RECEIVED
December 7, 2007
Data Center
Missouri Public

Service Commission
AQUA

Missouri. _
Aqua Missouri, Inc. T: 815.935.6535
1000 South Schuyler Avenue F:815.935.8809
Kankakee, IL 60901 WWW.aquamissouri.com

December 7, 2007

Secretary of the Commission
Missourl Public Service Commission
Attn: Data Center

P.O. Box 360

Jefferson City, MO 65102

RE: Aqua RU, Inc. d/b/a/ Aqua Missouri, Inc.
Requests for Increases in Annual Water System Operating Revenues
MPSC Water Utility Small Company Rate Increase Procedures

Dear Secretary:

Aqua-RU, Inc. d/b/a/ Aqua Missouri, Inc. holds certificates of public convenience and
necessity granted by the Missour1 Public Service Commission (the Commission), under
which the Company provides water treatment and distribution services, through seven
rate divisions, as follows:
I. Riverside Estates division in Taney County serving 252 customers in the
community of Hollister
2. White Branch division in Benton County serving 180 customers in the community
of Warsaw,
3. Rankin Acres division in Greene County serving 90 customers in the community
of Republic
4, Spring Valley division im Christian County serving 121 customers in the
community of Ozark
5. Ozark Mountain division in Barry and Stone Counties, serving 400 customers in
the community of Shell Knob
6. Lakewood Manor division in Barry County serving 34 customers in the
community of Shell Knob
7. LTA division in Taney County serving 98 customers in the community of
Branson

For all divisions, customer rates for water service were last changed in September, 2006.

Pursuant to 4 CSR 240-3.635, the Commission’s rules pertaining to rate increase requests
made by small water utilities, the company is requesting increase as follows.

For the Riverside Estates division, the Company is hereby requesting an increase of
$67,172 in its annual water operating revenues. Based upon current customer rates and
customer numbers, this increase represents changes of approximately 73.5% in the
Company’s annual water operating revenues. Details by customer class are as follows:

An Aqua America Company
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Dollar Percent

Customer Classification Current Proposed Change Change
Residential 90,754 157,926 67,172 74.02%
Miscellaneous 596 396 - 0.00%
TOTAL 91,350 158,522 67,172  73.53%

For the White Branch division, the Company is hereby requesting an increase of $30,762
in its annual water operating revenues. Based upon current customer rates and customer
numbers, this increase represents changes of approximately 56.8% in the Company’s
annual water operating revenues. Details by customer class are as follows:

Dollar Percent
Customer Classification Current Proposed Change Change
Residential 53,745 84,507 30,762 57.24%
Miscellaneous 440 440 - 0.00%
TOTAL 54,185 84,947 30,762 56.77%

For the Rankin Acres division, the Company is hereby requesting an increase of $24,010
in its annual water operating revenues. Based upon current customer rates and customer
numbers, this increase represents changes of approximately 88.9% in the Company’s
annual water operating revenues. Details by customer class are as follows:

Dollar Percent
Customer Classification Current  Proposed Change Change
Residential 26,708 50,718 24,010 89.90%
Miscellaneous 296 296 - 0.00%
TOTAL 27.004 51,014 24.010 88.91%

For the Spring Valley division, the Company is hereby requesting an increase of $28,437
in its annual water operating revenues. Based upon current customer rates and customer
numbers, this increase represents changes of approximately 62.7% in the Company’s
annual water operating revenues. Details by customer class are as follows:

Dollar Percent
Customer Classification Current Proposed  Change Change
Residential 44770 73,207 28,437 63.52%
Miscellaneous 602 602 - 0.00%

Total 45372 73.809 28,437 62.68%
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For the Ozark Mountain division, the Company is hereby requesting an increase of
$132,868 in its annual water operating revenues. Based upon current customer rates and
customer numbers, this increase represents changes of approximately 99.6% in the
Company’s annual water operating revenues. Details by customer class are as follows:

Dollar Percent
Customer Classification Current Proposed Change Change
Residential 132,848 265,716 132,868 100.01%
Miscellaneous 605 605 - 0.00%
TOTAL 133,453 266321 132.868  99.56%

For the Lakewood Manor division, the Company is hereby requesting an increase of
$21,633 in its annual water operating revenues. Based upon current customer rates and
customer numbers, this increase represents changes of approximately 204.2% in the
Company’s annual water operating revenues. Details by customer class are as follows:

Dollar Percent
Customer Classification Current Proposed Change Change
Residential 10,406 32,039 21,633 207.89%
Miscellaneous 186 186 - 0.00%
Total 10,592 32,225 21,633  204.24%

For the LTA Branch division, the Company is hereby requesting an increase of $35,696
in its annual water operating revenues. Based upon current customer rates and customer
numbers, this increase represents changes of approximately 119.5% in the Company’s
annual water operating revenues. Details by customer class are as follows:

Dollar Percent
Customer Classification Current Proposed Change Change
Residential 29,879 05,575 35,696 119.47%
Miscellaneous - - - 0.00%
Total 20,879 65.575 35696 119.47%

The Company understands that the design of its customers rates, its service charges, its
customer service practices, its general business practices and its general tariff provisions
will also be reviewed during the Commission Staff’s review of the rate increase request,
and may thus be the subject of Staff recommendations at the conclusion of the rate

INCTrease process.

The specific reasons for the requested increase in the Company’s annual operating
revenues for water service include primarily increases in the utility plant investment,
increases in the operation and maintenance expenses, depreciation and taxes. Attached to
this letter are schedules that outline the details supporting the company’s request for
additional water revenue by division.
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The Company is current on the payment if its Commission annual assessments, since all
past and current assessments have been paid in full, and on the filing of its Commission
annual reports. Additional, the Company will remain current on these items during the
processing of this rate increase request.

Thank-you for your attention to this important matter, and please contact me at your
convenience if you need additional information regarding this request.

Sincerely,
AQUA MISSOURI, INC.

ik

Terry J. Rakocy
President

Copies: Jim Russo, Water and Sewer Department
Lewis Mills, Office of the Public Counsel

Attachments
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Aqua Missouri
RU-Water Aqua Missouri-Agqua-RU

Proposed Revenue Requirement

Test Year

Line No.
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Total Rate Base
Weighted Cost of Capital
Required Return

Test Year net operating income

Operating income deficiency
State income tax

Federal income tax
Total Revenue Increase
Percent Increase

Current Revenue
New annuatl revenue

Schedule RU-W-SUM

Page 1 of 1
Riverside  White Branch Rankin Acres Spring Valley Ozark Min Lakewood Manor LTA Total

321,993 244,910 44,445 67,440 660,492 83,039 125,162 1,547,481
8.37% 8.37% B8.37% 8.37% 8.37% 8.37% 8.37% 8.37%
26,943 20,493 3,719 5,643 55,268 6,948 10,473 129,489
{13,989) 1,748 (10,912) (11,686) {25,698) (6,234) {(11,279) _ {78,051)
40,933 18,746 14,631 17,329 80,966 13,183 21,752 207,539
4,198 1,923 1,501 1,777 8,304 1,352 2,231 21,286
22,041 10,094 7,878 9,331 43,597 7.098 11,713 111,752
67,172 30,762 24,010 28,437 132,868 21,633 35,696 340,578
73.53% 56.77% 88.91% 62.68% 99.56% 204.24% 119.47% 86.92%
91,350 54,185 27,004 45,372 133,453 10,592 29,879 391,835
158,522 84,847 51,014 73,809 266,321 32,225 65.575 732,413

w!
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Agua Missouri
RU-Riverside-Water

Proposed Revenue Reguirement

Line No.
Total Rate Base

Weighted Cost of Capital
Required Return

Test Year net operating income
Operating income deficiency
State income tax

Federal income tax

Total Revenue Increase
Percent Increase

Current Revenue

—_ A A ek el = b A A
N e SN ORr oo ©@® NDO P WN =

321,993
26,943

(13,989)
40,933
4,198
22,041
67,172

73.53%

91,350

New annual revenue 158,522
22
23  Computation of Income Tax Gross-Up Factors:
24  Operating Income before tax 100.00%
25  Stale income tax rate 6.25%
26  Operating income after state inc tax 93.75%
27  Times Federal income tax rate 35.00%
28  Federal tax 32.81%
29  Plus state income tax rate 6.25%
30 Effective tax rate 39.06%
31
32  Reciprocal 60.94%

Schedule RIV-W-1
Page 1 of 1



Agua Missouri
RU-Riverside-Water
Cost of Service

Line No,
Qperating Revenues

Operations and Maintenance
Salaries and Wages
Employee Pensions and Benefits
Purchased Water
Sludge Removal
Power
Chemicals
Supplies
Engineering
Acceunting
Legal
Management fees
Other Outside Services
Leases
Transportation
Insurance
Other Expenses
Bad Debts
Subtotal O&M Expenses
Depreciation Expense
Amartization of CIAC
Amortization Expense
Taxes Other than Income Taxes
Subtotal-Total exp. before Inc. Tax
Income Taxes
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Total Cost of Service
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Operating Income
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Rate Base
Return on Rate Base
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Schedule RIV-W-2

Page 1 of 1
9/30/07 Adj. Proforma Rate Inc. Proforma
Test Year Adjustments Ref. Present  Adjustment Proposed
99,675 (8,325) #10 -91,350 67,172 158,522
20,139 20,492 #1 40,631 40,631
5,501 7,621 #2 13,122 13,122
4,896 (318) #3 4,578 4578
448 448 448
2,414 2414 2414
00 500 500
2,044 2,044 2,044
7,134 7,134 7,134
6,500 6,500 6,500
1,029 1,029 1,029
7,748 1,188 #4 8,935 8,936
1,835 1,835 1.835
11,522 11,522 11,522
470 346 #B 816 816
72,180 101,509 101,509
58,132 (43,969) #5 14,163 14,163
(14,194) 11,330 #5 (2,864) (2,864)
2,848 2,848 2,848
2,395 1927 #7 4,322 4,322
121,361 119,978 119,978
{14,639) 11,600
121,361 105,339 131,578
(21,688} (13,989) 26,943
321,993 321,993
-6.7% 8.37%



Agqua Missouri
RU-Riverside-Water
Rate Base Summary

Line No.

