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- ~ STATE OF MISSOURI
PUBLIC SERVICE COMMISSION

At a session of the Public Service
Commission held at its office
in Jefferscen City on the 3rd
day of July, 1996.

In the Matter of the Customer Class Cost of Service )
and Comprehensive Rate Design Investlgatlon of

) Case No. EO-94-199
Kansas City Power & Light Company. )
)

RDER APPROVING STIPULATION AND AGREEMENT

on May és,- 1996, a Stipulation And Agreement was filed in this
case signed by the staff of the Missouri Public Service Commission {Staff},
thg Office of the Public Counsel (69C}, Kansas City Power & Light Company
(KCPL), the Attorney General’s Office of the State of Missouri, the United
States Department of Energy, the Missouri Retailers Association, the City
of Kansas Ciéy, Missouri, and Trigen-Kansas City Energy Corporation. The
Stipulation And Agreement, if approved by this Commission, will affect the
rates charged by KCPL. The Stipulation And Agreement requires a reduction
in KCPL's revenue requirement in addition to a reallocation of revenue n
sources among customer classes.

The rate reductions agreed upon by the parties will occur in
two phases. Under Phase I, KCPL will reduce annual Missouri electric
revenues by $9 million for electric service provided on and after July 3,
1996. Under Phase II, KCPL will reduce annual Missouri electric revenues
by an additional $11 million. The Phase II rate reduction will take place
on the later of (1) the effective date of the Commission’s Report And Order
in Case No. EM-96-248, or (2) January 1, 1997; but, in. any event, the

Phase I rate reduction will take place no later thanm May 1, 1997.



The Stipulation And Agreement, without appendices, and a schedule
showing the depreciation rates aq:éed ugsn by partlies are attached to this
order and designated as Attachment A.

The 59 million revenue reductleon achieved wunder Phasé I is
allocated primafily to General Service customers with a small allocation
to Large Power Service customers. The $11 million revenus reduction
achieved under Phase II will be allocated to Residential, General Service,
Large Power Service, and Lighting customers.

The Commission has considered the modificaticon to the rate design
reflected in the Stipulation And Agreement, the results of the class cost
of service studies, and the Stipulation And Agreement and attached
appendices. The Commissicn notes that the OPC, as representative of the
Residential class of customers, has concurred in the Stipulation And Agree-
ment, and regards the agreement as reasonable, with full knowledge that the
new pricing structure may result in increased costs for some residentlal
customers, depending on the customer’s usage. While the Commission makes
no finding and establishes no policy as to the methodology and principles
surrounding the class cost of service studies and proposals, the Commission
finds the resulting Stipulation just and reasonable.

The Commission has considered the depreciation rates proposed by

the parties. The Commission finds that the modifications proposed by the

parties are reasonable because they recognize the changes over the life of-

KCPL's physical assets. Thus, the Commission will approve the depfeciation
rates agreed upon by the parties.

The Commission has substantial concerns regarding the extremely
limited time frame given the Commission in which to analyze and approve or
rgjecth the proposed Stipulation And Agreement. In the future, the

Commission would strongly advise the parties which appear before it to
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allow the Commission adequate time for the proper and thorough' study of the
issues, particularly thesa which might iawvolve far-reaching ;policy matters.

The Commissien will order KCPL to send the attached notices to its
customers. The following s.entences should be added to the attached
residential customer notice as a separate paragraph: “The new pricing
structure may result in increased costs for some residential customers,
depending on the customer’s usage.”

The Commission has jurisdiction over the matter purs.uant .t:o
Chapters 2386 and 393, R.S.Mc. 1986, as amended. The standard for
Commission approval of the Stipulation And Agreement is whether it is just
and reasonable.

The Commission has Eound thé Stipulation And Agreement to be just
and reascnable and, therefore, it should be approved. The Commission
further concludes that KCPL should file tariffs in compliance with this
order on July 5, 1996. The Commission will approve the tariff to be
effective on July 8, 1996, since KCPL has walved the ten-day periocd and
assumes the risks of the shortened period.

IT IS THEREFORE ORDERED:

1, That the Stipulation And Agreement filed in this case on
Méy 28, 1996, be, and is hereby, approved and adopted for electric service
provided by Kansas City Power & Light Company on and after July 9, 1596.

2. That the depreciation rates shown in the Stipulation And
RAgreement are hereby approved.

3. That the attached customer notice will be sent to all

.residential customers of Kansas City Power & Light Company with the

additional sentence as set out above.:
4. That the proposed tariff sheets attached to the joint

Stipulation And Agreement as Appendix F shall be filed with the Commission
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on or before July 5, 1996, Lo become gffective for service rendered on and

after July 9, 14%a.

5. That the proposed tariff sheets attached to the Stipulatian

And Agreement as Appendix G shall be filed with the Commission at iLeast ten

(10) days prior to their proposed effective date, with the understanding

that the Phase L rate reduction will take place on or before May l,_1997.

6. Thalt this order shall become effective on the 9%2th day of July,

1586.

{ SE AL

Zobrist, Chm., McClure, Kincheloe

and Drainer, CC., concur.
Crumpton, C., dissents, with
dissenting opinicn to follow.

ALJ: Dergue.

BY THE COMMISSION

obevict f/{’fw/u

David L. Rauch
Exccutive Secretary
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BEFORE THE PUBLIC SERVICE COMMISSION
STATE OF MISSOURI

In the matter of the Customer Class Cost )
of Service and Comprehensive Rate Design ) Case No. E0-94-199
Investigation of Kansas City Power and )

- Light Company. : )

STIPULATION AND AGREEMENT

As a result of discussions among the parties hereto, said signatories he:reby“submit to the
Commission for its consideration and approval the following, including actions to be taken by Kansas
City Power and Light Company (KCPL) and other parties in settlement of this case and of an earnings

mosru'_toringt by the Commission Staff and Office of the Public Counsel:

-

1. | Phase Oue
A. Commencing with electric service provided on and after July 9, 1996, KCPL shall
reduce its annual Missouri electric revenues by $9.0 million (exclusive of license,
occupation, franchise, gross receipts, or other similar fees or taxes). However, in.the
event that KCPL's billing system is capable of billing customers under the Phase One
rates prior to July 9, 1996, KCPL will file taniff sﬁeets with effective dates that

con'espbnd to the date KCPL's billing system will be operational for billing Phase One-

rates.

"This monitoring commenced in the latter part of 1995 and included, among other things,

review of KCPL's cost of cap;tal examination of KCPL's financial books and records, study of

KCPL's fuel costs, and review of a depreciation study submitted by KCPL in 1995 pursuant to
4 CSR 240-20. 030(6).
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This rate reduction (Phase One) shall be allocated to the General Service customers
as shown on Appendix C. Summaries of various parties' class cost of service studies
are attached as Appendix B and reflect the‘need for a reduction to the General Service
customers. Sample tariff sheets to effectuate the $9 million rate reduction are
attached as App;andix F. Tanff sheets in conformance with these tariff sheets w-iII be
filed by KCPL to implement the rate changes in Phase One.

