties may
be received.

Spread Spectrum Alarm Service — Ameritech

This service provides for the “enhanced” transmission of alarm information between an alarm
company and its customers over ordinary telephone loops. This service is provided subject to the
conditions outlined in the Commission’s AST Order, including that the costs associated with the
scanning and routing functions be treated as nonregulated.

Voice Messaging Services — Ameritech and SNET
These services provide customers the ability to record customized greetings for incoming
messages, and store messages for future retrieval, forwarding and deletion.
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NONREGULATED ACTIVITIES

————

ACTIVITY

1. Billing and Payment Processing Services 7. Marketing Services 13: Protocol Conversion
2. Computer Services 8: Pay Telephone CPE and Service 14: Software Services _
3. Customer Premises Equipment and Wire Services 9: Phone Cost Management Support 15: Spread Spectrum Aian_rn Service
4: Directory Listing Services 10: Planning and Development Activities ~ 16: Vokce Messaging Services
S: Directory White Page Service 11: Post Sales Custorner Care 17: Reserved
8. Incidental InterLATA Services 12. Professional Services 18. Internet Protocol Services

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18
ACCT
1220 X X X b X X X X X X X X X X X X X
1410 X X X X X X X X X X X X X X X X X
2002 X X
2003 X X X X X X X X X X
211 X X X X X X X X X X X X X % X X X
2112 X X X X X X X X X X X X X X X X
2114 X X X X X X X X X X X X X X X X
2121 X X X X X X X X X X X X X X X X X
2122 X X X X X X X % X X X X X X X A X
2123 X X X X X X X X X X X X X X X X X
2124 X X X X X X X X X X X X X X X X X
2211 X
2212 X X X X X
2220 X
2231 X
2232 X X X
2311 X
2341 X X
2351 X
2362 X X
2411 X
2421 X
2422 X X
2423 X X
2441 X
2681 X X X X X X X X X X X X X X X X
2682 X X X X X X X X X X X X X X X X X
2690 X X X X X X X X X X X X X X X X X
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NONREGULATED ACTIVITIES

18

17

16

15

14

13

12

11

10

X

X
X

X

ACCT

3100
3419

4100
4300
4340
5280
5300
§i12
6114
6121
6122
6123
6124
6211

3420

6212
6220
6231
6232
6311
6341
6351
6362
6421
B422
6423
6441

6512
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NONREGULATED ACTIVITIES

18

17

16

15

14

13

12

11

10

X

X

X
X

ACCT

€561

6563
6564
6611

6613

6622

6623

6720
7100

7210

7220
7230
7240
7250

7300
7500
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SECTION ill - INCIDENTAL ACTIVITIES
OVERVIEW

Ameritech, Nevada Bell, Pacific Bell, Southern New England Telephone and Southwestern Bell
Telephone (Telcos) classify as incidental, for accounting treatment, those nontariffed activities that
meet the qualitative and quantitative criteria promulgated by the Commission. Specifically, each
incidental activity listed in this section meets the following criteria:

a) The activity is an outgrowth of reguiated operations;

by The activity is not a separate line of business:
« There is no business or marketing pian,
+ The Telcos do not actively solicit customers for the activity,
» There is only an insubstantial commitment of resources or investment
made by the Telcos.

¢) The total revenue of alt incidental activities does not exceed, in the aggregate, one
percent of total revenues.

The incidental activities included herein do not include activities such as nonreguiated lines of
business, transactions limited to affiliates or court-ordered arrangements, e.q., shared network
facilities, equal access. When incidental services are provided to affiliates, the affiliate transaction
rules apply. See Section V for services provided to affiliates. Activities provided under state tariffs are
not considered incidental.

LISTING OF INCIDENTAL ACTIVITIES:

1) Directory Revenue
This activity includes:

» The leasing of White Pages street address directories. Fumishing lists of
telephone subscribers under a license arrangement is tariffed in Wisconsin.
Revenue earned from this activity in Wisconsin is not included in incidental
activities.

¢ Contracts hilled through the Dallas special hill unit including all revenues
associated with any listing sales agreements related to the local White Pagses
directories for the purpose of pubiishing a telephone directory.

2) Rent Bevenue
This activity includes:

¢ Revenue from the rental of surplus land (other than right of way property) and
space in buildings.

e Revenues from the rental of pole line space for attachments, space in
conduits and use of right of way based on agreements with other utility and
CATV companies (tariffed in linois, Indiana, Michigan, Ohio and Wisconsin).

» Revenues from the rental to others of central office equipment such as circuit,
switching equipment and plant and circuits furnished apart from
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3)

4)

5)

6)

7)

telephone service rendered by the Company. Amounts received for the use
ot facilities in connection with Extended Area Service (EAS) shall be included
in this account.

Corporate Operations Revenue
This activity includes:

Revenue derived from services rendered to other companies under a license
agreement, general services contract or other arrangement providing for the
furnishing of general accounting, financial, legal, patent and other general
services associated with the provision of reguiated telecommunications
services.

