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BEFORE THE MISSOURI PUBLIC SERVICE COMMISSION 

  

In the Matter of KCP&L Greater Missouri ) 

Operations Company’s Request for Authority to   ) File No. ER-2012-0175 

Implement A General Rate Increase for Electric Service ) 

 

 

DOGWOOD ENERGY, LLC’S POSITION STATEMENT 

 

 

 COMES NOW Dogwood Energy, LLC (“Dogwood”) and respectfully submits its  

Position Statement in this proceeding, as follows: 

 

1. Crossroads: (GMO: Crawford, Hardesty, Ives, Rush & Blunk; Staff: Mantle & 

Featherstone; GMO Industrials: Meyer) 

 

a. What should be the value of Crossroads included in rate base? 

 

b.  What amount of accumulated deferred taxes associated with Crossroads 

should offset the value of Crossroads in rate base? 

 

c.  Should depreciation expense be based upon the authorized gross plant 

value for Crossroads? 

 

d. What transmission costs for energy from Crossroads should be included in 

revenue requirement? 

 

11. FAC (GMO: Rush; Staff: Barnes; CCM&AARP) 

 

d. Should GMO’s FAC tariff be clarified to specify that the only transmission 

costs included in it are those that GMO incurs for purchased power and off-system sales, 

excluding the transmission costs related to the Crossroads Energy Center? 

 

 

Dogwood generally supports Staff’s position as explained by its witnesses on the issues 

concerning the Crossroads generation plant in Clarksdale, Mississippi. The Commission 

resolved these issues in the prior rate case and should not reconsider them.  
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The Commission has already decided to include the plant in rate base at a surrogate value 

with regulatory adjustments in an effort to assure that ratepayers do not pay more than 

prudently incurred costs.  

 

The Commission explained in its prior decision that it was placing a surrogate value on a 

purported transaction between affiliated parties, in accordance with its rules, because it 

was not an arms-length free market transaction. (ER-2010-0356, Report and Order, p. 

98). Then, the Commission explained that it needed to treat the plant as if it were located 

in Missouri in order to derive a prudent surrogate value. (Id. p. 99). It stated: If 

[Crossroads is] included in rate base at fair market value, rather than the higher net book 

value paid to its [GMO’s] affiliate, and except for the additional cost of transmission 

from Mississippi to Missouri … [then] the Company’s [GMO’s] decision to add the 

Crossroads generating facility to the MPS generation fleet [was] prudent and reasonable.” 

(Id., emphasis added). Conversely, the Commission found that a decision to add such a 

plant at the higher value and at the Mississippi location (i.e. without the Commission’s 

adjustments) would not be prudent and reasonable. 

 

The Commission stated:  “It is incomprehensible that GPE [GMO’s parent] would pay 

book value for generating facilities in Mississippi to serve retail customers in and about 

Kansas City, Missouri. And it is a virtual certainty that GPE management was able to 

negotiate a price for Aquila that considered the distressed nature of Crossroads as a 

merchant plant which Aquila Merchant was unable to sell despite trying for several 

years.” (Id. p. 94). 
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The Commission found and concluded that such a surrogate plant, as if acquired at a 

discount in Missouri, would be a prudent component of rate base. The Commission did 

not attribute any prudence to the actual Crossroads plant as it sits in Mississippi at the 

high values alleged by GMO. (Id.). Rather it found:  “Paying the additional transmission 

costs required to bring energy all the way from Crossroads and including Crossroads at 

net book value with no disallowances is not just and reasonable.” (Id. p. 91). While the 

exorbitant costs of transmission from Mississippi should not be included in rates or FAC, 

there is no basis for including anything beyond the natural gas transportation costs that 

GMO actually incurs in connection with Crossroads operations.     

      CURTIS, HEINZ,  

      GARRETT & O'KEEFE, P.C. 

