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MEMORANDUM

TO:

Missouri Public Service Commission Official Case File

Case No. EO-2005-0076, Joint Application of City of La Plata, Missouri and Macon Electric Cooperative Requesting Authorization to a Change in Electrical Suppliers


FROM:
Alan J. Bax, Energy Department – Engineering Analysis



/s/Warren Wood 11/03/04

/s/ Steven Dottheim 11/03/04





Energy Department / Date

General Counsel’s Office / Date

SUBJECT:
Staff Recommendation

DATE:

November 1, 2004

OVERVIEW

On September 27, 2004, the City of LaPlata, Missouri (City) and Macon Electric Cooperative (Cooperative), referred to collectively as the “Applicants”, filed a Joint Application with the Missouri Public Service Commission (Commission) seeking approval of an exchange of electric suppliers to the Cooperative, for reasons other than a rate differential, for specific customers currently being served by the City.

 The City is a municipal electric utility authorized to provide electric service within the city limits as well as certain facilities located outside these boundaries per Section 91.025, RSMo 2000.  The City is subject to the jurisdiction of the Commission for the purpose of seeking a change in electric service providers per Section 91.025.2, RSMo 2000.  The Cooperative is authorized to provide electric service to its members located in parts of eight Missouri counties including Macon County in which lies the City of La Plata.  Rural electric cooperatives, such as Macon Electric Cooperative, are subject to the jurisdiction of the Commission as specified in Section 394, RSMo 2000.  For the purposes of this case, the Cooperative is subject to the jurisdiction of the Commission per Section 394.315.2, RSMo 2000.  Due to highway construction, the exchange of suppliers sought in this application has already occurred on a temporary basis. This application seeks to obtain the necessary Commission approval for the change of electric service providers to continue on a permanent basis.

DISCUSSION

The Staff of the Missouri Public Service Commission (Staff) visited La Plata and the service area in question on October 21, 2004, meeting with representatives from both the Cooperative and the City.  As mentioned in the application, the Missouri Department of Transportation began the process of widening the portion of the highway located between the City and the seven customers that are the subject of this proceeding.  A portion of the existing facilities that served those customers is located in the path of the highway construction.  These facilities had to be moved or removed for the highway construction project to begin.  The Highway Department desired to have the existing facilities buried, which would have been a great expense to a fourth class city like La Plata.  

There was also an issue of how to most efficiently provide service to two new residential dwellings that were built along the existing corridor in which the seven customers that are the subject of this case reside.  The City could not provide service to these two dwellings because this area lies outside the city limits of La Plata per Section 386.800.1, RSMo 2000.  The Cooperative was interested in the possibility of utilizing the City’s existing facilities to provide service to these new residential dwellings.  The Cooperative looked at several alternatives, including purchasing all of the City’s existing facilities and installing the applicable portion underground desired by the Highway Department to enable the construction project.  Utilizing the City’s existing facilities would reduce the otherwise necessary duplication of facilities to serve the new residential dwellings.  The Cooperative opted to extend its existing facilities approximately one-half mile from the east along the highway right-of-way.  The Cooperative’s line now crosses to the south side of said highway where it is connected to the City’s existing facilities that serve the seven customers mentioned in this application.  This allowed the Cooperative to serve the two new dwellings as well as any further developments.  Moreover, this enabled the removal of the portion of the City’s facilities that was preventing the Highway Department’s construction project from commencing.  The Applicants have cited Section 394.315.1, RSMo 2000 in explaining that electrical service to the seven customers has been temporarily transferred to the Cooperative from the City in order to permit the removal of the portion of the City’s electrical facilities that was preventing the Highway Department from beginning its improvement project.  The Applicants understand that Commission approval of this Joint Application is necessary for the Cooperative to provide permanent service to these seven customers. 

STAFF RECOMMENDATION

The Staff recommends that the Commission approve the customer exchange agreement as attached to the Joint Application.  The transfer of electric service provider to these seven customers from the City to the Cooperative is in the public interest for reasons other than a rate differential as required by Sections 91.025.2 and 394.315.2, RSMo 2000 and 4 CSR 240-3.140 (1) (G).  The transfer of electric service providers benefits the City, as it is able to simply remove a portion of its facilities rather than having to bear the expense of either burying the facilities or having to acquire new easements to move the facilities in order to continue serving these seven customers.  In addition, the City gains revenue from the sale of the portion of its facilities that would otherwise be useless should the Cooperative be allowed to provide service to these seven customers, the two new residential dwellings and any further development in this corridor.  The Cooperative benefits from not having to duplicate facilities in order to address the service requests of the two new customers and gains the additional revenues from providing service to the seven customers that are the subject of this case.  The transfer of electric service providers also enabled the Highway Department to commence its project in a timely, cost saving manner.  The transfer enhances safety in that emergency responders can be confident of knowing who is the electric service provider.  In addition, the Joint Application contains the consent of all seven customers involved in this proceeding.

Neither the City nor the Cooperative have pending action or final unsatisfied decisions against it from any state or federal court involving customer service or rates within three years of the date of filing this Joint Application.  Given the Applicants are a municipality and a rural electric cooperative, no annual reports or assessment fees are required by the Commission.
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