Special Billing Arrangements Revenue

This activity includes:

Revenue derived from the provision, either under tariff or through contractual
arrangements, of special billing information to customers in the form of files,
magnetic tapes, cards or statements. Special biling information provides
detail in a format and/or a level of detail not normally provided in the standard
billing rendered for the regulated telephone services utilized by the customer.

Customer Operations Revenue
This activity includes:

L]

Revenue derived from the performance of customer operations services for
others incident to the company’s reguiated telecommunications operations
that are not provided for elsewhere. _

This further includes company operator services; flat amounts charged other
Telephone Companies for operating services on toll lines of such connecting
Companies terminating in the switchboard of the Company; providing
centralized rate and route information for others; and rendering unattended
dial exchange operating office service.

Plant Qperations Revenue

This activity includes:

Revenue from contract services (plant maintenance) performed for others
incident to the company’'s regulated telephone operations. This includes
revenue from the incidental performance of nontariffed operating and
maintenance activities for others which are similar in nature to those activities
which are performed by the company in operating and maintaining its own
telecommunications plant facilities.

Other incidental Bequlated Revenue
This activity includes:

Miscettaneous intrastate regulated revenues not accounted for elsewhere.

* Operator services not covered by tarift.

o QOperator services functions such as directory assistance (excluding
nonregulated directory assistance, credit card and third number party cails
provided to customers of local exchange carriers and billed to that carrier.
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8) Income From Custom Work
This activity includes:
Profits realized from custom work (plant construction) performed for others
incident to the company’s regulated telecommunications operations. This
includes profits from the incidental performance of nontariffed construction
activities (including associated engineering and design) for others, which are
similar in nature, to those activities performed by the company in constructing
its own telecommunications plant facitities.
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. INCIDENTAL

AOCs NB PB SNET SWBT

ACTIVITIES
1) Directory Revenue x X
2) Rent Revenue x X x X

3} Corperate Operations Revenue

4) Special Billing Arrangements
Revenue

5) Customer Operations Revenue

6) Plant Operations Revenue

XXt XXX

XX

7y Other Incidentat Regulated
Revenue

9) come From Gustom Work

Xl XIXjx] X

X
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SECTION IV - CHART OF AFFILIATES
{(As of September 30, 2006)

AT&T Inc.
ABC Consolidation Corp.
AT&T Corp. (see separate chart)
AT&T Communications Corp.
Interpath Communications, Inc.
Interpath Communications — Ohio, Inc.
USinternetworking, Inc.
USI Internetworking Services Pwt. Ltd.
USi Internetworking Solutions Pvt. Ltd.
USi Services B.V.
USi Services Holdings Private Limited
USi Services S.ar.l.
AT&T Enterprise Services, Inc.
ATAT international, Inc.
2Wire, Inc.*
AMDOQCS Limited*
America Movi), S.A. de C.V.*
AT&T Hedging Management, LLC*
AT&T Option Hedging, LLC*
AT&T Option Delivery, LLC
AMDOCS Limited*
AT&T General Leasing, LLC
AT&T Mexico, Inc.
SBC CCPR Holdings, LL.C
Beach Holding Corporation*
SBC Global Management Support, LLC
SBC International APS
SBC Intarnational Arahia, Inc.*
SBC International 1P Holdings, Inc.
Bell IP Holding, LLC*
SBC Intemational Taiwan, Inc.
SBC Investment Portfolio, LLC*
Complus, LP.
Hotelevision, inc.*
SBC Venture Holdings, LLC
Twoway TV LTD. (UK)"
Sterling Commerce, Inc. (see separate chart)
Twoway TV LTD. (UK)*
SBC Portfolio Holdings, LTD.*
SBC Investment Portfolio, LLC*
Complus, LP.
Hotelevision, Inc.*
SBC Venture Holdings, LLC
Twoway TV LTD. (UK)*
Sterling Commerce, Inc. {see separate chart)
Twoway TV LTD. (UK)*
58C Venture Capital Corporation™
Southwestern Bell International Holdings S.A. de C.V.*
Southwestern Bell Telecom (UK} Limited

*Not Wholly Owned
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SECTION tV - CHART OF AFFILIATES
{(As of September 30, 2006)

