Factors which affect the COST OF purchase power

1. Incremental cost of each generating unit in the model

Plant specific items:

Minimum and maximum capacity

Normal operating capacity

Availability and maintenance schedules

Operation &Maintenance cost

Unit Ramp rates

Unit Net Heat Rate curve

Plant minimum up times and down times

Startup cost

Length of time it takes to startup up

Cost of primary and supplemental fuels for startup, and operation

2.  Load at which generation is dispatched

Weather 

Economy 

Transmission availability 

Demand side management 

Customer turnover

3.  Transmission availability 


Outages 

Maintenance 

New construction

 
System congestion

4.  Position of company and sellers

Ability and willingness of company and sellers to take risks-this could change frequently

Companies and sellers expectations of the future prices

5. Purchase power contracts in effect at time
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