Rate Base Component

Utility Plant in Service

Accumulated Provisicn for Depreciation

Altocation from Adminstration

Net Utility Plant
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Less:

10 Contributions in Aid of Censtruction
11 Accumulated Amortization of CIAC
12  Deferred Income Taxes

15  Total Original Cost Rate Base

Schedule RIV-W-3

Page 1 of 1
30-Sep-07

Actual Adjustments Adjusted
529,239 2,500 531,739
{122,377) (122,377)
19,714 19,714
426,576 2,500 429,076
(115,010) {115,010)
10,513 10,513
(2,586) (2,586)
319,493 2,500 321,993




Agua Missouri
RU-Riverside-Water

Revenue and Proposed Rate Changes

Line No.

1

o~ UG Wil

Customer Ciassification
Residential

Miscellaneous

TOTAL

Tariff Changes:
Minimum charge
Commodity charge

Cust. Revenue Proof;

252 Minimum charge
Commodity-
15,988,866 gallons, less
minimums of 7,485,000
Totaf

Schedule RIV-W-4

Page 1 of 1

Dollar Percent

Current  Proposed Change Change
90,754 157,926 87,172 74.02%
596 596 - 0.00%
91,350 158,522 67,172 73.53%
17.88 31.11 13.23 74.02%
4319 7516 320 74.02%
54,069 94,088 40,019 74.02%
36,685 63,837 27,152 74.02%
90,754 157,926 67,172 74.02%




-

Agua Missouri-RU Schedule RIV-W-5
RU- Riverside Estates-Water Page 1 of 2
Revenue and Expense Adjustments

Line No.
Adiustment #1-Labor:
2008 Budgeted Labor 40,631
Less: Test year labor (20,139)
Adjustment 20,492

To adjust 9/30/07 test year labor to 2008 budgeted labor due to wage increases and
a full work force

Adjustment #2- Benefits

2008 Budgeted Benefits 13,122
Less: Test year benefits (5,501)
Adjustment 7,621

To adjust 8/30/07 test year benefits to 2008 budgeted benefits due to cost
increases and a full work force

Adjustment #3-Power

2008 Budgeted Power 4,578
Less: Test Year Power {4,898)
Adjustment Needed (318)

To adjust 9/30/07 test year power to 2008 budgeted amount

Adjustment #4- Transportation
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2008 Budgeted Trannsportation 8,936
Less: Test Year Transportation (7.748)
32 Adjustment Needed 1,188
33
34 [To adjust 9/30/07 test year transportation to 2008 budgeted amount due to
35 jfuel, maintenance and vehicle lease costs
35
37
38

W
]



Agqua Missouri-RU Schedule RiV-W-5

RU-Riverside-Water Page 2 of 2

Revenue and Expense Adjustments

Line No.
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Adjustment #5-Depreciation and CIAC Amortization

Depreciation Expense as calculated 14,163

Test year depreciation expense (58,132)
Adjustment {43,969)

CIAC Amortization as calculated (2,864)

Test year CIAC amortization 14,194
Adjustment : 11,330

To adjust test year 9/30/07 Depreciation Expense and CIAC Amortization to
Depreciation and Amortization Detait

Adjustment #6- Bad Debt Costs
Test Year Bad Debt Expense 470
Adjustment for Rate Increase (Test Year times rate increase percentage) 346

To adjust Bad Debt Expense for the impact of the proposed rate increase

Adjustment #7- Other Taxes

Other Taxes as budgeted 4,322
Less: Test Year Other Taxes (2,395)
Adjustment 1,927

To adjust test year 9/30/07 Other Taxes to 2008 budgeted amount due tg changes in
payroll faxes, property taxes, and other assessments

Adiustment #8- Sludge
None

Adjustment #9- Legal
None

Adjustment #10- Revenue Adjustment

Total revenue as last ailowed in 9/06 case 91,350
Revenue per test vear {88,675)
Adjustment needed (8,325)

To adjust test year revenue to Last Aliowed.




Aqgua Missouri
RU-Riverside-Water

Income Taxes

Line No.

Operating Revenue

O&M Expenses

Book Depreciation

Taxes, Cther

Interest

Tax depreciation greater than book
Subtotal

State taxable income

State income tax at 6.25%

Federal taxable income

FIT at 35%

Net Expense

Interest Expense Calculation:
Test Year Rate Base

Times: Weighted cost of debt

Proforma

Present
91,350

101,509
14,163
4,322
8,831

128,825
(37,475)

(2,342)

(35,133}

321,893

2.74%

8,831

Schedute RIV-W-6
Page 1 of 1

Proforma

Proposed
158,522

W
=
I
=
®
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|

101,509
14,163
4,322
8,831

128,825
29,697

(2,342) 1,856 1,856
27,841

(12,297)

{14,639}

321,993

2.74%

8.831

L
|

|

9,744

11,600



Aqua Missouri

Schedule WHIT-W-1

RU-White Branch-Water Page 1 of 1
Proposed Revenue Requiremerit
Line No.
1 Total Rate Base 244 910
2
3  Woeighted Cost of Capital 8.37%
4
5 Required Return 20,493
6
7  Test Year net operating income 1,748
8
9 Operating income deficiency 18,746
10
11 State income tax 1,923
12
13  Federal income tax 10,094
14
15  Total Revenue increase 30,762
16
17  Percent Increase 56.77%
18
19  Current Revenue 54 185
20 New annual revenue 84,947
21
22
23  Computation of Income Tax Gross-Up Factors:
24 Operating Income before tax 100.00%
25  State income tax rate 6.25%
26  Operating income after state inc tax 93.75%
27  Times Federal income tax rate 35.00%
28 Federal tax 32.81%
29  Plus state income tax rate 6.25%
30 Effeclive tax rate 39.06%
31
32 Reciprocal 60.94%



Agua Missouri
RU-White Branch-Water
Cost of Service

Line No.
1 Operating Revenues
2
3 Operations and Maintenance
4 Salaries and Wages
5 Employee Pensions and Benefits
6 Purchased Water
7 Sludge Removal
8 Power
9 Chemicals
10 Supplies
11 Engineering
12 Accounting
13 Legal
14 Management fees
15 Other Quiside Services
16 Leases
17 Transportation
18 Insurance
19 Cther Expenses
20 Bad Debts
21 Subtotal O&M Expenses
22 Depreciation Expense
23 Amortization of CIAC
24 Amortization Expense
25 Taxes Other than Income Taxes
26 Subtotal-Total exp. before Inc. Tax
27 Income Taxes
28
29 Total Cost of Service
30
31 Operating Income
32
33
34 Rate Base
35 Return on Rale Base
38
37
38
39
40
41
42
43

Schedule WHIT-W-2

Page 1 of 1
9/30/07 Adj. Proforma Rate Inc. Proforma

Test Year Adiustments Ref. Present  Adjustment Proposed
43,978 10,207 #10 54,185 30,762 84,947
14,179 (2,860} #1 11,319 11,319
4,073 (538) #2 3.535 3,535
2,544 210 #3 2,754 2,754
448 448 448
5,328 5,328 5,328
261 261 261
5 5 5
4425 4,425 4,425
1,787 1,787 1,787
657 657 657
4,717 432 #4 5,149 5,149
1,132 1,132 1,132
6,302 6,302 6,302
965 548  #6 1,513 1,613
46,823 44,615 44615
9,977 #5 9,977 9,977

(2,432) #5 (2,432) {2,432)
1,825 1,825 1,825
1,473 165 #7 1,638 1,638
50,121 55,623 55,623
(3.188) 8,831
50,121 52,437 64,454
(6,143) 1,748 20,493
244910 244,910

-2.5% 8.37%



Aqua Missouri
RU-White Branch-Water

Rate Base Summary

Line No.

