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Proceedi ngs began at 9:03 a. m:

JUDGE PRIDA N:. Good norning. W are on
the record. | believe we are right on schedul e and
ready to proceed to opening statenents on the
Thr oughput Di sincentive issue. Anything from counsel
or fromthe bench before we proceed to those opening
stat enment s?

MS. HERNANDEZ: Yes, your --

JUDGE PRIRDA@ N: ' m sorry.

Ms. Hernandez, |'msorry.

M5. HERNANDEZ: Sorry. A few things we'd
like to bring up. | believe Tuesday afternoon when
Judge Di ppell was here, we had brought up taking --
the Comm ssion taking judicial notice of the 2023 IRP
filing which is EO 2024-0020. | just wanted to |et
the Comm ssion know that we're still working with
Ms. VanCerpen to identify the parts of that case that
we would |i ke the Conm ssion to take judicial notice
of .

But we'd also like the Conm ssion to
take judicial notice of certain itemin Case
No. EO 2018-0211 and particularly -- particularly the
fiscal year 202 -- or programyear 2023 eval uation --
eval uation reports filed on June 10th, 2024 and the

program year 2023 EM&V audit of the Ameren M ssouri
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eval uati on.

JUDGE PRIDA N.  All right.

Ms. Hernandez, thank you. | guess I'll ask if
counsel have any objections to that.

M5. JOHNSON: At this time Staff woul d
need to review that. W have not had tine to review
t hat vyet.

JUDGE PRI DA N:  Under st ood.

MS. VANGERPEN. Sane fromthe OPC, Judge.

JUDGE PRIDA N:  Thank you

M5. HERNANDEZ: And | do have one nore
matter. And al so Tuesday afternoon we brought up a
notion to strike the notice of corrected testinony of
Mark Kiesling. | don't know if Judge D ppell was
able to relay that to you. W were -- she had said
that she would relay that to you and that there may
be an order forthcom ng on that issue, so | just
wanted to bring it up. W had di scussed about the --
the notice of corrected testinony not being
necessarily corrected testinony, but a 180 swtch,
you know, in position of the Staff.

And if, in the alternative, if the
Comm ssion felt not to strike that testinony, we
would i ke to be allowed to respond to that testinony

since Aneren has the burden of proof in this case by
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offering live testinony on the 11-step process during

the Programissues portion of the case.

JUDGE PRIDA N Yeah. And |I'm vaguely
famliar with that. And, | nean, | guess | would see
what counsel prefers. And if we're going to take up
live testinony, exactly when we're going to fit that
in. And if you know now, that would be fine, but I
don't know what Counsel had preferred to get that
live testinony in.

M5. JOHNSON:. Staff has no issue with the
live testinony.

M5. HERNANDEZ: | nean, | -- we would
prefer that it be stricken fromthe record because
again, | think the Conpany hasn't through testinony,
witten testinony been allowed to respond to that.
But if -- again, if the Conmm ssion denies that, |
think the appropriate tinme would be on the | ast
I ssue, the Progranms issue to fit that 11-step process
di scussion in.

JUDGE PRRDA@ N Al right. I'mgoing to

deny the notion to strike and we can take up the |ive

testinony tonorrow when we get to Prograns. |f
you'll let me, | guess give ne sone heads up as to
when you want -- if you want to do that at the end of

all the witnesses or sone other tinme, so | can update
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the comm ssioners to -- so they can be prepared for

t hat .

M5. HERNANDEZ: Ckay. W can think on
that and |l et you know, Judge. Thank you.

JUDCGE PRIDA N: Very good. Thank you.
Anyt hi ng further before opening statenents? All
right. | believe Aneren M ssouri is first up.

Ms. Hernandez, when you're ready.

M5. HERNANDEZ: (Good norning. My it
pl ease the Conmm ssion. Again, ny nane's Jennifer
Her nandez, and |'m representing Aneren M ssouri .

So the issue we are starting with this
norning is the Throughput Disincentive Mechani sm
Issue. And | want to start the discussion by
pointing the Commi ssion to the MEEIA statute, in
particul ar 393.1075.3, paragraph 2. And it provides,
It shall be the policy of the State to val ue
demand-si de i nvestnents equal to traditional
i nvestnents in supply and delivery infrastructure and
all ow recovery of all reasonable and prudent costs of
delivering cost-effective demand-si de prograns. And
i n support of this policy, the Conmm ssion shall
ensure the Utility financial incentives are aligned
wi th hel ping custoners use energy nore efficiently

and in a manner that sustains or enhances utility
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custoners incentives to use energy nore efficiently.

When Aneren M ssouri incentivizes a
custonmer to install an energy-efficient neasure and
thereby use less electricity as aresult, it is
I nherently encouraging the custoner to buy | ess of
the Conpany's primary product. It is recognized in
the MEEI A statute that for it to be reasonable to
expect electric utilities to encourage such
activities and reduce their owns sal es and t hereby
profitability, the Uility should be made whol e for
the negative financial inpacts of those self-induced
sale reductions. This aligns the utility's
Incentives wwth the interest of its custoners in
reduci ng their energy usage. And along with the
ear ni ngs opportunity turn energy efficiency into a
Wi n-wi n proposition for utilities and their
cust oners.

Aneren M ssouri's denmand-si de invest nent
mechani sm has a throughput disincentive nechani sm
that effectively | ooks at neasured and verified
savi ngs and recogni zes each of those kilowatt hour as
a source of lost revenue and conpensates Aneren
M ssouri through the rider energy efficiency
I nvest nent charge or shortened for EEIC, for the

portion of that |ost revenue that contributes to
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fi xed-cost recovery.

The t hroughput nechani sm proposed in this
application is quite consistent with the nethodol ogy
used from 2016 forward. But now all of a sudden
after eight years Staff is suggesting that such
nmechanismis illegal, although Staff signed onto
four stipulation and agreenents that endorsed the
use of this nechanism And that was EO 2018-0211,
the stipulation and agreenent filed on
Cct ober 25th, 2018; the stipulation and agreenent
filed July 10th, 2020; the stipulation and agreenent
filed October 13th, 2021 and the stipulation and
agreenment filed August 3rd, 2023. Also the
Commi ssion issued its order in EO 2019-0132 Wiich is
the Evergy MEEI A 3 issued Decenber 11th, 2019. |If
t he t hroughput disincentive was illegal after PISA
was enacted in the summer of 2019, then the
Comm ssion woul d not have all owed Evergy a TD and
woul d have repeal ed that section of the rules.

Anmeren M ssouri is trying to do the right
thing for its custoners in this application before
you. The Conpany's preferred plan is based on the
primary criterion of identifying the plan with the
| owest net present val ue of revenue requirenent,

i.e., the nost affordable plan for its custoners.
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The alternative plan that woul d neet custoners' needs

W thout DSMis expected to cost custoners
approximately 4.197 billion nore than the Conpany's
preferred resource plan on a net present val ue of
revenue requirenent basis.

And it's inportant to note that the
exi stence of the throughput disincentive arises as a
direct function of bill savings being realized by
Ameren M ssouri's custoners, bill savings that are
created by our progranms. As a result the TD
t hr oughput disincentive is a net zero cost to
custoners. Bill savings to custoners on one side and
recovery of just a portion of those savings on the
ot her side. This nmeans that custoners are seeing net
savings on their utility bills as a result of MEEIA
due to avoi ded costs and investnents despite still
payi ng a throughput incentive. |[|f there were no
prograns and no savings, custoners would still be
payi ng for these fixed costs.

Staff and OPC have painted only half the
picture for you and you need the full picture to nmake
your decision. Staff and OPC have stated their
concerns over the last couple of days largely as a
result of friendly cross regarding EM&V and the TRM
Both EM&V and the TRMinteract with a throughput
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di sincentive, and issue 6B today recognizes this

interaction. So | would encourage you to ask
M. WIIs questions about how the proposed TD was
cal cul ated as well as encourage you to ask M. G aser
about EM&V, the TRM and how they interact with --
wi th the throughput disincentive.

Thank you. |f you have any questions.

JUDGE PRIDA N. M. Hernandez, thank you.
Any bench questions? Hearing no bench questions.
Ms. Hernandez, thank you.

M5. HERNANDEZ: Thank you.

JUDGE PRIDA@ N. Staff. M. Johnson, when
you' re ready. Chair Hahn, you had a question, I'm
sorry.

CHAIR HAHN:  Yes, sorry, for Anmeren

counsel .
QUESTI ONS
BY CHAI R HAHN:
Q Can you repeat the end of your opening

again. Ask M. WIls what?

A Yes, Chair. | asked you to -- encourage
you to ask hi m questions about how t he proposed TD
was cal culated. And M. G aser about EM&V, the TRM
and how they interact with the TD. Thank you.

CHAI R HAHN:  Thank you.
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JUDGE PRIDA N M. Johnson, when you're

ready.

M5. JOHNSON. Thank you, Judge. Good
nor ni ng, Chair Hahn, Judge Pridgin, Comm ssioners.
May it please the Commi ssion. For the record and for
those who are dialed in, this is Tracy Johnson from
Staff counsel's office.

We're on issue nunber six as
Ms. Hernandez said, so second to last. Throughput
Di sincentive Mechanism Staff has proposed a new
t hr oughput di sincentive nechanism |t's easier to
use. It's based in the reality of actual net
vari abl e revenue which is why Ms. Lange naned it the
net variable revenue nechanism |It's supported by
the Ofice of Public Counsel.

Now, before we go further, we need to
address Staff's initial position on this issue.
Since Aneren opted in to plant in-service accounting
during the Cycle 3 extensions, both the current
mechani sm and Ms. Lange's suggested nechani sm woul d
be disall owed under PISA | anguage. The Conpany's
adoption of PISA makes the NTD unl awful regardl ess of
how it's calculated. And the optimal tinme frane
isn't when Pl SA was enacted; it's whenever Aneren

opted in, which was during the Cycle 3 extensions.
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| f the Comm ssion disagrees with this

interpretation of PISA the net variable revenue
mechani sm created by Staff and supported by OPC is
the way to go. M. Lange and Staff designed this
mechani smto address vast the nunber of custonmer on
ti me-based rates to account for the Inflation
Reduction Act and to take full advantage of the
near-conpl ete AM depl oynent by Aneren. To allow the
current throughput disincentive to |linp along woul d
requi re dozens of margin rate cal cul ati ons, hundreds
of Techni cal Resource Manual | oad shape cal cul ati ons,
maj or assunptions about the |evel of avoi ded energy
sal es that may occur and continued reliance on EM&V
where the EM&V is not even designed to find the
answers needed for the throughput disincentive

cal cul ati ons.

But now we can rely on reported nonthly
billing fromAM neters which reduces errors and the
need for future revision. The new nechani smactually
reduces risk for Aneren because any over or under Use
of energy caused by outside rouge or unpredicted
events will know create a different outcone than
antici pated because we won't need to anticipate or
assunme anything. The Conpany will receive the actual

net vari abl e revenue.
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Here's how easy it is. The EEIC tariff

sets out rate case net variable revenue for
residential and small general service classes by
nmonth. Anmeren woul d prepare a report of its actual
billings and cal cul ate the actual net variable
revenue for that nonth for each of those two cl asses.
Then at the tinme of the EEIC rate change, Aneren
woul d provi de work papers show ng the difference
between the rate case net variable revenue and the
actual net variable revenue for all conpleted billing
nmont hs avail able. The difference between the two
goes into the new EEIC rate.

|f the goal is for the Conpany to be nade
whol e as Ms. Hernandez referenced in her opening,
then using the real-tine actual values on a nonthly
basis as allowed by AMs wi |l make them whol e. But
that's not what the Conpany's arguing for. They want
what they've been getting which is nore. The Conpany
wants the conpl ex throughput disincentive nechani sm
t hey' ve had since 2016. They want that because it
allows for an inflated recovery. Even further
inflated by the inflated Technical Resource Mnual
the current mechanismrelies on for hundreds of
cal cul ati ons.

Dr. Hari Poudel is taking the stand to
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testify on the inportance of a reliable Technical

Resource Manual and EM&V. The current net throughput
di sincentive uses nonthly savings fromthe TRM whi ch
Is unreliable. Anmeren's own witness, M. WIIs,
states in his rebuttal testinony on page 44, starting
at line 5 that the nechani sm has been consistent for
Aneren since 2016. M. Hernandez nentioned that in
her opening as well. And on page 47 of the sane
testinmony starting at line 8 he very carefully does
not say that the new nechani sm doesn't nmake Aneren
whole. He just says that it's | ess than what they've
been getting, a decreased financial incentive.

This is one instance and naybe the only
one in this case where all these details are not
needed. There is a sinpler way, one w thout
assunptions and one that allows us to realize sone of
the AM benefits. Please ask Ms. Lange about the
mechani sm  Ask her why her previous support of the
current nmechanismexpired with Aneren's adoption of
PI SA. Ask her what she has | earned and how t he
process of eval uating MEElIA applications has evol ved
to better neet the intent of throughput disincentive.

Thank you all. [|'Il take any questi ons.

JUDGE PRIDA N: Thank you, Ms. Johnson

Any bench questions? All right. Hearing none.
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Thank you very nmuch. Opening from Renew M ssouri ?

MR. LI NHARES: Thank you, Judge. | have
no opening on this issue.

JUDGE PRIDA N. Al right. Thank you.
Any openi ng from NRDC? Hearing none any opening --

MR. MORRI SON: No opening from NRDC.

JUDGE PRIDA N: Thank you. Thank you
very much. Opening fromthe Ofice of the Public
Counsel ?

M5. VANGERPEN: Just a brief statenent,
Judge, so if it's okay, I'll just do it from here.

Again, the OPC is asking the Comm ssion
to reject Aneren's anended application in its
entirety. W have not taken a position on the PISA
I ssue, but if the Comm ssion allows Aneren to
i npl ement MEEI A prograns with a throughput
di sincentive nechanism then we would support Staff's
suggested net variabl e revenue nechani sm as
Ms. Johnson nentioned. Thank you.

JUDGE PRIDA@ N:  Ms. VanGerpen, thank you.

Any bench questions for Public Counsel? Al right.

Hearing none, | think we're ready to go on to the
first wwtness. | believe it's M. WIls. [Is that
correct?

MS. HERNANDEZ: Correct.
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JUDGE PRIDA@N:. And M. WIIls you are
still under oath.
(Wtness previously sworn.)
STEVEN W LLS
the w tness, having been first duly sworn,
testified as foll ows:

JUDGE PRIDA N:  Anything from Aneren

M5. HERNANDEZ: Not hing further. And

tender himfor cross.

Cross-exam nation from Renew M ssouri ?

JUDCGE PRIDA N:. Thank you. Any cross
f r om NRDC?
MR, MORRI SON: None, thank you.
JUDGE PRIDA N.  Thank you. Staff?
M5. JOHNSON: Nothing for Staff.
JUDGE PRIDE@ N Public Counsel ?
M5. VANGERPEN: Not hi ng from OPC.
JUDCGE PRIDA N: Thank you. Any bench
guestions? Chair Hahn.
QUESTI ONS
BY CHAI R HAHN:
Q Good norning, M. WIIs.

MR. LI NHARES: None, thank you, Judge.

Page 16

M ssouri before M. WIIls stands cross-exam nati on?

we

JUDGE PRIDA N. Ms. Hernandez, thank you.
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A Good nor ni ng.

Q | plan to follow directions this norning
and do as your counsel instructed. So with that, |
amgoing to ask you, talk to nme about how the
proposed t hroughput disincentive was cal cul at ed.

A. Sure. You know, | think it's -- it's
real -- this is areally inportant question, right,
because as Ms. Hernandez said in our opening, you
know, the law s directive is to align the utilities
i ncentives with hel ping custoners use energy nore
efficiently. And so the way our -- we calculate the
t hr oughput disincentive is to exactly do that, right.
We | ook at what were the inpacts of these prograns on
our financial results and make ourselves -- you know,
and make the Conpany whol e for those inpacts.

Now, apparently | was careful to not say
in testinony one thing, but I'll say it very clearly
right now Staff's mechani sm does not nake the
Conmpany whole. | was not careful to not say it; |
just hadn't heard that raised. 1'll say it now
Staff's nmechani sm doesn't make the Conpany whol e
because what it doesn't do is restore the -- the
financial inpact of all of the savings that we've
i nduced through -- through this nmechani sm

So how we do that is pretty sinple. |
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nean, | -- Staff wll say it's detailed, and it is

detai |l ed because there's a lot of data. On a |ot of
other topics Staff is asking you to dig into the
detail of a lot of data. It can be done and we do do
it and we do it accurately.

So what we do is the eval uati on,
measurenent, and verification process is inportant
because it establishes how nmuch savings that our
prograns created and it does consider the
net-to-gross factor so that we don't get credit for
things that are not attributed to the actions of our
prograns, right. W take -- you know, net to gross
Is applied so that those savings that m ght have
naturally occurred are noved out and we don't recover
any t hroughput disincentive on that.

But the things that our prograns is
credited, that we, you know, took actions to reduce
our sales and were successful in doing so, we have
those kilowatt hours. There's -- there's then a
calculation of the rates that those -- you know, you
|l ook at if a residential custoner had kilowatt hour
savi ngs, what rate would they have paid us, how nuch
of that rate contributes to our fixed cost recovery.
Because if we have variable cost reductions, we don't

want to doubl e recover those, right, because if those
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cost reductions go away, those get excluded. And we

just | ook at you saved one kilowatt hour. You woul d
have paid us, you know, eight cents towards --
towards fixed costs for that kilowatt hour. W need
to recover eight cents.

And the really inportant thing to think
about here is because you' ve heard peopl e tal k about
the overall cost of our MEEIA prograns and calling

it $600 million or sonething like that. First of

all, I don't agree with that nunber, but second of
all, every dollar of throughput disincentive starts
as bill savings for our custoners. So our bill --

our custoners' bills are going down before we then
recover the fixed cost portion of that. If we don't
do MEEI A, the cost of that throughput disincentive
isn't avoi ded by our custoners. They still pay the
fi xed cost through base rates.

So if you're | ooking at the increnental
I npact of our plan on custoners, the throughput --
now, | -- it's very true that the throughput
di sincentive causes nmaybe one custoner versus anot her
custoner to bear a different portion of the fixed
cost, but that's absolutely inherent in ratenmaking.
That's going to happen. You know, if there's

prograns through the I RA and one custoner puts in an
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efficient air conditioner and they reduce their bill,

when you get to the next rate case, other custoners’
bills are going to go up to cover those fixed cost
portions.

So, yeah, there is -- there are, you know,
different -- you know, there are different inpacts on
di fferent custoners, but on net for our custonmer base
there's zero dollars of increnental cost because of
t he t hroughput disincentive. They would pay those --
those fixed costs under our base rates with -- with
t he hi gher usage where they didn't have the savings
associated with our program or they would pay those
costs through the throughput disincentive.

Agai n, you know, people wll say that
there's no throughput disincentive with
natural l y-occurring energy efficiency or with IRA
prograns or all these other things. The phenonenon
of that exists. Now, granted we don't recover the
regulatory lag onit, and | think that's fair that we
don't recover the regulatory lag on those ot her
prograns. But the costs are shifted from
participants to nonparticipants in the next rate case
exactly the sane, whether it's our program or whet her
it's the IRA. Those cost shifts are an i nherent part

of ratemaki ng.
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| wll -- 1'"d bet a |ot of noney that

nobody's going to cone in and conplain that the |RA,
you know, shifted costs between custoners in a rate
case. It's -- it's just the sane phenonenon. Those
custoners that actually create savings get nore of
t he benefit because they took action and they managed
their bill, they managed their usage and they
produced the benefits of MEEIA. But the overall
custoner base pays exactly the sane. [It's just
recovering dollars that -- that otherw se woul d have
been covered w thout the prograns under base rates.
"Il -- 1'"1l stop there for now, but if

you have nore questions about the details of it, you

know, | welcone --
Q You hit on sonething that it is really --
has been on ny mnd. | knowit's been on other

comm ssioners' mnd too throughout the hearing and
maybe we're just at the point where we just put it on
the table which is the overall cost of the program
and the anmount of benefits that it delivers to

custoners. And the chart that keeps comng up in ny

mnd in a discussion with ny coll eagues -- well, you
know, one on one -- is Geoff Marke's table of $521
mllion of cost, $200 mllion of benefits to

custoners and basically the comment earlier in the
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hearing of the math isn't mathing.

And, you know, I'mtrying to reconcile the
program cost with the anount of benefits to custoners
and I -- I'"'mhaving a really hard tinme doing that.
And I'mtrying to figure out, you know, all of these

effects. And throughput disincentive is one of them

A Ri ght .
Q So --
A. So, yeah. And | -- | don't have

Dr. Marke's testinony and that chart in front of ne
and | don't, you know, have it commtted to nenory

exactly what's in there and out of there, but I'm

pretty sure as you -- as you indicated that it's
referencing the throughput disincentive. | would
tell you, as | -- as | just did that the throughput

di sincentive is not a new cost of the program It is
exi sting costs that custoners pay. So | think that,
you know, just -- just out of hand out to be excluded
from-- fromthat table.

Q Tell nme Staff's contention -- tell me from
your perspective Staff's contention that PISA
affected -- tell nme fromyour perspective why Pl SA

did or did not inpact the throughput disincentive.

A Sure. And it's a legal issue, so
ultimtely -- and I'"'mnot a |lawer. | have --
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Q Ckay.

A -- | have a little perspective on it, but
our lawers will ultimately argue that, but what |
woul d - -

Q |"'mnot going to ask you for a --

A. Yeah, yeah.

Q -- legal conclusion, but if you can tell
me - -

A Yeah, yeah.

Q -- just high level fromyour --

A | just wanted to caveat it.

Q Ckay.

A | "' m happy to talk to you -- with you about
it; | just want to caveat |'mnot a | awer and the
| awers --

Q Yeah.

A -- will weigh in, right.

But, so, you know, the MEEIA statute
exi sted, predated PISA right. And it has a
directive to the Conm ssion to use techniques to
align the incentives of custoners to -- or sorry --
of utilities to encourage efficiency with their
custoners, right. That is a statutory provision that
you've relied on for all of the history of MEEIA to

use the -- to calculate the throughput disincentive
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and provide recovery of that.