Telefonos de Mexico S.A. de C.V.*
AT&T Knowledge Ventures GP, Inc.
AT&T Knowledge Ventures, L.P."
SBC Telecom Properties, Inc.
AT&T Knowledge Ventures, L.P.*
AT&T Labs, Inc.
AT&T Management Services Holdings, inc.
AT&T-MSI, LLC
AT&T Management Services, L.P.
AT&T Management Services, L.P.
SBC Alloy Holdings, Inc.*
SBC Aviation Holdings, Inc.
AT&T Operations, Inc.
Chasecom Limited Partnership*
RWE Wireless Broadband, LLC
TC Enterprises LLC*
Chasecom Limited Partnership*
AT&T Option Hedging, LLC*
AT&T Servicss, Inc.”
SBC Media Solutions, LLC*
SBC Alloy Holdings, Inc.”
SBCSI Leasing (GP) Company
SBCSI Purchasing & Leasing Limited Partnership
SBCSI Leasing (LP) Company
SBCSI Purchasing & Leasing Limited Partnership
AT&T Teleholdings, Inc. {see separate chart)
ATA&T Video Services, Inc.
ATAT Yellow Pages Holdings, LLC {see separate chart)
Cingular Wireless Corporation®
Gateway Rivers insurance Company
New SBC Wireless, Inc.
Chase Telecommunications Holdings, Inc.”
Delaware Valley Cellular Corporation
AWACS, Inc.
Bristol Bay Cellular Partnership”
Jacksonville MSA Limited Partnership”
Marais Des Cygnes of Missouri Limited Partnership*
Missouri RSA 9B1 Limited Partnership*
Missouri RSA 9B1 Tower Holdings, LLC*
SBC Alloy Holdings, Inc.”
Cingutar Wireless, LLC*
SBC Tower Holdings LLC* (see separate chart)
Worcester Tower Holdings, LLC*
New Southwestern Bell Mobile Systems, Inc.”
North American GSM Alliance, LLC*
SBC Alloy Holdings, Inc.*
Cingular Wireless, LLC”
SBC Tower Holdings LLC* (see separate chart)
SBC Alloy Hoidings, Inc.”

‘Not Wholly Qwned
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SECTION IV - CHART OF AFFILIATES
{As of September 30, 2006)

Cingular Wireless, LLC*
SBC Advanced Solutions, Inc.*
AS! Leasing {GP) Company
SBC ASI Purchasing & Leasing Limited Partnership
AS| Leasing (LP) Company
SBC ASI Purchasing & Leasing Limited Partnership
SBC Asset Management, Inc.
SBC Communications, inc. {Delaware name holder)
SBC International Development Corporation

Southwestern Bell international Development (Atfrica) (Proprietary) Limited

SBC International Operations, Inc.
SBC Network Technologies, Inc.
SBC Ventures, Inc.
Southwestern Bell Texas Holdings, Inc.
SWBT Texas, LLC
Southwestern Bell Telephone, L.P.
Southwestern Bell Telephone, L.P.
Arkansas Bell Telephone Company
Kansas Bell Telephone Company
Missouri Bell Telephone Company
Cklahoma Bell Telephone Company
Southwestern Bell Telephone Company of Arkansas
Southwestern Bell Telephane Company (Oklahoma}
SWBT Leasing (GP) Company

SWBT Purchasing & Leasing Limited Partnership

SWBT Leasing (LP) Company

SWBT Purchasing & Leasing Limited Partnership

Texas Bell Telephone Company

*Not Wholly Owned
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SECTION IV - CHART QF AFFILIATES
(As of September 30, 2006)

Supplemenial Affiliate information:

ATAT Corp.
2001 Investment Fund, LLC
Telecable KCFN Holding Corp.
AT&T Communications - East, Inc.
Alascom, Inc.
KamAlascom, Ltd
MagAlascom, Ltd.
MNS Acquisition Corp.
AT&T Support Services Company, Inc.
Teleport Communications Group Inc.
Teleport Communications Baston, Inc.
TCG Connecticut Holdings il Inc.
TCG Connecticut
TCG Connecticut Holdings II, Inc.
TCG Connecticut
TCG South Florida Holdings I, Inc.
TCG South Florida
TCG Indiana, Inc.
TCG Indianapolis
TCG San Diego Holdings, Inc.
TCG San Diego
TCG America, Inc.
TCG Services, Inc.
AT&T Broadband Phone of Kentucky H, LLC
TCG Milwaukee, Inc.
TCG New Jersey, Inc.
TCG New York, Inc,
TC New York Holdings |, Inc.
Teleport Communications New York
TC Systems, Inc.
TC New York Holdings If, Inc.
Teleport Communications New York
TCG Seattle, Inc.
TCG Seattle
TCG Joint Venture Holdings, Inc.
TCG Colorado
TCG Data - New York
TCG Maryland
TCG New Jersey
TCG Ohio
TCG Oregon
TCG Rhode island
TCG Utah
ACC Corp.
ACC National Telecom Corp.
ACC National Long Distance Corp.
ATAT Canada Investments In¢.

"Not Wholly Owned
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SECTION IV - CHART OF AFFILIATES
(As of September 30, 2006)

AT&T Canada L.D. Holdings Inc.
JV1 General Partnership
AT&T Canada GP LLC
AT&T Canada Holdings Limited Partnership
Teleport Communications Houston, Inc.
Teleport Communications Dallas, Inc.
TCG Dallas
Teleport Communications Chicago, Inc.
TCG Chicago
Teleport Communications Atlanta, Inc.
Teleport Communications San Francisco, Inc.
TCG San Francisco
Teleport Communications Washington, D.C,, Inc.
TCG Delaware Valley, Inc.
Biztel Communications, Inc.
Biztel, inc.
TCG Billing Services, Inc.
TCG Detroit Holdings Il, Inc.
TCG Detroit
Endlink, incorporated
TCG Phoenix Holdings |, Inc.
TCG Phoenix
Teleport Communications Group America, Inc.
TCG St. Louis Holdings, Inc.