 

      /s/ Carl J. Lumley     

            

      Carl J. Lumley, #32869 

      130 S. Bemiston, Suite 200 

      Clayton, Missouri 63105 

      (314) 725-8788 

      (314) 725-8789 (Fax) 

      clumley@lawfirmemail.com 

 

      Attorneys for Dogwood Energy, LLC  
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CERTIFICATE OF SERVICE 
 

 A true and correct copy of the foregoing was emailed, faxed or mailed by U.S. 

Mail, postage paid, this 12th   day of October 2012, to the persons shown on the attached 

list. 

 

 

      /s/ Carl J. Lumley 
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SERVICE LIST for ER-2012-0175  

 
Missouri Public Service Commission  
Office General Counsel  

200 Madison Street, Suite 800  

P.O. Box 360  

Jefferson City, MO 65102 

GenCounsel@psc.mo.gov 

Phone: 573-751-2690  

Fax: 573-751-9285 

 

Office of the Public Counsel  
Lewis Mills  

200 Madison Street, Suite 650  

P.O. Box 2230  

Jefferson City, MO 65102 

opcservice@ded.mo.gov 

Phone: 573-751-1304 

Fax: 753-751-5562 

 

AARP 

John B. Coffman 

871 Tuxdeo Blvd. 

St. Louis, MO 63119-2044 

john@johncoffman.net 

Phone: 573-424-6779 

 

AG Processing, Inc 

Stuart Conrad  

3100 Broadway, Suite 1209 

Kansas City, MO 64111 

stucon@fcplaw.com 

Phone: 816-753-1122 

Fax: 816-756-0373 

 

City of Kansas City, Missouri 

Mark W. Comley 

601 Monroe Street, Suite 301 

Jefferson City, MO 65102-0537 

comleym@ncrpc.com 

Phone: 573-634-2266 

Fax: 573-636-3306 
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Consumers Council of Missouri 

John B. Coffman 

871 Tuxedo Blvd. 

St. Louis, MO 63119-2044 

john@johncoffman.net 

Phone: 573-424-6779 

 

Federal Executive Agencies 

Steven E. Jones 

1104 SE Talonia Drive 

Lees Summit, MO 64081 

sejcaj@kc.rr.com 

Phone: 816-926-1658 

 

KCP&L Greater Missouri Operations Company 

Lisa A. Gilbreath 

4520 Main, Suite 1100 

Kansas City, MO 64111 

Lisa.gilbreath@snrdenton.com 

Phone: 816-460-2655 

Fax: 816-531-7545 

 

KCP&L Greater Missouri Operations Company  
James M Fischer  

101 Madison Street, Suite 400  

Jefferson City, MO 65101 

jfischerpc@aol.com 

Phone: 573-636-6758 

Fax: 573-636-0383 

 

KCP&L Greater Missouri Operations Company 

Heather A. Humphrey 

PO Box 418679 

1200 Main  

Kansas City, MO 64141-9679 

Heather.Humphrey@kcpl.com 

Phone: 816-556-2335 

 

KCP&L Greater Missouri Operations 

Karl Zobrist 

4520 Main Street, Suite 1100 

Kansas City, MO 64111 

karl.zobrist@snrdenton.com 

Phone: 816-460-2545 

Fax: 816-531-7545 
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KCP&L Greater Missouri Operations Company  
Roger W Steiner  

1200 Main Street, 16th Floor  

P.O. Box 418679  

Kansas City, MO 64105-9679 

roger.steiner@kcpl.com 

Phone: 816-556-2314 

Fax: 816-556-2787 

 

KCP&L Greater Missouri Operations Company 

Charles W. Hatfield 

230 W. McCarty Street 

Jefferson City, MO 65101-1553 

chatfield@stinson.com 

Phone: 573-636-6263 

Fax: 573-636-6231 

 

Midwest Energy Consumers Group  
David Woodsmall 

807 Winston Court  

Jefferson City, MO 65101 

david.woodsmall@woodsmalllaw.com 

Phone: 573-797-0005 

Fax: 573-635-7523 

 