KCPL shall be authorized to book the depreciation rates éhown on Appendix E,
commencing with the effective date of the Commission's or.delj approving this
Stlipulation and Agreement. These rates increase KCPL's annual Missouri
jurisdictional depreciation expense by approximately 35.5 million. Fuﬁhenﬁore,
KCPL will book an amortization totaling $3.5 million annually upon approval of this
Stipulation and Agreement, which amortization shall continue uatil the Commission
approves a change either: (1) upon agreement of the parties made with due regard to
KCPL's then-existing earnings situation, or (2) in the course of a general rate

proceeding. This does not preclude KCPL from requesting that this amortization be

directed toward specific plant accounts or from requesting additional changes in .

depreciation rates that may result from depreciation studies.

2. Phase Two

A

KCPL shall reduce its annual Missouri electric revenues by an additional $11.0 million
(exclusive of license, occupation, franchise, gross receipts, or other similar fees or
taxes). This rate reduction shall take place on the later of the following dates: (1) the

effective date of the Commission's Report and Order in Case No. EM-96-248, or




(2) January 1, 1997. In any event, the Phase Two rate reduction will take place no
later than May 1, 1997.
This rate reduction (Phase Two) shall be allocated to the various customer classes as

shown on Appendix D. Sample tariff sheets to effectuate the $11 million rate

* reduction are attached as Appendix G. Tariff sheets in conformance with these tadff

sheets will be filed by KCPL to implement the rate changes in Phase Twe.

The parties agree that the rates contained in Appendices F and G are just and
reasonable for electric service on and after the effective dates of Fhe respective tariff
sheets. The parties agree not to request further reductions in or refunds of KCPL's
rates in Case No. EM-96-248. This commitment does not prohibit parties from

addressing the appropriateness or reasonableness of proposed alternative regulation

plans in that docket, Furthermore, this commitment does not bird the parties after the

conclusion of Case No. EM-96-248 with regard to the reasonableness of rates. This

cothent also does not modify or change the current understanding between

KCPL and the City of Kansas City conceming the absence .of any requests for altering

street light charges. assessed against the City. Except for the implementation of
Phase 2, this Stipulation and Agreement does not address the issue of charges for.

street lights within Kanas City, Missouri.

The parties recognize that the above mentioned rate reductions are in lieu of the two

percent (2%) rate reduction for KCPL customers proposed by the Joint Applicants

in Case No. EM-96-248,
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3. Rate Design
The'parties agree that the rate desighs and rate structures® contained in Appendi;es Fand G
are jus‘t and reasonable and should be approved by the Commission. The parties also agree that
KCPL's Optional Two-Part Time-of-Use Rate Schedule should be approved to be effective on
November 1, 1996.‘3
4. KCPL agrees 1o file tariff sheets refated ta Standby Service and Special Contracts within thirty
(30) days of the effective date of the Commission's Order Approving Stipulation and Agreement. The
existing Standby or Breakdown Service (Frozen) (Tariff Sheet No. 30, Schedule 1-SA) will remain
in effect.
8 The parties agree that, based upon the review of KCPL's earnings that has occurred, it is
unnecessary for KCPL to provide an annual cost of service report for 1995, as provided for in Case
Nos. E0-85-185; E0-85-224 and EO-93-1;43.
6. The parties respectfully request that the Commission app r-ove this Stipulation and Agreement
no later than Friday, June 28, 1996, or as soon thereafter as practicable.
T Accounting Matters
A The rate levels agreed to in this Stipufation and Agreement reflect an estimate of
outage costs for the Wolf Creek Generating Station. Because the refueling outages
at Wolf Creek have occurred at 18 month intervals, the rate levels agreed to herein

reflect 12/18 of these estimated outage costs.

2A summary of Rate Design Changes is attached as Appendix A. This summary is
intended as the Commission Staff's and KCPL's explanation of the various rate design changes
and is not necessarily agreed to by other parties to this proceeding.

3This is a new optional rate that presently serves no customers. It will be necessary to
take additional time to program KCPL's computer to implement and bill this rate. No customers
will be affected by this later effective date.
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'B. KCPL settled a contract dispute in 1989 with Pittsburgh and Midway Coal Mining
Compariy. Subsequently, in Case No. EO-90-126, the Commission authonzed KCPL
to defer the costs related to that settlement. In this Stiéu'lation and Agreement, both
the unamortized portion of these costs and their amortization are reflected in the rate

" levels to which the parties have agreed.
C. The rate levels agreed 1o in the Stipulation and Agreement reflect the amortization,

under the Average Rate Assumption Method (ARAM), of excess deferred income tax

credits.

8. Commission Rights

Nothing in this Stipulation and Agreement is intended to impinge o restrict in any manner the
exercise by the Commission of any statutory right, including the right of access to information, and
any étatutory obligation.
9. Staff Rights

If requested by the Commission, the Staff shall have the right to submit to the Commission
a memorandum explaining its rationale for entering into this-StipuIation and Agreement. Each party
of record shall be served with a copy of any memorandum and shail be eﬁtitled to submit to the
Commission, within five {5) days of receipt of the Staff's memorandum, a responsive memorandum
which shall also be served on all parties. All memoranda submitted b)lg the parties shall be considered
privileged in the same manner as are settlement discussions under the Commission's rules, shall be
maintained on a confidential basis by all parties, and sh‘;iil not become a part of the record of this
proceeding or bind or prejudice the party submitting such memorandum in any future preceeding or

in this proceeding whether or not the Commission approves this Stipulation and Agreement. The
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contents of any memorandum provided by any party are its own and are not acquiesced in or
otherwise adopted by the other signatories to this Stipulation and Agreement.

The Staff also shall have the right to provide, at any agenda meeting at which this Stipulation
and. Agreement is noticed to be considered by the Commission, whatever oral explanation the
Commission requests, provided that the Staff shall, to the extent reasonably practicable, provide the
other parties with advance notice of when the Staff shall respond to the Commission's request for
such explanation once such explanation is requested from the Staff. The Staff's oral explanation shall
be subject to public disclosure, except to the extent it refers to matters that are privileged or protectéd
from disclosure pursuant to any Protective Order issued in this case.

10. No Acquiescence

None of the parties to this Stipulation and Agreement shall be deemed to have approved or
acquiesced in any question of Commission authority, cost of capital methodology, capital structure
determination, ratemaking principle, valuation methodology, cost of service methodology or
determination, depreciation principle or method, rate design methodology, cost allocation, cost
recovery, or prudence, that may underlie this Stipulation and Agreement, or for which provision is
made in this Stipulation and Agreement.

11.  Negotiated Settlement

This Stipulation and Agreement represents a negotiated settfement. Except as specified
hel_'ein, the signatories to this Stipulaﬁon and Agreement shall not be prejudiced, bound by, or in any
way affected by the terms of this Stipulation and Agreement: (a) in any future proceeding; (b) in any

- proceeding currently pending under a separate docket; and/or (¢) in this proceeding should the
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Commission decide not to approve this Stipulation and Agreement in the instant proceeding, or in
any way condition approval of samé.
12. ' Provisions are Interdependent

The provisions of this Stipulation and Agreement have resulted from negotiations among the
signatddes and are interdependent. In the event that the Commission does not approve and adopt
the terms of this Stipulation and Agreement in total, it shall be void and no party hereto lshall be
bound, prejudiced, or in any way affected by any.of the agreements or provisions hereof.