Rate Base Component

Utility Plant in Service

Accumulated Provision for Depreciation

Allocation from Administration

Net Utility Plant

Less:

Contributions in Aid of Construction

Accumulated Amortization of CIAC
Deferred Income Taxes

Total Original Cost Rate Base
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Schedule WHIT-W-3

Page 1 of 1
9/30/07
Actual Adjustments Adjusted
309,516 68,200 377,716
(92,668) (92,668)
11,345 11,345
228,193 68,200 296,393
(80,000} (80,000)
30,484 30,484
{1,967) (1,967)
176,710 68,200 244 910




Agua Missouri
RU-White Branch-Water

Revenue and Proposed Rate Changes

Test Year

Line No.

R R

Customer Classification

Residential

Miscellaneous

TOTAL

Tariff Changes:
Residential

Part time residential

Cust Revenue Proof:
115 Residential
77 Part time residential

Total

Schedule WHIT-W-4

Page 1 of 1

Dollar Percent

Current Proposed Change Change
53,745 84,507 30,762 57.24%
440 440 - 0.00%
54,185 84,947 30,762 56.77%
25.36 39.88 1452 57.24%
20.29 31.90 11.61 57.24%
34,997 55,028 20,031 57.24%
18,748 29,479 10,731 57.24%
53,745 84,507 30,762 57.24%




Aqgqua Missouri-RU Scheduie WHIT-W-5

White Branch Page 1 of 2
Revenue and Expense Adjustmenis

Line No.

1 Adjustment #1-Labor:

2 2008 Budgeted Labor 11,319
3 Less: Test year labor (14,179)
4 Adjustment (2,860)
5

6 To adjust 9/30/07 test year labor 1o 2008 budgeted labor due to wage increases and

7 a full work force

8

9

10 |Adjustment #2- Benefits

11 {2008 Budgeted Benefits 3,535
12  |Less: Test year benefits (4,073)
13 Adjustment 538
14 To adjust 9/30/07 test year henefits to 2008 budgeted benefits due to cost

15 [lincreases and a full work force

16

i7

18 |Adjustment #3-Power

19 12008 Budgeted Power 2,754
20 llLess: Test Year Power (2,544)
21 Adjustment Needed 210
22

23

24 |To adjust 9/30/07 test year power to 2008 budgeted amount

25

26

27

28

28 |Adjustment #4- Transportation

30 [2008 Budgeted Trannsportation 5,149
31 |Less: Test Year Transportation (4.717)
32 Adjustment Needed 432
33

34 |To adjust 9/30/07 test year transportation to 2008 budgeted amount due to
35 Jfuel, maintenance and vehicle lease costs




Agqua Missouri-RU
White Branch

Line No,
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Schedute WHIT-W-5

Page 2 of 2
Revenue and Expense Adjustments

Adjustment #5-Depreciation and CIAC Amortization

Depreciation Expense as calculated 9,977

Test year depreciation expense -
Adjustment 89,977

CIAC Amartization as calculated {2,432)

Test year CIAC amortization -
Adjustment {2,432)

To adjust test year 9/30/07 Depreciation Expense and CIAC Amortization to

Depreciation and Amortization Detail

Adjustment #6- Bad Debt Costs

Test Year Bad Debt Expense 965

Adjustment for Rate Increase (Test Year times rate increase percentage) 548

To adjust Bad Debt Expense for the impact of the proposed rate increase

Adjustment #7- Other Taxes

Other Taxes as budgeted 1,638

Less; Test Year Other Taxes (1.473)
Adjustment 165

To adjust test year 9/30/07 Other Taxes to 2008 budgeted amount due to changes in

payroll taxes, property taxes, and other assessments

Adjustment #8- Sludge

None

Adjustment #9- Legal

None

Adjustment #10- Revenue Adjustment

Total revenue as last allowed in 9/06 case 54,185

Revenue per test year (43,978}
Adjustment needed 10,207

To adjust test year revenue to Last Allowed.




Agqua Missouri
RU-White Branch-Water

Income Taxes

Line No.
Operating Revenue

O&M Expenses

Book Depreciation

Taxes, Other

Interesi

Tax depreciation greater than book
Subtotal

State taxable income

State income tax at 6.25%

Federal taxable income

FIT at 35%
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Net Expense
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Interest Expense Calculation:
Test Year Rate Base
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Times: Weighted cost of deht
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Proforma

L
=

Present SIT
54,185

44,615
9,370
1,638
6,717

62,340
(8,155)

(510) (510)

(7,645)

(2,676}

(3,186)

244,910

2.74%

6,717

Schedule WHIT-W-6
Page 1 of 1

Proforma

Proposed Sl
84,947

_.|
h
._‘

44,615
8,370
1,638
6,717

62,340
22,607

1,413 1,413
21,1984

7.418

8,831

244,910

2.74%
6,717

PRI L.



Agua Missouri Schedule RAN-W-2
RU-Rankin Acres-Water Page 1 of 1
Cost of Service

/30107 Adi. Proforma Rate Ing. Proforma

Line Ne. Test Year Adjustments Ref. Present  Adjustment Proposed

1 Operating Revenues 26,664 340 #10 27,004 24,010 51,014

2 .

3 Operations and Maintenance

4 Salaries and Wages 13,464 852 #1 14,316 14,318

5 Employee Pensions and Benefits 3,916 614 #2 4,530 4,530

B Purchased Water - -

7 Sludge Removal - -

g Power 3476 (923) #3 2,553 2,553

9 Chemicals 318 318 318

10 Supplies 526 526 526

11 Engineering - -

12 Accounting 178 178 178

13 Legal 5 5 5

14 Management fees 2,465 2,465 2,465

15 Other Outsice Services 3.827 3,827 3,827

16 Leases 318 318 318

17 Transportation 2,888 35 #4 2923 2,923

18 Insurance 654 654 654

19 Cther Expenses 7,626 7.626 7,626

20 Bad Debts 130 116 #6 246 2486

21 Subtotal O&M Expenses ' 39,791 40,485 40,485

22 Depreciation Expense 2,589 #5 2,589 2,599

23 Amortization of CIAC - #5 - -

24 Amortization Expense 1,038 1,038 1,038

25 Taxes Other than Income Taxes 1,457 114 #7 1,571 1,571

26 Subtotal-Total exp. before Inc. Tax 42,288 45,692 45,692

27 Income Taxes (7.776) 1,603

28

29 Total Cost of Service 42,286 37,316 47,295

30

21 Operating Income (15,622) (10,912) 3,719

32

33

34 Rate Base 44 445 44,445

35 Return on Rate Base -35.1% 8.37%

38

37

a8

39

40

41

42

43



Agua Missouri
RU-Rankin Acres-Water

Proposed Revenue Requirement

Line No.
Total Rate Base

Weighted Cost of Capital
Required Return

Test Year net operating income
Operating income deficiency
State income tax

Federal income tax

Total Revenue Increase

Percent Increase

Current Revenue
New annual revenue

44,445
8.37%
3,719

(10,912)

14,631
1,501
7,878

24,010

88.91%

27,004

51,014

Computation of Income Tax Gross-Up Factors:

Operating Income before tax

State income tax rate

Operating income after state inc tax
Times Federal income tax rate
Federal tax

Plus state income tax rate
Effective tax rate

WWNMNMNMRDMNNNROONDN D=2 =2 a2 A 3 s
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Reciprocal

100.00%
6.25%
93.75%
35.00%
32.81%
6.25%
39.06%

60.94%

Schedule RAN-W-1
Page 1 of 1



Agua Missouri
RU-Rankin Acres-Water

Rate Base Summary

Line No.

Rate Base Component

Utility Plant in Service

Accumulated Provision for Depreciation

Allocation from Administration
Net Utility Plant

Less:

Contributions in Aid of Construction
Accumulated Amortization of CIAC
Deferred Income Taxes

Total Criginal Cost Rate Base

N80 rma0@ @ arhwn -
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9/30/07
Actual Adiustments
49,708 8,800
(20,143)
6,437
36,002 8,800
357
35,645 8,800

Schedule RAN-W-3
Page 1 of 1

Adjusted

58,508
(20,143)

6,437

44,802

357

44,445




Aqua Missouri Schedule RAN-W-4
RU-Rankin Acres-Water Page 1 of 1
Revenue and Proposed Rate Changes

Dollar Percent

Line No. Customer Classification Current Proposed Change Change

1 Residential 26,708 50,718 24,010 89.90%

2

3

4 Miscellaneous 296 296 - 0.00%

5 -

B TOTAL 27,004 51,014 24,010 88.91%

7

8 Tariff Changes:

9 Minimum charge 2473 46.96 2223  89.90%

10 Commodity charge 2.61 4.96 235 89.90%

1M1

12

13 Cust Revenue Proof:

14 90 Minimum charge 26,708 50,719 24,010 89.90%

15

16

17

18

19



Agua Missouri-RU Schedule RAN-W-5
Rankin Acres-Water Page 1 of 2
Revenue and Expense Adjustiments

Line No.
Adjustment #1-Labor:
2008 Budgeted Labor 14,316
Less: Test year labor (13.464)
Adjustment ' 852

To adjust 8/30/07 test year labor to 2008 hudgeted labor due to wage increases and
a full work force

