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STAFF RECOMMENDATION REGARDING SECOND YEAR OF

MISSOURI COMMERCIAL FACILITY ENERGY AUDIT PROGRAM

 AND MOTION FOR LEAVE TO LATE-FILE

Comes now the Staff of the Missouri Public Service Commission (Staff) and files the attached Staff recommendation (Appendix A) in support of tariff sheets filed by Union Electric Company, d/b/a AmerenUE to offer a second year of the “Missouri Commercial Facility Energy Audit Program” in its electric service territory, and also requests leave to late-file said Staff recommendation.  In support thereof, the Staff states as follows:

1.
As part of the Stipulation And Agreement executed by the signatory parties on July 15, 2002, filed by the signatory parties on July 16, 2002 and approved by the Commission on July 25, 2002, a residential and commercial energy efficiency fund was created by AmerenUE to provide monies for energy efficiency programs proposed by the Residential And Commercial Energy Efficiency Collaborative.  (The collaborative is comprised of certain parties in Case No. EC-2002-1, which started meeting on a regular basis in September 2002.  Parties in Case No. EC-2002-1 that have participated in this collaborative are the Department of Natural Resources, Staff, Office of the Public Counsel, Missouri Energy Group and AmerenUE).  Pursuant to the Stipulation And Agreement in Case No. EC-2002-1, AmerenUE made an initial contribution of $2 million and agreed to contribute an additional $0.5 million to the fund on June 30 of every year that the Stipulation And Agreement is in effect (June 30, 2003; June 30, 2004; June 30, 2005 and June 30, 2006).  

2.
The Missouri Commercial Facility Energy Audit Program is one of the programs considered and developed by this collaborative.  The budget for the first year of operation of the Missouri Commercial Facility Energy Audit Program was $125,000 or 25 customers.  The collaborative members were to determine funding for subsequent years, if any, at a later date based on program results, commercial facility and vendor participation and available funding.  

3.
The Missouri Commercial Facility Energy Audit Program objective is to (a) increase commercial facility owners’ awareness of energy-efficient measures and (b) encourage the replacement of inefficient electrical equipment by commercial facility owners’ and/or improve the energy efficiency of commercial facilities by providing a rebate for (i) a portion of the cost of an energy audit and (ii) the implementation of energy-saving projects.  The program was designed to encourage the use of high-efficiency space and water heating equipment, central air conditioning, lighting and other measures in commercial buildings.  Energy-efficient equipment will save money on energy bills, may delay the need for upgrades on the customer’s electrical facilities, may delay the need for additional generation capacity, and will help reduce the demand on the natural resources needed to produce energy

4.
The tariff sheets for the initial Missouri Commercial Facility Energy Audit Program had an effective date of October 9, 2003 and was to be evaluated for continuation in future years at the end of the first nine months.  The collaborative members have determined that funding for the second year should remain at the same level as funding for the first year based on commercial facility and vendor participation and available funding.  A formal evaluation of program results could not be conducted at this time because participants have not had sufficient time to implement the recommendations of the follow-up energy audits.

5.
As with the first year of the program, the second year of the Missouri Commercial Facility Energy Audit Program will be administered by UE and will provide a maximum rebate of $5,000 to a maximum of twenty-five (25) customers who have energy audits performed on their commercial facilities by an approved energy audit firm.  The maximum rebate of $5,000 is available through participation in three phases of the program.  A rebate of up to $500 will be available to offset up to 50% of the cost of an initial energy audit.  If the initial energy audit identifies a potential for energy savings, an additional rebate of up to $500 to offset up to 50% of the remaining cost of the initial energy audit is available to customers that have a follow-up detailed energy audit performed to identify specific energy saving measures/projects.  If some or all of these energy-saving measures/projects are implemented by the customer, an additional rebate of up to 33% of the cost of implementing the energy saving measures/projects is available.  The total of all rebates to a participant in this program is a maximum of $5,000.  The total of all rebates to all participants is limited to a maximum of $125,000.

6.
Available enrollment into the program will conclude the earlier of July 31, 2005 or when 25 participants complete and return to AmerenUE the enrollment form with intent to complete the initial audit.  If any Missouri Commercial Facility Energy Audit Program funds in excess of actual program expenses remain at the end of the Missouri Commercial Facility Energy Audit Program, the excess funds will be available to other Residential And Commercial Energy Efficiency Collaborative programs.  

7.
On November 9, 2004 the Commission issued an Order Directing Filing Of Staff Recommendation by November 16, 2004.  Due to the press of other Commission business, undersigned Staff counsel was not able to file the attached Staff recommendation by November 16, 2004.  Staff counsel apologizes for any inconvenience the delay in filing the Staff recommendation has caused.

Wherefore Staff counsel requests leave to late-file the attached Staff recommendation and submits the attached recommendation which recommends that the Commission issue an Order approving the proposed tariff sheets filed by AmerenUE on October 29, 2004 to become effective December 1, 2004 to institute in its electric service territory a second year of the Missouri Commercial Facility Energy Audit Program.       
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