13.  Waive Rights to Cross Examination, etc.

In the event the Commission accepts the specific terms of this Stipulation and Agreement, the
signatories waive their respective rights to cross-examine witnesses; their respective rights to present
oral argument and written briefs pursuant to Section 536.080.1, RSMo 1994; their respective rights
to the readihg of the transcript by the Commission pursuant to Section 536.080.2, RSMo 1994; and
their respective rights to judicial review pursuant to Section 386.510, RSMo 1994. This waiver
applies only to a Commission Report and Order issued in this proceeding, and does not apply to any
matters raised in any subsequent Commission proceeding, or any matters not explicitly addressed by

this Stipulation and Agreement.
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WHEREFORE, the signatories respectfully request that the Commission issue its Order
approving this Stipulation and Agreement and directing Kansas City Power and Light Company to
file tariff sheets substantially identical to those attached hereto.

Respectfully submitted,

STAFF OF THE MISSOURI KANSAS CITY POWER & LIGHT COMPANY
PUBLIC SERVICE COMMISSION '

L sl \eoe 2ol

Davld L. Woodsmall ) 'EPH liam G. Riggins
Assistant General Counsel san B. Cunningham
P.O. Box 360 201 Walnut

Jefferson City, MO 65102 P.O. Box 418673

(573) 751-8700 Kansas City, MO 64141

(816) 556-2645
and

James M. Fischer

Attorney at Law

101 West McCarty Street, Suite 215
Jefferson City, MO 65101

(573) 636-6758



QFFICE OF THE PUBLIC COUNSEL

LewisR. Mills, Jr. - V fl
Deputy Public Counsel :
P.O. Box 7800

Jefferson City, MO 65102
(573) 751-4857

UNITED STATES DEPARTMENT
OF ENERGY

oot 0. Dt
aul W. Phillips e
Room 6D-033 5597”#
1000 Independence Ave., S.W.

Washington, D.C. 20585
(202) 586-4224

CITY OF KANSAS CITY, MISSQURI

STATE OF MISSOURI |

AN
MarkE.Long  \/ L/

Assistant Attorney Gener
Broadway State Office Building
221 West High Street, 8th Floor
Jefferson City, MO 65102

(573) 751-3321 -

MISSOURI RETAILERS ASSOCIATION

Willard C. Reine 9777—-
314 East High Street%
Jefferson City, MO 65101

(573) 634-3355

TRIGEN-KANSASCITYENERGYCORPORATION

Mark Chmley
Newman, Comley & Ruth
205 East Capitol :
Jefferson City, MO 65101
(573) 634-2266

/L Condes
J

Richard W. Freach

French & Stewart Law Offices
1001 Cherry Street, Suite 302
Columbia, MO 65201

(573) 499-0635



CERTIFICATE OF SERVICE

I hereby certify that true and correct copies of the foregoing Stipulation and Agreement have
been hand-delivered or mailed, postage prepaid, to all counsel of record this _ 3¢ day of May,

1996,

a K CPL:94199.5t!
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IMPORTANT INFORMATION
ON NEW PRICING

ollowring months of join analysis wilh the

Missouri Public Service Commission, Kansas

City Power & Light announces ils new priting
slructure, ehich will resull in KCPL reduding its
Missouri revenue by §20 million annually. The new
pridng strudure reflects more clasely Use ariual cost
Ao serve cur cuslomeis.

There will be separale summer and winter
prices for our Missouri residential customers.
Because our oosls 10 serve ruslomers are higher in
the four summer monlhs, prices will be bigher dur-
ing thal scason. However, prices will be comre-
spundingly lower in (he remaining eighl months to
seflect lower costs of service in Lhat period.

The aesr pricing wili be implemented in two
phases: Phase [ will be eflective nofaler than
July 9, 1996, while Phase [T will be elfective no (ater
than May 1, 1597,

1 you have any questions or need mor infor-
malion aboul the new pricing structere, please call

{816} 471-K CPL. @KCPL.

IMPORTANT INFORMATION
ON NEW PRICING

olfowing months af joint analysis with the Missoun
Fmblic's«viu Cemmission, Kansas City Power &

Light annousices ils ner piricing slructwe, which
will resull in KCPL reduding its Missouri revenue by
$20 million anaually. The new priving steuclure reflucli
mare Josely thr acteal cost o serve pur custamen.

There will be sepsrale summer and winfer prices
Jor our Missowi commendal aod industoa] customes.
Because our usts lo serve cuslomers #re higher in the
fvur summer months, prioes will be higher during that
season, Mowerwer, prces will be comespondingly lower
in the remaining eighl months o refioct ower costs of
serviee inthal period.

Eifective with Ue current Lill statement, you will be
plared on the ocw rale schedule eapocial (o give pou Uw
Towezl annual bill based on you: recent éleclricly uege
patiem. During e course of the neat year, we will ana-
Iyrc again whelhe rar ol you are ondhe eate which best
fits youw usage palferm IS Lhis follove-up analysls deler-
mines that you could have saved money on 2 rale
schoxdule other than the one we asiigned you, we will
swilch you lo the more economical rale and credit your
bilt for e acnount you would huve saved,

The new pricing will be impleswnled in hyo phases:
THASE | willbe elfective no fater than July 9, 19%, while
FILASE 1 will be eliective no Later than May 51,1997

il you have any questions ar need more info o
tion about the pew pricing stuctur, please tall

T EKenL

[ato] SRASEATD

1

S61Z 955 10 - SNOT LU IMRADSSTIL e
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BEFORE THE PUBLIC SERVICE COMMISSION
STATE OF MISSOURI '

_In the matter of the Customer Class Cost )

of Service and Comprehensive Rate Design ) ~ Case No. EQ-94-199
Investigation of Kansas City Power and )
Light Company. )

STIPULATION AND AGREEMENT

Appendix A

Appendix B

Appendix C

Appendix D
Appendix E-1
Appendix E-2
Appendix F

Appendix G
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Appendix A

KANSAS CITY POWER & LIGHT COMPANY CASE NO. £E0O-94-199
GENERAL FEATURES OF THE STIPULATED RATE DESIGN

CLASS REVENUE REQUIREMENTS ARE BEING
MOVED TOWARD COST OF SERVICE LEVELS

The results of the class cost of service studies exchanged by the parties and shown in
Appendix B indicate that substantial decreases to the Smail General Service, Medium General
Service, and Large General Service customer classes are warranted.

This rate design is based on a two-phase reduction in KCPL's revenues. Phase [ rates
wete designed with the residential, large power, lighting, and miscellaneous classes remaining at
current revenue levels and the three gencral service classes {(Small GS, Medium GS, and Large
(GS) recetving a combined decrease of $9,000,000.

Phase 11 rates were designed to provide an additional decrease of 511,000,000 in rate
revenues. The residential, large power, lighting, and miscellaneous classes will cach receive a
2.00% reduction from Phase [ revenue levels. The remainder of the decrease will be shared by
the three general service classes. This results in an additional 3.27% decrease to those classes.