The PI SA statute passed in 2018 provides
an option for howto deal with certain changes in
revenues that a utility nmay elect. The utility is
not allowed to elect that option if they, you know,
if they elect PISA but it does nothing to change the

authority under the original MEEIA statute for you to

provide a nechanismto align our incentives. |t
didn't -- you know, the -- rejecting the option to
decoupl e that -- essentially decouple that's provided

in the MEEI A statute doesn't change the obligation
under the MEEIA statute to provide nmechanisns to
align our incentives. And, you know, there's nothing
express or inplicit in there that does take away the
authority out of the -- out of the MEEIA statute.

Q Going to be high level at the nonent, but
MEEI A was passed at a different point in tine, you
know, than we are currently where utility -- and |I'm
going off of -- this is not necessarily related to
t hr oughput di sincentive, but just questions that have
been percol ati ng.

A Sur e.

Q MEEI A was cont enpl ated maybe when there
was flat to no | oad growt h where Aneren had capacity,

excess capacity. That doesn't seemto be the picture
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now. And so I'mtrying to contenpl ate at what rage %
basically is MEEI A as we've always done it to a
different -- a conpletely different picture. Help ne
with that.

A Yeah. Well, what | would think | would do

Is | would respectfully challenge the
characterization of what was going on at the tine
that MEEI A was passed. |If you go back, you know, it
was passed | think maybe around 2009. CQur
currently-effective IRP in 2008 included construction
of a second Callaway unit for billions of dollars.
Qur I RP base | oad forecast w thout MEElIA was, |
t hi nk, about 1.3 percent annual growth at the tine.
So there was the begi nnings of sone efficiency and
changes to the load growth environnent. But it --
really the energy efficiency novenents that, you
know, other states and M ssouri undertook under MEElIA
hel ped usher that in really, that flatter | oad
gr owm h,

| would -- I wll analogize it pretty
simlar that when we were back then | ooking at
bui l ding Call away Two for billions of dollars and
MEEI A was | ooked at as a tool to -- to maybe be able
to avoid that, maybe be able to manage our capacity

position and not have to do as much new build,
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exactly in the sane way as it can be | ooked at as a

tool today. So, | nean, | think if you think about
the risks facing us froma capacity position
perspective, the risks are pretty one-side -- and

M. Mchels nentioned this I think a couple days ago.

The risks are these, you know, |arge data
centers conmng in wth large | oad growth nakes our
capacity position shorter. Environnental regul ations
that m ght inpact base |oad generation that woul d
cause a retirenent nake our generation position
shorter. | think it's as inportant as ever or nore
I nportant than ever to use those tools that we do
have in our tool kit to nmanage | oad where we can just
to offset -- you know, we've got a preferred resource
pl an that already does include MEEIA as a resource to
serve | oad and new supply side because both are
needed.

But if those risks manifest, you know, not
havi ng done MEEIA will just exacerbate the risk on
needi ng even nore new generation, right. |t does
manage our | oad and inprove our capacity position in
| think very nmuch in an anal ogous way to at the tine
that the -- the MEEIA statute was passed.

Q There are a | ot of assunptions nmade in

there, but for now I'mjust going to marinate on it.
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Thank you, M. WIIs.
A Yeah. And | -- | appreciate that, but,
you know, to -- to do planning and have reliability

in the future, we can't do that w thout assunptions.
And we evaluate a wi de range of potential future
assunptions, high and |ows of different things. And,
| mean, you've got to westle wth having assunptions
in order to have a plan.

Q | agree. | agree you have to westle wth
havi ng assunptions. | -- the part that |'m having a
really hard time wwth is the assunptions that have,
you know -- the world is largely unknown in 15 years.
And so saying that there's a $4 billion cost com ng
down the pike if this, you know, the energy
efficiency side of this programis rejected, | really
have a hard tine with because sone of the assunptions
that were made in the past generally -- | nean, sone
of them have and nost of them-- a lot of them

haven't materiali zed.

A. So the nunber in the future wll be
different, right, but what -- it -- you know, it
won't be -- you know, we project four billion.

You're right. That's a forecast based on
assunptions. Four billion is not exactly what wll

play out and things -- you're right, things wll
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change. But the question is is MEEIA an insurance
policy against sone of those -- sone of the nore
significant risks that could cause the high end of
those cost ranges. And | think it is an inportant
I nsurance policy to prevent sone of the -- sone of
the nore extreme costs where you've got even nore
build that has to happen.

So, you know, | would say, you know, of
course the $4 billion is an assunption-based ki nd of

forecast or expectation. The risks to ne scare ne on
the upside if we don't do this.

Q When we say it's an insurance policy, in
my viewit is an insurance policy but at a cost. And
the cost to ne is extrene when conpared to the cost
of new generation which can be depreci ated over the
life of the plant which is far |onger than a MEEI A
cycle. So I'mtrying to balance -- you know, |
like the -- clearly | like the idea of energy
efficiency, the demand response prograns work, but in
my mnd |'mhaving a hard tine with the cost of the
energy efficiency prograns.

A And | appreciate that. Yeah, | appreciate
that, but | do think that's -- you know, | don't want
to, you know, kind of talk past, but |I think that's

why even you have to just nmake sone assunptions and
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| ook at the -- the conparison of the costs, right.

The -- how nuch supply side we -- we do m ght change
but we've got a reference point of is supply side or
demand side cheaper. That $4 billion is a good
representation of a conparison point between the two.
Now, we m ght need nore generation. | kind of doubt
it, but we could need | ess generation. But the --
the i nherent cost conparison occurs in that |IRP and
we have |lots of different, you know, world views and
scenari os where we stress test those and find that
It's cost effective.

CHAIR HAHN:. Thank you, M. WIIs.

JUDCGE PRIDA N: Chair Hahn, thank you.
Any further bench questions?

COW SSI ONER M TCHELL:  Yes.

QUESTI ONS

BY COW SSI ONER M TCHELL.:

Q This is Conm ssioner Mtchell speaking. |
just am curious fromyour perspective and your point
of viewthat -- the notion of the net variable
revenue nmechani sm \Wat are your specific concerns
about that?

A Sure. Yeah. Thank you. Thanks for the
question, Comm ssioner Mtchell. "Il try to nmake it

as sinple as I can. And I'll use just hypothetical
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for -- for illustration. So if the cust -- if the

Conpany were going to experience say a half a percent
of load growh next year if we don't -- say we don't
do MEEI A prograns and we woul d be expecting to
experience a half a percent of growth next year. CQur
revenues that we would incur at that tinme would be
based off of the actual sales that include that one
hal f of percent of grow h.

Now, say the net variable revenue
mechanismis put into place and we do MEEI A and we
w pe out that half a percent growth and have zero
growth in our revenues. W would have been paid for
a half a percent of growth under base rates under
traditional ratenmaking, and the net variabl e revenue
mechani sm woul d | ook back to the |last rate case and
say, Ch, your revenues matched what we -- you know,
what you -- what your revenue requirenent was a year
ago or two years ago or whatever the kind of
historical -- the historical test year view of your
revenues needed to be, so you're good. You don't --
you don't need recovery of that half a percent that
you could have had if you didn't do MEEI A

And now what ['Il tell youis it's
I nportant, and, Conm ssioner Mtchell, I know you're

relatively newto the Comm ssion, | don't know how
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much you've gotten into ratemaking in the state. But

the fact that we're a historical ratenaking test-year
state is very inportant to that, right. Because, you
know, it mght sound really intuitively appealing to
say, Oh, if your rate case said you needed this nuch
revenue, you get restored to that nuch revenue, you
ought to be okay with that. But the fact of the
matter is after that rate case concludes, if our
costs increase, we don't get to true those up and
recover, you know, costs that have increased since
that historical period. But one of the things that
of fsets that harmto, you know, to us, that
regul atory lag that we experience, is that we al so
get to keep the benefit of the -- of the |oad grow h.
So it's really kind of a matching between
costs and revenues that if you're going to -- if
you're going to reconcile our revenues to match what
they were based off of, you know, our revenue
requi renent analysis fromone year ago or two years
ago, but the cost side of our equation is going to be
based on our costs today that have experienced
inflation and new i nvestnent, then we've got a real
di sincentive to letting go of kind of the benefit of
t hat growt h.

And | -- | tried to nmake that sinple and |
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probably got a little bit conplex, so if you have any

foll ow ups, happy -- happy to take those, but.

COW SSI ONER M TCHELL: That's quite all
right. It hel ps ne understand your concerns.

JUDGE PRIDA N:. Al right. Thank you.

COW SSI ONER M TCHELL: Thank you.

JUDCGE PRIDA N: Thank you. | think I
have just a few questions, M. WIlls. I|'msorry.
Any further bench questions?

COMM SSI ONER COLEMAN:  Yes. This is
Comm ssi oner Col eman.

JUDGE PRI DA N:. Wienever -- when you're
ready, |'msorry.

COMM SSI ONER COLEMAN:  No problem  Thank
you.

QUESTI ONS

BY COWM SSI ONER COLEMAN:

Q So, M. WIlls, this question is kind of
| eaning toward sonething | inquired of Dr. Marke
yesterday so this is to give ne better clarification
fromyour vantage point. So using your exanple, one
custoner installing an air conditioner and anot her
custoner paying nore as a result, how does this
benefit all custoners even though sone aren't

participating?
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A. Yeah. That's a great question,
Comm ssioner Coleman. And | think that's why it's
inportant to ook at the -- the total resource cost
test which is, you know, both statutorily the
preferred totally resource -- the -- I'msorry, the
preferred cost effectiveness test, but it's also the
nost conprehensive. So if you think about the
different ways to evaluate the cost effectiveness
of -- of energy efficiency prograns, there's
several -- and Dr. Marke got into this a little bit.
There's several different tests that | ook at several
di fferent perspectives. But what you would | abel --
| -- what -- how you woul d | abel these essentially is
that the participant cost test |ooks at a
participant's perspective. The RIMtest | ooks at a
RIM-- at a -- at a nonparticipant perspective. And
the total resource cost test |ooks at an
al | -custonmers' perspective. So it is telling what is
the inpact on all custoners.

But the other -- you know, the other thing
that | think inportant -- so, you know, when you want
to l ook at what is the inpact on all custoners, you
| ook at the TRC. Those benefits are real in there.
The avoi ded energy and the avoi ded capacity benefits

reduce our revenue requirenent over tinme, and they
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cause our, you know, our rate Increases to be, you

know, to be based off of a | ower revenue requirenent
than they otherw se would be. So the total
expenditures of all of those custoners are going to
be | ess than they would w thout these prograns.

| thought | had one nore point, but | | ost
it, so.

Q So your answer then are you saying that

Ameren is selling less electricity as a result of the

EEI A pr ograns?

A Ch, yes, absolutely.
Q Ckay. Just wanted clarification
A Ch, and | did -- the other -- the other

point | was going to nake is, you know, probably an
even nore inportant view than the TRCviewis -- is
the IRP. | nean, the IRPis really where the rubber
meets the road in integrating this analysis in the
nost robust and detailed way. And the |IRP doesn't
produce TRCs and RIMs, it's -- per se. But what it
does is it says what will our custoners' bills be
nost affordable under. And it says they'|l|l be nost
affordable if we include energy efficiency as a part
of our portfolio to serve custoners.

COW SSI ONER COLEMAN:  Thank you. Thank
you, Judge.
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JUDCGE PRI DA N: Comm ssioner, thank you.

Any further bench questions? | think I wll have a
few.
QUESTI ONS
BY JUDGE PRI DG N:
Q M. WIIls, do you have your rebuttal

testi nony handy?

A | do. Just let ne find it.

Q Sure. And when you --

A Got it.

Q -- you get to page 51, wll you let ne

know pl ease?

A Absolutely. Okay. |[|I'mthere.
Q | believe on that page, you state that
only 4,660 custoners out of over a mllion Areren

M ssouri custoners are taking service at the advanced
TOU rates. And | believe you also state that Aneren
M ssouri included those several hundred thousand
custoners taking service at the Eveni ng/ Mrning
Savers rate in its net margin rate cal cul ati on and
that's with little or any inpact on the throughput
di si ncentive nechanism |Is that correct?

A | think you characterized that section
correctly.

Q Are those -- are those custoners all
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residential custoners?

A Yes. This is all discussing the
residential, you know, class that has the new -- the

relatively new Tine of Use rate options avail abl e.

Q Al right. Thank you. During Aneren's
pendi ng rate case before the Comm ssion, if TOU rates
wer e approved for general residential custoner use
wth greater TOU differentials, would the throughput
di sincentive nechani sm be able to be adjusted to
conpensate for that TOU rate changes since those
rates would be effective during MEEIA Cycle 4?

A. So when you say -- SO are you sayi ng

different Time of Use rates?

Q Yes.
A. | nean, because we have Tine of Use rates.
So | think, yes. You can -- | nean, you can do the

cal culations for the throughput disincentive with any
rate structure. You just have -- you just have to,
you know, reapply the right -- the right nunber. So,
in fact, you know, | think one of the inportant
things is, you know, |'m advocating for not naking
whol esal e changes to the throughput disincentive
mechani sm

But if, you know, if it were a concern,

you know, Staff has said you'd have to calculate a
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bunch of end-use specific margin rates. That's

al ready done in ny testinony and in work papers
supporting ny testinony for our existing rates. And
we could do that if there was a new or different Tine
of Use rate. So it's not an intractable problemto
do that because |'ve already done it.

JUDGE PRIDA N: | believe those are all
the questions |I have. Thank you, M. WIlls. Any
further bench questions? Hearing none, any recross
based on bench questions from Renew M ssouri ?

MR LI NHARES: No, thank you.

JUDGE PRIDA N Questions from NRDC?

MR. MORRI SON:  None, thank you.

JUDCGE PRIDA N:. Thank you. Any cross
fromStaff?

M5. JOHNSON:.  Yes, please, Judge.

JUDGE PRIDA N:.  Wen you're ready.

CROSS- EXAM NATI ON
BY MS. JOHNSON.

Q Hello, M. WIIs.
A. Hel | o.
Q | just have a fewthings |I'd like to wal k

through to get sone clarity here.

A Sur e.
Q How nmany neasures are subject to EM&V each
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program year ?
A | don't have a specific nunber that |'m --
| nmean, you know, maybe -- maybe M. G aser m ght

know that. O | don't knowif that's a detail he'd
have off the top of his head.
Q Do you think you could quantify it by

saying |l ess than half?

A Less than half of what?
Q The nmenbers are subject to EM&V each
program year. | mean, excuse ne, the nmeasures. How

many of the neasures are subject to EM&V? Coul d you

quantify it as --

A | think --

Q -- less than hal f?

A Ch, | thought you were asking how many
neasures we've got. | think all of our neasures are
subject to EM&V, so, but | don't -- | don't think --

| thought you were asking ne how many neasures there
are, because, you know, all neasures are subject to
EMEV.

Q kay. We'll clarify wwth M. G aser.
Thank you. How do you keep track of which rate plan
a custoner who installed a specific neasure is on
today, and how do you keep track of that if they

installed a neasure | ast year?
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A So let ne -- you're -- are you asking

if -- can you -- I'msorry, could you repeat your

guesti on?
Q Yeah, sure. |'mjust wondering how you

keep track of which rate plan a custoner is on,
specifically if that custoner has installed one of
the neasures in a program And |I'mwondering if you
keep track of that over tine. So if a custoner
changes between prograns, are you tracking the rate
plan that they're on if they change between prograns

or rate plans if they install neasures, if they

don't?
A |"'m-- 1'mnot understandi ng what the
purpose of that -- of that tracking is for that

you're asking for, but | don't think that we have an
ongoi ng tracki ng of which neasure is associated with
whi ch rate plan. You know, | think what you're
getting at maybe is, you know, our proposal to

i ncorporate Tine of Use rates if the Conm ssion
wanted to in the throughput disin -- disincentive
nmechanismrelies on an assunption that custoners
across the various different rate plans participate
I n measures proportionate to the nunber of custoners
on those rate pl ans.

Q Thank you for the clarification
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A Sur e.
Q This is kind of specific, so hopefully
"Il get it right.
A. Ckay.
Q What is the rate that a custoner on a

hi ghly-differentiated residential rate plan pays for
a kilowatt hour used at 5:00 p.m on a sumer weekday
af t ernoon?

A It depends on which rate plan, but they
coul d be around 30 cents a kilowatt hour.

Q Ckay. And the sanme question, but for a

custonmer on the Anytinme Savers program

A | want to say it's 13, 14 cents, sonething
li ke that.

Q Subj ect to check, could you agree that
it's nore than -- that it's about ten?

A That the Anytine User rate plan sunmer
kil owatt hour is ten cents? No, | wouldn't agree
with that.

Q Ckay

A | -- | mean, subject to check, | would

tell you that's not right.
Q Ckay. So 30 cents, 5:00 p.m summertine
weekday afternoon. You said 13 to 14 or 14 to 157

A Thirteen to 14. [t's -- | think it's in
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bet ween t he two.

Q kay. Does Aneren still have the opinion
that it cannot refund noney to custoners if EM&V
| ater shows that net throughput disincentive
overrecovered throughput due to, quote, nornmalization
violation tax issue? This is in reference to the
cl aw back of --

A | -- that's a -- | think -- | nean, that's
an accounting issue. | don't think the accounting
gui dance around that has changed to ny know edge.
|''m not account -- you know, accountant --

Q Sur e.

A -- by trade, but ny understanding is that
accounting gui dance still exists.

Q Ckay. So if it hasn't changed, that neans
that it is still Ameren's opinion that overrecovered
net throughput disincentive cannot be recovered
because of a normalization violation tax issue?

M5. HERNANDEZ: (bjection; calls for a
| egal concl usi on.

M5. JOHNSON: I'mjust clarifying with the
ori gi nal gui dance was.

JUDGE PRIDA N:  Yeah. [I'Il overrule. He
can answer if he knows. And if he not, he can say

SO.
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THE W TNESS: | don't -- | don't know for

certain.
BY M5. JOHNSON:

Q Thank you. What net to gross does Aneren
propose for use in its net throughput disincentive
for each neasure?

A | would -- | would direct you to tal k nore
wth M. Gaser about that.

Q Ckay. GCkay. |1've got a couple questions
to clarify sonme conversations that you had with
comm ssioners. So Comm ssioner Mtchell, you had a
conversation with himand you nade a statenent that
I f your costs increase, you don't get to be nade
whol e for those increases. But you do get PISA
treatnent for many of those investnents. Right?

A Sure. There are -- there sone categories
of costs where we get that, but | think it's --

Q Ckay. Thank you. You also had a
conversation with Comm ssioner Col eman, and you
tal ked about the IRP. So the IRP assunes a 6.1
percent nore energy savings than your NEEIA
application. R ght?

A. | think -- it's -- the nunber's in the
record. | don't -- | don't renenber if it's 6.1, but

|"m sure that there's probably sone nunber in the
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record on it. rage s
Q And it's nore than your MEEIA application?
A "' mnot a hundred percent sure of that.

The record's in the -- the nunber's in the record.
Q Ckay. And the IRP assuned a 4 percent

| ower cost than your MEEIA application does. Right?
A Same answer .
M5. JOHNSON: Thank you. Nothing further.
JUDGE PRIDA N: Ms. Johnson, thank you.
Any cross from OPC?
M5. VANGERPEN. One nonent, Judge. No
t hank you, Judge.
JUDGE PRIDA@ N.  All right.
Ms. VanCerpen, thank you. Redirect?
M5. HERNANDEZ: Yes, thank you.
REDI RECT EXAM NATI ON
BY Ms. HERNANDEZ:

Q Earlier there was a Staff counsel question
about sonme categories of costs get PISA treatnent.
And you were about to say sonething and you were cut
off. Can you continue what you wanted to say on that
I ssue?

A Yeah, absolutely. | think the PISA
statute speak -- speaks to this explicitly in that

PISA treatnent is not available to -- for investnents
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I n serving new custoner |oads. And the inherent

|l ogic that's got to be behind that provision in the
PISA law is that when you nake an investnent to serve
new a custoner | oad, you have costs increasing and
you have revenues increasing. And so the PISA
statute relied on the utility using load growth to
cover the lag fromgrowth projects.

So if you -- if you rely on PISA to say
that, oh, you're getting enough -- you're getting
enough of your costs through -- through PISA of the
I ncrease in costs, you're actually gutting the
provision of PISA that allows you to retain | oad
growh in order to offset sone of the other increase
In costs, that being the investnent and serving new
cust oners.

You know, and beyond that, you know, PISA
only covers 85 percent of those increases. W still
have regul atory lag on 15 percent of our investnents
that -- that can be -- help offset by -- by | oad
grow h revenues. O&M -- you know, nobst categories of
Q&M are conpletely untracked and untrued up, and
t hose can experience cost increases that can be
offset. So there's plenty of categories of costs,
and there's also specific -- you know, | think clear

specificity inthe -- in the PISA statute itself that
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presunes that a utility won't be decoupl ed when PI SA

applies to it.

M5. HERNANDEZ: Nothing further. Thank
you.

JUDGE PRIDA N:. Ms. Hernandez, thank you.
M. WIIls, thank you very much. You may step down.
| believe M. Lozano is the next witness. |Is that
correct?

M5. MOORE: That is correct, your Honor.

JUDGE PRIDA N. | see hi mapproaching the
W tness stand. Yeah. M. Lozano, you're still under
oat h.

(Wtness previously sworn.)

ANTONI O LOZANO
the w tness, having been first duly sworn,

testified as foll ows:

JUDGE PRIDA N:  Anything from Anmeren
M ssouri counsel before he stands cross?

M5. MOORE: No, your Honor. Qher than
to tender himfor cross-exam nation.

JUDGE PRIDA N:. M. Moore, thank you.
Any cross from Renew M ssouri ?

MR LI NHARES: No, thank you.

JUDGE PRIDA N: Thank you. Cross from
NRDC?
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MR, MORRI SON: None, thank you.

JUDGE PRIDA N:  Thank you. Any from
Staff?

M5. JOHNSON: No, thank you.

JUDGE PRI DA N: Public Counsel ?

MS. VANGERPEN:. No, thank you.

JUDGE PRIDA N: Thank you. Any bench
questions? All right. Hearing no bench questions.
Al right. M. Lozano, thank you very nuch.

THE W TNESS: Thank you.

JUDGE PRIDAN. |Is M. Gaser the next
Wi tness? | hope |I'm pronounci ng that name correctly.

M5. MOORE: Yes, and yes, you are, your
Honor .

JUDGE PRIDA N:. Al right. Thank you.

M. Gaser, you're still under oath.
(Wtness previously sworn.)
J. NEIL GRASER
the w tness, having been first duly sworn,
testified as foll ows:

JUDGE PRIDA N:  Anything from Aneren
M ssouri before he stands cross?