TCG St. Louis

TCG Detroit Holdings |, Inc.
TCG Detroit

TCG South Florida Holdings |, Inc.
TCG South Florida

TCG Dallas Holdings I, Inc.
TCG Dallas

TCG Dallas Holdings |, Inc.
TCG Dallas

TCG Omaha Holdings, Inc.
TCG Omaha

TCG DV Holdings, Inc.
TCG of the Carolinas, Inc.
TCG Kansas City, Inc.
TCG Cerinet, Inc.
TCG Partners Holdings |, Inc.
TCG Partners
TCG Los Angeles, Inc.
TCG Colorado
TCG Connecticut
TCG Dallas
TCG Data - New York
TCG Detroit
TCG iliinois
TCG Indianapolis

“Not Wholly Owned
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SECTION IV — CHART QF AFFILIATES
(As ot September 30, 2006)

TCG Maryland
TCG New Jersey
TCG Ohio
TCG Omaha
TCG Oregon
TCG Phoenix
TCG Pittsburgh
TCG Rhode Istand
TCG San Diego
TCG San Francisco
TCG South Florida
TCG St. Louis
TCG Utah
TCG Seattle Holdings !, Inc.
TCG Seattie
TCG Connecticut Holdings, Inc.
TCG Connecticut
TCG Minnesota, Inc.
TCG Partners Holdings Il Inc.
TCG Partners
TCG Virginla, inc.
TCG Midsouth, inc.
TCG Partners Holdings Il, Inc.
TCG Partners
TCG Charitable Foundation, Inc.
TCG Pittsburgh Holdings, Inc.
TCG Pittsburgh
TCG San Francisco Holdings |, inc.
TCG San Francisco
TCG Southwestern Holdings, Inc.
TCG Los Angeles, Inc.
TCG Phoenix
TCG San Diego
TCG Los Angeles, Inc.
TCG Partners
TCG Chicago
TCG Detroit
TCG lllinois
TCG San Francisco
TCG Seattle
TCG South Florida
TCG St. Louis
TCG illinois Holdings, inc.
TCG Chicago Holdings, Inc.

American Bell Technologies, inc.

AT&T Investment Management Corporation
AT&T Communications of Ohio, LLC

AT&T Communications of the Southern States, LLC
ATA&T New Jersey Holdings, LLC

*Not Wholly Owned
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SECTION IV — CHART OF AFFILIATES
(As of September 30, 2006)

ATA&T Communications of NJ, LP
AT&T Communications Holdings of Wisconsin, LLC
AT&T Communications of Wisconsin, LP
AT&T Delaware Valley, L1LC ‘
AT&T Communications of NJ, LP
AT&T Communications Services, Inc.
TCINJFT, Inc.
Antares Satellite Corporation
AT&T Froghall Holdings I LLG
AT&T Froghail Holdings LLC
AT&T Communications of Wisconsin, LP
ATTDH, Inc.
AT&T Communications of indiana GP
Channel 64 Acquisition, Inc.
United Artists Operator Services Corporation
UCT Video, Inc.
AT&T Broadband T-Holdings, Inc.
AT&T Holdings Virginia LLC
AT&T Broadband T-Services, Inc.
United Artist Broadcast Properties, Inc.
United Artists K-1 Investments, Inc.
United Artists Satellite, Inc.
United Microwave Corporation
United Artists Payphone Corporation
United's Home Video Centers, Inc.
UAIt Merger Corp.
UAIL Sub No. 24, Inc.
United Artists Investments Holding, LLC
United Artists Investments, LLC
United Artists Telecommunications, Inc.
American Movie Classics Investment, [nc.
Cable Shopping Investment, Inc.
Discovery Programming Investment, Inc.
United Artists investments, Inc
United Cable Television Investments, LTD.
United Artists Preferred Investments, Inc.
United Artists Republic Investments, Inc.
United Cabie AD-LInk, Inc.
United Cable Advertising, Inc.
United Cabie Productions, Inc.
United Cable Shopping Channel, inc.
United Cable Television Acquisition Corporation
United Cable Television Financing Corporation
United Cabie Video Investment, Inc.
United Carphaone Carporation
United Corporate Communications Company
United Entertainment Corporation, inc.
United Hockey, Inc.
United Paging Corporation

*Not Whotly Cwned
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SECTION IV - CHART OF AFFILIATES
(As of September 30, 2006)

United Tribune Paging Corporation
TCILL, Inc.
TCt Teleport Hoidings, Inc.
TCI Teleport, Inc.
UA Think, Inc.
UCT Aircraft, Inc.
United Advertising Network, Inc.
Digital Direct, Inc.
C-Group Merger Corp.
AT&T Teletype Corp.
AT&T Transaction Services, Inc.