Customers currently served on Special Contracts will remain at current revenue levets
during both Phases [ and I,

STATUS OF CURRENT TARIFFS AND RIDERS

The intent of this stipulation is to replace most of KCPL's current Missouri general
application tariffs with the tariffs shown in Appendix F, to climinate certain special use tarilfs, to

implement an optional two-part time-of-use rate schedule for non-residential customers. and to
lcave selected taritfs unchanged.

The current tariffs which will be replaced are:

Residence & Rural Residence (R) Residential Time of Day Service (RTDE)
General Service-Smatll (1-GS,3-GS) (General Service-All Electric (GA)
General Service-Large (1-GL,3-GL) Primary Service-Large (PL)

The current tariffs which will be eliminated are:
Residence Demand Service (RDS) Residential Time of Day Service (RTDD)
Schools & Churches (1-SC,3-SC) Seasonal Recreationat (1-SR,3-SR)

Water & Sewer Pumping (1-WS 3-WS) Summer Amusement Parks (1-SP)
Schoo! Trailers with Space Heat
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KCPL's current lighting tariffs and traffic signal tariffs will be retained with the current
rate structure and language. The rate levels on these tariffs will remain at current levels until the
implementation of Phase I rates. These tariffs are:

Municipal Street Lighting (1-ML, 3-ML) Municipal Traffic Control Signal (1-TR)
Private Unmetered Protective Lighting (AL) Standby or Breakdown (SA)
Commercial Street Lighting (1-CL)

The only change to KCPL's current tariff riders is an expansion of the off-peak hours in
the Off-Peak Service Option.

CUSTOMER CHOICE OF NEW TARIFFS

Customers may choose to be served on any new tariff for which the customer qualifics.
However, customers will initially be placed on whichever new tariff appears to be the most
advantageous given the customer's size, load characteristics, and end use,

In addition, non-residential customers will now have the option of choosing to be served
on a time-of-use rate,

FEATURES OF THE NEW RESIDENTIAL TARIFES

A single general application tariff and an optional time-of-day 1ariff have been designed
for residential customers. They will be designated as Residential Service (R} and Residential
Time of Day Service (RTOD).

Customer charges are being increased to better reflect the costs associated with service
drops. meters, meter reading, billing, and customer assistance.

Geographic distinctions (urban vs rural) in the level of the customer charge will be
eliminated.

Customers with separately metered space heat will continue to pay a higher monthly
customer charge than standard custorners to account for the additional meter.

The new residential tariff increases the summer/winter rate differential to better reflect
KCPL's seasonal costs.

Declining block energy charges in the summer, which result in a customer's average cost
per kWh declining with additional electricity use, are being replaced with a uniform summer
energy rate. This rate structure will send customers a more appropriate price signal.

Special pricing of water heat kWh wil! be eliminated.
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GENERAL DESCRIPTION OF THE NEW COMMERCIAL & INDUSTRIAL TARIFFS

Four general application tariffs and three all-electric tariffs for commercial and industrial
customers have been designed. The general application lariffs are designated as Small General
Service, Medium General Service, Large General Service, and Large Power Service. Each is
intended 0 serve customers with similar size and load factor characteristics. Both commercial
and industrial customers will be served on each 1ariff. The all-electric tariffs mirror the Small
GS, Medium GS, and Large GS general appiication tariffs in terms of size and rate structure but
they require the customer o use electricity as the sole means of providing space heating, cooling.
and water heating. The Large Power general application tariff has no companion all-electric
tariff.

Small General Service: This tariff was designed for the very small (under 25 kW)
commercial and industrial customer. These customers typically have fairly low load
factors.

Medium General Service: This tariff was designed for the medium size (25 - 200 kW)
customer with a moderate Joad factor. Customers must have, or be willing to assume, a
25 KW minimum demand for service on this tariff.

Large General Service: This tariff was designed [or the large size (200 - 1000 kW)
customer with a higher load factor. Customers must have, or be willing o assume. a 200
kKW minimum demand for service on this tanff.

Large Power Service: This tariff was designed for (he largest size (1000+ kW) customet
with a very high load factor. Customers must have, or be willing 1o assume, a [000 kW
minimum demand for service on this tariff.

Rate structures and rate {evels on the new commercial & industrial tariffs have been
synchronized in such a way that there is litile difference in the annual bill of a customer near the
boundary of two tariffs. This rate continuity atlows for an orderly transition from one tariff 1o
another as the customer grows.

The Small GS, Medium GS, and Large GS general application tariffs each contain a
provision for pricing separately metered space heat kWh at the tail block (lowest price) energy

rate in the winter.

Customer bills on each of the afl-electric tariffs will be identical in the summer to those
on the companion genera!l application tariff, but winter bills will be lower.

Special pricing of separately metered water heat kWh will be eliminated. Energy and

-demands from this meter will be combined w:th energy and demands from the general use meter

priot to billing.

L)
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FEATURES OF THE NEW COMMERCIAL & INDUSTRIAL TARIFFS

UNBUNDLED CHARGES

Charges on the new tariffs have been unbundled to better match the way n which costs
are incurred with thé way in which costs are recovered.

Customer charges, which recover the costs associated with meter reading, billing,
customer assistance, and facilities on the customers’ premises, will be Tmpiemented o all
customers. These charges will be specific to both the tariff and the customer’s size.

Facilities charges, which recover the costs associated with lines and transformers, will be
implemented for all customers in excess of 25 kW. This charge will be based on each customer's
annual maximum demand.

Demand charges wilf be implemented for all but Small General Service customers.

Al tariffs will have energy charges based of the customer's hours use {monthly load
factor). These charges, which recover time-of-use costs, provide price inceniives 1o customers
w improve their load factor.

SEASONAL CHARGES

Each new tariff contains seasonally differentiated rates (summer rates higher than winter
rates) to better reflect KCPL's seasonal costs.

Energy charges on all tariffs are seasonally differentiated.

The Medium GS, Large GS, and Large Power tarilfs also contain seasonally
differentiated demand charges.

VOLTAGE LEVEL DISTINCTIONS

The General Service and Large Power tariffs recognize voltage level differences between
CUstomers.

The levels of the facilities charge account for customer ownership of specific distribution
equipment. '

The levels of the demand and energy charges reflect the differences in losses at various |

delivery voltage levels.