M5. MOORE: No. Just to tender himfor
cross. Thank you, your Honor.

JUDGE PRIDA N.  Thank you. Any cross,
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Renew M ssouri ?
MR LI NHARES: No, thank you.
JUDGE PRIDA N Thank you. NRDC?
MR. MORRI SON:  None, thank you.
JUDGE PRIDA N:  Thank you. Staff?

JUDCGE PRI DA N: Thank you. Public
Counsel ?

MS. VANGERPEN:. Not hi ng, thank you,
Judge.

JUDGE PRIDA N:  Thank you. Any bench
gquestions? All right. Hearing none, M. Gaser,
t hank you very nuch.

M5. MOORE: Your Honor, at this tine |
would |i ke to nove for Ameren Exhibit 110 and 111.

is the surrebuttal testinony of M. G aser.

and 111 have been offered. Any objections? Heari
none, Exhibits 110 and 111 are admtted into
evi dence.

(Conpany Exhibits 110 and 111 were

admtted and nade a part of this record.)

Page 47

M5. JOHNSON: Not hing fromus, thank you.

It was previously identified yesterday. Exhibit 110

iIs the rebuttal testinony of J. Neil Gaser, and 111

JUDGE PRDA@ N: Al right. Exhibits 110

ng

M5. MOORE: And, your Honor, to clarify
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for the record, 111 has both public and confidenti al

ver si ons.

JUDGE PRIDA N Thank you. And I'll note
that as 111 and 111 -- I'msorry, is that highly
confidential ?

M5. MOORE: No, your Honor, just
confidenti al .

JUDGE PRIDA N: 111 and 111C then. Thank
you.

(Conpany Exhibit 111C was admtted and
made a part of this record.)

JUDGE PRIDA N. Thank you. Al right. |
believe we are on to Dr. Poudel. |Is that correct?

MR. PRINGLE: Yeah, Judge. Dr. Poudel
just stepped out, so I'mgoing to I et himknow.

JUDGE PRIDA@ N. Thank you. And,

Dr. Poudel, good norning. You're still under oath.

DR. POUDEL: Morni ng.

(Wtness previously sworn.)

DR. HARI POUDEL
the w tness, having been first duly sworn,
testified as foll ows:

JUDGE PRIDA N:  Anything from Staff
bef ore he stands cross?

MS. JOHANSON: W consider himtendered
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for cross.

JUDGE PRIDA N.  Ms. Johnson, thank you.
Cross-exam nation from Public Counsel ?

M5. VANGERPEN: No, thank you, Judge.

JUDGE PRIDG@ N:  Renew M ssouri ?

MR LINHARES: No, thank you, Judge.

JUDGE PRI DA N:  NRDC?

MR, MORRI SON:  None, thank you.

JUDCGE PRIDA N: Thank you. Aneren
M ssouri ?

M5. HERNANDEZ: No questions, Judge,

t hank you.

JUDCGE PRIDA N:. Thank you. Any bench
questions? All right. Hearing none, thank you very
much.

M5. JOHANSON: At this tinme, your Honor,
we'd like to nove that his testinony be adm tted.
It's his last tinme taking the stand. So Dr. Poudel's
testinony is found in Exhibit 216, 217, and 218. And
at this tine we'd nove to admt those and.

JUDGE PRIDA N:. And to clarify, that
woul d be Dr. Poudel's direct is 216, rebuttal is 217,
surrebuttal is 2187

M5. JOHNSON:. Correct.

JUDGE PRIDA N:  Thank you. Any
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objections? Al right. Hearing none,
Exhi bits 216, 217, and 218 are admtted into
evi dence.

(Staff Exhibits 216, 217, and 218 were
admtted and nade a part of this record.)

JUDCGE PRIDA N: Dr. Poudel, thank you.

THE W TNESS: Thank you.

JUDGE PRIDA N: Next Staff wtness, J
Luebbert. And, M. Luebbert, you're still under
oath, sir.

(Wtness previously sworn.)

J LUEBBERT
the w tness, having been first duly sworn,

testified as foll ows:

JUDGE PRIDA N:  Anything from Staff
before this w tness stands cross?

M5. JOHNSON: No. Staff considers him
t endered, thank you.

JUDCGE PRIDA N:. Ms. Johnson, thank you.
Any questions, Public Counsel?

MS. VANGERPEN:. No, thank you.

JUDGE PRIDA N:  Any cross from Renew
M ssouri ?

MR LI NHARES: No, thank you.

JUDGE PRIDA N:  Cross from NRDC?
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MR, MORRI SON: No, thank you.

JUDGE PRIDA N:.  Anmeren M ssouri?

MR HOLTHAUS: None, thank you.

JUDCGE PRIDA N:. Any bench questions? All
right. Hearing none, M. Luebbert, thank you very
much.

THE W TNESS: Thank you.

JUDGE PRIDA N:.  The next w tness |
believe is Ms. Lange. And at the pace at which we're
going, | realize we mght slow down at any tine, but
| "' m hopeful that parties are ready to go on to the
next issue later today if we have w tnesses avail abl e
to keep going. It looks like |I'm seeing sone nods.
Ckay. Very good.

M5. MOORE: Your Honor, with the caveat
that | think we m ght need a break to contact
M. Huber to nake sure that he gets on the Wbex.

JUDGE PRIDA N: Absolutely. Absolutely.
Not a problem

M5. VANGERPEN: Judge, we would al so ask
for a brief break just to give us sone tine to kind

of wap our head around noving to that next issue, so

maybe - -
JUDGE PRI DA N:  Sure.
M5. VANGERPEN: -- just like after |unch
888-893-3767 Lexitas operates in all 50 states and is licensed where required Nevada Registration #116F. LEXITAS

www.lexitaslegal.com California Firm Registration #179



© 00 N oo o b~ w N Pk

N N NN NN R R R R R R R R R
g A W N P O © W N O O M W N B O

Evidentiary Hearing July 25, 2024

] ) Page 52
if that would be an option.

JUDGE PRIDA N. Absolutely. Absolutely.
Thank you.

(Wtness previously sworn.)

SARAH LANGE
the w tness, having been first duly sworn,

testified as foll ows:

JUDGE PRIDA N: Anything from Staff before
Ms. Lange takes cross?

M5. JOHNSON:  No, Judge. W consider her
tendered for cross.

JUDGE PRIDA N:. Al right. Thank you
Any cross-exam nation, Public Counsel ?

M5. VANGERPEN. Yes, just briefly, your
Honor .

CROSS- EXAM NATI ON

BY M5. VANGERPEN:

Q Good norning, Ms. Lange. How are you

A Morni ng. Good.

Q You were here for M. WIIs' testinony.
Correct?

A | was.

Q |"mgoing to attenpt to kind of paraphrase
what he said --

M5. MOORE: Your Honor, at this point |
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want to renew the objection about friendly direct. |
think it's well-established case law that trying to
Ccross-examne a party who is adverse to you. And
again, | think OPC through the Staff witness is
trying to flush out nore of their position.

JUDGE PRIDA N Ms. VanGer pen

MS. VANGERPEN.  Your Honor, | -- | just
want to get -- see if Ms. Lange agrees with a
statenent that M. WIIls nade on the stand, and |11
trial tolimt it to a closed question.

JUDGE PRIDAN. Al right. 1'lIl overrule
t he obj ection.

M5. VANGERPEN:  Thank you.
BY MS. VANGERPEN:

Q So I'"'mgoing to attenpt to paraphrase
what -- what M. WIls said. And as | understood it,
It was that the throughput disincentive just kind of
naturally occurs. Do you agree with that?
A | do not agree that the throughput

di sincentive is naturally recovered in real tine. |
do agree that over tinme, those costs that are not
recovered fromcertain ratepayers would be socialized
to other ratepayers through the operation of a rate
case.

Q You woul d agree with ne then that
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I ncreases caused by new | oad growth woul d be al so rage st
socialized in a rate or lost in a rate case, that
woul d - -

A. | do. And in that answer I'mrealizing a
shortfall of what | just said. | need to nmake a

di stinction between what woul d be mat henatically
sol ved for as the throughput disincentive and what
actually occurs as energy sal es avoided, and | don't
think that those two are the sane. So just |ike we
woul dn't mathematically assune that a | oad that, you
know, if -- if an econom c devel opnment authority cane
in and said, W project that we're going to have ten
times nore factories operating next year, we wouldn't
factor that into rates and we woul dn't consi der that,
you know, increased revenues. That's -- that's also
the distinction | would make between the cal cul ations
under the throughput disincentive tariff as proposed
by the Conpany and any actual throughput reductions
that may result due to utility-induced energy
efficiency prograns.

M5. VANGERPEN: Not hing further. Thank
you, Judge.

JUDGE PRIDA N. M. VanGCerpen, thank you.
Any cross from Renew M ssouri ?

MR LI NHARES: No, thank you.

888-893-3767 Lexitas operates in all 50 states and is licensed where required Nevada Registration #116F. LEXITAS
www.lexitaslegal.com California Firm Registration #179



© 00 N oo o b~ w N Pk

N N NN NN R R R R R R R R R
g A W N P O © W N O O M W N B O

Evidentiary Hearing July 25, 2024

Page 55

JUDGE PRIDA N: Thank you. Cross from
NRDC?

MR, MORRI SON:  None, thank you.

JUDGE PRIDA N:. Thank you. Any cross
from Areren M ssouri ?

M5. MOORE: No, thank you, your Honor.

JUDGE PRIDA N: Thank you. Any bench
questions? All right. Hearing none. M. Lange,
t hank you.

M5. JOHNSON: Do we have a redirect?

JUDGE PRIDAN:. Onh, I'mterribly sorry.
Yes, redirect. Thank you.

M5. JOHNSON. Thank you, Judge. Just one
nonent pl ease.

REDI RECT EXAM NATI ON

BY M5. JOHNSON.

Q Ms. Lange, | just want to ask you a
clarifying question regarding what is mathematically
solved for as a throughput disincentive versus what's
actual ly received.

A. Sure. I'Il try to answer this as briefly
as possible, and | apol ogize in advance, it likely
won't be. So all of those issues that have been
brought up by many parties, rebound, inefficient use

of efficiency neasures, all of those things as well
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as any naturally-occurring |load growmh as well as any

weat her inpacts or other broader econom c inpacts
that may occur, occur. And those eventually do or do
not increase the Conpany's nornalized annualized
billing determnants in a rate case. So that is |
guess the actual throughput anount.

What the throughput disincentive does or |
shoul d say what | -- what | naively thought about 12
years ago the throughput disincentive did is take
really well-researched, really well-devel oped idea of
how peopl e used energy and | ook at how that changed
when an efficient neasure was installed and nultiply
it by the nunber of people putting that neasure in
and give the Conpany the difference between the FAC
base which we were using as a surrogate for the cost
of energy, and the retail revenue and provide the
Conpany with that noney in real tinme know ng we were
i gnori ng weat her.

It turns out that those aren't
wel | -researched or at |east are no | onger
well -verified even if they were at the tinme. It
turns out that those are not -- the words eval uate,
measurenment, and verification it turns out don't
really mean what | thought those words neant. So it

isn't a case of we're going back and saying, W
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t hought you were going to avoid 10 kWwh at a flat rate

of five cents per kwWwh. It is a case of, W thought
you were going to avoid 5 kWh. W gave you credit
for, you know, 75 percent reduction in that to
account for your normalization concerns with the IRS.
It turns out that even using verification of whether
or not custoners did install neasures, that you
probably only avoided 3 kWh but we can't refund that
one and half kW difference. |'msorry, ny nunbers
are all over the place.

It is an incredibly conplex issue that we
tried to sinplify, and it turns out we nade too nmany
sinplifying assunptions. It -- it -- actual
t hroughput is really, really, really hard to figure
out. And -- and that's even if everybody's in
agreenent, everybody's on the sane page, everybody,
you know, is fundanentally aligned. It's really,
really, really hard if not inpossible to figure out.
And that's just very distinct fromwhether or not the
utility actually sold nore energy in each year, and
general |y speaking Aneren is selling nore energy in
each year.

Q Thank you for that. 1'd like to nove on
to a discussion about the throughput disincentive

recovery versus or in conparison to a general rate
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cases. So under the current net throughput

di si ncentive structure --

M5. MOORE: Your Honor, I'mgoing to
object again. This is nore direct suppl enental
testinony based on -- yeah. And it's -- we're
getting beyond the scope of her response and the
guesti ons.

JUDGE PRIDA N.  Ms. Johnson.

M5. JOHNSON: Judge, she directly spoke
to howit's calculated and when the recovery takes
pl ace. She al so spoke to actual avoi ded sal es and
how t hose woul d cone about and inpact a rate case.
So | think this is an explanation and clarification
of exactly that.

M5. MOORE: But | think her response -- |
nmean, we have an ask and answer. She has al ready
answered the question. She wasn't cut off by counsel
and she -- and to elicit further information | think
IS | nproper.

JUDGE PRIRDA@ N: |I'mgoing to overrule.

BY M5. JOHNSON:

Q Al right. M. Lange, we're on a
di scussi on of throughput disincentive recovery in
conparison to a general rate case. Under the current

net throughput disincentive structure, are there
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assunptions that are made to adjust revenues through

the course of a rate case?

A Yes. So a rate case adjustnent is made
that ignores factors such as net to gross that --
that sinply says during the test year, X neasures
were installed in Y nonth and Z kWh are associ at ed
with that so we are going to renove the correspondi ng
nunber of neasures froma future nonth to recreate
billing determnants for the entire test period to
create an annualized | evel that woul d have existed if
every assunption about the inpact of those neasures
was accur at e.

Now, that is applied to -- it depends on
the timng if it's applied to normalized or
unnornal i zed | oad, but either way you are aligning
assunptions for neasures that tend to be rel ated
to -- or tend to be subject to influence of weather
to actual load. And you're -- you're necessarily
al ways going to have a m smatch there.

Q And how does that affect rates with all
el se bei ng equal ?

A | woul d be shocked if there's an instance
where actual savings were higher than what we
annualized in in a rate case, which neans that we are

going to give the Conpany additional determ nants
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whi ch extrapolate -- I'"'msorry -- |I'm--

exponentially increases revenue. |If you decrease
determ nants by a factor, you're increasing revenue
by a factor of, you know, a nultiple of that when you

pronul gate rates based on those determ nants.

Q So rates go up?
A Rates go up. Mre -- nore than they
shoul d have, to be clear. Rates -- the assunption is

rates should go up, but this would increase that.

M5. JOHNSON. Thank you. Nothing further,
Judge.

JUDGE PRIDA N:. Ms. Johnson, thank you.

Bench questions? Chair Hahn.

QUESTI ONS
BY CHAI R HAHN:
Q Good norni ng, M. Lange.
A Good nor ni ng.
Q I n opening statenents, and we've tal ked a

little bit about this; | hope | didn't mss it while
| was out. But can you talk -- I know M. WIIs

tal ked about this, but talk about why you no | onger
support the throughput disincentive after PISA or

post - Pl SA.
A. Sure. There's -- there's kind of two
conponents of that if you'll allow.
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. ure.

A The first is that this -- Staff's position
inthis case is a return to the |legislative
di scussi ons, the rul emaki ng di scussions of what this
conmponent would | ook Iike. So understand that the
net throughput disincentive conponent when it was
devel oped was devel oped as a concession to the
utility because they said that, you know, we're going
to take our ball and go hone effectively. And

that's -- that's where we started with MEEIA is the

idea if you don't get recovery for -- for what you
didn't sell. I'msorry; | said that wong. You
don't get recovery for revenues that are still beyond

what was assuned in the rate case.

That said, with PISA, | nean, it's --
it's -- the actual -- sorry. I'mgoing to try not to
give you 50 citations to ny testinony, but it's --
it'"s laid out in nmy direct testinmony with the
probl ens we have trying to reconcile the |anguage in
PISA and in the MEEIA statute. And essentially
Staff's position is due to Aneren el ecting PlISA any
of these nechanisns are -- are not |lawful for a
utility that has elected PISA. That said, if the NID
Is legal because it's being done under the MEEIA

statute rather than the Pl SA statute, then the
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Staf f-recommended nechanismis |legal for the sane

reason. And | think that discussion is on, if you
| ook around page 22 is where that woul d di scussion
woul d begin in ny direct testinony.

CHAI R HAHN:  Thank you.

JUDGE PRIDA@ N. Chair Hahn, any further
bench questions? Hearing none, any recross based on
bench questions from Public Counsel ?

M5. VANGERPEN: No, thank you, Judge.

JUDGE PRIDA N:  Renew M ssouri ?

MR LI NHARES: No, thank you, Judge.

JUDGE PRIDA N: Thank you. NRDC?

MR. MORRI SON:  None, Judge, thank you.

JUDGE PRIDA@ N:  Thank you. Ameren
M ssouri ?

M5. MOORE: Yes, just one quick question.

RECROSS- EXAM NATI ON

BY M5. MOORE:

Q Ms. Lange, do you have or are you aware or
do you know the date the Conpany el ected to take
Pl SA?

A It's -- it's in ny testinony; | don't
recall offhand. | think the unofficial notto of
Staff for years has been, W always reserve the right

to get smarter. And frankly, this is an issue | w sh
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we woul d have caught sooner.
M5. MOORE: Your Honor, I'm-- | think the
guestion -- the answer was in part responsive to ny

gquestion and then | nove to strike the rest because
It was nonresponsive. | was just sinply asking if
she was aware of the date and we've |earned that she
was and it's in her testinony.

JUDGE PRIDA N.  All right. Thank you.
That's overrul ed. Thank you.

M5. MOORE: | have -- I'msorry, | have
no further questions.

JUDGE PRIDA N. Al right. Thank you,
Counsel. Redirect?

M5. JOANSON: No redirect, but at this
time we would nove to enter Ms. Lange's direct which
I's nunbered Exhibit 26 -- sorry -- 203, ny m stake.
Direct is 203, rebuttal is 204, and surrebuttal
is 205. Mowve to enter those three pl ease.

JUDGE PRIDA@ N.  All right.

Exhi bits 203, 204, and 205 have been offered. Any
obj ections? Hearing none, Exhibits 203, 204 and 205
are admtted into evidence.

(Staff Exhibits 203, 204, and 205 were
admtted and nade a part of this record.)

MS. JOHNSON: Point of clarification,
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Judge, | apol ogize. M. Lange's surrebuttal has both

public and confidenti al.

JUDGE PRIDA N Any objections to, |
guess to clarify, 205 or 205C?

M5. MOORE: None, your Honor.

JUDGE PRIDA N:. Al right. Hearing no

(Staff Exhibits 205 and 205C were
admtted and nade a part of this record.)

JUDGE PRIDA N.  Ms. Lange, thank you.

And, Dr. Marke, you are under oath.
(Wtness previously sworn.)
DR GEOFF MARKE
the w tness, having been first duly sworn,

testified as foll ows:

Cross?

M5. VANGERPEN: No, Judge. W consi der
hi m t endered for cross.

JUDGE PRIDA N:. Al right. Thank you.
Any cross from Staff?

M5. JOHNSON: Nothing from Staff.

JUDGE PRIDA N: Thank you. Renew

M ssouri ?

obj ection, 205 and 205C are admtted into evidence.

believe Dr. Marke is the final wtness on this topic.

JUDGE PRIDA N:  Anyt hi ng before he stands
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MR. LI NHARES: No, thank you, Judge. raoete
JUDGE PRIDA N:  Thank you. NRDC?
MR, MORRI SON:  None, thank you.
JUDGE PRIDA N:. Thank you. Aneren
M ssouri ?
M5. MOORE: No questions. Thank you,
your Honor.
JUDGE PRIDA N:  Thank you. Any bench
questions? Hearing none. Al right.
COW SSI ONER M TCHELL: |'ve got one.
JUDGE PRRDAN:. I'msorry. Conmm ssioner
Mtchell, when you' re ready.
QUESTI ONS
BY COWM SSI ONER M TCHELL:
Q Yeah. | don't conpletely understand the

plan to in-service accounting and how that connects
to the net throughput disincentive, and |I'm hoping
Dr. Marke mght be able to explain that to ne.

A | -- well, | think the witness before
woul d probably be a better one to explain the timng
and the inpact that it has on rates. There's two
questions, Conm ssioner, that are in front of you.
nmean, one is | think nore of a | egal question. So
the PI SA statute allows for either plant in-service

accounting which, you know, allows for, you know,

888-893-3767 Lexitas operates in all 50 states and is licensed where required Nevada Registration #116F. LEXITAS
www.lexitaslegal.com California Firm Registration #179



© 00 N oo o b~ w N Pk

N N NN NN R R R R R R R R R
g A W N P O © W N O O M W N B O

Evidentiary Hearing July 25, 2024

Page 66
nor e cont enpor aneous recovery of a nunber of
different investnents on the distribution
transm ssion and to renewabl e projects presently.
If -- the utility doesn't have to do PI SA

If -- the utility has an option. And one of that
options is decoupling. And the decoupling nechani sm
Is sonething that Liberty Uilities had elected the
first time around and then it's since w thdrawn that
and has noved for PI SA

MEEI A al l ows for | ost revenue recovery
fromthe energy efficiency savings associated --
verified energy efficiency savings fromthese
prograns. Now, the nmechanismthat could be utilized
for that has gone through many different iterations.
So if you ook at different states, the standard or
generally the nost preferred way to do that is
decoupling for energy efficiency. Decoupling is sort
of a negative connotation within the context of our
wor |l d sonetinmes froma consuner advocate standpoint
because it's a risk-reducing nechanism There's a
|l ot -- we had several different dockets opened up on
this topic since |I've been here tal king about the
pros and cons associ ated wi th decoupli ng.

IVEEI A al | ows, again, |ost revenue

recovery. |t could go through decoupling. It would
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probably be nore accurate to call it an LRAMI think

iIs the termof art that |ike ACEEE and ot hers woul d
use which is a |l ost revenue adjustnent nechani sm
The big problemwth it as Ms. Lange articulated is
there's a |l ot of confounding vari abl es when you're
trying to isolate for the inpact of just energy
efficiency by itself. So weather, the econony, |oad
grow h one way or the other, you know, a pandem c,
right, all of these things are going to naturally
i nfl uence | oad one way or the other.