JV1 General Partnership
AT&T Communications of New England, LLC
AT&T Communications of Pennsylvania, LLC

GXT 1 Corp.
AT&T Communications of Washington D.C,, LLC
AT&T Communications of Virginia, LLC
AT&T Communications of Maryland, LL.C
AT&T Communications of Michigan, LLC
AT&T Wisconsin Inc.
American Telephone and Telegraph California inc.
AT&T Communications of California, Inc.
AT&T Network Procurement Management LLC

AT&T Network Procurement LP

AT&T Broadband Phone of Kentucky ili, LLC

AT&T Network Procurement LP
AT&T Communications of Ohio, Inc.
AT&T Ohio Inc.
The Ohio Telephone and Telegraph Company
a2b Music inc.
AT&T Ventures Corporation

AT&T Ventures Management, Inc.

AT&T Ventures Partners
AT&T Ventures Company L.P.

AT&T Ventures Company L.P.
Lucky Dog Phone Company
Smart Card Systems and Solutions, Inc.
AT&T WorldPlus Inc.
AT&T WorldPlus USA In¢.
WorldPlus International Inc.
American Telephone and Telegraph Company
American Telephone and Telegraph Company of Arkansas
AT&T Communications of Delaware, LLC
AT&T Communications of New England, Inc.
AT&T Communications of New York, Inc.
AT&T Communications of the Midwest, Inc.
AT&T Communications of the Mountain States, inc.
AT&T Communications of the Pacific Northwest, Inc.
AT&T Communications of the South Central States, LLC

*Not Whotly Owned
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SECTION IV — CHART OF AFFILIATES
{As of September 30, 2006)

AT&T Broadband Phone of Kentucky |, LLC
AT&T Communications of the Southwest, Inc.
AT&T Communications of Texas, L.P.
AT&T Communications of Texas, LLC
AT&T Communications of West Virginia, Inc.
AT&T Finance Corp.
AT&T Communications of Michigan, Inc.
American Telephone and Telegraph Company ot Michigan
American Telephone and Telegraph Company of Virginia
AT&T Capital Holdings International, Inc.
AT&T Credit Investments |, Inc.
ATA&T Capital Holdings, Inc
AT&T Credit Holdings, Inc.
AT&T Network Services LLC
AT&T Global Network Services LLC
AT&T Global Network Services Taiwan yu-hsien-kungsze
Ipanema Leasing, inc.
Ipanema Sales Corporation
ATA&T Credit FSC, Inc.
AT&T Financial Services Inc.
AT&T lllinols - East, Inc.
AT&T Michigan - East, Inc.
AT&T Mountain Inc.
AT&T New Jersey Inc.
AT&T North Central Inc,
AT&T Northwest Coast Inc.
AT&T Pennsylvania Equipment Inc.
ATAT Teleticket Services, Inc.
AT&T Virginia Inc.
AT&T West Virginia Inc.
AT&T Nevada Inc.
East Pittsburgh Telephone Company
The American Telegraph and Telephone Company of Pennsylvania
The American Telephone & Telegraph Company of lilinois
American Telephone and Telegraph Company of Wisconsin
AT&T Communications of Nevada, inc.
ATA&T Indlana Inc.
AT&T Communications of Indiana, Inc.
AT&T Communications of Indiana GP
AT&T Communications of lllinais, Inc.
AT&T Professional Services Corp.
World Partners Company
AT&T Communications of Hawaii, Inc.
American Telephone and Telegraph Company of Wyoming
AT&T Technical Services Company, Inc.
American Bell Communications, Inc.
American Bell Information, Inc.
American Bell international, Inc.
American Bell, Inc.

*Not Wholly Owned
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SECTION IV - CHART OF AFFILIATES
{As of September 30, 2006)

