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33.

RULES AND REGULATIONS

Off-System Sales (continued)
B. Accounting:

The Company shall maintain separate revenue and expense accounts to record its OS-Sales
transactions, which accounts shall be audited and subject to modification by the Commission at the
same time the Company’s other gas costs for system supply purposes are reviewed pursuant to
the ACA process. Each OS-Sales transaction shall be accounted for and analyzed separately.

C. Record Keeping:

For the first day of each month and for each day where a subsequent change in the cost of gas
supplies or in the cost of delivery thereafter occurs, the Company shall construct and retain a CGS-
Schedule. This CGS-Schedule shall provide contract volumes, scheduled volumes, available
volumes, unit commodity cost of gas, and unit transportation costs associated with the delivery of
gas to the Company’s city gate for all of the Company’s gas supply contracts. The CGS-Schedule
will also provide information relating to any OS-Sales. This information will include the location of
sale, volume sold, sales price, total revenue from the sale, the unit commodity cost of gas used for
the sale, unit transportation costs to point of sale, any other costs or cost reductions associated
with the sale (e.g. avoided penalty costs) and the total costs associated with the sale.

To the extent that the CGS-Schedule costs associated with the OS-Sales are different than the
costs accrued for each transaction, the Company will prepare and retain a complete explanation
and related records regarding such difference. If the CGS associated with the volumes of gas
distributed to the Company's system sales customers is at a higher cost than the OS-CGS for the
0OS-Sale, the Company shall document all reasons for each such occurrence and shall retain the
documentation explaining such costing

In the event the OS-CGS assigned to the OS-Sale is less than the highest price, as described
herein, nothing in this tariff shall preclude the review of such transaction or impair a party's right to
propose an adjustment in connection with such transaction in the relevant ACA proceeding.

D. Limitation on Sales:

The Company’s OS-Sales shall be made on an as-available basis.

The Company shall make no individual OS-Sale where a negative margin results, unless the

Company determines and documents that such a transaction is not detrimental to the Company's
customers.
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