BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSOURI

In the Matter of Union Electric Company, )
d/b/a AmerenUE’s Tariffs to Increase Its )
Annual Revenues for Electric Service for ) Case No. ER-2008-0318
Authority to File Tariffs Increasing Rates for )

Electric Service

STIPULATION AND AGREEMENT

COME NOW the Office of the Public Counsel, the Missouri Industrial Energy
Consumers,’ the Missouri Energy Group,? the Commercial Group,® and Noranda
Aluminum, Inc. (collectively, the Signatories) and respectfully state to the Missouri
Public Service Commission (Commission) that, as a result of negotiations, they have
reached the stipulations and agreements contained herein in order to settle the class
cost of service allocation and rate design issues in this rate case.

1. This Stipulation and Agreement will specify the agreement of the
Signatories on the rate design and the spread of any revenue increase among the
customer classes. An illustration of the Signatories’ agreement is attached hereto as
Attachment 1. The spread proceeds in three tiers to address varying levels of approved
revenue increase. Within Tiers 1 and 3 the spread is based on the system average
percentage increase applied to the true-up level of class rate revenues.

Tier 1. For any increase up to $80,0000,000 all classes will receive the system

average percentage increase.

' Anheuser-Busch Companies, Inc., BioKyowa, Inc., The Boeing Company, Chrysler,
Doe Run, Enbridge, Explorer Pipeline, GKN Aerospace, General Motors Corporation,
Hussmann Corporation, JW Aluminum, Monsanto, Pfizer, Precoat Metals, Procter &
Gamble Company, Nestlé Purina PetCare, Solutia and U.S. Silica Company.

2 Barnes-Jewish Hospital, Buzzi Unicem USA, Inc., and SSM Healthcare

* JCPenney Corporation, Macy’s, Inc., and Wal-Mart Stores East, LP.



Tier 2. The Tier 2 spread operates on any approved increase equal to or above
$80,000,000 and up to $150,000,000. Within Tier 2 there are several interrelated
adjustments.

Step 1. The increment directed to the LTS class will be one-half of the
system average percentage increase.

Step 2. The amount of the increase not directed to the LTS class will be
spread among the remaining customer classes in proportion to the true-up level
of rate revenues of these classes.

Step 3. The residential increase will be adjusted to be equal to the
System average percentage increase plus .3% (for example, a 7% system
average increase would result in a residential increase of 7.3%).

Step 4. The additional revenue generated by the Step 3 adjustment to
residential class revenues will be spread among the SGS, LGS, and SPS rate
classes in proportion to the true-up revenues from those rate classes.

Tier 3. Tier 3 applies to the increase amount, if any, in excess of $150,000,000.
All classes will receive the system average percentage increase.

2. All rate elements will be adjusted on an equal percentage basis to provide
the approved level of class revenues, provided, however, that the residential customer

charge will remain at the present level.

3 This Stipulation and Agreement is being entered into solely for the
purpose of settling the identified issues in this case that are listed above. Unless
otherwise explicitly provided herein, none of the Signatories to this Stipulation and

Agreement shall be deemed to have approved or acquiesced in any ratemaking or



procedural principle, including, without limitation, any other method of cost
determination or cost allocation or revenue-related methodology. Other than as
explicitly provided herein, none of the Signatories shall be prejudiced or bound in any
manner in this or any other proceeding by the terms of this Stipulation and Agreement
regardless of whether this Stipulation and Agreement is approved.

4. This Stipulation and Agreement has resulted from extensive negotiations
among the Signatories and the terms hereof are interdependent. If the Commission
does not approve this Stipulation and Agreement unconditionally and without
modification, then this Stipulation and Agreement shall be void and no Signatory shall
be bound by any of the agreements or provisions hereof, except as explicitly provided
herein.

8. If the Commission does not unconditionally approve this Stipulation and
Agreement without modification, and notwithstanding the provision herein that it shall
become void, neither this Stipulation and Agreement nor any matters associated with its
consideration by the Commission shall be considered or argued to be a waiver of the
rights that any Party has for a decision in accordance with §536.080 RSMo 2000 or
Article V, Section 18 of the Missouri Constitution, and the Signatories shall retain all
procedural and due process rights as fully as though this Stipulation and Agreement
had not been presented for approval, and any suggestions, memoranda, testimony, or
exhibits that have been offered or received in support of this Stipulation and Agreement
shall become privileged as reflecting the substantive content of settlement discussions
and shall be stricken from and not be considered as part of the administrative or

evidentiary record before the Commission for any purpose whatsoever.



6. In the event the Commission unconditionally accepts the specific terms of
this Stipulation and Agreement without modification, the Signatories waive the following
rights only as to the issued resolved herein: 1) their respective rights to present oral
argument and written briefs pursuant to §536.080.1 RSMo 2000; 2) their respective
rights to seek rehearing, pursuant to §536.500 RSMo 2000; and 3) their respective
rights to judicial review pursuant to §386.510 RSMo 2000. This waiver applies only to a
final unappealed Commission order unconditionally approving this Stipulation and
Agreement issued in this proceeding and only to the issues that are resolved hereby. It
does not apply to any matters raised in any prior or subsequent Commission proceeding
or any matters not explicitly addressed by this Stipulation and Agreement.

