
                                                                           STATE OF MISSOURI

         PUBLIC SERVICE COMMISSION


At a session of the Public Service Commission held at its office in Jefferson City on the 2nd day of December, 2003.

In the Matter of the Tariff Filing of


)

Southern Missouri Gas Company, L.P.

)
Case No. GT-2004-0062

to Establish a Right of Refusal for 

) 
Tariff No. JG-2003-2219

Customers with Alternative Fuel Sources
)


ORDER APPROVING TARIFFS 


On June 24, 2003, Southern Missouri Gas Company, L.P. (SMGC) filed tariff sheets to establish the right to refuse natural gas service for safety reasons to a customer that uses another gaseous fuel, such as liquefied petroleum gas.  The tariff bears an effective date of July 24, 2003, and has been suspended by order of the Commission until May 21, 2004.


On September 19, in response to a Commission order, SMGC filed a pleading explaining the intended purpose and enforcement of the proposed tariff.  SMGC states that having two sources of gaseous fuel at a location may be dangerous to SMGC’s customers and employees, as well as to fire and other emergency service personnel.  SMGC explains that, under the provisions of the proposed tariff, SMGC service personnel would refuse to begin natural gas service to a customer who was unwilling to disconnect the alternate fuel. Similarly, SMGC would discontinue an existing customer’s natural gas service if the customer was found to have an alternate fuel source and refused to disconnect it.  SMGC states that these provisions would not be used to compete with other fuel providers.  SMGC states that, although it would require a customer to choose one fuel or the other instead of using both, it would not force the customer to choose SMGC.  SMGC concludes that this result promotes public safety without any anti-competitive impacts.


On November 19, the Staff of the Commission responded to SMGC’s September 19 pleading.  Staff addresses the question of whether the right of refusal could be used to unfairly compete with alternate fuel providers.  Staff notes that, in order for a customer to switch from propane to natural gas or from natural gas to propane, physical alterations must be made to the gas-consuming appliances.  Orifices on appliances must be changed and in the case of water heaters, the entire control box must be replaced.  Staff states that the proposed safety tariff will not affect decisions to switch from one fuel to the other. 


In addition, Staff discusses whether a rule of general applicability would be appropriate to address safety concerns when both natural gas and another gaseous fuel could be used at a customer’s premises.  Staff states:

This is an issue that particularly affects SMGC.  Staff believes the tariff addresses a unique situation of a relatively new natural gas company, operating in a predominantly rural setting in southern Missouri that has traditionally used propane and wood.  The majority of the natural gas customers in Missouri are in areas with long-established natural gas service where propane has not been considered as an option.  In fact, in many larger communities that receive service from natural gas providers, local ordinances prohibit placement of propane tanks.  Therefore, the Staff believes that, at this time, the proposed SMGC tariff language most appropriately addresses the situation.          

The Commission has reviewed the proposed tariff, the response by SMGC, and the response by the Staff, and will approve the tariff.  The Commission finds that the pleadings filed address any potential concerns about the use of the tariff to unfairly compete.


IT IS THEREFORE ORDERED:


1.
That the following tariff sheets filed by Southern Missouri Gas Company, L.P. on June 24, 2003, and assigned tracking number JG-2003-2219, are approved for service on and after December 12, 2003:

FORM NO. 13 P.S.C. MO.  No. 1

First Revised Sheet 43 canceling Original Sheet 43

First Revised Sheet 55 canceling Original Sheet 55

First Revised Sheet 68 canceling Original Sheet 68


2.
That this order shall become effective on December 12, 2003.


3.
That this case may be closed after December 13, 2003.

BY THE COMMISSION

Dale Hardy Roberts

Secretary/Chief Regulatory Law Judge
( S E A L )

Gaw, Ch., Murray, Simmons, Forbis and Clayton, CC., concur

Mills, Deputy Chief Regulatory Law Judge
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