Adjustment #2- Benefits

2008 Budgeted Benefits 4 530
Less: Test year benefits (3.916)
Adjustment 614

To adjust 8/30/07 test year benefits to 2008 budgeted benefits due to cost
increases and a full work force

Adjustment #3-Power

2008 Budgetied Power 2,653
Less: Test Year Power {3,476)
Adjustment Needed {823)

NN NN & 3 a2 4 & = wa A
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24 |To adjust 9/30/07 test year power to 2008 budgeted amount

25

28

27

28

29 Adjustment #4- Transportation

30 |2008 Budgeted Trannsportation 2,923
31 |Less: Test Year Transportation (2,888)
32 Adjustment Needed 35
33

34 {To adjust 9/30/07 test year transportation to 2008 budgeted amount due to

35 [|fuel, maintenance and vehicle lease costs

36

37

38

(4]
«©



Aqua Missouri-RU Schedule RAN-W-5
Rankin Acres-Water Page 2 of 2

Revenue and Expense Adjustments

Line No.
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Adjustment #5-Depreciation and CIAC Amortization

Depreciation Expense as calculated 2,599
Test year depreciation expense -
Adjustment 2,599

CIAC Amortization as caiculated -
Test year CIAC amortization -

Adjustment ) -

To adjust test year 330/07 Depreciation Expense and CIAC Amortization to
Depreciation and Amortization Detail

Adjustment #6- Bad Debt Costs

Test Year Bad Debt Expense 130
Adjustment for Rate Increase (Test Year times rate increase percentage) 118

To adjust Bad Debt Expense for the impact of the proposed rate increase

Adjustment #7- Other Taxes

Other Taxes as budgeted : 1,571
Less; Test Year Other Taxes {1,457)
Adjustment 114

To adjust test year 9/30/07 Other Taxes to 2008 budgeted amount due to changes in
payroll taxes, property taxes, and other assessments

Adjustment #8- Siudge
None

Adjustment #9- Legal
None

Adjustment #10- Revenue Adjustment

Total revenue as last allowed in 9/06 case 27,004
Revenue per test year (26,5664)
Adjustment needed 340

To adjust test year revenue to Last Allowed.




Aqua Missouri
RU-Rankin Acres-Water

Income Taxes

Line No.
Operating Revenue

O&M Expenses

Book Depreciation

Taxes, Cther

Interest

Tax depreciation greater than book
Subtotal

State taxable income

State income tax at 6.25%

Federal taxable income

FIT at 35%

o e s e s
CH AN T ERRN S PEHOO RN

™
[aee]

Net Expense

PRORY RO
G b WN -

Interest Expense Calculation:
Test Year Rale Base

BN M)
w0~ M

Times: Weighted cost of debt

LIS
o w

Proferma

Present SIT FIT
27,004

40,485
3,637
1,571
1,219

46,911
(19,907)

(1,244)  (1,244)

{18,663)

{6,532)

{7,776}

44,445

2.74%

1,219

Schedule RAN-W-8
FPage 1 of 1

Proforma

Proposed SIT FIT
51,014

o

40,485
3,637
1,571
1,219

46,911
4,103

256 256

3,846

1,346

1,603

44,445

2.74%
1,219

—_— e



Aqua Missouri
RU-Spring Valiey-Water
Proposed Revenue Requirement

Line No.
Total Rate Base

Weighted Cost of Capital
Required Return

Test Year net operating income
Operating income deficiency
State income fax

Federal income tax
Total Revenue Increase

Percent Increase

Current Revenue
New annual revenue

67,440
8.37%
5,643

(11,686)
17,329
1,777
9,331
28,437

62.68%

45,372
73,809

Computation of income Tax Gross-Up Factors:

Operating Income before tax

State income tax rate

Operating income after state inc tax
Tirmes Federal income tax rate
Federal tax

Plus state income tax rate

Effective tax rate

WWMNMMNRNNNMNMRNRN RN 2 2O @@ 8 a2 a3 2 a2
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Reciprocal

100.00%
6.25%
93.75%
35.00%
32.81%
6.25%
39.06%

60.94%

Schedule SPV-W-1
Page 1 of 1



Aqua Missouri
RU-Spring Vallgy-Water
Cost of Service

Ling No,
1 Qperating Revenues
3 Operations and Maintenance
4 Sataries and Wages
5 Employee Pensions and Benefits
8 Purchased Water
7 Sludge Remaval
8 Power
9 Chemicals
10 Supplies
11 Engingering
12 Accounting
13 Legal
14 Management fees
15 Other Outside Services
16 Leases
17 Transportation
18 Insurance
19 Cther Expenses
20 Bad Debts
21 Subtotal O&M Expenses
22 Depreciation Expense
23 Amortization of CIAC
24 Amortization Expense
25 Taxes Other than Income Taxes
26 Subtotal-Total exp. before Inc, Tax
27 income Taxes
28
29 Total Cost of Service
30
31 Operating Income
32
33
34 Rate Base
35 Return on Rate Base
36
37
38
39
40
41
42
43

Schedule SPV-W-2

Page 1 of 1

8/30/07 Adj. Proforma Rate Inc. Proforma
Test Year Adjustments Ref. Present  Adiustment Proposed
{20,567) 65,839 #10 45,372 28,437 73,809
12,622 8,214 #1 18,836 18,836
3,941 2,024 #2 5,965 5,965
16,543 16,543 16,543
507 23 #3 530 530
607 607 807
229 229 229

5 5 5

3,158 3,158 3,158
1,775 1,775 1,775
472 472 472
3,437 350 #4 3,787 3,787
812 812 812
5,445 5,445 5,445
307 192 #6 499 499
49,860 58,663 58,663
- 3.881 #5 3,881 3,881

- 45 - -

1,216 1,216 1,216
1,515 459 #7 1,974 1,974
52,591 65,734 65,734
- (8,677) 2,432
52,591 57,058 68,166
(73,158) (11,688} 5,643
87,440 67.440
-108.5% 8.37%



Agua Missouri
RU-Spring Valley-Water
Rate Base Summary

Line No.
1 Rate Base Component
2 Utility Plant in Service
3 Accumulated Provision for Depreciation
4
5 Allocation from Administration
6
7 Net Utility Plant
8
9 Less:
10  Contributions in Aid of Construction
11 Accumulated Amortization of CIAC
12 Deferred Income Taxes
13
14
15 Total Original Cost Rate Base
16
17
18
19
20
21
22
23
24
25
26

]
~

Schedule SPV-W-3

Page 1 of 1
9/30/07
Actual Adjustments Adjusted
87,371 6,200 93,571
{33,930) {33,930)
8,341 . 8,341
61,782 6,200 67,982
542 542
61,240 6,200 67.440




Aqua Missouri

RU-Spring Valley-Water

Revenue and Proposed Rate Changes

Line No.

—h ek oA A
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15 Cust

Customer Classification

Residential

Miscellaneous

Total

Tariff Changes
Minimum
Commuodity

Revenue Proof:

16 121
17

18
19

Minimum

Commeodity

(5,798,489 gallons less
minimum of 2,526,000)

Total

Schedule SPV-W-4
Page 1 of 1

Dollar Percent
Change Change

28,437 63.52%

- 0.00%

28,437 62.68%

1222 63.52%
3.27 63.52%

17,745 63.52%
10,693 63.52%

28,437 63.52%




Agua Missouri-RU ‘ Schedule SPV-W-5
Spring Valley-Water Page 1 of 2
Revenue and Expense Adjustments

Line No.
Adjustment #1-Labor;
2008 Budgeted Labor 18,836
Less: Test year labor (12,622)
Adjustment 6,214

To adjust 9/30/07 test year labor to 2008 budgeted labor due to wage increases and
a full work force

Adjustment #2- Benefits

2008 Budgeted Benefits 5,965
Less: Test year benefits : {3,841)
Adjustment 2,024

To adjust 9/30/07 test year benefits to 2008 budgeted benefits due to cost
increases and a full work force

Adjustment #3-Power

2008 Budgeted Power 530
Less: Test Year Power (507}
Adjustment Needed 23

To adjust 9/30/07 test year power to 2008 budgeted amount

Adjustment #4- Transporfation

WD WNMNOMNMN NN NMNMNNK 22 o o A a a —
RN B RO N S 0 N OR MA@ @ NSO R W 2

2008 Budgeted Trannsportation 3,787
Less: Test Year Transportation {3,437)
32 Adjustment Needed 350
33
34 |To adjust 9/30/07 test year transportation to 2008 budgeted amount due to
35 |fuel, maintenance and vehicle lease costs
36
37
38

[4L]
[de]



Agua Missouri-RU Schedule SPV-W-5

Spring Valley-Water Page 2 of 2

Revenue and Expense Adjustments

Line No.
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Adjustment #5-Depreciation and CIAC Amortization

Depreciation Expense as calculated . 3,881
Test year depreciation expense .
Adjustment 3,881

CIAC Amortization as calculated -
Test year CIAC amortization -

Adjustment -

To adjust test year 9/30/07 Depreciation Expense and CIAC Amortization to
Depreciation and Amortization Detail

Adjustment #6- Bad Debt Cosis

Test Year Bad Debt Expense 307
Adjustment for Rate Increase (Test Year times rate increase percentage) 192

To adjust Bad Debt Expense for the impact of the propesed rate increase

Adjustment #7- Other Taxes

Other Taxes as budgeted 1,974
Less: Test Year Other Taxes {1,515}
Adjustment 459

To adjust test year 9/30/07 Other Taxes to 2008 budgeted amount due to changes in
payrell taxes, property taxes, and other assessments

Adjustment #8- Sludge
None

Adiustment #9- Legal
None

Adjustment #10- Revenue Adjustment

Total revenue as fast allowed in 9/06 case 45,372
Revenue per test year 20,567
Adjustment needed 65,939

To adijust test year revenue to Last Allowed.