If the customer’s metering 'voltage differs from the delivery voltage, the metered demand
and energy will be adjusted to reflect losses between the two voltage levels.
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Comparison of Class C0OSs ‘ APPENDIX B
Submitted on January 22, 1896 - Except MCM 4 & 2

(MCM 1 & 2 Submitted on March 29, 1996)

KCPL Rate Design Case

Docket No. £0-34-199

REVENUE CHANGE (000°s)
_ RES SGS MGS LGS LPs
KCPL - Embedded 4 CP $ 25465 $ (3.544) 3 {34800 $ (7.669) $§ (10,771}
KCPL - MCM 1 Proportional (Mar. COS). 27,100 544 (8.792) (10,629} (7.220)
KCPL - MCM 2 Peaker (Mar. COS) 27,100 26 (10,383} (10,774} (5.998)
MPSC Staff 12,720 (5,594) {7.899) (3.774) 4,545
Public Counsel . 8,338 {6.871) {5.927) (1,741} 6,200
DOE 28,423 (3,860) {4,179) {8,580) {13,466) +1862 for SL & QOther
Current Revenue 149,721 36,255 65,717 72,307 111,072 MO Total=435,072

PERGENT REVENUE CHANGE

RES SGS MGS LGS LPS
KCPL - Embedded 17.01% 8.78% -5.30%  -10.61% -8.70%
KCPL - MCM 1 Praportional (Mar. COS) 18.10% 1.50% -1490%  -14.70% -6,50%
KCPL - MCM 2 Peaker (Mar. COS) 18.10% 0.80% -15.80%  -14.90% -5.40%
MPSC Staff ) B.50%  -1543% -12.02% -5.22% 4.09%
Public Counsel 5.57%  -18.95% -9.02% -2.41% 5.58%
DOE 18.98%  -10.65% $.36%  -11.87% -12.12%
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APPENDIX C
REVENUE IMPACTS OF KCPL'S PHASE ONE RATE CHANGES - WEATHER NORMALIZED
. TWELVE MONTHS ENDED MARCH 31, 1595
Revenue on Revenue on Percent
Cusrent Phase One Change Change
Rales Rales : in Revenue in Revenue
Residentia) $149,721,293 $ 149,717 857 3 {3,436} 0.0%
General Service - Small $ 36,255476 $ 33,630677 $ (2.624,799) -1.2%
General Service - Medium $ 65,716,997 $ 61,526,679 5 (4,190.3{8} _ £.4%
General Seivice - Large $ 72,110,309 $ 70,110,334 % (1,589,975) -2.8%
Large Power Service % 109,858,572 % 109,663,108 5 {195,463) -0.2%
Lighting and Miscellaneous $ 10,784,504 $ 10,784,804 5 - 0.0%
Total Missousi Jurisdiction . 5444447451 $4235,433,459 $ {9.013,982) -2.0%

Electric Tariff Revepues
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APPENDIX D
REVENUE IMPACTS OF KCPL'S PHASE TWO RATE CHANGES - WEATHER NORMALIZED
TWELVE MONTHS ENDED MARCH 31, 1995 :
Revenue on Revenue on Percent
Phase One Phase Twa Change Change
Rates Rates in Revenue in Revenue
Residenttal $ 149,717,857 $146,721,868 $ (2,9950989) -2.0%
" General Service - Small § 33630677 $ 32534881 % (1,095,796) -3.3%
General Service - Madium 5 61526679 $ 59,511,564 § (2.015115) -3.3%
General Service - Large 5 70,110,334 $ 67,828,318 5 (2,282,015 - -3.3%
Large Power Service $102,663,109 £ 107,266,010 3 (2397,100) -2.2%
Lighting and Miscellanecus $ 10,784 804 $§ 10,569,108 $  (215,698) -2.0%
Telal Missouri Jurisdiction $;135,433.459 $424,431,748 ${11,001,710) «2.5%

Eleclric Tariff Revenues -
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Kansas City Power & Light Company
~ Depreciation Rates
.Case No. EO-94-199

Acct Existing Average Net  Depreciation

! Account No. Rates Service Life Salvage Rate
: Total Steam Production
~ Structures & Improvements 30.5 -1.0% 3.31%
Boiler Plant Equipment {excl Trains) 28.6 . -4.0% 3.63%
é " Turbogenerator Units > <3113 32.3 -1.0% 3.13%
Accessory Electric Equipment 315 "--3.23% 313 -1.0% 3.23%
% Miscellaneous Power Plant Equipment 316 - 350% 28.0 2.0% 3.50%
i .T
Total Nuclear Production (Note) ‘ -
Structures & Improvements 321  2.60% 331 -2.0% 3.08%
Reactor Plant Equipment 322 - 2.60% 33.0 -2.0% 3.09%
Turbogenerator Units 323 2.60% 33.1 -3.0% 3.11%
Accessory Electric Equipment 324  2.60% 33.0 0.0% - 3.03%
L Miscellaneous Power Plant Equipment 325  2.60% 32.5 0.0% 3.08%
Nuclear Piant Write-Off 328 2.60% 33.0 0.0% 3.03%
-ﬂ Total Combustion Turbines * I
Fuel Holders, Producers, & Acc. 342 4.12% 243 0.0% 4.12%
. 'Generators 344 4.12% 243 0.0% 4.12%
- e Accessory Electric Equipment ' 345 412% 243 0.0% 4.12%
Tota! Transmission Plant .
; Structures & Improvements 352 1.36% 735 0.0% 1.36%
Station Equipment : 353 2.58% 42.0 6.0% 2.24%
Towers & Fixtures 354 2.00% 50.0 0.0% 2.00%
Poles & Fixtures 355 1.87% 39.0 -40.0% 3.59%
QOverhead Conductors & Devices 356  1.22% 48.0 -49.0% 3.10%
Underground Conduit 357 1.32% 75.5 0.0% 1.32%
Underground Conductors & Dev. 358 2.55% 3g.2 0.0% 2.55%

o

Note: Boldfitalicized accounts are those with revised depreciation rates.

Shaded column represents current MoPSC authorized rates per Depreciation Authofity Order No. 148, dated 8 Jun 86,
Nueiear Production rates are based on a 40 year lifespan.

- B Append_lx E-s
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Acct Existing Average - Net  Depreciation

Account No. Rales Service Life Salvage Rate

Total Distribution Plant .
Structures & improvements " 338 0.0% 2.96%
Station Equipment ' 45.0 10.0% 2.00%
Poles, Towers, & Fixtures 32.0 «31.0% 4.09%
Qverfhiead Conductors & Devices 41.0 17.0% - 2.02%
Underground Conduit : 75.3 0.0% 1.33%
Underground Conductors & Dev 65.0 20.0% 1.23%
Line Transformers 30.0 7.0% 3.10%
Services : 338 5.0% 3.14%
" Meters 23.6 -2.0% 4.31%
install on Customers' Premises 10.9 -4.0% 92.51%
Street Lighting & Signal Systems 24 4 10.0% 3.69%
Total General Plant

Structures & Improvements 9.4 0.0% 2.54%
Office Fumiture and Equipment - 540%:! 18.4 1.0% 5.40%
Transportation Equipment 392 - 543%- 13.3 28B.0% 5.43%
Stores Equipment 393 - 3.58%: 27.1 3.0% 3.58%
Tools, Shop & Garage Equipment 384 261% 37.5 2.0% 2.61%
Laboratory Equipment 395 - 3.37%. 29.4 1.0% 3.37%
Power Operated Equipment 396 - . 5.55% 16.2 10.0% 5.55%
Communication Equipment 397 5.2.50%: 38.8 3.0% 2.50%
Miscellaneous Equipment 398 - 3.16%! 31.3 1.0% 3.16%

Note: Bold/ltalicized accounts are those with revised depreciation rates.

Shaded column represents current MoPSC authorized rates per Depreciation Authority Order No. 148, dated 9 Jun 86.
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KANSAS CITY POWER & LIGHT COMPANY CASE NO. EOQ-94-199
THE CUMULATIVE IMPACTS OF THE STIPULATED RATE DESIG

" AND $20 MILLION RATE REDUCTION FiLEn
) JUN JTo.._
RESIDENTIAL fon
UBLIG g oS0k
Overali residential revenues w:ll be 2% lower than current revenue levels, L Lt

The revenue impact will vary by residential end use group The revenues which will be collected
from most of the end use groups will be lower than current revenue levels. The exception is those
groups with electric water heating, in which case revenues will increase as a result of eliminating
the special pricing of water heat energy.