American Telephone and Telegraph Company ot Delaware
American Telephone and Telegraph Company of indiana, inc.
American Telephone and Telegraph Company of New Jersey
AT&T of Puerto Rico, Inc.
ATA&T of Puerto Rico, Inc. {Puerto Rico Branch Office)
GCl, Incorporated
Azincourt Holdings, Inc.
Eleven Shores Holding AG
Swiss ABS AG *
Agave Resources, Inc.
Exeter Data Services, Inc.
Global Card Holdings LLC
Pudong LLC
Shanghai Symphony Telecommunications Co., Lid. *
Ranger Acquisition Carp.
AT&T Communications Services of Jamaica LLC
VLT US Holdeo L.L.C.
Rewolf Holding N.V.
AT&T (Austraiia) Pty. Ltd.
ATA&T Chile S.A.
AT&T Hong Kong Ltd,
AT&T Servicios de Comunicaciones Guatemala S.A.
AT&T Telecommunications Services Singapore Pte. Ltd.
AT&T Transoceanic Communications LLC
AT&T Global Venture Holdings LLC
AT&T Global Communications Korea Ltd.
VLT GP Holdco L.L.C.
AT&T Chile S.A.
AT&T (Hong Kong) Limited
ATA&T Serviclos de Comunicaciones Guatemala S.A.
AT&T Telecommunications Services Singapore Pte. Ltd.
AT&T Communications Services Venezuela S.R.L.
ATA&T {Australasia) Pty Limited
AT&T Communications Services (Japan) Ltd.
AT&T Communications Services Venezuela S.R.L.
AT&T Global Communications Korea Ltd.
AT&T (New Zealand) Company
AT&T Global Venture Holdings LLC
AT&T Transoceanic Communications LLC (Guam Branch Office)
AT&T Transoceanic Communications LLC (Virgin Islands Branch Office)
AT&T Solutions Inc.
AT&T Telecom Mexico Inc.
Alestra, S.de R.L.de C.V. *
Servicios Alestra, S.A.de C.V.*
Coneutividad Inalambrica 76Hz, S. de R.L.de C.V.*
Alestra Telecomunicaciones Inatambricas, S. de R.L. de C.V. *
Servicios Alestra, S.A.deC.V.*
AT&T Investments UK LLC
AT&T Global Markets (EMEA) Limited

*Not Whally Qwned
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SECTION IV ~ CHART OF AFFILIATES
(As of September 30, 2006)

AT&T (UK) Ltd.
AT&T Pan-European Services, Inc.
ATA&T Global Network Services Czech Repubiic s.r.o.
ATA&T Seamless Services, Inc.
AT&T Canada Investments Inc.
AT&T Communications Services International Inc.
AT&T Communications Amaricas, Inc.
AT&T Global Communications Services Inc.
AT&T Global Communications Services Inc. - Virgin Islands Branches
AT&T Global Communications Services Inc. - Guam Branch
AT&T Rosnet International, Inc.
AT&T World Personnel Services Inc.
AT&T China, inc.
AT&T Dominicana, C. por A.
AT&T China, Inc. (China Representative Offices)
AT&T Holdings LLC
Interchange Holdings International Inc.
AT&T Communications Services Holdings Inc.
ATA&T Servicios de Comunicaciones Guatemala S.A.
AT&T Servicios de Comunicacion de Costa Rica S.A.
AT&T Communications Services Overseas Limited
AT&T Dominicana, C. por A.
AT&T Communications Services de E! Salvador, S.A. de C.V.
AT&T Guatemala, S.A.
AT&T Communication Services indla Pvt. Ltd.
AT&T Communications (1998) Ltd.
ATA&T Servicos de Comunicaco Brasit Ltda.
AT&T Communications Services Africa, Inc.
AT&T Communications Services Africa, Inc. (Kenya Branch Office)
AT&T Communications Services Talwan inc.
AT&T Dominicana, C. por A.
AT&T Communications Services Taiwan Inc. (Taiwan Branch Office))
AT&T Communications Services Asia/Pacific inc.
AT&T Servicios de Comunicaciones Guatemala S.A.
AT&T Servicios de Comunicacion de Costa Rica S.A.
ATE&T Communications Services Qverseas Limited
AT&T Communications Services Danmark A/S
AT&T Dominicana, C. por A.
AT&T Communications Services de El Salvador, S.A. de C.V.
ATA&T France S.A.
AT&T Guatemala, S.A,
AT&T Asia/Pacific Group Ltd.
AT&T Communication Services India Pwt. Ltd.
PT Sistelindo Mitralintas *
AT&T Communications (1998) L.td.
ATAT Japan Lid.
AT&T Communications Services (Malaysia) Sdn, Bhd.
AT&T Communications Services Nederland B.V.
AT&T Communications Services de Panama S.A.