Aqgqua Missouri
RU-Qzark Mountain-Water

Proposed Revenue Reguirement

Ling No.
Total Rate Base

Weighted Caost of Capital
Required Return

Test Year net operating income
Operating income deficiency
Stale income tax

Federal income tax

Total Revenue Increase

Percent Increase

Current Revenue
New annual revenue

Cormputation of Income Tax Gross-Up

Schedule OMT-W-1

Page 1 of 1

660,492

8.37%
55,268

(25,698)
80,966
8,304
43,597

132,868

99.56%

133,453

—_—— =

266,321

Factors:

Operating Income before tax

State income tax rate

Operating income after state inc tax
Times Federal income tax rate
Federal tax

Plus state income tax rate

Effective tax rate

N NN MNNNMN DN -2 3 @A 2w A
nggﬂmmhww—xomm\:m GPh RN @E NO kW -

W
N

Reciprocal

100.00%
6.25%
93.75%
35.00%
32.81%
6.25%
39.06%

60.84%



Agua Missouri
RU-Czark Mountain-Water

Cost of Service

Line No.
1 Cperating Revenues
2
3 Operations and Maintenance
4 Salaries and Wages
5 Employee Pensions and Benefits
6 Purchased Water
7 Sludge Removal
8 Power
9 Chemicals
10 Supplies
i Engineering
12 Accounting
13 Legal
14 Management fees
15 Other Outside Services
16 Leases
17 Transportation
18 insurance
19 . Other Expenses
20 Bad Debts
21 Subtotal O&M Expenses
22 Depreciation Expense
23 Amortization of CIAC
24 Amgrtization Expense
25 Taxes Other than Income Taxes
26 Subtotal-Total exp. before Inc. Tax
27 Inccme Taxes
28
29 Total Cost of Service
30
31 Operating Income
32
33
34 Rate Base
35 Return on Rate Base
36
37
38
Kit}
40
41
42
43

Schedule OMT-W-2

Page 1 of 1
$/30/07 Adj. Proforma Rate Inc. Proforma
Test Year Adjustments Ref, Present  Adjustment Proposed
184,658 (51,205) #10 133,453 132,868 286,321
30,831 48,163 #1 78,994 78,604
9,523 {10,407) #2 {884) {884)
9,376 725 #3 10,101 10,101
881 881 381
1,670 1,670 1,670
763 763 763
5 5 5
11,017 11,017 11,017
9,216 9,216 6,216
1,862 1,869 1,669
11,965 891 #4 12,856 12,856
2,820 2,820 2,820
18,532 18,532 18,532
180 189 #6 379 T4
108,458 148,018 148,015
- 37,825 #5 37,825 37,825
(10,185)  #5 {10,185) {10,185}
4,542 4542 4,542
4,482 2,554 #7 7.036 7,038
117,482 187,237 187,237
- (28,086) 23,816
117,482 159,151 211,053
67,176 {25,698) 55,268
660,492 660,492
10.2% 8.37%



Aqua Missouri
RU-Ozark Mountain-Water

Rate Base Summary

Line No.
1

-
£
bl
)

4
&
&
7
8

10
11

12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

Rate Base Component

Utility Plant in Service
Accumutated Provision for Depreciation

Allocation from Administration
Net Utitity Plant

Less:

Contributions in Aid of Construction
Accumulated Amartization of CIAC
Deferred Income Taxes

Total Criginal Cost Rate Base

9/30/07
Actual

Adjustments

927,012
(315,215)

28,350

640,147

(259,328)
70,877

(5,304)

446,392

214,100

214,100

214,100

Schedule OMT-W-3
Page 1 of 1

Adiusted

1,141,112
(315,215)

28,350

854,247

(259,328)
70,877

(5,304)

660,492



Aqua Missouri
RU-Spring Valley-Water

Income Taxes

Lina No.
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Operating Revenue

0O&M Expenses

Book Depreciation

Taxes, Other

Interest

Tax depreciation greater than book
Subtotal

State taxable income

State income tax at 6.25%

Federal taxable income

FIT at 35%

Net Expense

Interest Expense Calcutlation;
Test Year Rate Base

Times: Weighted cost of debt

Proforma

Present
45,372
58,663
5,087
1,974
1,850

67,584
(22,212)

{1.388)

(20,824)

67,440

2.74%

4,850

Schedule SPV-W-6
Page 1 of 1

Proforma

SIT EIT Proposed SiT EIT
73,800

58,663
5,097
1,974
1,850

67,584
6,225

(1,388) 389 389

5,836

(7.288) 2,043

_(8677) 2432

67,440

2.74%

1.850



Agqua Missouri
RU-Ozark Mountain-Water

Revenue and Proposed Rate Changes

Test Year
Line No. Customer Classification
1 Residential
2
3
4 Miscellaneous
5
6 TOTAL
7
8
9 Tariff Changes:
10 5/8" minimum
11 1" minimum
12 2" minimum
13 Commeodity
14
15  Cust Revenue Proof:
16 434 Minimum
17 Commodity
18 (15,861,442 gallons less
19 9,685,000 in rminimum)
20 Total

Schedule OMT-W-4

Page 1 of 1

Dollar Percent

Current Proposed Change  Change
132,848 265,716 132,868 100.01%
605 605 - 0.00%
133,453 266,321 132,868 99.56%
20.48 40.96 20,48 100.01%
24 .44 48 .88 2444 100.01%
38.98 77.97 38.99 100.01%
4.24 8.48 424 100.01%
106,660 213,336 106,676 100.01%
26,188 52,380 26192  100.01%
132,848 265,716 132,868 100.01%




Agua Missouri-RU Schedule OMT-W-5

Ozark Mountain-Water Page 1 of 2
Revenue and Expense Adjustments

Line No.
1 Adjustment #1-Labor:
2 2008 Budgeted Labor 64,414
3 Less: Test year labor (16,251)
4 Adjustment 48,163
5
6 To adjust 9/30/07 test year labor to 2008 budgeted labor due to wage increases and
7 a full wark force
8
9
10  |Adiustment #2- Benefits
11 |2008 Budgeted Benefits 20,424
12 |Less: Test year henefits {30,831)
13 Adjustment {10,407}
14 To adjust 9/30/07 test year benefits to 2008 budgeted benefits due o cost
15 |increases and a full work force
16
17
18 [Adjustment #3-Power
19 |2008 Budgeted Power 10,101
20 l.ess: Test Year Power {9,376)
21 Adjustment Needed 725
22
23
24 | To adjust 8/30/07 test year power to 2008 budgeted amount
25
26
27
28
29 |Adjustment #4- Transportation
30 {2008 Budgeted Trannsportation 12,856
31 Less: Test Year Transportation (11,965)
32 Adjustment Needed 891
33
34 1To adjust 9/30/07 test year transportation to 2008 budgeted amount due to
35 [fuel, maintenance and vehicle lease costs
38
37
38




Agua Missouri-RU Schedule OMT-W-5
Ozark Mountain-Water Page 2 of 2

Revenue and Expense Adjustments

Line No.

Adjustment #5-Depreciation and CIAC Amortization

Depreciation Expense as calculated 37.825

Test year depreciation expense -
Adjustment 37,825

CIAC Amortization as calculated (10,185}

Test year CIAC amortization -
Adjustment (10,185)

To adjust test year 9/30/07 Depreciation Expense and CIAC Amortization to
Depreciation and Amortization Detail

Adjustment #6- Bad Debt Costs
Test Year Bad Debt Expense 190
Adiustment for Rate [ncrease (Test Year times rate increase percentage) 189

To adjust Bad Debt Expense for the impact of the proposed rate increase

Adjustment #7- Other Taxes

b A = 5 e A A
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Other Taxes as budgeted 7,036
Less: Test Year Other Taxes {4.482)

23 Adjustment 2,554

24

25 |To adjust test year 9/30/07 Other Taxes to 2008 budgeted amount due to changes in

26 |payroll taxes, property taxes, and other assessments

27

28

29

30 |Adjustment #8- Sludge

3 None

32

33

34

35

36

37 |Adjustment #9- Legal

38 [Ncne

39

Adjustment #10- Revenue Adjustment

Total revenue as last allowed in 9/06 case ) 133,453
Revenue per test year {184,658)
Adjustment needed (51,205}

To adjust test year revenue 1o Last Allowed.




Aqua Missouri
RU-Ozark Mountain-Water

Income Taxes

Line No.