The impact on any individual residential customer’s annual electricity bill will depend upon the
customer’s specific pattern of energy use during the year.

The stipulated residential rates will result in 43% of residential general use customers
experiencing a decrease in their annual electricity bill. Over 90% of all residental customers are
in the general use end use group.

The stipulated residential rates will result in 57% of residential general use customers
experiencing an increase in their annual electrcity bill.

® 91% of the customers who will experience an increase will experience an average
increase of $1.00 or less per month.

® 99% of the customers who will experience an increase will experience an average
increase of $2.00 or less per month.

® No customer will expedence an average monthly increase greater than $4.00 per
month.

COMMERCIAL & INDUSTRIAL

Each of the newly designed tariffs will collect less revenue than the customers on those tariffs pay,

In aggregate, on current rates.

® Small General Service tariff revenues will be 10.15% Jower than current revgnues.
¢ Medium General Service tanff Irevcnues will be 9.69% lower than current revenues.
¢ Large General Service tariff revenues will be 5 .76% lower than current revenues.

¢ [arge Power Service tariff revenues will be 2. 03% lower than current revenues.

1
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The impact on any individual commercial or industrial customer’s annual bill will depend upon the
customer’s size and load characteristics and on the current tariff on which he is served.

OTHER TARIFFS
Customers currently served on the Municipal Street Lighting, Private Unmetered Protective
Lighting, Commercial Street Lighting, Municipal Traffic Coatrol Signal, and Standby or

Breakdown tanffs will each experience a 2% decrease in their annual electricity bill.

Rates for customers currently served on Special Contracts will remain unchanged.
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THE REVENUE IMPACT OF STIPULATED RATES ON CUSTOMERS

RESIDENTIAL . :
PHASE ONE
2 End Use Group Standaed Taritf Single Meler Tariff Two Meter Tatiff Total Residential
% Change | No.of Custs | % Change [ Mo.of Cusls | % Change to.of Custs | % Change | No.of Custs
Residential General Use -0.43% 198 082 . -0.43% 198,092
Hesidential wf Waler Heat 2.56% 4 858 2.56%| - 4,858
Resldantial wf Space Heat -0.02% 1,305 0.77% 2,215 -0.50% 3,580
Residential wf Space-& Water Heat 0.44% 3,251 4.93% 2 560 3.93% 12,220
Tatal -0.24% 202,950 0.33% 4,556 4.09% 11,244 0.00% 218,750
PHASE TWO
] End Lise Group Standard Tariff Single Meter Tariff Two Meler _Tarif! Tolal Residential
% Chanqe | No.of Custs o, Change | No.af Custs | 9% Change | No.ol Cusls | % Changa | Mo.of Cusls
& Residential General Use -2.42% 198,092 -2.42% 188,092
_Rlsidenllal wi Water Haal 0.47% 4 BS58 0.47% 4 858
Resldeniial w! Space Heat -2.02% 1,305 -2.66% 2,275 -2.43% 3,580
Resldential w/ Space & Water Heat -1.62% 3,251 2.83% 84969 1.84% 12,220
Total -2.32% 202 950 -1,12% 4, 556 2.02% 11,244 =2.Q0% 218,750

Note: Calculations labeled as Phase Twa display Impacts which have been caleualed from current rale [evels and 1hus represent the cumulalive
effact of Implementing both tha rate design and the $20 million rate reduclion.
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THE DISTRIBUTION OF CUSTOMER IMPACTS - PHASE ONE
RESIDENTIAL GENERAL USE

THE PROPORTION OF GUSTOMERS WHO WILL RECEIVE INCREASES

(% Change Calar It In Moninly Bib
In Annual BD 3051 5153 3253 A4 3435 3556 56310 [ $10-515 | $15520 | Overgz0 | Vol
0% - 1% 5534 000%] = i_ AR
1% - 2% 4.40% 261% 0.07% . 7 02%
2% - 3% 221{%| 1059% 0.45% 0.00% t 13.25%
3% - 4% 5.42%| 16.83% 379% U06%|_ Good : ST GT%
% - 5% 358% 478% 3.18% 0.79% 0.01% 11.24%
%_ - 6% 176%|  O1G®m|  025%|  0.46%;  0.03%|__ 000% : T49%
6% - i% 0.83% 0.07% 010% 0.01% __ 0.01% T 00%: D.E7%
% - 6% 0.39% 0.00% 0.00% 040%
% - 9% 0.26% - G265k
9% - 10% A17% 017%)
0% - 1% 0.15% 3.00% B.I5%
% - 12% 012% DA2%
176 - 13% o1i% G.31%
13%_- 14% 0.11% ; 0.11%)
14% - 15% 0.11% 011%
To% - 16% 0.47%[. T OA7%
16% - 1% 0.50% T.50
> 7% | - =

Total 70.02% | 36.46% T1%% (R 005%|  0.00% 70.18%)

SUESS — S Tl i
THE PROPORTION OF CUSTOMERS WHO WILL RECEIVE DECREASES
% Change Daliar Dectease in Monthly B
In Anouat Bil $0-31 3132 §2-53 3354 $435 $5.55 6530 | 310515 | 515520 | Over320 | Teial
(0% - 3% | GOd%|  0.0% 3
1%_- 2% 1.76% Z71%] ___0.06% 0.00% 153%
2% - O%h 0.05% 214% 1.73% 0.13% 0% 000% 3.06%
3% . 4% 0.00% 2% 1.74% 1T3%  0.5% 004%{  D01% 162%
4% - 5% 0.02%|  0.99% 1.%6% 1.12% 036%)  0.0% 3.24%
5% - 6% 0.01%| 0d5% 0,35% 053% 0.75%)  056%) 001% 2508%
6% - 7% .00% __ 001% O79%| _ U26% 0.46% T11% 0.07%| - 0.00% 201%
7% - Gk 0.00% 0.5% 0.06% 017% 1.07% 020%| 001%|  0.00% 1.54%
8% - % aoo%|  000% 0% 003% 006%]  O57%|  0J2%| 004%| 0.01% 1.04%
9% - 0% 000%|  001% B02%|  028%|  0J0%|  007%]  0OI%|  0.69%
(0% - 1% D.00% 00VAl  0.92% 025%| _ GO08%|  004%|  047%
% _- 12k 0.00% 0.00% 000%]  O06%) 0.3k  007%| 003%]  029%)
12% - 13% 0.00% 000%| _ 0.03% 008%| _ 0.0S%|__ 004%| _ 0.20%
13% - 14% 000%| 001% 006%|  003%| __ 004%| ©04%
e - 15% D.01% D02%|  003%  0.03% 0.05%
5% - 16% 0.00% DO02%|  0,07%|  002% 0.06%
6% - 17% 001%| _ o0i%]  0.02% 004%
> 11% § G.01% 0.03% 0.07% 0.11%
Tolal 6.89% 512% 398% 3.20% 256%, 1.92% 393% TAA%|  0.43% 0.33%]  F82%
o B 30 :
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THE DISTRIBUTION OF CUSTOMER IMPACTS - PHASE TWO {CUMULATIVE EFFECT)
RESIDENTIAL GENERAL USE