*Not Wholly Owned
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AT&T Singapore Pte. Ltd.
AT&T Communications Services South Africa (Proprietary) Limited
ATAT Espana, S.A.
AT&T International, S.A.
AT&T de Venezuela, S.A,
AT&T Communications Services Gulf States inc.
AT&T Communications Services Gulf States Inc. (Bahrain Branch Office)
AT&T Communications Services Guif States Inc. (Saudia Arabian Project
Branch)
AT&T Communications Services Gulf States inc. (Dubai Branch Office)
AT&T CIS Ltd.
ATA&T CIS Ltd. (Russia Representative Office)
Cuban American Telephone & Telegraph Company
AT&T Communications Services Turkey Ltd.
AT&T Communications Services Turkey Ltd. (Branch Office)
AT&T Egypt Ltd.,
AT&T Egypt Lid. (Egypt Representative Office)
AT&T India Ltd.
AT&T Mediterranean Ltd.
AT&T Mediterranean Ltd. (Greece Branch Office)
ATE&T Mediterranean Ltd. (Egypt Branch Office)
AT&T Mediterranean Ltd. (israei Branch Office)
AT&T Middle East Ltd,
AT&T Northern Ventures Ltd.
AT&T Canada Investments Inc.
AT&T Enterprises Canada Co.
AT&T Vietnam Ltd.
AT&T Vietnam Lid. (Vietnam Representative Offices)
AT&T Communications Services Thailand Ltd.
AT&T Communications Services Thalland Ltd (Thailand Branch Office)
AT&T Communications Services Philippines Inc.
AT&T Istel
Al Purchasing Systems Limited
inView Limited
A ISP
ISTEL Limited
ISTEL Nominee Limited
Al Purchasing Systems Limited
InView Limited
AT&T of the Virgin Islands, Inc.
AT&T of the Virgin Islands, Inc. (Virgin Islands Branch Office)
AT&T Global Network Services Group LL.C
AT&T Global Network Services Venezuela LLC
ATA&T Giobal Network Services Venezueta LLC {Venezueta Branch Office}
AT&T Global Network CER Holdings LLC
AT&T Global Network Services 000
AT&T Global Network Enterprises LLC
ATAT Global Network CER Holdings LLC
AT&T Communications Services Argentina S.R.L.

“Not Wholly Owned
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AT&T Global Network Services Belgium Luxembourg S.P.R.L. - Luxembourg
Branch Office :
AT&T Glabal Network Holdings Brasil Ltda.
AT&T Global Network Services Brasil Ltda.
AT&T Giobal Network Services Brasil Ltda.
AT&T Red Global de Telecomunicaciones Ltda.
AT&T Global Network Services Colombia Ltda.
AT&T Global Network Services Netherlands Antilles N.V. (Curacao)
AT&T Global Network Services Cyprus Limited
AT&T Globatl Network Services Ecuador Cia. Ltda.
AT&T Global Network Services Korea Limited (Yuhan Hoesa)
ATE&T Global Network Services Mexico S. de R.L. de C.V.
AT&T Global Network Services del Peru S.R.L.
AT&T Worldwide Telecommunications Services Singapore Pte. Ltd.
AT&T Global Network Services Belgium Luxembourg $.P.R.L.
AT&T Global Network Services Talwan Ltd. [yu hsien kungsze]
AT&T Global lletisim Servisleri Limited Sirketl [Ltd. Sti.]
AT&T Global Network Holdings LLC
AT&T Communications Services Argentina S.R.L.
AT&T Global Network Services Australia Pty. Ltd.
AT&T Global Network Services Austria GmbH
AT&T Global Network Services Belgium Luxembourg S.P.R.L.
AT&T Global Network Services Bulgaria EOOD
AT&T Global Network Services Brasil Ltda.
AT&T Red Global de Telecomunicaciones Ltda.
AT&T (China) Co. Ltd.
AT&T Global Network Services Colombia Ltda.
AT&T Global Network Services Hrvatska drustvo s organicenom
adgovornoscu (d.0.0.) (Croatia)
AT&T Global Network Services Netharlands Antilles N.V. (Curacao)
AT&T Global Network Services Cyprus Lid.
AT&T Global Network Services Danmark ApS
AT&T Global Network Services Deutschland GmbH
AT&T Global Network Services Ecuador Cia. Ltda.
AT&T Global Network Services Estonia OU
AT&T Global Network Services Finiand Oy
AT&T Global Network Services France, SAS
AT&T Global Network Services Hellas Limited E.P.E. {Greece)
AT&T Global Network Services Hong Kong Limited
AT&T Global Network Services Hungary Kf.
P.T. AT&T Global Network Services Indonesia
AT&T Global Network Services Ireland Limited
AT&T Global Network Services ltalia S.r.l.
ATA&T Global Network Services Korea Limited (Yuhan Hoesa)
SIA ATAT Global Network Services Latvia
UAB AT&T Lietuva (Lithuania)
AT&T Global Network Services Mexico S. de R.L. de C.V.
AT&T Global Network Services Nederland B.V.
AT&T Global Network Services (UK) B.V.