Now, you add on pricing nmechanismwth
Time of Use rates and you can see where -- where --
and | generally don't get too deep in the weeds with
the TD nmechanism There's a |ot of other real estate
to cover in MEEIA. But you can see how it can be a
chall enge. And to the extent when Staff tal ks about
trying to sinplify this process and reserving the
right to get better, that's -- that's where we are in

our present situation. So |I'mhoping | answered the

questi on.
Q Thanks. And |'ve got another question
A kay.
Q If you don't mind if | swtch gears for
just a second. |If the Comm ssion went -- you know,

went through and authorized the throughput

888-893-3767 Lexitas operates in all 50 states and is licensed where required Nevada Registration #116F. LEXITAS
www.lexitaslegal.com California Firm Registration #179



© 00 N oo o b~ w N Pk

N N NN NN R R R R R R R R R
g A W N P O © W N O O M W N B O

Evidentiary Hearing July 25, 2024

.. . . . .. Page 68
di sincentive nechani sm what in your opinion would be

appropriate changes to account for all the different
ci rcunst ances that have occurred since that nechani sm
was first | guess conceived and put into place?

A. So it's a really good question. The
cl eanest, not necessarily the easiest, but the
cl eanest way to do it would be statutorily --
statutory changes. | nean, we introduce, you know,
the statew de program and we just specifically, you
know, spell out decoupling for energy efficiency
prograns associated with that. There are -- there
ware ways forward that sinplify this process
consi der abl y.

Absent that, our office -- our office's
position is to support Staff's nunber because
ultimitely we believe that nore accurately reflects
the reality of what's taking place. |'mnot an
attorney so, you know, | -- I'mnot going to opine
one way or the other over the legal ramfications of
whet her the MEEI A statute pre -- because it predates
the Pl SA statutes, supercedes that provision or not.
That's not in ny wheel house.

Q Thank you. And I'mtrying to connect the
t hr oughput di si ncentive nechanismand how it's

measur ed, eval uated, and verified and your thoughts
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on howit's currently conceived to do that. And |

think what I'mgetting at is the Techni cal Resource
Manual be a big part of the data pool for that
measurenent at |east. And can you talk about your
t houghts on how you -- how you view the -- that
process and | guess the -- the -- how that process
m ght reflect what really happens in practice?

A Absolutely. Are you famliar wth, you
know, back in the day where people would go to -- |
guess Lowe's still does it, Lowe's and Honme Depot.
But, you know, | always about, you know, |ike Sears.
You would go to a store, you'd see, you know,
refrigerators or dryers, washers, and you'd see that
yel | ow Energy Star sign and it would say, you know,
on average this nodel will save you, you know, ten
nore dollars for an average hone. And it's got a
score; it's got an Energy Star score. It mght go,
you know, up to a hundred. It mght go, you know,
much |l ower. And people use that as sort of a
bandwi dth to -- to understand whet her sonething's
nore efficient or not.

That's an exanple of just an engi neer
estimate, right. There's a |ot of assunptions that
go into that Energy Star score because obviously, you

know, the climate patterns in southern Mssouri is
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going to be very different than the climate patterns

in northern Mssouri. And the Energy Star is even
nore pronounced because it's going across the United
St at es.

But that's effectively how a TRM wor ks.
It's an energy -- it's an engineer estimate of, you

know, averagi ng across, you know, nultiple different

studies. W think that this neasure will produce --
will performlike this. And again, it's making a | ot
of assunptions. |It's assumng that it's being

installed correctly, that it's being, you know, tuned
up throughout the life of that neasure, that it's not
I nteracting, you know, its inpact and inpacting with
ot her neasures isn't offsetting those savings.

So on one hand -- so there's one reality
where -- and | -- this is sort of a criticisml'd
| evel at, you know, the Departnent of Energy. You
know, when they pass a standard, they m ght say,
Wel |, you know, hey, we just increased the standard
of toasters and this is going to save custoners, you
know, a trillion dollars. You know, that's -- that's
operating under a lot of different assunptions.

And what you find with energy efficiency
is that you get a point of dimnishing returns with

sone neasures. So in a vacuum an HVAC m ght
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perform-- is supposed to performat a certain |evel,
but in operationally, that HVAC savi ngs assunptions
I s dependent on good ductwork. |[It's dependent on it

being right sized. It's -- it's dependent on all
t hese other factors.

Now, historically how we have approached
EMEV is we haven't had many hard questi ons about
t hose assunptions on the TRMside. The TRM we've
| argely | eaned on other states and ot her nodels as
wel | as our own independent research, again, in
averages. |It's then the second part of that EM&V --
| et nme pause real quick there because that TRMis
critically inportant because it hel ps informthe | ost
revenues and the dollar anpunt that's associated wth
that. It helps informultimtely the earnings
opportunity that's associated with that.

And as, you know, Aneren tal ked about |
t hi nk yesterday, you know, with citing the Illinois
study where it's thousands of pages of text, the way
to best ook at it isit's a living docunent, and
it's constantly evolving and getting better. But
reasonable mnds can and do differ. So that process
can lead to regulatory stagnation and ultimtely, you
know, contentious regulatory settings where we're

taking stuff in front of the Comm ssion. W've
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avoided that to a |l arger extent these |last three

years because of the one-year extensions. But again,
it's cone with trade-offs. Like we've had to concede
certain assunptions as a result of that. |'m not
sure that's sustainable |long term
| guess I'll leave it at that. Hopefully

| answered your question.

Q Do you think with, really what | think is
a pretty broad depl oynent of AM, that they're --

that that's a nmuch richer data streamthat actually

woul d be easier -- that you don't have to cal cul ate
it. | think can you neasure it at that |evel.

A You can --

Q Am | thinking about that wong?

A. No, you're not. | nean, that would be a

rich data point to nove from and we've had sone
prelimnary discussions in the past about how AM can
help inform EM&V, and it absolutely should. W're
going to be tal king about progranms here in a little
bit and I mght be able to provide sone nore context
with that, with one particular programthat -- that
sheds sone |light on how bill inpacts are directly
related to the savings assunptions, and that's PAYS,
t he PAYS program

But here's -- here's the challenge |
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would -- | would put out there. There is data

sensitivity issues associated with that. It's --
none of these are unsurnountable, but you also hit a
poi nt where there's a mllion-plus custoners. How do
you control for this. Do we -- there would be a | ot
of sense making associated with how to nove forward
with that. And |I'mnot saying it can't be done, but
t hose conversations haven't taken place to date to
any real extent. And again, you've got to control

for other confounding vari abl es.

So if right now custoners can switch rate
pl ans, custoners -- you know, that's going to have an
I npact ultimately on what takes place here. And at a
certain point this is -- again, this is fromny own
bi ased perspective on this, | get to a point of just
kind of throwi ng ny hands up into the air and saying,
you know, How certain do we need to be. And you hit
that point of starting to do sonme nental gymastics
and just accept sone certain assunptions. The
problemagain is that we feel |like we're at a point
now where it's -- it's just too darn rich, and we're
not very confident with ultimately that this wll
| ead to supply-side deferral in a neaningful manner.

COW SSI ONER M TCHELL: Thank you.

JUDGE PRIDA N: Conmm ssioner Mtchell,
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t hank you. Any further bench questions? Hearing

none, let ne see if we have any recross based on
bench questions. M. Johnson?
M5. JOHNSON: Nothing from Staff.
JUDCGE PRIDA N:. Thank you. Renew
M ssouri ?
MR. LI NHARES: Nothing for Renew
M ssouri, thank you.
JUDGE PRI DA N:  NRDC?
MR. MORRI SON:  None, thank you.
JUDGE PRIDA N.  Ameren M ssouri?
M5. MOORE: Yeah. | just have a few
clarifying questions.

RECROSS- EXAM NATI ON

BY M5, MOORE:
Q Good norning, Dr. Marke.
A Good nor ni ng.
Q Wul d you agree wwth nme that the

t hr oughput di sincentive is trued up using the actual
EM&V ener gy savi ngs?

A. Yes.

Q And | think we discussed yesterday for the
Conpany's prograns, EM&V as it stands today, accounts
for net to gross?

A Yes.

888-893-3767 Lexitas operates in all 50 states and is licensed where required Nevada Registration #116F. LEXITAS
www.lexitaslegal.com California Firm Registration #179



© 00 N oo o b~ w N Pk

N N NN NN R R R R R R R R R
g A W N P O © W N O O M W N B O

Evidentiary Hearing July 25, 2024
Page 75
Q And then would you al so agree -- you were

tal ki ng about using deened savings to neasure the

savi ngs, but would you al so agree that actual program
results also go into that cal culation and that data
Is al so used?

A. | would say yes wth quali -- with a
qualifying statenent to follow up with that. W use
both. So each EMRV does reset. W do | ook at the
neasures. The reality of it isis we can't | ook at
every neasure. W can't |ook at every programin
great detail. There's a finite anmount of noney we
can spend on consultants to go ahead in any given
area. So we kind of pick and choose our issues |
guess is the best way to describe it.

Q Yeah. But the actual programresults is
sonet hing that the Conpany al so considers in
analyzing it. Wuld you agree in sone of the
di scussi ons you had with thenf

A And the only thing that | would -- would
counter or push back on that is that is historically
true. We are raising a nunber of different issues in
this case that have not historically been | ooked at

in EM&V and we say effectively they need to.

Q You know, | under -- | understand that.
A Ckay.
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M5. MOORE: | just want to clarify though,
you know. That was the point. Your Honor, | have no

further questions.
JUDCGE PRIDA N:. Thank you. Redirect?
M5. VANGERPEN: Just very briefly, Judge.
REDI RECT EXAM NATI ON
BY M5. VANGERPEN:

Q Dr. Marke, you just nentioned in your
di scussion with Aneren that there are a nunber of
I ssues not historically considered, |I believe it was
in the net to gross. Do you renenber that?

A. That's correct.

Q Ckay. And those issues are things |like
the rebound effect, the interactive effects, the
princi pal -agent issue that are included in our I|ist
of issues and in your testinonies. |s that correct?

A That is correct.

M5. VANGERPEN: Not hing further, Judge.
JUDGE PRIDA N. Ms. VanGCerpen, thank you.
Dr. Marke, thank you. And this appears to be a good
natural tinme to take a break. And | think | had
asked counsel earlier about noving on to the next
i ssue and | think you indicated you m ght need a
little tinme to contact w tnesses, get them avail abl e.

Do you have an idea about how nuch break you woul d
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like to get ready for the next issue?

MS. VANGERPEN:. Judge, if we could, |
think the OPC would |ike to have until after |unch,
even if we do an early | unch.

JUDCGE PRIDA@ N:. kay. And that's kind of
what | was wondering if |ike nmaybe sonet hing nore
i ke 12: 30, one o'clock, if that would suffice.

M5. VANGERPEN: That's fine with us.

JUDGE PRI DA N: Any di sagreenent or
comments? Anybody need nore tine or? WII that --
will 12:30 work?

M5. RUBENSTEIN: Judge, this is Sarah
Rubenstein. NRDC s witness woul d appreciate after
| unch as wel | .

JUDGE PRIDE@ N:  Ms. Rubenstein, thank
you. Whuld sonething like 12:30 or so work for you?

M5. RUBENSTEIN: That should work great.

JUDGE PRIDA N. Very good. Thank you.
Anything -- then we'll plan to be on break then
until 12:30 and then start with the [ ast issue and
see how far we get today. Anything further from
counsel or fromthe bench before we take a break?
All right. Hearing nothing further, we wll be in
recess until 12:30. Thank you very nmuch. W are off

t he record.
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(Of the record.)
JUDGE PRDA N:. Al right. Good
afternoon. W are back on the record. | believe we

are ready for opening statenents for Prograns which
Is the final issue on the list of issues. Does
counsel need to bring anything to ny attention before
we proceed to those opening statenents?

MR. PRI NGE: Yes, Judge. Not a hundred
percent sure we need to take judicial notice of it,
but | have seen argued about this in the past, so.
Staff would Iike to request judicial notice of the
Report and Order in Docket EO 2015-0055. That is a
pretty |l ong docket and the EFIS nunber is 289 and it
was filed on Cctober 22nd, 2015.

JUDGE PRIDA N: Any objections to that?

M5. MOORE: Could | have a clarification?
Are you just admtting the Report and Order? |
t hought you --

MR. PRINGLE: Yes, just the Report and
O der.

M5. MOORE: Okay. You threw ne off. |
just want a point of clarification though. There's
no objection to the Comm ssion taking judicial
notice, but | want to make it clear that the other

parties do not have to -- it's not necessary. |If
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we're going to use a different docket to reference --

to have the judge, your Honor, take judicial notice
of that as well. O, yeah. O just, you know, to
cite to the Report and Order --

JUDGE PRI DA N:  Sure.

M5. MOORE: ~-- in the briefs.

JUDCGE PRIDA N: Okay. Thank you. The
Comm ssion will take judicial notice of its Report
and Order in File No. EO 2015-0055. Anything further
before we proceed to openi ngs?

MR. PRINGLE: Nothing from Staff, Judge,
t hank you.

JUDGE PRIDA@ N Uh-huh. Al right.
Ameren M ssouri, whenever you're ready.

M5. MOORE: Thank you, your Honor. WMay
it please the Commssion. |'mJennifer Moore
appeari ng on behalf of Anmeren M ssouri again.

Thi s week the hearings have focused on
many details filtered through the perspectives of
many parties. As we discuss the Program section, |
do not want to | ose focus on the goal of energy
efficiency. So this week we've dedicated a | ot of
time to the earnings opportunity subsection of MEElIA
and that goal should -- but we've |ost sight of the

goal that should be given the nost weight, and that
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is that the Conmm ssion nust ensure that financial

i ncentives are aligned with hel ping custoners use
energy nore efficiently and in a manner that sustains
or enhances utility custoners to use energy nore
efficiently.

When we tal k about MEEIA portfolio or the
prograns, we are tal king about how each program hel ps
custoners use energy nore efficiently and in a manner
that sustains custoners' incentives to use energy
nore efficiently. And what this does, it gives
custoners control over their usage and their bills.
The Conpany incents custoners to use energy nore
efficient -- nore efficiently through these prograns.
W tal ked about how t he HVAC program being a step
into the residential demand response program or Vvice
versa. These prograns conpl enent each other and
of fer demand and energy savings. The Conpany needs
bot h demand and energy savings as tools in its
reliability tool kit in order to help custoners use
energy nore efficiently.

There needs to be prograns that appeal to
a diverse group of custoners. And -- and these
custoner needs tools like energy efficiency to help
themcontrol their bill. To acconplish this goal the

Comm ssion shall permt electric corporations to
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I npl enent Conmi ssi on- approved demand-si de prograns

proposed pursuant to MEEIA with a goal of achieving
cost-effective demand-si de savings. The nore diverse
the portfolio, the ability to reach nore custoners is
I ncreased. The nore custoner sees a savings on its
bill, the nore the custoner's likely to be

i ncentivized to use energy efficiency and go around
and start turning off fans and |ights.

Because of these prograns, they have --

W ll create in the past and in this programit's been
estimated that they will create approximtely 2,700
jobs. And whether that's an engi neer hel ping a small
busi ness custoner use energy nore efficiently or
famlies hoping to reduce their usage in order to
mnimze their bill.

Like all portfolios sone prograns becone
nmore popul ar while others are | ess popul ar during the
termof the cycle. Please ask M. Lozano and M. Via
about how they need to manage the portfolio so that
prograns that are experiencing demand conti nued to be
utilized by those custoner and how t hey use naybe
sonme budget dollars fromother prograns who aren't
doing so well so that they can keep those ot her
prograns running. This is not gam ng the system but

rather it's managing a portfolio to encourage
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participation and to deliver as many benefits as

possi ble to our custoners.

M. Via |led the design of the portfolio,
and | encourage the Conm ssion to ask about the
rel ated chal | enges and opportunities in managi ng that
portfolio. The Conpany's portfolio is cost effective
wth a TRCratio of 1.4. The portfolio is another
tool in the reliability tool box for the Conpany to
rely on to neet its resource needs and the tools for
custoners to control their bill. W are requesting
that these prograns be approved so that we can
encourage our custoners to use energy nore
efficiently.

Are there any questions? That concl udes
ny coments.

JUDGE PRIDA N. M. Moore, thank you
Any bench questions? All right. Hearing none.
Ms. Mbore, thank you.

M5. MOORE: Thank you.

JUDGE PRIDE@ N:  Any opening from Staff?

MR, PRI NGE: Yes, Judge.

JUDGE PRRDA N. M. Pringle, when you're
ready. Chair Hahn. I'msorry, | think she had a
guesti on.

CHAIR HAHN:  Yeah, sorry, for Aneren
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counsel .
QUESTI ONS
BY CHAI R HAHN:
Q W' ve spent sone tinme looking -- we're

trying to figure out which MEEIA 3 prograns are still
In existence. |It's kind of hard to tell with the
extensions. Wuld it be possible to either admt
that at sone point or provide that information or who
do | ask?
A So | think what you're -- | think what

you' re asking are what are our current prograns under
t he program year 2024 extension. And those are all
outlined in the stipulation and settlenent. And |
believe M. Lozano m ght have a list too. So | think
-- | think in our extension, for exanple, | know we
don't have educational tool kits, | renenber that
because ny daughter cane hone excited with one and so
-- but that's not in 2024. Those are no | ong --
we're not offering those now, but | think they went
back into the portfolio.

CHAI R HAHN:  Thank you.

M5. MOORE: You're wel cone.

JUDGE PRRDAN. Al right. M. Pringle,
when you' re ready, sir.

MR. PRI NGE: Thank you, Judge. Judge
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Pridgin, Chair Hahn, Conmm ssioners. My it please

the Comm ssion. W have reached the end. W' ve

di scussed the lack of details in Anmeren's application
and how that |ack of detail inpacts every part of the
application. This |lack of detail extends to the
tariff programsubmtted by Aneren and as Staff has
noted t hroughout, the devil is in the details and
these tariffs are sorely I acking.

The Conmm ssion should reject Aneren's
proposed tariff prograns. The rejection of a given
application is not an attack on the benefits of
ratepayers utilizing electricity nore efficiently,
but rather an indication that the prograns offered by
a utility in a given application are just not
reasonabl e, not well-supported, and/or did not neet
the various requirenents that nust be achi eved prior
to approval and cost recovery fromall ratepayers.

In this case Aneren's application fails to address
any of these three concerns.

Since the utility profits w thout
spendi ng sharehol der dollars in MEEIA prograns, it is
I nperative that the estimted benefits to ratepayers
identified in a MEEI A application are reasonable and
wel | -supported and that the tariffs are detailed

enough to derive actual ratepayer benefits. In this
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application there is insufficient support for the

Comm ssion to nake the conclusion that ratepayers are
better off paying for the MEEIA 4 plan regardl ess of
their participation. Aneren Mssouri sharehol ders
are incentivized to invest in additional generation
resources through a rate of return in traditional
rat emaki ng. Designing energy efficiency prograns
that are ineffective in deferring, reducing, or
avoi di ng those i nvestnents benefits shareholders to
the detrinent of ratepayers. Aneren's prograns are
currently designed to manage to the netric, not to
benefit all ratepayers.

The broad | anguage that Aneren is
requesting you approve provides it nearly unfettered
di scretion and flexibility in benefiting Areren, not
ratepayers. Wthout the nodifications requested by
Staff, Ameren is disincentivized frominplenenting
prograns that actually align with ratepayer benefits.
On this issue you're be hearing fromStaff w tnesses
Jordan Hull, Marina Stever, Any Eichhol z, Mark
Ki esling, and J Luebbert.

Jordan Hull has put forward testinony
addressi ng aspects of aggregator or retail custoners,
al so called ARCs, Aneren's business demand response

program and the M SO pl anni ng resource aucti on.
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Ms. Stever has put forward testinony

presenting and sunmmari zing the costs incurred to date
and those projected through the end of 2024
associated with Ameren's MEEI A program

Ms. Eichholz has put forward testinony
outlining Staff's concerns with Aneren's
i ncone-eligible prograns.

M. Kiesling has put forward testinony
outlining Staff's concern with Aneren's residenti al
and busi ness prograns. On the residential side
M. Kiesling addresses the residential new
construction, the residential demand response
specifically, the continued incentivization of new
t hernobstats, and the education energy efficiency
kits. On the business side, he has testinony
addressi ng concerns with Ameren's |ighting and demand
response prograns.

Finally, you will hear once nore from
Staff witness J Luebbert who will take the stand to
address Staff's overall concern with the tariff
prograns as well as how the seasonality of the M SO
pl anni ng resource auction nust be taken into account
when desi gni ng demand response prograns.

Pl ease ask them any questions about their

topics. They are here to help you and informyou as
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you reach a decision on this issue.

Now, though Staff does recommend
rejection, if the Comm ssion does approve any part of
Aneren's application, it is essential that the tariff
sheets be nodified. At the very |least the exenplar
tariffs within the application's Appendi x J nust be
nodi fied to include the followng: First, a
description of the purpose of the program i ncl uding
t he desired outcones of inplenentation. Second,
descriptions of availability for each program
Third, clear definitions of terns within the program
Four, program |l evel budget by year broken down by
cost categories such as incentive anounts,
adm ni stration, |abor, neasurenent, and verification.
Fifth, energy efficiency neasures that are avail able
t hrough each program Six, the incentive anount of
each neasure through each program Seven,
description of the recovery of program
adm ni stration, the purpose, the availability,
descriptions, incentive anounts, applicable rates,
and those restrictions. And finally, an explanation
of the evaluation of each programincl udi ng, but not
limted to, how achi eved savings will be neasured or
verified and the determ nation of goals achieved

t hrough program i npl enent ati on.
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Thank you for your tinme this week. And

' m happy to take any questions you may have.

JUDGE PRRDA N. M. Pringle, thank you
Any bench questions? Hearing none. Thank you very
much.

MR. PRINGLE: Thank you.

JUDCGE PRIDA N:  Any opening from Renew
M ssouri ?

MR. LI NHARES: Judge, | have no opening
on this topic. Thank you.

JUDGE PRIDA N:  Thank you. Any opening
on behal f of NRDC?

M5. RUBENSTEIN: Yes, Judge, | have an
openi ng st atenent.

JUDCGE PRI DA N: Wienever you're ready.

M5. RUBENSTEIN. Good afternoon. My it
pl ease the Comm ssion. |'m Sarah Rubenstein again
here representi ng NRDC.