THE PROPORTIGN OF CUSTOMERS WHO WILL RECEIVE INCREASES

% Chango Gollar Incroass in Montly 8l
In Anrwal Bill 051 $1-52 3233 5354 5435 3535 TE.310 | 51037156 | 515320 [ Over §20 |  Total
% - 1 =§1"i,ﬁu T 12889
1% - 2% 25.23% A3% : 26.66%
2% - 3% 7.78% 3.52% 0.05% 7.00% 11,36%
% - 4% 218% 0.29% 5.10% 0.01% 357%
%~ 5% 0% 0.01% G.01% Ti2%
5% - 6% 0.56% 0.00% : 0.56%
6% - 1% 0.32% 0.00% 0.32%
% - B% 0.21% 0.21%
% - 0% 0.15% 0.15%
o% - 0% 0.12% 0.12%
1% - 11% GAZ% 0.12%
[ 13% - 12% 0.10% 0.10%
[12%_- 13% 0.03% 0.09%
I - 4% 0.10% 0.10%
[14% - 15% 0.10% 0.10%
[15% - 16% 0.16% 0.16%
% - 17% 0.55% 0.55%
w > 1%
Tetal 51.76% 5. 25% G.16% 0.01% 57.17%
THE PROPORTION OF CUSTOMERS WHO WILL RECEIVE DECREASES
% Change Dollas Decraasa n Monthly 2l
In Annuat Bl 3051 132 $2-53 $3-54 54-55 35-36 $6.310 | $10-515 | $95-320 | Ovor 320 | _Jotal
- 1 5"%21?”‘5__6:“’.00% . - = i = - == _ 12%]
% - 2% 2.05% 2 54% 0.02% 551%
2% - 3% 0.11% 55% 1.36% 0.05% 0.00% 511%
3% - 4% 0.01% 0.55% 2.50% 1.08% 0.09% 0.01% 0.00% 1.64%
% - 5% 0.06% O.B7T% Z01% §.94% D.18% 0.03% - 4.10%
5% - 6% a.01% 0.12% D.EG% 1.47% D.91% 0.35% 0.00% | - 3.69%
5% - 1% 0.00% [ 0.02% 0.20% 0.50% 105% 1.34% 0.03% 3.29%
7% - BH 0.00% 0.01% 0.03% 0.16% 0.44% 1.81% 0.13% 0.00% 261%
3% - 0% 0.00% G.01% 0.04% 0.14% 1.35% 0,39% 0.03% 0.00% | 200%
o% - 10% 0.00% 0.00% .00 0.01% 0.04% 0.76% 0.66% D.06% [ 0.O0I% 55%
0% - 1% 0.00% 0.01% 0.02% 0.91% 0.48% 0.12% 0.05% 1.00%
9% - 12% 0.00% 0.01% 0.14% D.35% 0.16% D.05% D.70%
lﬁ, . 3% D.00% 0.00% 0,05% 2.19% 1.13% D.08% 0.45%
3% - 4% 0.00% 0.00% 0.02% 0.11% 0.06% 0.07% 0.28%
A% - 15% 0.00% T.01% 0.06% 6.05% 0.06% 0.19%
5% - 16% 0.01% 0.04% 0.04% 0.05% 0.14%
6% - 17% 0.00% 0.02% 0.02% 0.04% 0.08% |
T 0.00% 0,02% | 0.05% 0.13% 0.20%
Total 10.37 % 6.76% £ 30% 1.19% 3 35% 2.84% 6.268% 2.47% 0.74% 0.52% ] 4283%]
-0l et - Ay Dodia) Sellll




THE IMPACT OF STIPULATED RATES ON A RESIDENTIAL
CUSTOMER WITH AVERAGE MONTHLY USAGE OF 700 KWH

CURRENT

I Summer Winter Annual
' Average Average Average |
Monthly Use {kwh) * 952 574 700
Monthly Bill on Cument Rates $76.77 $45.67 $56.04

PHASE ONE

Surmmer Winter Annual
Average Averaqe Average |
m Monthly Bill an Phase One Rales $80.79 $46.24 $57.76
Dollar Change from Current $4.02 $0.56 $1.72
Percent Change from Curent 5.24% 1.24% 3.06%

PHASE TWO {CUMULATIVE EFFECT)

Summer Winler Annual
Average Average Average |
Monthly Sill on Phase Two Rales §79.08 - 345.35 $56.59
Dollar Change from Current $2.1 {3$0.33] $0.55
Percent Change from Curmrent 3.01% -0.71% 0.99%

* These calculations are based on monthly usage equal to average usage per customer.
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THE REVENUE IMPACT OF STIPULATED RATES ON CUSTOMERS
COMMERCIAL & INDUSTRIAL

PHASE ONE
KCPL Current Tariff * Small GS Tarifl Medium GS Tanfl Large G5 Tariff Large Power Tarifl
9, Change | No.of Custs | % Change | No.of Custsd % Change | NoofCusts | % Changa { No.of Custs
Genaral Sarvice-Small -7.84% 14,527 14.21% 222
General Service-Large -7.73% 2,223 -7.18% 2,854 =3.13%: 489 -3.83% a5
Genaral Service-All Elactric -2.65% 11 4.80% 156 -0.52% 92
Primary Service-Larga -45.50% 1 27.49% E -2.05% 52 0.57% 75
Schools & Churches -1.40% 776 13.97% 163 15.11% 2
Water & Sewsr Pumping -2.43% 68 ~15.49% 13 -2.12% 1
School Tralters w/ Space Heal 35.32% 25
Seasonal Recrealional 56.54% 24
Summer Ay it Parks -1.85% 2 11.21% 2 -28.47% 1
Total by Tariff ** -7.11% £63%] - -2.58% -0.08%
™ PHASE TWO
KCPL Cument Tariff * Small GS Tanff Medium G3 Taritf Larqe G3 Tarit Large Power Tani |
% Change | No.of Custs | % Change [No.of Custs | % Change {No.afCusts | % Change | No.of Custs
Ganeral Service-Small 2 -10.73% 14,527 -16.82% 222
Generat Sardce-Large -11.01% 2,223 «10.23% 2,654 -6.30% 489 -5.653% s
(General Service-Al Electric -5.90% 131 1.43% 156 -3.78% 92
Frimary Service-Large +51.33% 1 24,18% [3 -5.25% 52 -1.45% 75
Schools & Chuzches 4.55% 776 -16.70% 163 11.76% 2
[Watar & Sewer Pumping -5.35% Baj -18.10% 13 5,14% 1
[Schoat Trailers wf Space Haat 3N.81% 25
Seasona! Recreational 54.06% 24
Summer Amusement Parks -7.36% 2 B.35% 2 -30.70% 1 i
Total by Tariff * -10.15% -9.69% i -5.76% -2.08%

Nate: Calculations labeled as Phase Two display impacls which have been calculated rom current rate levels and thus represent the
cumnulatlve eftect of implementing both the rale design and the $20 million rate seduction.