1

cC@-NIUhWN

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30

Operating Revenue

O&M Expenses

Book Depreciation

Taxes, Other

Interest

Tax depreciation greater than book
Subtotat

State taxable income

State income tax at 6.25%

Faderal taxable income

FIT at 35%

Net Expense

Interest Expense Calculation:
Test Year Rate Base

Times: Weighted cost of debt

Proforma

Present
133,453

148,019
32,182
7,036
18,116

205,353
{71,900}

{4,494)

{67.406)

660,492

274%

18,116

Schedule OMT-W-6
Page 10of 1

Proforma

FiT Proposed
266,321

524
=
i<
=
Rl
=

148,019
32,182
7,036
18,116

205,353
60,968

(4,494} 3,810 3,810

57,157

(23,592) 20,005

{28,086) 23,816

660,492

2.74%

___ 18116



Agua Missouri
RU-Lakewood Manor-Water

Proposed Revenue Reguirement

Line No,
1 Total Rate Base
2
3  Weighted Cost of Capital
4
5 Required Return
6
7 Test Year net operating income
8
9 Operating income deficiency
10
11 State income tax
12
13  Federal income tax
14
15  Total Revenue Increase
16
17  Percent Increase
18

19  Current Revenue
20 New annual revenue

83,039
8.37%
6,948

(6,234)

13,183
1,352
7,098

21,633

204.24%

10,592

: 32,225

23  Computation of Income Tax Gross-Up Factors:

24 Operating Income before tax

25  State income tax rate

26 Operating income afler staie inc tax
27  Times Federal income tax rate

28  Federaltax

29  Plus state income tax rate

30  Effective tax rate

32  Reciprocal

100.00%
6.25%
93.75%
35.00%
32.81%
6.25%
39.06%

60.94%

Schedule LAKE-W-1
Page 1 of 1



Agqua Missouri
RU-Lakewood Manor-Water
Cost of Service

Line No.
Operating Revenues

Cperations and Maintenance
Salaries and Wages
Employee Pensicns and Benefits
Purchased Water

Sludge Removal

Power

Chemicals

Supplies

Engineering

Accounting

Legal

Management fees

Other Qutside Services
Leases

Transportation

Insurance

Other Expenses

Bad Debts

Suptotal O&M Expenses

I B o N N Y e )
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22 Depreciation Expense
23 Amortization of CIAC
24 Amoriization Expense
25 Taxes Other than Income Taxes
26 Subtotal-Total exp. before Inc. Tax
27 Income Taxes

28

29 Total Cost of Service
30

31 Qperating Income

32

33

34 Rate Base

%5 Return on Rate Base
36

37

38

3¢

40

41

42

43

B
~

9/30/07 Adi.
Test Year Adiustments Ref.
8,745 3,847 #10
7,649 {1,257y #1
2,493 479) #2
715 (13)y  #3
358
68
5
938
2,654
108
1,029 134 #4
240
1,959
- - #HE
18,216
- 4,647 #5
- #5
381
859 (208)  #7
19,456
19,456
(12,711)
83,039
-16.3%

Schedule LAKE-W-2

Page 1 of 1
Proforma Rate Inc. Profcrma
Present  Adjustment Proposed
10,5692 21,633 32,225
6,392 5,392
2,014 2,014
702 702
358 358
88 68
5 5
938 938
2,654 2,654
108 108
1,153 1,183
240 240
1,959 1,959
16,601 16,601
4,647 4,647
381 381
653 653
22,282 22,282
(5,456) 2,994
16,826 25,276
(6,234) 6,948
83,039
8.37%



Aqua Missouri
RU-Lakewood Manor-Water

Rate Base Summary

Line No.

=~ bk WK

11

12
13
14
15
16
17
18
19
20
21

22
23
24
25
26
27

Rate Base Component

Utility Plant in Service
Accumulated Provision for Depreciation

Allocation from Adminstration

Net Utility Plant

Less:

Contributions in Aid of Construction

Accumulated Amortization of CIAC
Deferred income Taxes

Total Original Cost Rate Base

Schedule LAKE-W-3

Page 1 of 1
9/30/07

Actual Adjustments Adjusted
56,991 57,300 114,291
(33,160) {33,160)
2,575 2,575
26,406 57,300 83,706
667 667
25,739 57,300 83,039




Agqua Missoun
RU-Lakewood Manor-Water

Revenue and Proposed Rate Changes

Test Year
Line No. Customer Classification
1 Residential
2
3
4 Miscellaneous
5
6 Total
7
8
9 Tariff Changes:
10 Minimum
11 Commodity
12
13
14  Cust Revenue Proof;
15 34 Minimum
16 Commodity
17 (1,373,962 total gallons less
18 608,727 in minimum})

19

Total

Schedule LAKE-W-4

Page 1 of 1

Dollar Percent

Current Proposed Change Change
10,406 32,039 21,633 207.89%
186 186 - 0.00%
10,592 32,225 21,633  204.24%
17.42 53.63 36.21 207.89%
431 13.27 8.96 207.89%
7,107 21,883 14,775  207.89%
3,298 10,155 6,857 207.89%
10,406 32,037 21,632 207.89%




Agua Missouri-RU Schedule LAKE-W-5

Lakewood Manor-Water Page 1 of 2
Revenue and Expense Adjustments

Line No.

Adjustment #1-Labor:

1

2 2008 Budgeted Labor 6,392

3 Less: Test year labor {7.649)
4 Adjustment {1,257)
5

8 To adjust 9/30/07 test year labor to 2008 budgeted labor due to wage increases and

7 a full work force

8

9

10 Adjustment #2- Benefits

11 |2008 Budgeted Benefits 2,014

12 |Less: Test year benefits {2,493)
13 Adjustment 479

14 To adjust 9/30/07 test year benefits to 2008 budgeted benefits due to cost

15 l|increases and a full work force

16

17

18 |Adjusiment #3-Power

19 |2008 Budgeted Power 702

20 |Less: Test Year Power {715)
21 Adjustment Needed (13}
22

23

24 |To adjust 9/30/07 test year power to 2008 budgeted amount

25

26

27

28

29 |Adjustment #4- Transportation

30 12008 Budgeted Trannsportation 1,163

31 [Less: Test Year Transportation (1.028)
32 Adjustment Needed 134

33

34 {To adjust 8/30/07 test year transportation to 2008 budgeted amount due to

35 [fuel, maintenance and vehicle lease costs

36

37 '

38

[8)
€<«




Aqgua Missouri-RU

Lakewopod Manor-Water Page 2 of 2

Revenue and Expense Adjustments

Ling No.

Schedule LAKE-W-5

Adjustment #5-Depreciation and CIAC Amortization
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Depreciation Expense as calculated
Test year depreciation expense

Adjustment

CIAC Amortization as calculated
Test year CIAC amortization

Adjustment

To adjust test year 9/30/07 Depreciation Expense and CIAC Amortization to
Depreciation and Amortization Detail

4,647

4,647

Adjustment #6- Bad Debt Costs
Test Year Bad Debt Expense
Adjustment for Rate Increase {Test Year times rate increase percentage)

To adjust Bad Debt Expense for the impact of the proposed rate increase

Adjustment #7- Other Taxes
Other Taxes as budgeted

Less: Test Year Other Taxes (859)

Adjustment

To adjust test year 9/30/07 Other Taxes to 2008 budgeted amount due to changes in
payroll taxes, property taxes, and other assessments

653

206

Adiustment #8- Sludge
None

Adjustment #9- Legal
None

Adjustment #10- Revenue Adjustment
Total revenue as last allowed in 3/06 case

Revenue per test year (6,745}
3,847

Adjustment needed

To adjust test year revenue to Last Aliowed.

10,592




Aqua Missouri
RU-Lakewood Manor-Water

Income Taxes

Line No.

1

Lo~y W

Operating Revenue

O&M Expenses

Book Depreciation

Taxes, Other

interest

Tax depreciation greater than book
Subtotal

State taxable incomae

State income tax at 6.25%

Federal taxabie income

FIT at 35%

Net Expense

Interest Expense Calculation:
Test Year Rate Base

Times: Weighted cost of debt

Proforma

Present
10,582

16,601
5,028
653
2,278

24,560
(13,968)

(873)

(13,095)

83,039

2.74%

2,278

Schedule LAKE-W-6
Page 1 of 1

Proforma
SIT EIT Proposed SIT FIT
32,225
16,601
5,028
653
2,278

24,560
7,665

(873) 479 479

7,186

(4,583) 2,515

{(5,456) : 2,994

83,039

2.74%
2,278

—_— e =



Aqua Missouri
RU-LTA-Water

Proposed Revenue Requirement

Line No.
Total Rate Base

Woeighted Cost of Capital
Required Return

Test Year net operating income
Operating income deficiency
State income tax

Federal income tax

Total Revenue Increase

Percent Increase

Current Revenue
New annual revenue

NBooldor onN200@® NOOAON

Schedule LTA-W-1
Page 1 of 1

125,162
8.37%
10,473
(11,279)
21,752
2,231
11,713
35,696
119.47%

29,879
65,575

22

23  Computation of Income Tax Gross-Up Factors:

24 Operating Income before tax 100.00%
25  State income tax rate 6.25%
26 Operating income after state inc tax 93.75%
27  Times Federal income tax rate 35.00%
28 Federal tax 32.81%
29  Plus state income tax rate 6.25%
30 Effective tax rate 39.06%
3

32 Reciprocal 60.94%




Aqua Missouri
RU-LTA-Water
Cost of Service

Line No.