NRDC respectfully asks that the
Comm ssi on approve Aneren M ssouri's proposed MEEIA
energy efficiency plan with nodifications. As is
explained in the direct and rebuttal testinony of
Stacy Sherwood, the plan has good attributes putting
forward a wi de-ranging portfolio of prograns and

measures across different rate-paying classes.
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However, as the projected demand savings fromthe

programdrop off after 2025, NRDC believes the plan
| eaves room for inprovenent.
Ms. Sherwood's testinony recommends
nodi fications to the progranmatic el enents of the
plan that would expand its reach and increase its
demand savi ngs opportunities. First, M. Sherwood's
testinony explains that the plan should be expanded
to reach a mninmumof 1 percent annual energy
savi ngs, an additional cost effective annual energy
savings that nmay be available to bring the program
cl oser to the level of savings projected by the
Comm ssion's MEEI A demand si de savings goals of 1.9
percent, closer to cost savings achieved by other
simlarly-situated large electricity utilities in
excess of 1 percent, and closer to |l evels Aneren
itself achieved in prior years of .99 percent.
Second, Ms. Sherwood calls for the plan
to be nodified to limt residential |ighting prograns
to direct installation and incone-eligible properties
and to use a neasure |live assunption of one year.
The hi gh-efficiency lighting di scounts proposed in
the plan are no | onger necessary in light of the fact
that LEDs now serve as the baseline.

Third, Ms. Sherwood's testinony calls for
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expansi ons of the Conpany's residential demand
response programto offer wnter demand response
opportunities and to include small business
custonmers. Ms. Sherwood suggests that this could be
acconpl i shed by expandi ng the current residenti al
smart thernostat programto include wnter events and
by expanding the entire programto reach snall

busi nesses.

Finally Ms. Sherwood recommends brai di ng
or |l everaging prograns that pronote the common goal
of reducing energy consunption and denmand wth NMEEI A
prograns rather than supplanting them She believes
this will be especially beneficial because cost is
one of the greatest barriers to the inplenentation of
energy efficiency neasures for both househol ds and
busi nesses. Thank you very nuch.

JUDGE PRIDA N M. Rubenstein, thank
you. Any bench questions? | think | m ght have one
or two procedural questions, Ms. Rubenstein. |Is
Ms. Sherwood taking the stand?

M5. RUBENSTEIN:. She is, yes.

JUDGE PRIDAN. Okay. | do not see her
on the list of wtnesses. | have no problemat all
with her testifying. | just, | guess trying to

figure out where she would go in the wtnesses, you
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know, in the order of w tnesses, assum ng no counsel
obj ect s.

M5. MOORE: Yeah, no objection. |
bel i eve that was an oversight. W were trying to get
the docunent filed tinely.

JUDGE PRRDA N: Yeah. And like | said, |
certainly have no problem | guess I'll just -- |
don't have to have the answer right now, | just kind
of want to know where she should fit in the schedule.
| nmean, we could do |ast or sonmewhere in between if
counsel wants to kick it around at the break or
sonething, that's fine with ne.

MR. PRINGLE: Yeah, Judge. Staff wll
throwit out there. | think it would be appropriate
if Ms. Sherwood wants to take the stand follow ng the
concl usi on of Aneren's case.

JUDGE PRIDA N Ckay.

M5. VANGERPEN. OPC agrees with that.

JUDCGE PRIDA N: Any objections or any
concerns wth that?

M5. RUBENSTEIN: That -- that should be
fine.

JUDGE PRIRDA N. Okay. So Ms. Sherwood
woul d take the stand after M. Huber and before

M. Hull.
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MS. RUBENSTEIN: G eat.
JUDGE PRIDA N. Al right. Very good.
Thank you.
M5. MOORE: Your Honor, if |I may nake a
clarification --
JUDGE PRI DA N:  Sure.
M5. MOORE: -- to the communication | had

wi th Chair Hahn.

While the -- it isitem-- the
stipulation and settlenent in Docket 2018-0211, it is
listed as item 230 and it was filed on August 23rd.
However, in looking at it, it's not -- it has old
nmeasures that weren't -- old prograns that are no
| onger, you know, that weren't included in this
cycle. So we are preparing you a sheet and if you'd
like us to offer it as a, you know, as an exhibit
I nto evidence, we can have that filed on EFIS or
nove -- and then nove to admt it.

CHAI R HAHN:  That woul d be wonderful.
Thank you.

JUDGE PRRDAN.  All right. M. Moore,

t hank you.
MS. MOORE:  Uh- huh.
JUDCGE PRI DA N: Opening from Public

Counsel ?
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MS. VANGERPEN. Yes, thank you, Judge.

JUDGE PRIDA N:  And, Ms. VanCerpen, when
you' re ready.

M5. VANGERPEN: Good afternoon, Chair
Hahn, Judge Pridgin, Comm ssioners. My it please
the Comm ssion. For the |ast issue, we're going to
tal k about the prograns that Aneren proposes as part
of its anended application. Again, the OPC believes
that you should reject the entirety of the anended
application. W've discussed nmany reasons why
t hroughout this week, and Dr. Marke's prefiled
testi nony addresses nmany of those issues further and
in greater detail.

But the deficiencies in many of Aneren's
proposed prograns stands as yet another reason for
this Commi ssion to reject the anended application.
However, if you conclude that Anmeren should be
allowed to offer MEEIA prograns, the OPC has two
al ternative proposals for your consideration. First,
Dr. Marke has descri bed a, quote, unquote MEEIA |ight
portfolio in his surrebuttal testinmony. Mich |ike
t he negoti ated one-year extensions, this portfolio
trinms the fat from Aneren's proposal and the anended
application. It allows Aneren to offer five prograns

over the next two years and those prograns include an
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i nconme-eligible multifamly program a nodified

resi dential PAYS program business demand response,
resi dential demand response, and busi ness standard
nonlighting. |If the Comm ssion approves this MEEIA
light portfolio, then it should serve as a bridge
over the next two years as the parties work together
toward a statew de program

Al ternatively, Conm ssioners, throughout
his rebuttal testinony, Dr. Marke suggests
nodi fications to and in sone cases total elimnation
of certain prograns that Anmeren has proposed in its
anended application. For instance, he explains how
sone prograns are known to be full of free riders and
how others fail to account for progress nmade during
t he extension years.

As we' ve discussed throughout this week,
IVEEI A prograns nust evolve over tine. Dr. Mrke has
a history of helping these prograns to do so. |If you
deci de to approve sone of Anmeren's proposed prograns,
his suggestions will help that evolution continue and
we ask that you adopt them

Conpared to Aneren's anended application,
both of these portfolios are nore aligned with the
public interest and help to ensure that custoners

actually receive a benefit for the large investnent
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that they are required to nake in energy efficiency.

However, again, we ask that you reject the anended
application, not only because of the deficient
prograns, but also for all of the reasons that we
have di scussed this week.

Again, | ask you to ask Dr. Marke any
questions that you have, and |'m happy to take any
guestions as well.

JUDCGE PRIDA N: M. VanGCerpen, thank you.
Any bench questions? Al right. Thank you.

MS. VANGERPEN. Thank you.

JUDGE PRIDA N:. | believe we're ready to
go to Aneren witness, M. Via, if |'m pronouncing
that correctly.

M5. HERNANDEZ: That's correct. | would
just -- we had discussed before the break, |unch
break to think on, you know, how we wanted to do the
di scussion with the 11-step process. | would
propose that we take M. Via in order as on the
list, but then be able to recall himat the end
after all the witnesses just to discuss that one
particular 11-step -- 11-step process.

JUDGE PRIDA N Ckay. Any -- any
obj ecti ons?

MR, PRINGLE: No objection from Staff,
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Judge.

JUDGE PRIRDA N Al right. M. Via, have
you been sworn yet, sir?

THE WTNESS: Yes, | have.

JUDCGE PRIDA N. Okay. Very good. You're
still under oath.

(Wtness previously sworn.)

TI MOTHY VI A
the w tness, having been first duly sworn,

testified as foll ows:

JUDGE PRIDA N:  And anything from Aneren
M ssouri before he stands cross-exam nation?

M5. HERNANDEZ: Not at this tinme. W
tender himfor cross.

JUDCGE PRIDA N:. kay. Very good
Cross-exam nation. Renew M ssouri ?

MR. LI NHARES: None for Renew M ssouri .
Thank you, Judge.

JUDCGE PRIDA N:. Thank you. Any cross
f r om NRDC?

M5. RUBENSTEIN:  No. No, Judge, thank
you.

JUDGE PRIDA N:. Thank you. Any cross
from Staff?

MR, PRI NGE: Yes, Judge, thank you.
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CRCSS- EXAM NATI ON
BY MR PRI NGLE:

Q Good afternoon, M. WV a.

A Good afternoon.

Q And | kind of want to talk to you about
the demand response prograns real quick. Wth the
residential denmand response, there is no opt-out
option. Correct?

A. Yes, that's correct. Residential
custoners are not allowed to opt out of energy
efficiency.

Q But on the business side, custoners are
allowed to opt out. Correct?

A. Yes. There are certain criteria that's
outlined wwthin our plan on the criteria for how
busi ness custoners can opt out. But as part of our
stipulation, they are able to participate in our

busi ness demand response program

do opt out, what does that nean?

that. That potentially would be Tony Lozano --
Lozano on our team
Q And are you aware how many Aneren

custoners choose to opt out of the business denand

Page 97

Q Are you -- and, well, | guess so when they

A |'"'mnot the -- the best person to address
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response progranf

A The nunber is updated in our filing, but I
can't recall offhand, but it is part of our filing.

Q Do you know where in the filing that could
be found?

A. | think there's a business opt out on the

busi ness prograns section, but |I would have to find
it.
MR. PRI NGE: One nonent, Judge.
BY MR PRI NGLE:
Q And going back to the residential side,
M. Via, which neasure -- sorry -- which neasures are

eligible for the residential efficient products

pr ogr anf?
A Those neasures are part of what we filed
as part of the submttal tool in our plan. | do not

know exactly all the nmeasures that are offered.

Q And you said that was in the submttal
tool. \Where can these nmeasures be found in the
tariffs?

A. Those neasures are -- are not listed in

the tariff, but they are |isted on our website where
what we've worked out is the neasure-plus incentives
are included and listed on our website.

Q So they're just listed on the website, but
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not in the tariff? reoee?

A No. | think the tariff refers to the
website where they can actually receive the
I ncentive.

Q Then also if a reference to the incentive
range docunent within Appendix D -- well, sorry,
scratch that.

So are all the nmeasures included in the
appendi x, are they all going to be avail abl e?

A Can you repeat that question please?

Q So pretty much any -- all the neasures --
| guess let's talk about the actual website instead.
Al'l those neasures listed on the website, they wll
all be avail abl e?

A. Yes, that's correct.

Q kay. And then also when it cones to the
deened savings tables, are all those neasures going
to be avail abl e?

A | f those neasures are part of the prograns
that -- the existing prograns that we're
i npl enenting, they will be avail abl e.

Q And then also when it cones to let's say

the design, inplenentation, and inpact of the denmand
response prograns, are you the best witness to ask

t hose questions, or who should | ask those to?
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A As far as our witnesses, | think |I can
respond to those questi ons.
Q Ckay. So what are the hour -- what hours

does Aneren target as nost likely to coincide with
the M SO public resource auction spring peak hours?
A. That | do -- | do not know. | would not

be able to address that question.

Q Do you know if there's a witness who can?

A | would | ook to either Tony Lozano or
Steve WIIs.

Q And woul d you be able to answer that sane

question for the fall peak answers?

A That woul d be ny sane response.
Q And for the wi nter peak hours?
A That woul d be the sane response.

MR. PRINGLE: Thank you, M. Via. No
further questions, Judge.

JUDGE PRIDA N. Al right. Thank you
Any cross from Public Counsel ?

M5. VANGERPEN: No, thank you.

JUDCGE PRIDA N: Thank you. Any bench
guestions?

COMM SSI ONER KOLKMEYER:  Yeah, this is

Comm ssi oner Kol kneyer. Just for the record, |'mon
Webex.
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JUDGE PRIDE@ N: Good afternoon and
wel come. Any questions fromthe bench?

COW SSI ONER M TCHELL: Judge, one -- one
here.

JUDCGE PRI DA N. Wen you're ready,
Comm ssi oner.

QUESTI ONS

BY COWM SSI ONER M TCHELL:

Q Thanks, M. Via. Just taking |lead from
your counsel, can you -- can you tal k about how you
managed the portfolio of prograns in regards to sort
of m x and matchi ng and adj usting the buckets of the
prograns and, you know, what the chall enges and
opportunities in managing the portfolio would be if
it's approved.

A Yes. | explained in ny testinony, but to
sinplify things, the process that we go through to
buil d out our portfolio included first working with
our inplenmenter market potential study that gives us
a snapshot of the opportunity that we have for
energy efficiency. W |look at that data, and that
data is -- is incorporated into our integrated

resource plan that develops a preferred plan which

i ncl udes our -- our DSM plan of energy efficiency,
DR.
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We then take these inputs and we send out

those targets to the market in the formof a robust
RFP process. Part of that RFP process that we

I ncorporated, we received 40 proposals, over 40
proposal s on prograns designed to possibly be

I ncorporated into our plan to neet those energy and
demand needs. Fromthat we worked and chose our
top-selected i nplenenters and part of -- with those
proposal s devel oped a pl an.

That plan inserts -- each sector of that
pl an were provided in presentations to Staff and OPC
and ot her stakeholders to identify what we've
received fromthe nmarket and what we're |looking to
include in the plan to get -- to get feedback upon
that. Upon that, we build out our plan.

The goal of our plan as we put it together
Is a couple of things. One is to maxim ze the
benefits for our custonmers. Two is to maximze
participation for our custoners. As Staff alluded to
earlier, our custoners, nost -- the majority of our
custoners other than our large industrial custoners
are not able to opt out which neans that they're --
that they wll be paying the energy efficiency
charge. So we see it as an opportunity design,

cost-effective progranms where nore of our custoners
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can participate. And that's how we put together the

different plans. So to naxim ze participation but
still keeping in mnd maki ng the prograns cost
effective as well as maxim zing benefiting for -- for
our custoners.

Q Thank you. And I'mjust trying to
understand how this would work as you identified
prograns that are underperformng. Could resources
then be shifted to the elenents of the programthat
are performing well? And if the answer to that
guestion is yes, is there sone adjustnent in the
overall cost of the progranf

A Vell, as -- as | stated before, we | ooked
from best practices fromour inplenentation --

I npl ementers on prograns. | think that's what we
tal ked about, the incentive range that we filed. W
have the opportunity to shift those incentive range
to get better participation fromthat. |In order to
shift that, we do have the 11-step process that
i ncluded that we will work with Staff and OPC and
ot hers before maki ng those incentive ranges.

As spoke to earlier from Staff, the
guestion about why not including those incentive
wthin the tariffs. As we |looked at it, and | know

we'll get intoit later wwth the 11-step process, but
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we've -- we've had over 28 11-step processes enacted

t hrough MEEIA.  What that gives, afford us an
opportunity to work with stakehol ders, gain approval
or gui dance to nove forward incentive changes and
make those incentive changes wi thout having to refile
tariffs. You think about that. If we had to
refile 28 tines, that's 28 tines that you as
Comm ssioners would have to rule on and approve that
tariff change in going through that process. So we
saw this as part of MEEIA 3 as a way to sinplify the
process, still get buy-in fromall stakehol ders and
nove forward and nmake the process nore efficient for
all.

COMM SSI ONER M TCHELL: Thanks so much.
That helps ne. |'mlooking forward to hearing nore
about the 1ll1-step process a little bit later. Thank
you.

JUDGE PRIDA N. Al right. Conm ssioner
Mtchell, thank you. Any further bench questions?
Hearing none. Any recross based on bench questions
from Renew M ssouri ?

MR LI NHARES: No, thank you, Judge.

JUDGE PRI DA N: From NRDC?

MS. RUBENSTEIN:  No, thank you, Judge.

JUDGE PRIDA N. Staff?
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MR. PRI NGE: Yes, Judge, thank you.
RECROSS- EXAM NATI ON

BY MR PRI NGLE:

Q M. Via, going back to Comm ssi oner
Mtchell's questions, how many inplenenters does
Aneren enpl oy or contract with?

A We currently have two prine inplenents.
We have inplenentation -- inplenenter that inplenents

our residential prine inplenenter, and we al so have a
prime inplenmenter on our business program And then
we have a prinme inplenenter over -- that oversees

our -- the EM&V process. These inplenenters, they
may have subi npl enenters to inplenent certain aspects
of our portfolio different prograns.

Q But you're not aware of how many subinp --
subi npl enenters they may have?

A As far as subinplenenters, | can't recall
the exact nunber. |If you give nme a specific program
| could recite who the inplenenter is that is working
Wi th our prinme to inplenent that program

Q That's fine, M. Via. Also do you know
how many eval uators Aneren enpl oys or contracts wth?

A We have -- at this current tine we have
one evaluator that inp -- that inplenents that

portion of our program
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Q Do you --
A That portion of the programthat conpletes
t he EM&V anal ysi s.
Q Do you know, what is the cost to Ameren
for these inplenenters you described early?
A As part of the -- we have the cost
estimated, | think we estimte the cost at being 3

percent wthin our portfolio. That cost is
identified in Appendi x A Past eval uations, you can
see fromthe final EMRV reports that has the final
I npl enentation cost is included in those final
reports.

Q And how about the cost for the eval uators?

A. It's simlar, that those are included in
Appendi x A. |I'msorry; | mght have m sspoke when |
tal ked about inplenentation contractors. It's not 3
percent. The eval uator inplenentation cost is
nodel ed at 3 percent. The inplenentation is nodel ed
at the percentage based on those portfolio.

Q Ckay. And so when you say 3 percent, is
that 3 percent of $370 mllion?

A Yes. That's the estimate that we have for

our evaluation contractors. And per MEEIA we're

allowed to go up to 5 percent, but we -- we've been
able to create efficiencies to get it down to -- to 3
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per cent .
Q And then al so you tal ked about top
I npl enenters. How does the Conpany choose top
I npl ement er s?
A. As | nentioned we go out for a robust RFP

process, and we have eval uation of those processes
based on, it's various things. |It's based on their
experience, their experience in our territory, the
types of programthey inplenent, cost. So there's a

| ot of factors that cones into play. And then we

hire the best inplenenter to -- to inplenment within
our -- for our portfolio.
Q Do you know, do inplenenters ever propose

new prograns to Anmeren?

A Yes. W received proposals, | think it
was over -- over 50 new prograns that were proposed
for this -- this cycle from-- frominpl enenters.

Part of that is what we propose as a new pil ot
I nnovative-type process. So we could potentially
review those and bring themup to the top for which
one may be nore effective to bring into our
portfolio.

Q So if I'munderstanding you correctly,
M. Via, any prograns not currently offered by Anmeren

proposed by inplenenters, they would fall under that
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pilot programthat's being proposed. Correct?

A Well, the pilot is a process that's
proposed. That proposal includes eval uating those
prograns, what's the opportunity of those prograns.
And there's also an opportunity for feedback and
interaction with our stakehol ders before noving
forward and actual ly inplenenting those prograns.

Q Are you aware of what percent of project
spend the pilot programis?

A |"mnot famliar, but that -- that is also
I n Appendi x A.

MR. PRINGLE: Thank you, M. Via. No
further questions from Staff, Judge.

JUDGE PRRDA@ N: Al right. Thank you.
Any cross from Public Counsel ?

MS. VANGERPEN:. No, thank you.

JUDGE PRIDA N: Redirect?

M5. HERNANDEZ: Just a few, thank you.

REDI RECT EXAM NATI ON

BY MS. HERNANDEZ:

Q | want to take us back to the question
t hat Comm ssioner Mtchell asked. And he asked about
movi ng dollars fromone programto another to help
under perform ng prograns or you -- you di scussed that

wth him |If Areren M ssouri does not spend those
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dollars that are noved, does Aneren M ssouri recover
those dollars through the EEIC?
A No. We only recover dollars that are used
as part of inplenentation of those prograns.
Q So the actual programcosts are trued up
in the rider?
A Yes. Yes, they are.
M5. HERNANDEZ: That's all the questions.
Thank you.
JUDGE PRIDA N. M. Hernandez, thank you.
M. Via, thank you. You may step down. | believe
M. Lozano is the next w tness.
M5. MOORE: That is correct, your Honor.
JUDGE PRIDA@ N:  And, M. Lozano, you are
still under oath.
(Wtness previously sworn.)
ANTONI O LOZANO
the wi tness, having been first duly sworn,
testified as foll ows:
JUDGE PRIDA@ N:  Anyt hing from Aneren
M ssouri before he stands cross-exan nation?
M5. MOORE: Your Honor, the Conpany
tenders M. Lozano for cross-exam nation. He's been
previ ously sworn.

JUDGE PRIDA N:  Thank you.
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Cross-exam nation from Renew M ssouri ?
MR LI NHARES: No, thank you, Judge.
JUDGE PRIDA N Thank you. From NRDC?
M5. RUBENSTEIN: No, thank you, Judge.
JUDGE PRIDA@ N:. Staff?
MR. PRINGLE: Yes, Judge. Thank you.
CRCSS- EXAM NATI ON
BY MR PRI NGLE:
Q Good afternoon, M. Lozano.
A Good afternoon.
Q Were you here for M. Via's testinony just
a nonent ago?
A Yes, sir.
Q There were a few questions he told ne to

ask you so I'mjust going to throw them your way.

A For sure.

Q VWhat are the hours -- well, what hours
does Aneren target as nost likely to coincide with
the M SO pl anni ng resource auction spring peak hours?

A. To be clear, when you say does Aneren
target, target for what?

Q Well, this is going to be for, well, MEEIA
pl anni ng pur poses.

A. |"ve thought about this a little bit. |

heard you ask himthe questions for the different
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seasons. Since this ties to the broader reliability

strategy of the Conpany, | can speak a bit froma
VEEI A perspective, but | think that would be best for
M. WIls who's coming up right after ne so we can
gi ve you the nost conprehensive answer.

Q Al right. WlI, | guess then, are you
aware of what the hours are currently that they're
being targeted for MEElI A purposes?

A Not off the top of ny head, | do not.

Q Al right. WlIl, then, do you know what
t he demand reduction capability of the demand
response prograns wll be for -- well, just for

t he purpose of the spring M SO plan resource auction

in 20257
A For the spring auction, again, not off the
top of ny head. | -- we can get that for you. |

woul d be happy to.

MR. PRINGLE: kay. One nonent, Judge.
Thank you for your tinme, M. Lozano. No further
guesti ons.

JUDGE PRIDA N  Thank you. Any cross
from Public Counsel ?

MS. VANGERPEN:. No, thank you.