WHEREFORE, for the foregoing reasons, the undersigned Signatories
respectfully request that the Commission issue its Order approving all of the specific

terms and conditions of this Stipulation and Agreement.



Respectfully submitted,

Ny

Léwis R. Mills, J7#35275

Public Counsel

PO Box 2230

Jefferson City MO 65102

(673) 751-1304

Facsimile (5673) 751-5562

E-mail: lewis.mills@ded.mo.gov
ATTORNEY FOR THE OFFICE OF
THE PUBLIC COUNSEL

tuart W. Conrad, Mo. Bar #23966
FINNEGAN, CONRAD &
PETERSON L.C.

3100 Broadway, Suite 1209
Kansas City Missouri 64111

(816) 753-1122

Facsimile: (816)756-0373

E-mail: stucon@fcplaw.com
ATTORNEYS FOR NORANDA

Diana M. Vuylzteke #42419

BRYAN CAVE, LLP

211 N. Broadway, Suite 3600

St. Louis Missouri 63102

(314) 259-2543

Facsimile: (314) 259-2020

E-mail: dmvuylsteke@bryancave.com

ATTORNEY FOR THE MISSOURI
INDUSTRIAL ENERGY GROUP

Rick Chamberlain #1125

THE COMMERCIAL GROUP

6 NE 63rd Street, Ste. 400

Oklahoma City OK 73105

(405) 848-1014

Facsimile: (405) 848-3155

E-mail: rdc_law@swbell.net
ATTORNEY FOR THE COMMERCIAL
GROUP

Lisa C. Langenolior #4o781  4Y PV

SANDBERG PHOENIX, ET AL

& VON GONTARD, P.C.

One City Centre, 15th Floor

515 North Sixth Street

St. Louis MO 63101-1880

(314) 446-4238

Facsimile: (314) 241-7604
E-mail: llangeneckert@spvg.com
ATTORNEY FOR THE
MISSOURI ENERGY GROUP




CERTIFICATE OF SERVICE

I hereby certify that copies of the foregoing have been emailed to all parties this 3" day

of December 2008.

General Counsel Office
Missouri Public Service
Commission
GenCounsel@psc.mo.gov

Coffman B John
AARP
john@johncoffman.net

Evans A Michael
IBEW Local Union 1439
mevans@hstly.com

Schroder A Sherrie
IBEW Local Union 2
saschroder@hstly.com

Evans A Michael
IBEW Local Union 309
mevans@hstly.com

Schroder A Sherrie
IBEW Local Union 702
saschroder@hstly.com

Evans A Michael

International Union of Operating
Engineers-Local No 148
mevans@hstly.com

Mills Lewis
Office Of Public Counsel
opcservice@ded.mo.gov

Coffman B John
Consumers Council of Missouri
Jjohn@johncoffman.net

Schroder A Sherrie
IBEW Local Union 1455
saschroder@hstly.com

Evans A Michael
IBEW Local Union 2
mevans@hstly.com

Schroder A Sherrie
IBEW Local Union 649
saschroder@hstly.com

Evans A Michael
IBEW Local Union 702
mevans@hstly.com

Pendergast C Michael
Laclede Gas Company
mpendergast@lacledegas.com

Thompson Kevin

Missouri Public Service
Commission
Kevin.Thompson@psc.mo.gov

Schroder A Sherrie
IBEW Local Union 1439
saschroder@hstly.com

Evans A Michael
IBEW Local Union 1455
mevans@hstly.com

Schroder A Sherrie
IBEW Local Union 309
saschroder@hstly.com

Evans A Michael
IBEW Local Union 649
mevans@hstly.com

Schroder A Sherrie
International Union of Operating
Engineers-Local No 148
saschroder@hstly.com

Zucker E Rick
Laclede Gas Company
rzucker@lacledegas.com



Henry G Kathleen

Missouri Coalition for the
Environment
khenry@greatriverslaw.org

Woods A Shelley

Missouri Department of Natural
Resources '
shelley.woods@ago.mo.gov

Henry G Kathleen
Missourians for Safe Energy
khenry@greatriverslaw.org

Conrad Stuart
Noranda Aluminum, Inc.
stucon@fcplaw.com

Chamberlain D Rick
The Commercial Group
rdc_law@swbell.net

Byrne M Thomas
Union Electric Company
tbyrne@ameren.com

Morrison A Bruce

Missouri Coalition for the
Environment
bamorrison@greatriverslaw.org

Langeneckert C Lisa
Missouri Energy Group
llangeneckert@spvg.com

Morrison A Bruce
Missourians for Safe Energy
bamorrison@greatriverslaw.org

Iveson H. Todd
State of Missouri
todd.iveson@ago.mo.gov

Lowery B James
Union Electric Company
lowery@smithlewis.com

Tatro Wendy
Union Electric Company
wtatro@ameren.com

Robertson B Henry

Missouri Coalition for the
Environment
hrobertson@greatriverslaw.org

Vuylsteke M Diana

Missouri Industrial Energy
Consumers
dmvuylsteke@bryancave.com

Robertson B Henry
Missourians for Safe Energy
hrobertson@greatriverslaw.org

Carew S Koriambanya
The Commercial Group
carew@bscr-law.com

Sullivan R Steven
Union Electric Company
srsullivan@ameren.com

/s/ Lewis R. Mills, Jr.
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