‘Not Wholly Owned
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AT&T Global Network Services (UK) B.V. (UK Branch Office)
AT&T Global Network Services del Peru S.R.L.
AT&T Global Network Services Polska Sp. z 0.0.
AT&T Servicos de Telecomunicacoes, Sociedade Unipessoal, Lda.
AT&T South Africa (Proprietary) Limited *
AT&T Global Network Services Romania SRL
AT&T Worldwide Telecommunications Services Singapore Pte. Ltd.
ATA&T Global Network Services Slovakia, s.r.o.
AT&T globalne omrezne storitve d.o.o. (Slovenia)
ATAT Global Network Services Espana, SRL
AT&T Global Network ServicesSwitzerland GmbH
ATA&T Global Network Services Taiwan Ltd. [yu hsien kungsze]
Thai Global Network Services Holding Co., Lid.
AT&T Global Network Services (Thailand) Co., Ltd.
AT&T Global lietisim Servisleri Limited Sirketi [Ltd. Sti.] (Turkey)
Newshelf 124 (Pty) Lid.
AT&T Global Network Services Canada Holdings LLC
AT&T Giobal Services Canada Co.
AT&T Global Network Services International Inc.
AT&T Global Network Services Talwan Ltd. (yu hslen kungsze]
AT&T Global Network Services International inc. (Israel Branch Office)
AT&T Global Network Services International Inc. {New Zealand Branch
Office)
AT&T Global Network Services International Inc. (Philippines Branch Office)
AT&T Global Network Services International Inc. (Pakistan Branch QOffice)
AT&T Global Network Partners Inc.
ATE&T Global Network Services Austria GmbH
AT&T Global Network Services Belgium Luxembourg S.P.R.L.
AT&T Global Network Services Danmark ApS '
AT&T Global Network Services France, SAS
AT&T Global Network Services Deutschland GmbH
AT&T Global Network Services Hong Kong Limited
AT&T Global Network Services Nederland B.V.
AT&T Global Network Services Espana, S.1..
AT&T Global Network Services Sweden AB
AT&T Global Network Services Switzerland GmbH
AT&T Global Network Services Taiwan Ltd. [yu hsien kungsze]
ATAT Global Network Services Puerto Rico Inc.
AT&T Global Network Services Norge LLC
AT&T Giobal Network Services Norge LLC (Norwegian Branch Office)
AT&T Gilobal Network Services Japan LLC *
ATA&T Global Network Services Japan LLC (Japan Branch Office) *
AT&T Global Services KK (aka AT&T Global Network Services Japan KK) *
AT&T Global Network Services Ecuador Cia. Ltda.
AT&T Globail Network Services Taiwan Ltd. [yu hsien kungsze}]
AT&T Giobal Information Solutions Company
AT&T Information Systems, Inc.
AT&T Technologies, Inc.
AT&T Resource Management Corporation

*Not Wholly Owned
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ATA&T Global Services
A PrePaid Card (UK)
AT&T Government Solutions, Inc.

GRC Technical Services Company, Inc.
Telehouse International Corparation of America *
ITelTech, LL.C
AT&T Communications Services of Jamaica LLC (Jamaica Branch Office)
American Ridge Insurance Company
222 Realty, Inc.

Cuban American Telephone & Telegraph Company
ATTLA Holding Corp.

AT&T Global Network Services India Private Limited *
AT&T Foundation

Eastern Telephone and Telegraph Co.

*Not Wholly Owned
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SECTION [V - CHART OF AFFILIATES
(As of September 30, 2006)

Supplemental Alffiliate Information:

ATA&T Teleholdings, Ing.
Ameritech Advanced Data Services of lllinois, Inc.
SBC Northern Leasing, L.P.*
Ameritech Advanced Data Services of Indiana, Inc.
SBC Northern Leasing, L.P.*
Ameritech Advanced Data Services of Michigan, Inc.
SBC Northern Leasing, L.P.*
Ameritech Advanced Data Services of Ohio, Inc.
$BC Northern Leasing, LP.*
Ameritech Advanced Data Services of Wisconsin, Inc.
S8C Northern Leasing, L.P.*
Ameritech Capital Funding Corporation
Ameritech Cayman Isiands investment, inc.
Ameritech Center Phase |, Inc.*
Ameritech Civicnet, LLC
Ameritech Communications Services, Inc.
Ameritech Corporation (Nevada)
SBC Tower Holdings, LLC
Ameritech CT Acquisition Corporation
Ameritech Information Industry Services, Inc.
Ameritech Information Technologies Corporation (Nevada)
Ameritech International, Inc.
Ameritech Denmark, Inc.
Ameritech Management Corporation®
Ameritech Media Ventures, Inc.
Corporate Media Partners d/b/a Americast”
Ameritech New Media, LLC
Ameritech New Zealand Funding Corporation
Ameritech International Spain, S.L. (Spanish Corporation) US Partnership
ADSB Telecommunications B.V. Netherlands Corporation*
Ameritech Managed Services, Inc.
AT&T Hedging Management, LLC*
Ameritech New Zealand Investments, inc.
Ameritech international Spain, S.L. (Spanish Corporation) US Partnership
ADSB Telecommunications B.V. Netherlands Corporation*
Ameritech Payphone Services, Inc.
Ameritech Properties, Inc.
AT&T Knowledge Ventures, L.P.”
Ameritech Wireless Holdings, Inc.
AT&T Capital Services, Inc.,
Ameritech Belgium Leasing
Ameritech Belgium Assets, LLC
AT&T Hedging Management, LLC*
Ameritech C777, Inc.
Continental/Ameritech N78001 Trust Aircraft
Quentin Internationai Sales, Inc.
AT&T Hedging Management, LLC*

*Not Whoily Owned
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