W WRNNMNN NN R 2 2 a0 4 a2
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Operating Revenues

Cperations and Maintenance
Salaries and Wages
Employee Pensions and Benefits
Purchased Water
Sludge Removal
Power
Chemiczls
Supplies
Engineering
Accounting
Legal
Management fees
Other Qutside Services
Leases
Transportation
Insurance
Other Expenses
Bad Debts

Subtotal O&M Expenses
Depreciation Expense
Amortization of CIAC
Ameortization Expense
Taxes Other than Income Taxes

Subtotal-Tota! exp. before Inc. Tax

Income Taxes

Total Cost of Service

Operating income

Rate Base
Return on Rate Base

Schedule LTA-W-2

Page 1 0of 1
9/30/Q7 Adj. Proforma Rate Inc. Proforma
Test Year Adjustments - Ref. Preseni  Adjustment Proposed
31,602 (1,723) #10 29,879 35,696 65,575
12,776 3,020 #1 15,796 15,796
3,733 1,267 #2 5,000 5,000
5,100 180 #3 5,290 5,290
312 312 312
471 471 471
197 197 197
5 5 5
2,699 2,699 2,699
1,535 1,535 1,535
442 442 442
2,948 241 #4 3,189 3,189
690 690 680
4,398 4,398 4,398
147 176 #B 23 )
35,453 40,347 40,347
3,136 4,529 #5 7,665 7,665
(118) (126) #5 (244) (244)
1,110 1,110 1,410
1,401 311 #7 1,712 1,712
40,982 50,589 50,589
- . (8,431) 4,513
40,982 41,158 55,102
{9,380} (11,279 10,473
125,162 125,162
-7.5% 8.37%



Aqua Missouri Schedule LTA-W-3
RU-LTA-Water Page 1 of 1
Rate Base Summary ’

9/30/07
Line No. Actual Adjustments Adjusted
1 Rate Base Component
2 Utility Plant in Service 106,179 99,500 205,679
3 Accumulated Provision for Depreciation (83,565) (83,565}
4 -
5 Allocation from Adminstration 7,027 7,027
8
7 Net Utility Plant 29,641 99,500 129,141
8
9 Less: -
10 Contributions in Aid of Construction {3,549) (3,549)
11 Accumulated Amortization of CIAC 574 574
12  Deferred Income Taxes (1,004) ) (1,004)
13
14
15 Total Original Cost Rate Base 25,662 99,500 125,162
16
17
18
19
20
21
22
23
24
25

NN
~ O



Agqua Missouri
RU-LTA-Water

Revenue and Proposed Rate Changes

Test Year

Line No.

—_ A D audh
DoTSovo~NOoO BN

14 Cust

Customer Classification

Schedute LTA-W-4

Residential

Miscellaneous

Total

Tariff Changes;
Minimurm
Commodity

Revenue Proof:

15 98
16

17
18
19

Minimum
Commodity

(5,759,146 total gallons less

1,839,000 in minimum)
Total

Page 1 of 1

Dollar Percent

Current Proposed Change Change
29,879 65,575 35696 119.47%
- - - 0.00%
29,879 65,575 35696 119.47%
14.54 31.91 17.37 119.47%
3.26 7.15 389 11947%
17,099 37,527 20,428 119.47%
12,780 28,047 15,268 119.47%
29,879 65,574 356968 119.47%




Aqua Missouri-RU Schedule LTA-W-5
LTA-Water Page 1 of 2
Revenue and Expense Adijustments

Line No.
1 Adjustment #1-Labor:
2 2008 Budgeted Labor 15,796
3 Less: Test year labor (12,776)
4 Adjustment 3,020
5
6 To adjust 9/30/07 test year labor to 2008 budgeted labor due to wage increases and
7 a full work force
8
9
10 |Adjustment #2- Benefits
11 ]2008 Budgeted Benefits 5,000
12 |Less: Test year benefits (3,733)
13 Adjustment 1,267

14 To adjust 9/30/07 test year benefits to 2008 budgeted benefits due to cost
15 |increases and a full work force

16

17

18 |Adjustment #3-Power

19 |2008 Budgeted Power : 5,290

20 |Less: Test Year Power (5.100)
21 Adjustment Needed 190

22

23

24 |To adjust 9/30/07 test year power to 2008 budgeted amount

25

26

27

28

29 |Adjustment #4- Transportation

30 2008 Budgeted Trannsportation 3,189

31 tlLess: Test Year Transportation (2,948)
32 Adjustment Needed 241

33

34 |To adjust 9/30/07 test year transportation to 2008 budgeted amount due to
35 |fuel, maintenance and vehicle lease costs




Aqua Missouri-RU Schedule LTA-W-5
LTA-Water Page 2 of 2
Revenue and Expense Adjustments

Line No.

Adjustment #5-Depreciation and CIAC Amortization

Depreciation Expense as calculated 7,665

Test year depreciation expense {3,136)
Adjustment 4,529

CIAC Amortization as calculated (244)

Test year CIAC amortization 118
Adjustment {126)

To adjust test year 9/30/07 Depreciation Expense and CIAC Amortizatien to
Depreciation and Amortization Detall

Adjustment #6- Bad Debt Costs
Test Year Bad Debt Expense 147
Adjustment for Rate Increase (Test Year times rate increase percentage) 176

To adjust Bad Debt Expense for the impact of the proposed rate increase

Adjustment #7- Other Taxes

—_— i emh e =k = b e
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Other Taxes as budgeted 1,712
Less: Test Year Other Taxes (1,401}

23, Adjustment 311

24

25 |To adjust test year 9/30/07 Other Taxes to 2008 budgeted amount due to changes in

26 |payroll taxes, property taxes, and other assessments

27

28

29

30 |Adjustment #8- Sludge

31 |None

32

33

34

35

38

37 {Adjustment #9- Legal

38 [|None

39

Adjustment #10- Revenue Adjustment

Total revenue as last allowed in 8/06 case 29,879
Revenue per test year {31,602)
Adjustment needed {1,723)

To adjust test year revenue to Last Allowed.




Agua Missauri
RU-LTA-Water
Income Taxes

Line No.

QN WM -

Operaiing Revenue

O&M Expenses

Book Depreciation

Taxes, Other

Interest

Tax depreciation greater than book
Subtotal

State taxable income

State income tax at 6.25%

Federal taxable income

FIT at 35%

Net Expense

Interest Expense Calculation:
Test Year Rate Base

Times: Weighted cost of debt

Proforma

Present
29,879

40,347
8,530
1,712
3,433

54,022
(24,143}

(1.509)

(22,634)

125,162

2.74%

3,433

Schedule LTA-W-6

Page 1 of 1

Proferma
IT FIT Proposed
65,575

o

40,347
8,530
1,712
3,433

54,022
11,853

(1,509) 722

10,831

(7,922)

{9,431)

sIT EIT
722
3,791
4,513



Agua T soUn
RU-WY aler

Prant Detail-\V aes

Line No

Aeet No Account Dascrobion

1

2

3 301
4 a0z
5 W3
8

7

B

]

kAl
31
10 3z
1" 33
12 e
13 ERH)
" L)
15 3T
16
1”7
18 a
19 kel
20 2
2 323
2 Era)
3 225
2 326
29 327
2 328
27
23
2 30
20 331
a1 332
32
n
M M0
EC) E
kS w2
37 M3
32 kL
M omMs
40 6
41 B
42 9
43
a4
45 388
45 350
47 301
48 3oz
43 283
50 254
&1 365
52 396
53 T
Bl 396
59 ke
56
57
£
58
80 3%
51 an
62
82
B6a
&5
66

Intangrzls Piard
Organization
Frenchise and Consenls
Miscaliamius intangibla Plant

Sowes gl
Land and Lend Rights
Struchures md Imi¥ovamants
Collecting and Impounding Resarvars
Lake, Rrver, and Quhar Iniskea
Wels and Springs
Infiftraton Gaflerios and Tunnels
Supply Msins
Other W ster Source Plant

t
Land and Land Rights
Structuras and lmprovemants
Boikar Plan Equipment
Othar Power Production Equipment
Stearn Pumping Equepment
Eleciric Pumpng
Diesel Pumpng Equipment
Hydraulic Pumpeng Equipment
Cther Pumgsng Equipment

Waiee Trogiment Flagl
Land and Land Rights
Siruclires and improviments
W alex Trostmant Equipment

Tisgmiasion and Dhetribejon Blant
Land and Lad Rights
Slructures and tmxovements
Digtribulion Reservoir s and Standpipes
Transmizsion and Drstribution Mans
Fire Mains
Senices
Metart
Hydrants
Othe Tranamsson and Disributien Pla