* Al custorners with fut histories during the test year have been included In lhis analysis on their besl tariff.
~ Totals include all customers
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Acct Existing Average Net  Depreciation

Account Ng. Service Life Salvaqe Rate
Totat Distribution Plant
Stuctures & Improvements s 33.8 0.0% 2.96%
Station Equipment 45.0 10.0% 2.00%
Polas, Towers, & Fixtures 32.0 -31.0% 4.09%
Overhead Conductars & Devices 41.0 17.0% 2.02%
Underground Conduit 75.3 0.0% 1.33%
Underground Conductors & Dev 65.0 20.0% 1.23%
Lina Transformers 30.9 7.0% 3.10%
Services 338 £.0% 3.14%
Meters 236 -2.0% 4.31%
Install on Customers' Premises 10.8 -4.0% 9.51%
‘Street Lighting & Signal Systems 24.4 10.0% 3.69%
Total General Plant

Structures & Improvements 39.4 0.0% 2.54%
Office Fumiture and Equipment 18.4 1.0% 5.40%
Transportation Equipment 133 28.0% 5.43%
Stores Equipment ' 271 3.0% 3.58%
Tools, Shop & Garage Equipment 37.5 2.0% 261%
Laboratory Equipment 29.4 1.0% 3.37%
Power Operated Equipment 16.2 10.0% 5.55%
Caommunication Equipment 388 3.0% 2.50%
Miscellaneous Equipment 313 1.0% 1.16%

Note: Bold/ltalicized accounts are those with revised depreciation rates.

3%

Shaded ¢oiumn represents cumrent MoPSC autherized rates per Qepreciation Authority Order No. 148, dated 9 Jun B6.
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Acct Existing  Average Net  Depreciation

Account No. Rafes Service Life Saivage Rate
Jotal Distribution Plant
Structures & Improvements 33.8 0.0% 2.96%
Station Equipment 362 .. 2135” 45.0 10.0% 2.00%
Foles, Towers, & Fixtures 38-4 e 2.86/5 32.0 -31.0% 4.09%
Overhead Conductors & Devices 41.0 17.0% 2.02%
Underground Conduit 75.3 0.0% 1.33%
Underground Conductors & Dev 65.0 20.0% 1.23% -
Line Transformers 30.0 7.0% 3.10%
Services 338 -5.Q%- 3.14%
Meters 236 -2.0% 4,31%
Install on Customers’ Premises 10.9 -4.0% 2.51%
Street Lighting & Signal Systems 24.4 10.0% 3.89%
Total General Plant

Structures & improvements £ 39.4 0.0% 2.54%
Offica Fusniture and Equipment 391 & . 540% 18.4 1.0% 5.40%
Transportation Equipment 392 i, A3%: 133 28.0% 5.43%
Stores Equipment 393 £73.58%. 27.1 3.0% 3.58%
Tools, Shop & Garage Equipment 394 T 261% 375 2.0% 261%
Laboratory Equipment 29.4 1.0%° 337%
Power Operated Equipment 16.2 10.0% 5.55%
Cemmunication Equipment 38.8 3.0% 2.50%
Miscellaneous Equipment 31.3 1.0% 3.16%

Note: Bold/ltalicized aczaunts are those with revised depreciation rates.
Shaded calumn represents cument MoPSC authorized rates per Oepresiation Autherity Order Mo, 148, dated 8 Jun 85,
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BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSOURI

In the matter of the Customer Class Cost )- -
of Service and Comprehensive Rate Design } Case No, EQ-94-199
)

Investigation of Kansas City Power & Light

Company.

itin inion of Commissioner Crum
. The Commission once again has found itself in 2 position where its only é[temative to

approving the Stipulation and Agreement s to significantly delay rate reductions to the utility’s
customers. The majority has taken the action necessary to implement the rate reduction as soon
as précticable by a;gproving the Stipulation and Agreement. However, the majority of the
Commission has 'approved a settlement that will cause an approximate $116 million cumulative
reduction in the Company’s profits, including $80 million in rate savings to the customers of
Kansas City Power & Light Company (KCPL or Company) over the next four years with neither
public review nor public comment on the rate reduction. This proceeding began as a case
involving a redesign pf the rates for this Company, and without public comment or notice, the rate
reduction issue was recently included.

The majority of the Commission has yielded to the perceived pressure and urgency created
by KCPL and joined in by the Office of the Public Counsel and the Commission Staff. What a
familiar tune. The score is always the same:

A Company tmust change its tariffs immediately for the rate reduction to take effect.

B. There is a risk of losing the agreement if the Commission does not act

immediately.
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This tune has been played to me so often that [ am embarrassed. I am embarrassed
because the condpctor'is the Company and all of the musicians are from either the Commission
Staff or the Office of the Public Counsel.

When I reviewed the transcript, I noted the following issues that caused me to vote “no™:

& Inadequate or no notice of the rate reduction

2, Creative funding for certain unspecified contingencies

3. Lack of public review and comment on the settlement

4. Timing of the full affect of the rate design on the residential rate payers

Under Missouri Iaw and the conduct historically of the Commission, Commission QOrders
have been generally immune to successful attack in the courts. However, it seems to me that
where persons are materially affected by a Commission decision and have no meaningful
opporttunity to participate ither through intervention or through public comment, a court may
very well be persuaded to enjoin and eventually overturn the Commission’s Order. In this case,
KCPL’s customers were not notified of potential rate impacts. Those customers had no
reasonable opportunity to intervene or otherwise voice their concerns. In my view, the process
used in this case is seriously flawed.

On a related matter, conmyments made by parties to this case at the hearing suggest that
some parties believe that a stranded cost fund may have been created. Counse] for one party
stated that he had not previously been made aware of the potential use of revenue to offset
stranded costs. The parties did not have a uniform stance on whether Commission approval of
specific stranded cost funding activities is required. This is one example of the type of subject

matter upon which a decision maker must be fully informed. This matter has serious public policy
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implications, namely, the provision of funds for dnforeseen contingencies. The notion of using
ratepayer funds to compensate for stranded costs would be an exception to the fundaniental
regulatory pﬁnciple of recovery of costs of “fully operational and used for service””/ “used and
useful” utility plant. This is 2 matter V;lh.icﬁ requires thorough discourse and deliberation.

The Commission and also the Commission Staff, the Office of the Public Counsel' and
KCPL, might have benefited by hearing customer comments on the alleged stranded cost fiinding
part of the Stipulation and Agreement, as Well as other facets of that document. As this settlement
was presented to the Commission, the Commission had no chance to even consider whether
public comment was needed much less whether to establish local public hearings.

The problem lies in the process. Under the auspices of a rate design investigation a
signiﬁcant rate reduction with important customer impacts will be implemented.

The solution is for the Staff to properly engage the Commission, once the Staff has
determined that a l.;tility is achieving returns so far above its authorized return that a reduction in
the utility’s revenue requirement is needed. Then, the Commission will have an appropriate
opportunity to determine a proper procedure, the public can be given due notice and an
opportunity to participate, and the Commission can be accorded an adequate amount of time to

consider the parties’ proposed resolution of the matter.

W@%

Harold Crumpton, Commissioner

Dated at Jefferson City, Missouri on this 12th day of July, 1596
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