JUDGE PRIDA N: Thank you. Any bench

questions? Hearing none. | think | have just a few.
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QUESTI ONS
BY JUDGE PRI DA N:

Q M. Lozano, if the Conm ssion were to cap
the 2025 to 2027 MEEI A costs to the |evels of the
prior plan, are there prograns that Anmeren woul d want
to elimnate, or would it just reduce each program
cost equal ly?

A Thank you for the question. Certainly we
would -- we would not |ook at that equally across the
board, and | think there are a couple very inportant
reasons for that, mainly because the efficacy of all
prograns are not equal. So we'd want to | ook at the
reach and the inpact of the prograns and the cost
ef fectiveness of each program That's probably the
nost conprehensi ve answer | can give you or the
conci se answer.

Q Thank you. And this may already be in
prefiled testinony, and if so, please, you know, just
refer me to that. But is Areren able to rank the
proposed 2025 to 2027 prograns in order of the
great est savi ngs, you know, percentage, you know, of
cost like nost to least, or is that sonmewhere else in
prefiled?

A And to nmake sure | understand your

guestion so | can answer it, are you asking froma
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cost-effectiveness standpoint or from an energy

savi ngs or a demand savings or maybe a congl onerati on
of all above?

Q Mostly cost. But, | nean, if there's --
i f you have the other rankings, that would al so hel p.

A We can certainly do it froma
cost-effectiveness standpoint, froma TRC standpoi nt.
And then -- and then we could absolutely say what are
the energy savings and what are the demand savi ngs as
wel | . Absol utely.

Q Wth --

A. | -- | apologize. Just to -- just naybe
if | could add a little bit to that.

Q Sur e.

A. When we | ook at the total resource cost
test, one of the reasons why that is such an
I mpactful viewis because it does take into account
t hose proposed energy and demand savings as well as
what the costs are. And those energy and denand
savings are what drives that benefit. So if we
| ooked at fromthat perspective, that would be a --
that woul d be a good vi ew,

Q Wth the information and products that
custoners have to reduce energy usage, why does

Ameren M ssouri think that its custoners need this
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pendi ng MEEI A 4 plan and the costs that go with it?

A | think that's a great question. Miinly
reliability today is strained, and we need, froma
resource perspective supply and demand si de, we need
to continue to -- we need to continue to tap into --
|"mgoing to use Ms. Moore's phrase earlier -- all
the cost-effective tools in the tool kit that we can.
We know -- we know this has been effective for over a
decade and we know if we design it well and we
deliver it well, it can continue to be not only cost
effective but really inpactful froma |ot of
nonenergy benefits as well. And it -- and it
absol utely can and should be part of that sol ution
when we think about the reliability of the state
goi ng forward.

Q Does the level of free ridership indicate
that Ameren M ssouri custoners don't even need this

MEEI A plan in the first place?

A The short answer is no. And as we
continue to -- M. Gaser has provided a | ot of
testinmony froman EM&V perspective. | know there
wasn't nmuch di scussion yesterday on that -- on that

with him But as we continue to go through that
process, | would -- | would just encourage that we

continue to nmake sure that the opportunity for
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eval uating that and taking into account wthin that

process would be there. So to the extent that that
change, that we woul d understand that and we would --
we woul d adj ust accordi ngly.

Q | f Ameren M ssouri's prior MEElIA plans
were effective, why is this MEEI A pl an even needed?

A Froma -- froma nmacro | evel perspective,
we' ve heard a | ot about the clean energy transition.
We've heard a | ot about | oad changi ng and | oad
grow ng. And -- and those things will continue to
happen.

| don't want to get too ambi guous with ny

answer here, but when we think about the demand
response side -- and, Chair Hahn, you were asking ne
guesti ons about demand response specifically and what
role it could play in reliability, it absolutely can.
Energy efficiency also can play a role in
reliability. And | think that is going to be needed
as -- | should put ny hands down and just talk.
As -- as that equation continues to get tighter and
tighter and tighter, the need to bal ance that
equation w Il becone even nore and nore inportant in
the comng years. So froma reliability perspective
| think that's inportant.

From an energy efficiency perspective, |I'm
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gol ng to tie back to ny cont | nuous |n'proverrent I N

| ean days. Wat -- what is that doing. That is --
that is | ooking at what are the opportunities we have
out there on the -- I"'mgoing to use the word
"systemt generically -- on the system And that is
taki ng away potential waste on the system and naki ng
the systemas a whole nore efficient.

Regar dl ess of technol ogy changi ng and
regardl ess of updating systens and humans putti ng
different processes in place, new waste w ||l always
be there. And the reason -- the reason why energy
efficient is inportant, it helps to reduce that and
make -- no pun intended -- nake the system nore
efficient. So we can help that becone nore
efficient. W knowit's cost effective. And at the
sane tine wwth that supply demand equation getting
tighter, we can help that bal ance as well.

JUDGE PRIDA@ N. M. Lozano, thank you
Let nme see if we have any recross based on bench
questions. Any cross from Renew M ssouri ?

MR. LI NHARES: None, thank you, Judge.

JUDGE PRIDA N.  Thank you. Any from

NRDC?
MS. RUBENSTEIN:  No, thank you, Judge.
JUDGE PRIDA@ N:  From Staff?
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MR. PRI NGE: Yes, Judge, thank you.
RECROSS- EXAM NATI ON
BY MR PRI NGLE:

Q Goi ng back to sone of your responses to
the bench, M. Lozano, are you aware of specific
| anguage in the MEEIA rules that [imts nonenergy
benefits?

A " mthinking through this right now [|I'm
picturing the rules in ny head. | know that
nonenergy benefits, we do not include that in our
total resource cost test. | know that. |'malso
awar e that nonenergy benefits are laid out in the
MEEI A rules by three categories. One is for the
custoners --

Q Well, actually since you brought the TRC,
actually that -- that helps with nmy next questi on.
Does the TRC consi der program costs?

A. | can speak to that at a high level. |
think M. Brueggemann's probably the better person to
talk to that. The TRC froma cost perspective, it
does have adm nistrative costs. It does have the
partici pant cost which is, you know, how nmuch you're
goi ng above the baseline. Froma benefit
perspective, it includes the avoided costs and

conpares those two.
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Q But does it consider the program costs?
A | believe the program costs are in those
adm ni strative costs.
Q Does it consider incentive costs?
A. This is where it gets a little bit outside
of my area of expertise, but the way -- the way the

expl anation is understanding is when you tal k about
the -- those participants costs and where you're
goi ng above the baseline. That's where | think
M. Brueggenmann woul d be best to -- to explain that,
and he is com ng up.

Q kay. And then will -- | guess would he

be best for does the TRC consider TD costs?

A. Yeah. He would absol utely be.

Q And sane thing for earnings opportunity
cost?

A And it does include the earnings

opportunity.
Q And that's a yes or a no?
A It is a yes.
MR. PRINGLE: Thank you, M. Lozano. No
further questions, Judge.
JUDGE PRIDAN:. Al right. Any recross
from Public Counsel ?

MS. VANGERPEN: No, thank you.
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JUDGE PRIDA N: Any redirect?
M5. MOORE: Yes, your Honor, thank you.
REDI RECT EXAM NATI ON

BY Ms. MOORE:
Q |"'mgoing to start wth sone questions
because they're probably -- from Staff counsel

they' re probably fresh in your mnd. Wen you were
t al ki ng about nonenergy benefits, | believe you were
cut off. D d you want to continue?

A Yeah. |'mpicturing the rules and |I'm not
going to be able to lay themall out, but there's
t hree categories of nonenergy benefits that the MEEI A
rules state. And the first category relates to
custoners and it tal ks about things |ike productivity
and the like. The second category relates to the
Conpany, and it tal ks about |ike arrearages and bad
debt wite-offs. And the third category relates to
society as a whole and it tal ks about econonic
devel opnent and other itens |like that. So those are
the three broader categories that are laid out in the
VEEI A rul es, none of which we have included in our
cost-effectiveness testing, but all of which are
stated in the MEElIA rules.

Q And now | want to follow up on sone of the

guestions from Judge Pridgin. He kind of asked sone
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guestions about, you know, why the Conpany wants to

do energy efficiency. |s Areren M ssouri

experiencing | oad growth?

A Yes.

Q And does energy efficiency offset Aneren's
| oad?

A Yes. | can give sone exanpl es.

Q Sur e.

A Yeah. One of the things that's been

fascinating to ne this week is we've stayed at a
really, really high level. And -- and | can
understand that to an extent because staying at a
high level is, you know, we're trying to nmake sure
strategically things -- things are set up correctly.
But we have got thousands and thousands
and t housands of exanples just over the last couple
years, certainly over the |ast couple decade -- or
the | ast decade-plus of -- let me give you here.
Li ndbergh Hi gh School who since 2016 has sunk 13
projects to save $325,000 annually in their bills.
This work is, anong other things, it supports a new
flexible future-ready | earning environnent for all
t hose students.
Randol ph area YMCA in Mberly, not -- not

too far away from here, has saved $23, 000 annually in
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their costs. This directly goes to support their

schol arship prograns. By the way, Randol ph area
YMCA, 227,000 kilowatt hours a year. Lindbergh High
School, 4,051,000 kilowatt hours a year saved.

And the thing I struggle with here is
ei ther those nunbers are conpletely nade up and
sonebody' s paying them every single year for those
savi ngs so they can offset those schol arship prograns
and they can do those other things, or those are
real. So sonething' s happening there. And we've got
t housands of exanples like that. So we can talk

about the tactical details and we can tal k about the

nuances, but those are real. Those -- those inpacts
are real.
Q | want to touch upon anot her question. So

| "' m kind of swtching gears here. So if you're
saying energy efficiency offsets Aneren's |oad, isn't
it also true that regardl ess of free ridership,

whet her you count it or, you know, and -- or you

don't count it, whether you deduct it, free ridership

is still out there and the systemload is reduced?
A You' re saying -- excuse ne.
Q I f --
A Make sure | understand the question.
Q If I'm-- if I'"'ma free rider, but |'ve
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reduced ny usage --

A The load is still --

Q -- doesn't that also help the system | oad?

Am | correct in that?

A It does.

Q One last question in terns of -- and this
m ght be a better question for M. Via and that's
fine, but when the budgets are set, do certain
prograns have an econony of scal e?

A. Yes.

Q And so would adm ni strative costs be the

sane regardl ess of the econony of scale? So if you
had a | arge econony of scale wth a program and the
I ncentives --

A You're saying with --

MR PRI NGE: bjection; beyond the scope
of bench questi ons.

JUDGE PRIDA N. Ms. Mboore?

M5. MOORE: Well, | don't think so. In
nmy notes here |I have tal k about reducing or capping
the budget. And if that, you know, is sonething that
t he Conmm ssion's considered -- considering, | just
want to get nore clarity in the record on how t hose
are designs and just so that there's an understandi ng

of sone inpacts that m ght happen.
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JUDGE PRIDA N:  Yeah. [|'Il overrule the
obj ecti on.
THE WTNESS: | believe what you're
asking, are there fixed costs --
BY M5. MOORE:
Q Correct.
A -- with sone prograns.
Absolutely. And so if -- if the prograns

get bigger, the percent of adm nistration costs goes
down.

Q And so sone prograns -- | don't know how
to -- give ne a nonent to phrase this. So sone
prograns, if their budgets are reduced, the projected
savi ngs m ght be reduced as wel | ?

A. Yes.

Q But those two nunbers don't necessarily
correl at e?

A. Yeah. It's not -- not I|inear

I nt er pol ati on.

Q Yeah.
A. Yeah.
M5. MOORE: | have no further questions.

JUDGE PRIDA N. M. Moore, thank you.
M. Lozano, thank you very nuch. | believe M. WIlIs

is the next w tness.
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M5. MOORE: Excuse ne, your Honor. \Wile

M. Lozano sits down, |'d like to nove to offer
Anreren Exhibit 105, Anmeren Exhibit 106, and Aneren
Exhibit 107. And let ne identify those. Aneren's
Exhibit 105 is M. Lozano's -- let ne put ny reading
gl asses on and start over. Aneren Exhibit 104 is
M. Lozano's direct testinony. Anmeren Exhibit 105
Is M. Lozano's rebuttal testinony, and Aneren
Exhibit 106 is M. Lozano's surrebuttal testinony.
So excuse ne for that.

JUDGE PRIDA@ N:. Okay. And, Ms. Mbore,

you' re offering those three exhibits. |s that
correct?

M5. MOORE: |I'msorry, could you repeat
t hat ?

JUDGE PRIDA N.  Sure. You're offering
t hose exhi bits?

M5. MOORE: Yes, your Honor. But do |
want to clarify that 104 has both public and
confidential versions.

JUDGE PRIRDA N. Ckay. So we'll | abel
t hose as 104 and 104C.

M5. MOORE: Thank you, your Honor.

JUDCGE PRIDA N: Any objections? Hearing
none, Exhibits 104, 104C, 105, and 106 are admtted
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I nto evi dence.

(Conpany Exhi bits 104, 104C, 105, and 106
were admtted and made a part of this record.)

JUDGE PRRDG@N: And M. WIls is on the
stand. You're still under oath.

(Wtness previously sworn.)

STEVEN WLLS
the wtness, having been first duly sworn,
testified as foll ows:

JUDGE PRIDA N. Anything from Aneren
bef ore he stands cross-exam nation?

M5. HERNANDEZ: This is M. WIIs |ast
time taking the stand, so we would nove for adm ssion
of Exhibit No. 102, public and confidential, that's
his rebuttal testinony, and Exhibit No. 103, his
surrebuttal testinony.

JUDGE PRRDA@ N. Al right. Exhibits 102
and 102C and 103 have been offered. Any objections?
Heari ng none, Exhibit 102, 102C, and 103 are adnmtted
I nto evidence.

(Conpany Exhibits 102, 102C, and 103 were
admtted and nade a part of this record.)

M5. HERNANDEZ: Thank you. And | tender
the witness for cross.

JUDGE PRIDA N.  All right.
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Ms. Hernandez, thank you. Any cross from Renew
M ssouri ?
MR LI NHARES: No, thank you, Judge.
JUDGE PRIDA N. Thank you. NRDC?
M5. RUBENSTEIN: No, thank you, Judge.
JUDGE PRIDA@ N:  From Staff?
MR. PRI NGE: Yes, Judge, thank you.
CROSS- EXAM NATI ON
BY MR PRI NGLE:

Q Good afternoon, M. WIIs.

A Good afternoon.

Q And were you present for the testinoni
of M. Via and M. Lozano?

A | was.

Q Al right. So you heard them defer so
guestions to you.

A | did, yes.

Q Al right. So, M. WIls, what hours

Aneren target as nost likely to coincide with the
M SO pl anni ng resource auction spring peak hours?
A. So, you know, | think it's a -- there'

little bit of conplexity to this that | want to b
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es

nme

does

S a

ack

up and kind of talk through. But, you know, the way

our | oad gets, you know, our capacity obligation in
the -- and | -- let ne also just say about this, |'ve
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been hands-on with this in the past. It's been a few
years since | was hands-on with it. |'mpretty sure

my menory is accurate and consistent with what goes
on today. You know, M. Mchels would have had sone
ot her perspective on pieces of this as well. | think
| can do it justice. Just caveating a little bit
because, you know, ny hands-on activity with this is,
you know, has been a couple of years renoved. But
|"mpretty sure that, you know, nost of these details
are still going to be accurate.

So our spring capacity obligation is going
to be based off of Mddule E | oad forecast that we
submt to MSO. And so that -- that -- it's a | oad
forecasting process we do annually. You know, it's
separate but related fromthe | RP forecast because
the |RP forecast is a snapshot every three years; we
have to do this annually. But how nuch capacity we
have to, you know, hold or procure in the capacity
auction is tied to our Mddule E forecast by season.
So our peak | oad and our | oad forecasting team
applies, you know, they -- at least this is when |
was doing it; this is howit worked. M SO would
publish the peak hours that -- that ex -- there's,
you know, the overall M SO footprint peaked, and we

woul d do a coi nci dence anal ysis of our system peak
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|l oad to the M SO peak | oad.

And then -- you know, so whatever -- soO
our -- our peak capacity obligation was driven by our
peak | oad forecast with this capacity -- or |I'm
sorry -- this coincidence factor that would -- that

expressed kind of the relationship between Aneren
M ssouri's and M SO s peak | oad.

And so what we know though is, you know,
from-- that's kind of the annual operational way
that we -- we get our capacity obligation and M SG,
it's based off of our forecast. So we know our peak
load is going to be what that capacity obligation is
driven around.

So you step back to the planni ng process.
And where that occurs and nost robustly is going to
be in the integrated resource plan, right. | know
you' re probably | ooking at our filing here and you
see one coi ncidence factor for determ ning kind of
the capacity, the avoided capacity cost. The IRP is
much nore detailed than that.

So what happens in the IRP is we devel op a
nunber of different portfolios, you know, RAP, NAP
M. Mchels could probably rattle themoff, but there
was, | think, an 80 percent of RAP portfolio. Each

of those portfolios is shaped on an hourly basis
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usi ng end-use | oad shapes specific to the neasures

that are included in our -- in our potential study of
RAP. So we have kind of a, you know, a tine-based
projection of the |oad inpacts of -- of our
portfolio, of our RAP-level portfolio, our NMAP-Ievel
portfolio, our other portfolios. And it reduces our
| oad which is also an hourly forecast.

And so when M. Mchels and then the IRP
teamare -- are calculating kind of the net present
val ue of revenue requirenent in the integrated
resource plan, he's going to price, you know, whether
we're short or long capacity at our -- at our, you
know, kind of forecasted or projected capacity prices
in MSO So those are the charts that appear
t hroughout M. Luebbert's testinony. And so the
short or long position based off of the peak hour
that includes shaped peak inpacts of our portfolios,
it'"s going to essentially price that at the -- the
capacity price that -- that's in whatever |IRP
scenario that we're running there.

And so really when you -- when you're
| ooki ng at the nost robust and detail ed pl anni ng, you
know, assessnent of how these are going to inpact our
seasonal peak | oads and how the M SO seasonal peaks

i nfl uence what portfolio is going to be npbst cost
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effective, it's going to be fromeval uating that net

present value of revenue requirenent that included

all of those assunptions and it -- projections with
the best available data, you know, that -- that we
have. So it -- it's going to tie straight through to

the process that we're going to use when we actually
get a capacity obligation in M SO because that's
going to be based off of our peak forecast.

So the planning version of that is the IRP
where we have a peak forecast that's based off of
hourly shapes applied to the- - the neasures in
our -- in our portfolio as |oad reduction resources
so to speak hope. And hopefully that's enough detail
to answer your question.

Q Well, | guess | -- it was a |l ot of detail
and | appreciate that, M. WIIls. But | guess |
didn't hear what hours though.

A. So if you -- if you recall at the
begi nning of that, | said the way that we get our --
so it's -- the hours are our peak hours for that
season because the way that -- so that -- that's what
hours, you know. Whatever hour in our forecast the
peak hour is is going to be the hour that is being
assessed kind of through that. Because we know when

we get to operations, our peak forecast is going to
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be the basis of that. It's going to have a -- it's

going to have a coincidence factor applied to it
before it gets offered into the M SO Mdul e E

But the hour is our system peak hour of
that season is what it's being planned to.

Q Al right. WlIl, then, | guess for the
Comm ssion's knowl edge, what is the peak hour during
spring for Aneren?

A. It's dependent on the weat her.

Q And then | guess al so what you're talking
about, assunption of forecasting, are you aware what
will the demand reduction capability of demand
response prograns be for the spring M SO PRA hours
In 20257

A | saw sonme nunbers in M. Mchels'
spreadsheet that he was | ooking at when we were
preparing, and | know it was around 170 negawatts
was expected. | don't want to say that that's
precisely 170, but that was what he had -- he -- you
know, when we were discussing this earlier this week,
you know, | saw that spreadsheet and it -- ny
recollection is that it was around 170 negawatts.

Q Ckay. And are you also able to recall
what that would be in 20267

A | wouldn't -- I -- | don't know -- have a
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year by year on that. | nean, | think they were, for

demand response, they were relatively simlar year to
year. | think, you know, the prograns are pretty
wel | -subscribed at this point so | don't know if
there -- there may have been sone growh due to
addi tional participation, but | think it was
relatively flat across the three years.

Q Ckay. So that would also apply to 2027,
that 170 you think?

A It's ny best estinmate.

Q And can you answer that sane question for
the fall?

A It was very simlar. It was a very

simlar nunber. So if you think about the fall and
spring peaks, you know, | think this canme up the

ot her day, but, you know, the fall season in MSO is
Sept enber, COctober, Novenber; the spring season is
March, April, May. 1In general, those peaks happen in
Sept enber and May on hot weat her days. That, you
know, kind of the neasure mx that wll produce peak
savings is the very sanme neasure nmx that's going to
produce peak savings in the summer. So to the extent
that you are designing your prograns for peak inpact
in the summer, they're going to have simlar efficacy

in the spring and fall.

888-893-3767 Lexitas operates in all 50 states and is licensed where required Nevada Registration #116F. LEXITAS
www.lexitaslegal.com California Firm Registration #179




© 00 N oo o b~ w N Pk

N N NN NN R R R R R R R R R
g A W N P O © W N O O M W N B O

Evidentiary Hearing July 25, 2024

Page 133

Q And then finally, | think you see this one
comng, for the winter?

A And |'m-- I'"msorry. For the winter,
what's the --

Q Yes. What will the demand reduction
capability of the demand response prograns be for
wi nter M SO PRA hours?

A Yeah. | think of the existing resource
right now, it's quite small. | think it was six to
ten negawatts, sonething like they. | will tell you

that that's based off of present, you know,
enrollment. And as either M. Lozano or Via
I ndicated, we're in the process of testing, you know,
our winter capability with sone of our prograns and
expandi ng the thernostat capability to the winter.

| know there was a test event held with --
in wnter of 2023 that again, |I'mgoing to use a
round nunber because | don't have the -- have it
menori zed out to the end, but it was sonewhere around
in between | think 60 or 70 negawatts of capability
that we were able to test and denonstrate. That
hasn't been and can't be bid into the M SO aucti on
unl ess and until we have a program year that spans
the full M SO planning year. But | think we're --

we're fulling anticipating doing that and prepared to
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do that.

Q And -- one nonent, Judge.
And just a little clarification on
that 170 nunber, M. WIlls. |Is that for a warm My
or a cold March?