]
Land and Land Rights
Struclires s Improvaments
Offica Furniture end Equipment
Transpotiatien Equipment
Slores
Tools, Shop #nd Garags Equipment
Laabor gtory Equipment
Fowes_opersiad Equipmant
Communicabon Equipment
Miscelanaous Equipment
Qther Tangibla Property
Total W pler Uity Plant I Ssrace

Admimstratve Piant
Struciures and Imp.
Otfica Equipment

268,211

Coninbutions i A of Tonsirution
Accumulated Amorlzplion of CIAC

3043 735%
265,168 T.35%

Riverseuds Estatss White
Actual Actug
3007 AddsRel Profarma 8r30m7 Adds/Ret  Prolerma
1.085 1,085 3760 3760
3,561 3,561 34032 3032
35.632 35602 237 2
1512 1612 ] 738
177.251 177.281 2041 72041
1815 1815 3504 3500
- 3,200 2.200
25.037 25,937 9.438 9438
206 206 150 150
un6! 9,061 20,047 30,047
112991 112991 77566 65000 w2566
87729 4772 0212 T2z
12,821 12821 13714 12714
36,825 2500 39325 1800 1,000
a2 a2 12808 12808
13,780 1379 2504 2504
1819 1813
6182 6.182 750 750
- 5,880 5,680
_52023% 2500 _ 531,739 ___309515 68200 _ 377716
224 224 a2 12
19,490 19490 4.23% 11,217 n2t
13714 19714 11,345 11,36
(11520101 {80,000
__18513 T
104,497} 43,518}

240%
240%

Actu¥
w3007

462

6.764
280

13,018

8513

7313
07

801

49,708

T3
6,34

5437

Rankn Acras

AdgyRel  Profarma

D462

11,764
280

774

5,000

1500 3800

5800 56 508

3
6364
6437

Speing Valley

actud
23007 AddsRel Proforme
2000 2,000
7,500 7.500
5000 5000
WAz 4z
12,000 12,000
480 580
24 B04 24.B0d.
6115 1200 7.216
m m
813 B3
1,904 1.964

a73N1

A% £
L%

8341

105M%
10.57%

Crzav k Mourifaim

Actug

policlelolg

1.262
14735

45265

9445

14526

234
379.182
286,324

Ik

57,126

42,381
9356
33346
2509
5893

137

827012

322
28,028
28,350

263,328)
70877

188 451

AddsiRet  Proforma

27900

166 0080

5500
&.000

42,381
9,35
3345

1.809
5.893

§.300

137
4300

4,300

214,100 1141112

32 0.96%

Lakewoud Manct

LTA

Acta
Sa0a7

L.L]

9,629

18,746

13,746

1420
5977

9.068

56,801

]

20028 0.56% 2546

28,350

2,578

AddsR  Proforma

5.000

50,000

57306 114291

2,546

2575

Agtual
30m?

&7

10.645

12,337

24,81

14,682

4593
6955

400

11,582
6.327

106,179

282% B
2E2% 5547

7,027

(2.979]

AadsPet  Proforma

2500 2.866

W50 SETS

£.847

T.o2t

Tola
Acwil

9INT  AddeRat Prolorma
17244 B 17.284
85 - 85
21,355 - 21,355
765437 37.000 116,827
2831 - 2631
324414 - 324484
61578 . 81679
- 3200 3,200
102466 - 102.466
18562 5000 23,582
66 - €5
44818 - 44,318
579,162 37000 956,752
445710 - 5710
85213 - 85,23
121823 11000 132.823
2088 750 28,330
50,675 - 58,675
4156 - 5,35
35,165 - 35,165
11055 5300 16,365
RERA1S - 12,737
137 - 137
366 10600 10.966
2068016 456600 2522516

Arnunl

Dep'n  Riversids _White

Rmn

25%
20%
20%
0%
20%
20%
20%

25%
2g%

z5%
25%
20%
20%
25%
oo%
20%

25%
0%
13.0%
40%
&%
60%
B
L2aY
S0%

50%
50%

Estales

345
a8

155

13077

[l
574
9g8

(2.664)

Branch

Rankm
Acres

170

(EN
11

Schedula RUW-7

Feotolt
_Spong  _Ozek | Lakewsod

valey Mo Mance  _LTA
125 1043 242 8
- 505 A5 267
08 n ) a7
1,200 45 1375 1488
- 4 145 03

2% 59 - -
- 13630 1286 2615
. 5326 140 129
620 503 - 10
2 628 sar 1256
18§ 120 3 127

- 1,080 - -

. 488 R .

4336 - -

41 200 - -

98 295 - -

- 9 - -
- 215 - 3
3454 _36407 4518 _ 133
5 1 4
412 127 M7
a7 1417 124 351
(12.185) - (244



Agua Missouri
RU-Water

Depreciation Reserve-Waler

Line No.

1 AcclNo

2

3 301

4 302

L} 303

[

7

8 30

9 311
10 312
" 313
12 314
13 315
14 316
15 317
16

17

18 - 320
15 321
20 322
21 323
22 324
23 325
24 326
25 327
26 328
27
28
29 330
30 33
31 332
32
33
34 340
35 341
36 342
37 343
38 344
39 345
40 346
41 348
42 349
43
44
a5 389
48 380
47 391
48 392
48 393
50 394
51 385
52 386
53 297
54 398
55 399
56

Account Descriplion
Intangible Plant

Organization

Franchise and Consenis

Miscellaneous Inlangible Plant

Source of Supoly Plant
Land and Land Rights
Siruclures and mprovements
Collecling and impounding Reservoirs
Lake, River, and Olher Intakes
Wells and Springs
Infitiration Galleries and Tunnels
Supply Mains
Other Water Source Pianl

Pumping Plant
Land and Land Righls
Slruclyres and Improvements
Boiler Plant Equipment
Other Power Produclion Equipment
Steam Purmping Equipment
Electric Pumping Equipment
Diese! Pumping Eguipment
Hydrautic Pumping Equipment
COther Pumping Equipment

Waler Trealmen! Plant
Land and Land Rights
Structures and Improvments
Water Treatment Equipment

Transmission and Distribulion Plant
Land and Land Righis
Struclures and Improvemanls
Distribution Reservairs and Standpipes
Transmission and Distribution Mains
Fire Mains
Services
Meters
Hydranls
Cther Transmission and Distribution Pia:

Gengral Plant
Land and Land Rights
Structures and Improvements
Office Furnilure and Equipment
Transportation Equipment
Stores Equipment
Tools, Shop and Garage Equipment
Laboralory Equipment
Power-operated Equipment
Communicalion Equipment
Miscellaneous Equipment
Other Tangible Property
Total Water Ulility Plant In Service

Riverside Estates While Branch

Rate

2.5%
2.0%

2.0%

20%

10.0%

4.0%

2.5%
2.8%

2.5%
2.5%
2.0%

2.5%
10.0%
2.0%

5.0%
13.0%

5.0%
5.0%
6.7%

5.0%

Actual
8430/07

{2,702)
{148)

{16,957)

(245}

{22,567)

(56}

{3,052)
{12,286)
(34.622)

{6.204)

(19.581)
(457)

1,315}
(975)

(332)

(122,377)

Schedule RU-W-8

Page 1 of 1
Rankin Acres  Spring ValleyOzark Mountdimkewood Manor LTA Tolal
Actua) Actual Actual Aclual Actual Actual Actual
8/30/07 9/30/07 I30/0F 9/30/07 9/30/07 9/30/07 30/07
(565) (779 (3,147} {3,703) (744) (11,840}
(579} (5,781) (6,486)
{19,194) (52) {8,626) (5,866} (11,120} (61,815)
(1,108) (£.583) (88) {15,009} {26.033)
{8,179) (8.010) {11,700} (3,202) (13.418) (26,747) (93,820}
(52} (60) {1,377) {1,626) (3.171)
(7.132) (559} (185) (395) {12,203)
{26,906) (30,394) (1,531} (5.178) (76,293)
{16,292) (1.999) (88,813) {3.503) (68.051) (152.280)
{6,061) (2.760) (9.570) (23,470) (255) (48,320}
(635) 39 {2,691) (25,333) (5,142) (10,842} (64,343}
{186) (13) {5,727} (6,383)
2n {1,982) (3.319)
{7,557) {130) (7.687)
(5.420) (6,395)
{119,014} (119.014)
(17) {124) {126) (387} (1,086)
{221} (82) (368} 671)
(62) {62}
138) {38)
(92,668) {20.143) (33,8207 # (315.215) (33.160) {83,565) (701.058)
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Aqgua Missouri Schedule RU-W-9
Weighted Cost of Capital Page 1 of 1
September 30, 2007

Agua Missouri  Percent Cost Weighted

Line No. 9/30/07 of Total Rates Cost of Capital

1 Long term debt 1,950,206 48.63% 564% 2.74%

2 Short term debt - 0.00% 0.00%

3 Preferred Equity - 0.00% 0.00%

4 Common Equity 2,060,041 .51.37% 10.95% 5.62%

5

6

7 Total Capitalization 4,010,247 100.0% 8.37%

8

9

10

11

12

13

14

15

16

17