Midwest Energy Users' Association  
Stuart Conrad  

3100 Broadway, Suite 1209  

Kansas City, MO 64111 

stucon@fcplaw.com 

Phone: 816-753-1122 

Fax: 816-756-0373 

 

Missouri Department of Natural Resources  
Jessica L Blome  

221 W. High Street  

P.O. Box 899  

Jefferson City, MO 65102 

Jessica.Blome@ago.mo.gov 

Phone: 573-751-3640 

Fax: 573-751-8796 
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Missouri Gas Energy  
Dean L Cooper  

312 East Capitol  

P.O. Box 456  

Jefferson City, MO 65102 

dcooper@brydonlaw.com 

Phone: 573-635-7166 

Fax: 573-635-3847 

 

Missouri Gas Energy  
Todd J Jacobs  

3420 Broadway  

Kansas City, MO 64111 

todd.jacobs@sug.com 

Phone: 816-360-5976 

Fax: 816-360-5903 

 

Missouri Industrial Energy Consumers (MIEC) 

Diana M. Vuylsteke  

211 N. Broadway, Suite 3600 

St. Louis, MO 63102 

dmvuylsteke@bryancave.com 

Phone: 314-259-2546 

Fax: 341-259-2020 

 

Missouri Public Service Commission 

Nathan Williams 

PO Box 360 

200 Madison Street, Suite 800 

Jefferson City, MO 65102 

Nathan.Williams@psc.mo.gov 

 

Natural Resources Defense Council 

Shannon Fisk 

1617 John F. Kennedy Blvd., Suite 1675 

Philadelphia, PA 19103 

sfisk@earthjustice.org 

Phone: 212-791-1881 Ext 8239 

 

Natural Resources Defense Council 

Henry B. Robertson 

705 Olive Street, Suite 614 

St. Louis, MO 63101 

hrobertson@greatriverslaw.org 

Phone: 314-231-4181 

Fax: 314-231-4184 
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Renew Missouri 

Shannon Fisk 

1617 John F. Kennedy Blvd., Suite 1675 

Philadelphia, PA 19103 

sfisk@earthjustice.org 

Phone: 212-791-1881 Ext 8239 

 

Renew Missouri 

Henry B. Robertson 

705 Olive Street, Suite 614 

St. Louis, MO 63101 

hrobertson@greatriverslaw.org 

Phone: 314-231-4181 

Fax: 314-231-4184 

 

Sierra Club 

Shannon Fisk 

1617 John F. Kennedy Blvd., Suite 1675 

Philadelphia, PA 19103 

sfisk@earthjustice.org 

Phone: 212-791-1881 Ext 8239 

 

Sierra Club 

Henry B. Robertson 

705 Olive Street, Suite 614 

St. Louis, MO 63101 

hrobertson@greatriverslaw.org 

Phone: 314-231-4181 

Fax: 314-231-4184 

 

Union Electric Company 

James B. Lower 

PO Box 918 

111 South Ninth Street, Suite 200 

Columbia, MO 65205-0916 

lowery@smithlewis.com 

Phone: 573-443-3141 

Fax: 573-448-6686 
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Union Electric Company 

Thomas M. Byrne 

PO Box 66149 (MC 1310) 

1901 Chouteau Avenue 

St. Louis, MO 63166-6149 

AmerenMOService@ameren.com 

Phone: 314-554-2514 

Fax: 341-554-4014 

 

United States Air Force-Whiteman AFB 

Steven E. Jones 

1104 SE Talonia Drive 

Lees Summit, MO 64081 

sejcaj@kc.rr.com 

Phone: 816-926-1658 

 

United States Department of Energy 

Therese LeBlanc 

PO Box 419159 

2000 E. 95
th

 Street 

Kansas City, MO 64141 

tleblanc@kcp.com 

Phone: 816-997-7149 

 

  

 