A M/ -- | didn't -- | didn't see that. |
feel pretty confortable speculating that it was Muy.
O not speculating; |'ve got experience in doing the
forecast historically. So | -- maybe inforned
specul ation that it's probably Muy.

MR. PRINGLE: Thank you for your tine,
M. WIls. No further -- further questions, Judge.

JUDCGE PRIDAN. M. Pringle, thank you.
Any cross from Public Counsel ?

MS. VANGERPEN:. No, thank you.

JUDGE PRIDA N.  Any bench questions?

Chai r Hahn, when you're ready.

QUESTI ONS
BY CHAI R HAHN:
Q Good afternoon, M. WIIs.
A. Good afternoon.
Q | am-- |'ve spent sone tine | ooking over

the EM&V for 2023 and al so the Appendix A with the
nmegawatt savings and the TRC val ues. Sone of the

prograns don't performreally conpared to others, so
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sonme of themdon't really achieve the -- any

significant negawatt savings. Sone of them don't
pass the TRC. In thinking about Anmeren's NEEIA
portfolio -- I"mjust going to give an exanple. The
energy efficiency kits for exanple. They seemto
probably have fairly high overhead, fairly |ow

savi ngs on negawatt or dollars. So I'm-- help ne
understand why that's included as part of the
portfolio.

A Yeah. |I'll do ny best, and M. Via may
have had nore, you know, nore to offer on this. But
| think as | understand it, you know, the -- kind of
the design of the portfolio is a couple of things.
|s a part of, you know, driving participation and
prograns i s creating awareness, and | think those
kits are maybe, you know, used as an entryway to
drive awareness of prograns that m ght drive
participation in other things. Again, |I'mnot, you
know, super well-versed in the very details of that,
but if it -- if -- | think that's at |east a part of
that situation there.

Q One programthat perforns not well in
ei ther the EM&V or according to Appendix Ais the
PAYS program So I'malso -- I"'mjust trying to go

program by program \Wat prograns, if we're going to
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conti nue wth MEElI A progranms, produce the nost

savings at the |least cost? And so sone of the
prograns that are included don't do that and PAYS in
particul ar doesn't seemto perform

A. So | -- you know, and again, you know,
M. Via or Lozano nmay have nore detail on this, but,
you know, ny understanding -- so what -- are you
famliar with the PAYS --

Q Uh- huh.

A -- concept nodel ?

My understanding is that the barrier to
participation there has been the fact that -- and |
actually participated in the PAYS, so |'ve
experienced this. So when you go in and do a hone
energy audit for folks and you -- | nean, | think
it's very conprehensive and can get very good and
deep savings. But they are also, it then becones,
you know, Pay -- the Pay as You Save nodel only
allows you to pay up to an anount that when it's
recovered on the bill, it wll be less than the
savings that are projected for the efficiency
upgr ade.

And so any additional neasure cost is an
upfront paynent that the participant has to nake. |

paid an $800 check to get ny efficiency upgrades and,
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you know, there was an incentive that was paid to

cover the other part of it. |'mable to nmake an $800
paynent, you know, when this cones up. | think a |ot
of the -- ny understanding is a |lot of the problens

getting, driving adoption which would grow the scale
of that and m ght inprove the cost effectiveness is
that upfront paynent elenent of it. So, | nean, |
think that's sone of the genesis of that as |

understand it. So does that answer your question?

Q Yeah, | think so. You know, earlier |
think M. Lozano was asked if you were -- we are
reducing -- the Conm ssion decided to just reduce the

budget, would Aneren just reduce the budget for every
program equal ly or would you use sone program
measures to figure out which ones to inplenent. |If
the Comm ssion were to reduce the overall budget, how
woul d Ameren go about handling that?

A. Yeah. | nean, | think we can give you
high level. | nean, we'd have to go back and, you
know, do sone, you know, probably analysis and
conpari sons and trade-offs. But, | nean, | think,
you know, to the point M. Lozano nade, | think we
woul d | ook at the cost effectiveness of the prograns
and try -- certainly try to, you know, retain, you

know, the nost -- the nost budget and the nost highly
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cost-effective areas.

You know, there nmay be strategic
consi derati ons about how one program i npacts anot her.
You know, |'m not suggesting that kits would -- would
make the -- but in ny exanple where it was used to
drive program participation in other places because
it created awareness, naybe there would be a
strategic consideration like that. | don't expect --
| nmean, at |east based off of what | know about it, |
don't expect the kits probably woul d be the one
that --

Q Yeah.
A -- that would do that.

But that's just an exanple of another type
of consideration we mght have. But |I think it would
have to be just a careful redesign of, okay, |ook at
what are the attributes we're |ooking for. W need
to get enough demand savi ngs and we need to get
enough energy savings and we need this to be as cost
effective as possible. And I think people could
systematically go through the prograns and under st and
the kind of interrelationship of those prograns and
make the best decisions for that. | don't -- | think
we could certainly do that.

Q Ckay. It seens like that could be --
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nean, if we're trying to keep energy efficiency as

part of -- if that's the goal to keep as part of the
portfolio, it seens |ike maybe | ooking at how the

prograns performmay be a viable path forward.

A. Yeah. And, | nean, | --
Q Just thinking through it.
A And | think that's a great thing to be

t hi nki ng about and I, you know, honestly the thing I
don't know nostly is about procedurally how we, you
know, how we get fromhere to there. But |

absol utely think the Conpany can, you know, if you've

got gui dance about, you know, what |evel you're

considering, | think the group can go back and think
about how it would construct that. How it -- howit
wor ks out procedurally, | don't knowif the | awers

figure out how that woul d happen, but.

Q | have to ask a | ot of procedural
guestions and get educated quite frequently. You
know, there's just -- everyone can use their --
the -- even evidence that's in the docket on what
perforns and doesn't and go through and figure out
what perforns and doesn't and --

A Yeah. | think there would be a path to
getting there. W would just have to navigate it.

CHAI R HAHN:  Thank you.
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JUDCGE PRIDA N: Chair Hahn, thank you.
Any further bench questions? Hearing none, | think I
have maybe a couple. | don't -- | think these are

simlar to Chair Hahn's questions, but not quite the
sane.

QUESTI ONS
BY JUDGE PRI DA N:

Q Coul d any of these prograns be offered at
a lower cost if the MEEIA cycle increased fromthree
years to say five years?

A Again, this is probably a M. Lozano or
M. Via question better, but my understanding is that
generally, yes, over a longer term they may be able
to get, you know, you know, lower cost. I'm-- I'ma
little bit of -- I"'ma little bit out of ny | eague,
but | think that a |longer termgenerally can probably
produce | ower, you know, sone |ower adm nistrative
costs for admnistering that program Don't hold ne
to it, but that's ny expectati on.

Q | f the Conpany were charged with
decreasing its admnistrative costs to around 25
percent, what would the inpact be to specific
prograns or neasures?

A Boy, that one really mght actually be
fully out of ny -- out of ny depth.
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M. WIIls, thank you. Let ne see if we have any
recross based on bench questions. Any cross from
Renew M ssouri ?
MR. LI NHARES: No, thank you, Judge.
JUDCGE PRI DA N: Thank you. From NRDC?
MS. RUBENSTEIN: No, thank you, Judge.

MR. PRINGE: One nonent, Judge. No

guestions, Judge, thank you.

from Public Counsel ?
M5. VANGERPEN:. No, thank you.
JUDCGE PRIDA N: Redirect?
M5. HERNANDEZ: A few, thank you.
REDI RECT EXAM NATI ON
BY MS. HERNANDEZ:

reduced, you know, if Ameren could evaluate the
prograns to keep in the portfolio. And | want to
you in particularly when you | ook at a program s
performance, can you evaluate that program s
performance on a given year or a snapshot, or is

there a certain tine period that you | ook at that

Page 141

JUDGE PRIDA N: | understand. Al right.

JUDGE PRIDA N:  Thank you. From Staff?

JUDGE PRIDA N:  Thank you. Any recross

Q | want to take you back to when you were

answering Chair Hahn's question about if budgets were

ask
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program s performance to -- to evaluate its
ef fectiveness over tine?
A | mean, | think both are probably
I nportant. You -- you know, we certainly wll have
an eval uation annually of that, but I -- | think also

| ooking at the trends it would be inportant as well.
So, I nmean, | think |I don't think you would probably
exclusively ook at either -- either one year or a
long tinme horizon. | think you probably want
I nformati on about both.

M5. HERNANDEZ: Not hing further, thank
you.

JUDGE PRIDA N. Al right, thank you.
M. WIIls, thank you very nmuch. You may step down.

THE W TNESS: Thank you.

JUDGE PRIDA@N. This | ooks to be a good
time to take a break since we started before 1:00.
|'"d like to take a couple of breaks this afternoon
and then go till roughly five o' clock dependi ng on
how the witness flow goes. So | showthe tine to be
not quite two o'clock, so let's take a break until
about 2:15. And then |I believe M. Brueggemann w ||
be the next witness from Anmeren. Anything from
counsel or fromthe bench before we take a break?

M5. MOORE: Your Honor, | just want to
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rem nd you the next two Anmeren w tnesses have not
been sworn in.
JUDGE PRIDA N Thank you for the
remnder. | appreciate that, Ms. More. Al right.

W will be on break until 2:15. Thank you. W are
of f the record.
(O f the record).
JUDGE PRIDA N. Good afternoon. W are
back on the record. | believe Areren M ssouri
Wt ness Brueggemann is next to take the stand.
Anyt hing further fromthe bench or from counsel
before he testifies? Al right. M. Brueggenann,
come forward and be sworn pl ease.
(Wtness sworn.)
JEFF BRUEGGEMANN
the w tness, having been first duly sworn,
testified as foll ows:
JUDGE PRIDA N:. Thank you very nuch. You
may have see a seat. And, Aneren, when you' re ready.
M5. MOORE: Thank you, your Honor.
DI RECT EXAM NATI ON

BY M. MOORE:
Q Good afternoon, M. Brueggemann. Coul d
you pl ease state your nane and spell it for the court
reporter.
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A Yes. It's Jeff Brueggemann, J-e-f-f,
B-r-u-e-g-g-e-ma-n-n.
Q And, M. Brueggenann, have you -- did you

prepare direct testinony filed in this proceedi ng?
A Yes, | did.
Q And | think we have identified that as
Ameren Exhibit 1127

A That's correct.

Q If | were -- do you have any corrections
or changes to those -- to your direct testinony?

A No, | do not.

Q If | were to ask you the sane questions

that are contained in your testinony today, would

t hose questions still be the sane or simlar?
A Yes, they would be the sane.
Q And are your responses to those questions

contained in your direct testinony true and accurate
to the best of your know edge?
A Yes, they are.

M5. MOORE: Wth that, your Honor, | nove
to admt Anmeren Exhibit 112 and tender
M. Brueggenmann for direct testinony. | nean for
Cross-exam nati on.

JUDGE PRIDA N:. M. More, thank you

|"msorry, 112 is?
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M5. MOORE: The direct testinony.

JUDGE PRIDA N. Direct, thank you.

M5. MOORE: Yes.

JUDCGE PRIDE N:. Any objections? Hearing
none, Exhibit No. 112 is admtted into evidence.

(Conpany Exhibit 112 was admtted and
made a part of this record.)

JUDGE PRIDA N: Cross-exam nation, Renew
M ssouri ?

MR LI NHARES: No, thank you, Judge.

JUDGE PRIDA N:  NRDC?

M5. RUBENSTEIN: No, thank you, Judge.

JUDCGE PRIDA N:. Any cross from Staff?

MR. PRI NGLE: Yes, Judge, thank you.

CROSS- EXAM NATI ON

BY MR PRI NGLE:

Q Good afternoon, M. Brueggenann.
A. Good afternoon.
Q And were you here for the testinonies of

M. Via and M. Lozano?

A. | was.
Q Did you hear them defer a few questions to
you?
A. Yep. Yes, | did.
Al right. M. Brueggemann, ny questions
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have to do with the TRC. Does the TRC consi der
program costs?

A In the context of programcosts if you
mean adm nistrate -- admnistrative costs for the
program yes.

Q And to be clear, that's just the admn
costs of the prograns?

A |"mnot saying it only includes that. [|'m
saying it includes -- programcosts is kind of a
general -- a general term so you can define that

di fferent ways.

Q Does a TRC consi der incentive costs?

A The TRC incl udes the equival ent of
I ncentive costs because it includes the increnental
maj or costs of participants. For exanple, if you --
if you're being incented to put in a new air
condi tioner and the difference between the base unit
and the efficient unit is $500, that -- that $500 is
call ed an increnental neasure cost fromgoing from
base to efficient. That is included in the TRC. CQur
i ncentives are a conponent of that, so we're giving
an incentive as a portion of that $500 to pay down
that increnental cost. So yes, the -- depends on
how you ook at it in ternms, but it's included.

Q Does that include the whol e range of
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I ncentives?
A Does it include -- can you please clarify
t hat ?
Q Yes. Does TRC take into account both the

high and the low -- the | ow and the high end of the
I ncentives?

A There's only one incentive. And in this
Is -- the discussion around this is pretty detail ed
in M. WIIls' testinony, so | recomend that you read
that and in detail because there is a |ot of
di scussion around what is included in the TRC and
what shoul dn't be included and how it is cal cul ated.

Q Thank you for that, M. Brueggenann. And
finally does TRC consider EO costs?

A. The portfolio, yes, it includes the EO
cost .

Q And sorry, | have one nore for you. Does
it include TD costs?

A TD is not technically a cost in that
context, no. It's kind of a transfer cost. No, it
I's not included.

MR. PRINGE: Thank you, sir. That's all
the questions | have at this tine.
JUDGE PRIDA N:. M. Pringle, thank you

Any cross from Public Counsel ?
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MS. VANGERPEN:. No, thank you.
JUDGE PRIDA N.  Any bench questions? All
right. Redirect?
REDI RECT EXAM NATI ON
BY M5. MOORE:

Q Al right. | -- M. Brueggemann, you
weren't here earlier this week and didn't hear all of
the context behind this. Does the TRC include --
when you tal k about increnental cost, that |evel of
i ncrenental cost, does it matter if the incentive is
changed within the plan? How would you account for
that? For exanple, | think we have in our Appendix D
a level -- a ranges of incentives, and | think the
question is howis that accounted for.

A So there's nultiple tines that there's a
TRC cal cul ated. There's a TRC cal cul ated for the

pl an and there's also TRCs cal cul ated for eval uated

results.
Q Ckay.
A So that's --
Q | think we want to focus on how you did it

for the plan.
A So the TRC i ncludes one |evel of
i ncentives what is built into the plan. The range --

there's a high and a | ow range and that incentive has
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to fall sonmewhere in between that range.
Q Al right. So if you -- if the incentive
I's increased, would the TRC nunber change?
A Not to the extent that it would -- let ne

t hi nk about that for a second. Not to the extent
that it woul d exceed the increnental cost because it
-- because typically in nbst cases our incentives
woul d be sonething | ower than the increnental costs.
So if you go from50 -- let's say the increnental

cost was $500 and we gave a $250 rebate, that $500 is

included in the TRC cost as an i ncrenental neasure

cost. If you raise that incentive to $300, the 500
still covers that $300 of increnental neasure cost.
Q Great. Thank -- oh, so sorry.
A. So anything up to that $500, yes, it is

going to cover that range.

M5. MOORE: Geat. Thank you. | have no
further questions, your Honor.

JUDGE PRIDA@ N. Al right. M. Mbore,
t hank you. M. Brueggenmann, thank you very nuch.
You may step down. And | believe M. Huber is the
next witness. And | understood we were going to take
Ms. Sherwood after M. Huber. Is that correct?

M5. MOORE: | believe -- | believe that

IS correct, your Honor.
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JUDGE PRIDA N:. Al right. Very good.
Thank you.

M5. MOORE: And M. Huber is appearing
renot el y.

JUDGE PRIDA N. On, very good

(Wtness sworn.)

JEFFREY HUBER
the wtness, having been first duly sworn,

testified as foll ows:

JUDGE PRIDA N:  Very good. Thank you
Ameren M ssouri .

M5. MOORE: Yes.

DI RECT EXAM NATI ON

BY M. MOORE:

J-e-f-f-r-e-y, Huber, Hu-b as in boy -- e-r.

Q M. Huber, by whom are you enpl oyed an
what capacity?

A. |"ma principal at GDS Associ ates, an

engi neering consulting firm

Q Good afternoon, M. Huber. How are you?

A Good. And you?

Q Good. Thank you. Could you please state
your name for the record and spell it for the court
reporter?

A Sure. M nane is Jeffrey Huber, that's
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Q And in this proceeding did you file direct
testi nony which has been identified as Aneren
Exhi bit 1137

A Yes.

Q Do you have any changes or corrections to
that testinony?

A | do not.

Q If | were to ask you the questions that
are contained in that testinony today, would your
answers be the sane?

A They woul d.

Q And are the answers contained in that
di rect testinony accurate and true to the best of
your know edge?

A They are.

M5. MOORE: Your Honor, | nove Anmeren
Exhi bit 113 and tender M. Huber for direct testi --
or Cross-exam

JUDGE PRRDG@ N. And, Ms. Moore, I'm
sorry, that's M. Huber's direct testinony. |s that

correct?

M5. MOORE: Yes. He only had direct
testinony, that is correct.

JUDGE PRIDA N:  Exhibit No. 113 has been
of fered. Any objections? Hearing none, Exhibit 113
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is admtted i nto evidence.

(Conmpany Exhibit 113 was admtted and
made a part of this record.)

JUDCGE PRIDE N: And any cross-exam nation
from Renew M ssouri ?

MR LINHARES: No, thank you, Judge.

JUDGE PRIDA N Thank you. Any cross
f r om NRDC?

MS. RUBENSTEIN: No, thank you, Judge.

JUDGE PRRDA N. Cross from Staff?

MR, PRI NGE: No, thank you, Judge.

JUDGE PRIDG N:  Public Counsel ?

M5. VANGERPEN: No, thank you.

JUDGE PRIDA@ N:  Any bench questions? All
right. Thank you. M. Huber, thank you very nuch.

THE W TNESS: Thank you.

JUDGE PRIDA@ N And | believe we're ready
for Ms. Sherwood. |Is that correct? M. Rubenstein,
| believe, did you want to go ahead and direct for
your Wi tness and get her ready for cross?

MS5. RUBENSTEIN: Sounds great. She is --
wll need to be sworn in and is al so appeari ng
renot el y.

JUDGE PRIDA N Very good.

(Wtness sworn.)
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STACY SHERWOOD

the wtness, having been first duly sworn,

testified as foll ows:
JUDGE PRIDA N:. Thank you very much.
Ms. Rubenstein, when you' re ready.
DI RECT EXAM NATI ON

BY M5. RUBENSTEI N:

Q Good afternoon, Ms. Sherwood. Could you
pl ease state your nanme for the record and spell it
for the court reporter.

A Good afternoon. Yes. M nane is Stacy

Sherwood. It is spelled Stacy, S-t-a-c-y, Sherwood,
S-h-e-r-wo0-o0-d.

Q And where are you currently enpl oyed?

A. | "' m enpl oyed with Energy Futures G oup
which is a consulting firmthat specializes in energy
efficiency and integrated resource planning.

Q VWhat is your business title at Energy
Futures G oup?

A |"ma principal at Energy Futures G oup.

Q Did you prepare and cause to be prepared
in this case your direct testinony?

A Yes.

Q And is the resune that is attached as

Exhibit | believe NRD 1 to your direct testinony a
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true and correct copy of your resune?
A Yes, it is.
Q Do you have any changes or corrections to

your prefiled direct testinony at this tine?
A. No, | do not.
Q | f | asked you the questions in your

direct testinony at this tinme, would your answers be

t he sane?
A Yes, they woul d be.
Q And is the information in those answers

true and correct to the best of your know edge?
A. Yes, they are.
M5. RUBENSTEIN:  Your Honor, | nove for
t he adm ssion of Ms. Sherwood's direct testinony in
this case. | believe it would be marked Exhi bit 450.
JUDGE PRIDA N: M. Rubenstein, thank
you. Exhibit 450 has been offered. Any objections?
Heari ng none, Exhibit 450 is admtted into evi dence.
(NRDC Exhibit 450 was admtted and nade a
part of this record.)
BY M5. RUBENSTEI N:
Q Ms. Sherwood, did you prepare and cause to

be prepared in this case your rebuttal testinony?

A. Yes, | did.
Q Do you have any changes or corrections to
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your prefiled rebuttal testinony at this tine?

A. No, | do not.

Q If | asked you the questions in your
rebuttal testinony at this time, would your answers
be the sane?

A Yes, they woul d be.

Q |s the information in those answers true
and correct to the best of your know edge?

A. Yes.

M5. RUBENSTEIN.  Your Honor, | nove for
the adm ssion of Ms. Sherwood's rebuttal testinony in
this case to be marked Exhi bit 451.

JUDGE PRIDA N:. Thank you. Exhibit 451
has been offered. Any objections? Hearing none,
Exhibit 451 is admtted into evidence.

(NRDC Exhibit 451 was admtted and nade a
part of this record.)

M5. RUBENSTEIN:. Thank you. And I'd
tender the witness for cross-exam nation.

JUDCGE PRIDA N:. M. Rubenstein, thank
you. Any cross-exam nation, Aneren M ssouri?

M5. MOORE: Yes, thank you, your Honor.
| just have a few quick questions.

CRCSS- EXAM NATI ON
BY M5, MOORE:
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Q Ms. Sherwood, in your rebuttal testinony
on page 13 you tal k about the weat her assistance
program |'mjust wondering if you think that there

Is sufficient funding to adequately address the needs
of Aneren's service territory for that programif the
IVEEI A prograns were not approved by the Comm ssion?
A. No. As stated in ny rebuttal testinony, |

don't believe that there is sufficient funding to
address the need that's within the state. Wat | had
revi ewed, those who would qualify for weatherization
assi stance, so those below the 200 percent federal
poverty level, you' re tal king over 300,000 hones
that would qualify in the entire state of M ssouri,
so beyond just that of Anmeren's. And on an
annual basis, the WAP programis funded to address
about 1,200 hones statewi de, so there's a significant
gap in the level of funding available and the need
that's -- even just in Ameren's service territory.

M5. MOORE: Thank you. Your Honor, | have
no further questions.

JUDGE PRRDAN.  All right. M. Moore,
t hank you. Any cross, NRDC?

M5. RUBENSTEIN. This is our w tness,
Judge.

JUDGE PRRDA N I'mso sorry. Any --
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you're right; | apologize. Any cross fromStaff?

