BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI
In the Matter of the Application of

)

Integrated Telecommunication 

)

Services, LLC 



)

for a Certificate of Service 


)

Authority to Provide 


)   Case No. CA‑2003‑0109
Resold and Facilities‑based

)

Basic Local Telecommunications

)

Services in Portions of the State of
)

Missouri and to Classify Such Services
)

as Competitive



)

ORDER SETTING PREHEARING CONFERENCE

AND REQUIRING FILING OF PROCEDURAL SCHEDULE
This order sets a prehearing conference and requires the parties to file a procedural schedule.

Integrated Telecommunication Service, LLC, applied to the Missouri Public Service Commission on September 18, 2002, for a certificate of service authority to provide basic local telecommunications services in Missouri under Sections 392.410‑.450, RSMo 2000.

For reasons discussed below, the Staff of the Commission filed a pleading on November 14, 2002, recommending that the Commission schedule a prehearing conference and direct the parties to file a proposed procedural schedule.

Staff’s pleading noted that Section 392.455 specifically requires the applicant to possess sufficient financial resources and abilities to provide basic local

telecommunications services.  Staff said that it applies a consistent standard for all basic local service applications to determine whether an applicant possesses sufficient financial resources and abilities to provide basic local telecommunications services.  Integrated, said Staff, failed to meet the financial standard.  Staff says that its financial standard requires any applicant to have either:  1) a debt‑to‑total‑capital ratio no greater than 62% and a pre‑tax interest coverage of at least 2.3x, or 2) a cash balance of four months’ operating expenses, inclusive of interest expense and taxes.

Staff said that, in its application, Integrated states that it possesses the financial resources necessary to provide telecommunications services in Missouri.  After reviewing the application, the Staff said that it sent a letter to Integrated on September 27, 2002, that explained the above financial standard, and advised Integrated that the application either lacks the requested financial information or failed to pass the Staff’s financial standard.  According to Staff, Integrated filed additional financial information on November 4, 2002, and November 8, 2002.  Staff said it reviewed the additional information and concludes that Integrated fails to pass the Staff’s financial standard.


This matter is now at issue and a prehearing conference and procedural schedule are appropriate to ensure its prompt resolution.  At the prehearing conference, the parties or their representatives should be prepared to discuss the nature of any discovery each will conduct and the time necessary for its completion; the number of witnesses each expects to call at hearing; the number and nature of any exhibits each expects to offer at hearing; and the anticipated length of the hearing.  The parties or their representatives should also be prepared to discuss the current status of settlement negotiations.  The Commission expects that the prehearing conference will provide an opportunity for the parties to further pursue settlement discussions.  

The parties must jointly file a proposed procedural schedule.  The proposed procedural schedule must establish dates for the filing of a list of the issues to be determined by the Commission and statements by the parties of their position on each issue.  The proposed procedural schedule must also include a date for the filing of a list of the witnesses to be called on each day of hearing, the order in which they will appear and the order of cross‑examination agreed upon by the parties.  The proposed procedural schedule must also establish dates for filing testimony and for the hearing of this matter.  

IT IS THEREFORE ORDERED:
1.  That a prehearing conference will be held on January 7, 2003, beginning at 10:00 a.m.  The prehearing conference will be held at the Commission’s offices at the Governor Office Building, 200 Madison Street, Jefferson City, Missouri, Room 305.  The Governor Office Building is a facility that meets the accessibility requirements of the Americans with Disabilities Act.  Any person who needs additional accommodations to participate in the prehearing conference should call the Public Service Commission's Hotline at 1‑800‑392‑4211 (voice) or 1‑800‑829‑7541 (TDD) prior to the prehearing conference. 

2.  That the parties must jointly prepare and file a proposed procedural schedule no later than January 15, 2003. 

3.  That this order will become effective on November 25, 2002.

BY THE COMMISSION

Dale Hardy Roberts

Secretary/Chief Regulatory Law Judge
( S E A L )
Bill Hopkins, Senior Regulatory Law Judge, 

by delegation of authority under

Section 386.240, RSMo 2000,

as currently supplemented.

Dated at Jefferson City, Missouri, 

on this 15th of November, 2002.

� All citations to statutory authority are to the year 2000 Revised Statutes of Missouri, as currently supplemented, unless otherwise indicated.
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