MR PRINGE: Not at this tinme, Judge,
t hank you.

JUDGE PRIDA N:. Any cross fromPublic
Counsel ?

M5. VANGERPEN: Yes. Just one m nute,
Judge.

CROSS- EXAM NATI ON

BY M5. VANGERPEN:

Q Good afternoon, M. Sherwood.
A Good afternoon.
Q Do you by chance have a copy of

Dr. Marke's surrebuttal testinony?

A. | do not have that on ne.

Q Ckay. |Is there a way for you to get a
copy of that?

or surrebuttal ?

Q Sorry, surrebuttal

A. Thank you.

Q | can get a --

A Do you know what pages? | have sone

pi eces of that printed out actually.
Q In particular, page 26, table 4.

A | actually do have that.

A Let nme -- I'"'msorry, did you say rebuttal

Page 157
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Q Ckay. Are you | ooking at that?

A Yes, | am

Q Ckay. You would agree wwth ne that the
LI WAP program caps adm nistrative -- admnistrative
costs at no nore than 15 percent. Correct?

A. | think that's dependent on the state, so
| wll -- 1 wll be in agreenent subject to check.

Q Ckay. And you would agree with ne that
the historical admnistrative costs for Aneren
M ssouri's simlar programis approxi mtely 48
percent. |s that correct?

A. Can you clarify when you say adm n design
to include marketing costs and EM&V?

Q No.

A And is that just of the programitself? |
apol ogize. | want to nmake sure |I'm-- before | agree
to this, | agree to the correct 48 percent.

Q Yes, to this -- to this program

A Then yes.

Q And you woul d agree with ne that there's
no earni ngs opportunity associated wth the LI WAP
program Correct?

A That is correct.

Q But you would agree with ne that there is
an earnings opportunity portion associated with
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Ameren M ssouri's proposed program Correct?
A Correct.
Q And at maxi numthat's approximately $11.4
mllion. Correct?
A. Subj ect to check, yes.

M5. VANGERPEN: Not hing further. Thank
you, Judge.

JUDGE PRIDA N. M. VanGCerpen, thank you.
Did | overl ook anyone who wanted cross? | may have
msread this list. Renew M ssouri perhaps? | --

MR LI NHARES: No, thank you, Judge.
Thank you for checki ng.

JUDCGE PRIDA N. Very good. Thank you.
Any bench questions for this wtness?

COW SSI ONER M TCHELL: Just one, Judge.

JUDGE PRIDA N:  Commi ssioner Mtchell,
when you' re ready, sir.

QUESTI ONS
BY COW SSI ONER M TCHELL:
Q Yeah. | -- thank you for your testinony.

And you nentioned a significant gap in the
weat heri zati on fundi ng needs and | believe you. The
question | have is how far -- and you don't have to
be exact with this answer, but how far would the

weat heri zati on conponent of this programgo to cl ose
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t hat gap?
A | don't knowif | can quantify that off
the top of ny head. | would say, you know, |'ve run

t hese nunbers though in other states that |'ve worked
and the anmount of noney is astronom cal, especially
if you're including barriered hones. And so while |
don't think it would significantly close the gap, |
think it's making a step towards cl osing that gap.

COW SSI ONER M TCHELL: Thank you. Thank
you.

JUDGE PRIDA N.  Comm ssioner Mtchell,
t hank you. Any further bench questions? Hearing
none. Any recross based on bench questions? Aneren
M ssouri ?

M5. MOORE: Thank you. No, thank you,
your Honor.

JUDGE PRIDA N:  Renew M ssouri ?

MR. LINHARES: No, thank you, your Honor.

JUDCGE PRIDA N:. Thank you. On behal f of
Staff?

MR, PRI NGE: Yes, Judge.

RECROSS- EXAM NATI ON

BY MR PRI NGLE:

Q Good afternoon
A Good afternoon.
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Q Just a follow up on Comm ssi oner

Mtchell's question. Can the Conpany only offer a
weat heri zati on programthrough MEEI A?

A. No. It would not be limted to only
MEEI A. There are -- there are other opportunities
that that could be offered that |'ve seen in other
st ates.

MR PRINGE: Thank you, ma'am No
further questions, Judge.

JUDGE PRIDA N. Thank you. Any cross
from Public Counsel ?

M5. VANGERPEN: No, thank you.

JUDGE PRIDA@ N:. Any redirect?

M5. RUBENSTEIN: No, thank you, Judge.

JUDGE PRIDA N:. Al right. Thank you.
Ms. Sherwood, thank you very mnuch.

THE W TNESS: Thank you.

JUDGE PRRDG@ N: | believe we are on to
Staff witnesses now starting with Jordan Hul | .

MR. PRINGLE: That's correct, Judge. And
for M. Hull, this will be his first tine taking the
stand so we'll be going through direct.

JUDGE PRIDA N:  Very good

(Wtness sworn.)

JORDAN HULL
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the w tness, having been first duly sworn,

testified as foll ows:
JUDGE PRIDA N. Thank you very nuch, sir.
You may have a seat. M. Pringle, when you' re ready,
sir.
MR. PRINGLE: Thank you, Judge.
DI RECT EXAM NATI ON
BY MR PRI NGLE:

Q Good afternoon, M. Hull

A. Hi .

Q Pl ease state and spell your nanme for the
record.

A My nanme is Jordan Hull, J-o-r-d-a-n, |ast
name Hull, Hu-I-1I.

Q Thank you, M. Hull. And by whom are you

enpl oyed and in what capacity?

A The M ssouri Public Service Conm ssion as
an associ ate engineer in the engineer -- or in the
ener gy resources division.

Q And are you the sane Jordan Hul |l that
caused to prepare direct testinony in this matter
premar ked Staff Exhibit 219?

A Yes.

Q And at this tinme do you have any

corrections to nake to --
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A. | do not.

Q -- Exhibit 2197
If | were to ask you the sane questions
wi thin Exhibit 219, would your answers be the sane or
substantially simlar?

A Yes.

Q And is the information contained in
Exhibit 219 true and correct to the best of your
bel i ef and know edge?

A Yes.

Q And did you al so cause to prepare in this
proceedi ngs rebuttal testinony?

A No.

MR. PRINGLE: No. That's what | thought.
Just wanted to double check. Well, at this tine
Staff noves to enter Exhibit 219 on the record.
JUDGE PRRDAN:. I'msorry. This is
M. Hull's direct. |Is that correct?
MR. PRINGLE: That is correct, Judge.
JUDCGE PRIDA N: Any objections to
Exhi bit 219? Hearing none, Exhibit 219 is admtted
I nto evi dence.
(Staff Exhibit 219 was adm tted and nade
a part of this record.)

MR. PRINGLE: Thank you, Judge. At this
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JUDGE PRI DG N:
M5. MOORE: No,
JUDGE PRI DA N:

t hrough direct.
JUDGE PRI DA N:

(Wtness sworn.)

t he w t ness,
testified as foll ows:
JUDGE PRI DA N:

may have a seat. M.

Pringl e,

Renew M ssouri ?

Ameren M ssouri ?
t hank you.

Any bench questions?

Thank you.

MARI NA STEVER

havi ng been first duly sworn,

Thank you very nuch.

when you' re ready.
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tine Staff tenders M. Hull for cross-exani nation.
JUDGE PRRDAN. M. Pringle, thank you
Any cross from Public Counsel ?
M5. VANGERPEN: No, thank you.

MR, LINHARES: No, thank you. Thank you.
JUDGE PRI DA N: Thank you. NRDC?
MS. RUBENSTEIN:  No, thank you, Judge.

Al l

right. Hearing none. M. Hull, thank you very mnuch.
THE W TNESS: Thank you.
JUDCGE PRIDA N:. Ms. Stever is the next

Wi tness. |Is that correct?
MR. PRI NGE: Yes, Judge. And also

Ms. Stever, it'll be her first tine so we'll be going

You
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MR. PRINGLE: Thank you, Judge.
DI RECT EXAM NATI ON

BY MR PRI NGLE:

Q Good afternoon

A Good afternoon.

Q And pl ease state and spell your nanme for
the record.

A My nanme is Marina Stever, Ma-r-i-n-a
S-t-e-v as in Valentine -- e-r.

Q Thank you, Ms. Stever. And by whom are

you enpl oyed and in what capacity?

A. | am enpl oyed by the M ssouri Public
Servi ce Conm ssion as a senior research data anal yst
for the tariff rate design departnent.

Q Thank you, Ms. Stever. And are you the
sane Marina Stever who caused to prepare in these
proceedi ngs direct and rebuttal testinony that have
been premarked as Staff Exhibits 220 and 2217

A Yes.

Q Is the information -- do you have any
corrections to make to Exhibit 220 or 221 at this
time?

A Yes. So to ny direct testinony on page 2,
footnote 1, that should read ER-2024-0187. On ny

rebuttal testinony page 2, footnote 2 should read
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ER- 2024-0187. And then | do have a correction to

Schedul e MSD2 for the MEEIA Cycle 3 gross kil owatt
hour s avoi ded.

Q And what is that correction?

A. That nunber previously read 1, 348, 564, 638
kil owatt hours avoided. And it should read one
mllion -- or 1,537,350,788 gross kilowatt hours
avoi ded.

Q Thank you, na'am And do you have any

further additions or corrections to nake at this

time?
A. No.
Q And is the information contained within

the Exhibits 220 and 221 true and correct to the best
of your belief and know edge?
A Yes.
Q If | were to ask you the sane question
wi thin Exhibit 220 and 221, would your answers be the
sane or substantially simlar?
A Yes.
MR. PRINGLE: Thank you, Ms. Stever. At
this tinme, Judge, Staff noves to enter Exhibits 220
and 221 on to the record.
JUDGE PRIDA N:  Exhibits 220 and 221 have

been offered. Any objections? Hearing none.
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Exhi bits 220 and 221 are admtted into evidence.

(Staff Exhibits 220 and 221 were adm tted
and made a part of this record.)

MR. PRINGLE: Thank you, Judge. At this
time Staff tenders Ms. Stever for cross-exam nation.

JUDCGE PRIDA N: Thank you, M. Pringle.
Any cross-exam nation from Public Counsel ?

MS. VANGERPEN: No, thank you.

JUDCGE PRIDA N:  Any cross from Renew
M ssouri ?

MR LI NHARES: No, thank you, Judge.

JUDGE PRI DA N.  NRDC?

M5. RUBENSTEIN: No, thank you, Judge.

JUDGE PRIDA@ N:  Aneren M ssouri?

M5. MOORE: No, thank you, your honor.

JUDGE PRIDA N.  Any bench questions? All

right. Hearing none, Ms. Stever, thank you very

much.
THE W TNESS: Thank you.
JUDGE PRIDA N:. | believe Ms. Eichholz is
the next witness. | hope |I'm pronouncing that
correctly.
MR. PRINGLE: Yes, that is correct,
Judge.
(Wtness sworn.)
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AMY ElI CHHOLZ
the wtness, having been first duly sworn,

testified as foll ows:

JUDCGE PRIDA N:. Thank you very nuch. You
may have a seat. M. Pringle, when you're ready.

MR. PRINGLE: Thank you, Judge.

DI RECT TESTI MONY

BY MR PRI NGLE:

Q Good afternoon, Ms. Eichhol z.

A Good afternoon.

Q Pl ease state and spell your nanme for the
record.

A Any Ei chholz, A-my, E-i-c-h-h-o0-1-z.

Q Thank you, Ms. Eichholz. And by whom are

you enpl oyed and in what capacity?

A The M ssouri Public Service Comm ssion. |
am a research data anal yst.

Q And are you the sane Ms. Ei chhol z who
caused to prepare in these proceedi ngs direct and
rebuttal testinony that have been premarked as Staff
Exhi bits 222 and 2237

A. | am

Q Do you have any corrections or additions
to make to Exhibits 222 and 223 at this tinme?

A | do not.
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Q If | were to ask you the sane questions

Wi thin Exhibits 222 and 223, would your answers be
the sane or substantially simlar?

A. Yes, they woul d.

Q And is the information included in
Exhi bits 222 and 223 true and correct to the best of
bel i ef and know edge?

A Yes.

MR. PRINGLE: Thank you, ma'am At this
time, Judge, Staff noves to enter Exhibits 222
and 223 on the record, the direct and rebuttal
testinony of Ms. Any Eichhol z.

JUDGE PRIDA N Al right. Exhibits 222
and 223 have been offered. Any objections? Hearing
none, Exhibits 222 and 223 are admtted into
evi dence.

(Staff Exhibits 222 and 223 were adm tted
and nmade a part of this record.)

MR. PRINGLE: Thank you, Judge. At this
time Staff tenders Ms. Eichholz for
Cross-exam nati on.

JUDGE PRRDAN. Al right. Any cross-
exam nation from Public Counsel ?

MS. VANGERPEN:. No, thank you.

JUDGE PRIDA N.  Any cross from Renew
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M ssouri ?

MR LI NHARES: No, thank you.

JUDGE PRI DA N.  NRDC?

M5. RUBENSTEIN. No, thank you.

JUDGE PRIDE@ N:  Aneren M ssouri?

M5. MOORE: | just have a coupl e quick
guestions regarding the tariff recomendati ons.

CRCOSS- EXAM NATI ON

BY M5. MOORE:

Q I n maki ng those reconmmendations, is there
any other jurisdiction that puts that anmount in
detail into the energy efficiency tariffs that you're
awar e of ?

A. Not that |'m aware of.

Q Al right. Thank you. And isn't it also

true or you would agree with ne that the rider EEIC
appears as a line itemon a custoner's bill?

A. Yes.

Q And so if a custoner had any questions,
they could either call the Conpany or | think the PSC
nunber is on there too regarding the rider EEIC
charge and what goes into that. |Is that correct?

A |"'mnot real famliar wwth the rider EEIC
| mean, that would be sonething you may want to refer

to Mark Kiesling.

888-893-3767 Lexitas operates in all 50 states and is licensed where required Nevada Registration #116F. LEXITAS
www.lexitaslegal.com California Firm Registration #179



© 00 N oo o b~ w N Pk

N N NN NN R R R R R R R R R
g A W N P O © W N O O M W N B O

Evidentiary Hearing July 25, 2024

Page 171
M5. MOORE: Ckay. Thank you. No further

guestions, your Honor.
JUDGE PRRDA N. M. Moore, thank you.
Any bench questions? Chair Hahn.

QUESTI ONS
BY CHAI R HAHN:

Q Good afternoon, Ms. Eichhol z.

A Good afternoon.

Q Staff counsel earlier nentioned that you

had sone concerns with the current incone-eligible
prograns, specifically the | owinconme progranms. Can
you tal k about that?

A Yes. CQutside of MEEIA there's several
prograns available for the lowincone as in the --
keeping current the critical needs program the
rehousi ng, and weat herization. So, | nean, |'m not
sayi ng MEEI A prograns aren't a good thing, but -- and
the IRA. Regardless of the MEEIA program there's
several prograns available for the | ow incone and
mul ti-famly incone.

Q And do those progranms provide simlar

opportunities for energy efficiency as the MEEIA

progr ans?
A They do, if not nore.
Q In your testinony you also wite about the
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eligibility for the | owincone prograns and how you

weren't sure if because of the eligibility guidelines
and the MEEIA prograns, if it was actually reaching
the | ow i ncone because it was set at 135 to 200
percent of federal poverty level. D d you -- how
does that federal poverty |evel conpare to other
| owi nconme progranms, or do you know?
A | m not exactly sure.

CHAIR HAHN. Ckay. Does it -- okay.
Thank you.

THE W TNESS: Thank you.

JUDGE PRIDA N:. Al right. Chair Hahn,
t hank you. Any further bench questions? Hearing
none. Any recross based on these bench questi ons,
Publ i ¢ Counsel ?

MS. VANGERPEN:. No, thank you.

JUDGE PRIDA N:  Renew M ssouri ?

MR. LI NHARES: No, thank you.

JUDGE PRI DA N: NRDC?

M5. RUBENSTEIN: No, thank you.

JUDGE PRIDE@ N:  Aneren M ssouri ?

M5. MOORE: No, your Honor, thank you.

JUDGE PRIDA N:.  Any redirect?

MR PRI NGE: One nonent, Judge.

Briefly, Judge.
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REDI RECT EXAM NATI ON
BY MR PRI NGLE:

Q Ms. Eichhol z, Ameren questi oned you about
other jurisdictions providing this nuch detail in
energy efficiency tariffs and you answered that you
were unaware. Just to clarify that answer, you are
not aware if other jurisdictions do include that nuch
detail or do not?

A | ' muncl ear of the question, sorry.

Q When Aneren asked you about the |evel of
detail to be included in the energy efficiency
tariffs, they asked about if there were other
jurisdictions that required that nuch detail. Your
answer was you were -- not to your know edge. Just
to clarify, that answer covers not just whether the
detail is required, but is -- sorry, let ne go ahead
and rephrase that for you.

To your knowl edge you are not aware if
other jurisdictions require that nmuch detail or not?

A. | guess | should rephrase that and say as
far as, like, the applications and everything that
are submtted do.

Q Just one nonent -- one nonent,

Ms. Eichholz. Have you reviewed the tariff sheets in

other jurisdictions for energy efficiency?
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A Yes, | have.
Q Was your review limted to incone-eligible
tariffs?
A Yes.
Q Do you believe that nore detail in a

tariff is better?
A | do.
MR. PRINGLE: Thank you, Ms. Eichholz. No
further questions, Judge.
JUDGE PRRDAN. Al right. M. Pringle,
t hank you. Ms. Eichholz, thank you very nuch. |
bel i eve the next wtness would be M. Kiesling. [|I'm
sorry, Ms. Eichholz, you can step down. |[|'msorry.
Thank you. kay. And, M. Kiesling, you're still
under oat h.
(Wtness previously sworn.)
MARK Kl ESLI NG
the wi tness, having been first duly sworn,
testified as foll ows:
JUDGE PRIDA@ N  Anyt hing before he stands
cross, M. Pringle?
MR, PRI NGE: Yes, Judge. This is
M. Kiesling's last tinme on the stand, so at this
time we would nove to enter Exhibits 212, 213,

and 214. 212 is the direct testinony of
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of M. Kiesling.
JUDGE PRIDA@ N: Exhibits 212, 213,

and 214 have been offered. Any objections? Heari

evi dence.

(Staff Exhibits 212, 213, 214 were
admtted and nade a part of this record.)

MR. PRINGLE: Thank you. At this tine
Staff tenders M. Kiesling for cross-exam nation.

JUDGE PRIDA N. Thank you. Any cross,
Publ i ¢ Counsel ?

M5. VANGERPEN: No, thank you.

JUDCGE PRIDA N:  Any cross from Renew
M ssouri ?

MR LI NHARES: No, thank you, Judge.

JUDGE PRI DA N.  NRDC?

M5. RUBENSTEIN. No, thank you.

JUDCGE PRIDA N: Aneren M ssouri?

JUDGE PRIDA N.  All right. Thank you.

Any bench questions? Hearing none. M. Kiesling,
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M. Kiesling, 213 is the corrected rebuttal testinony

of M. Kiesling, and 214 is the surrebuttal testinony

ng

none, Exhibits 212, 213, and 214 are admtted into

M5. HERNANDEZ: No questions, thank you.

t hank you very nmuch. | believe M. Luebbert is next
to take the stand. And you are still under oath,
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M. Luebbert.

(Wtness previously sworn.)

J LUEBBERT
the w tness, having been first duly sworn,

testified as foll ows:

JUDCGE PRIDA N:. M. Pringle, anything
bef ore he takes cross-exam nation?

MR PRINGE: Yes, Judge. This wll

M. Luebbert's last tinme on the stand for these

premar ked as Exhibit 209 which is the public and
confidential direct testinony of J Luebbert,

Exhi bit 210 which is the public and confidenti al

which is the surrebuttal testinony of J Luebbert

JUDGE PRIDAN.  All right. | have

been offered. Any objections? Hearing none,

i nto evi dence.

(Staff Exhibits 209, 209C, 210, 210C

and 211 were admtted and nade a part of this

Exhi bits 209, 209C, 210, 210C, and 211 that have
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be

proceedi ngs, so we would nove to enter what have been

rebuttal testinony of J Luebbert, and Exhibit 211

Exhi bits 209, 209C, 210, 210C, and 211 are admtted

record.)
MR. PRINGLE: Thank you, Judge. At this
time Staff tenders M. Luebbert for
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Cross-exam nati1 on.

JUDGE PRIDA N:.  Any cross from Public
Counsel ?

M5. VANGERPEN: No, thank you.

JUDGE PRIDG@ N:  Cross from Renew
M ssouri ?

MR LI NHARES: No, thank you.

JUDGE PRIDA N:  NRDC?

M5. RUBENSTEIN: No, thank you.

JUDGE PRIDA N:  Ameren M ssouri?

MR HOLTHAUS: None, thank you.

JUDGE PRIDA N: Any bench questions?

COW SSI ONER M TCHELL: Just one, Judge.

JUDGE PRIDA N:  Comm ssioner Mtchell,
when you' re ready, sir.

QUESTI ONS

BY COWM SSI ONER M TCHELL:

Q |"mjust follow ng kind of |lead from
counsel again. Can you speak to any concern on the
t her nost at progranf

A | think I -- | caught you, but | just want
to make sure. You asked if | can speak to any

concerns on the thernostat progranf

Q Correct.
A | can. | guess | should caveat that with
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there may be others that can -- that can provide nore
detail, just depending on the specific question, but

one of the concerns that | know that | have and that
|"maware of is -- and we've tal ked about this a few
times during this hearing, about the timng of demand
reductions and the timng of that -- those reductions
as you're planning to nove forward. As far as |'m
aware, the thernostat prograns to date for Aneren
have been limted to sunmer events, so | ooking at
potentially reducing demand during a summer peak.
What we're | ooking at currently with the
M SO zone five PRA results and just kind of | ooking
at that seasonal construct going forward is an
I ncreased 1 nmportance on what peaks | ook |like in each
of those four seasons. The thernostat program you
know, the -- there's -- there may be sone potenti al
there for wnter. What that potential for -- but
that potential's obviously going to | ook different
than it -- than it would in the sumrer, and it would
also require kind of the ability to actually call
events during that tinme period. | think when you're
| ooking at spring and fall, the -- the weather that
occurs during those tine periods is going to affect
what the -- what those hours are, and so that -- that

capability is also going to be fairly different than
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what you're | ooking at for summer, potentially sunmrer

reducti ons.

| know that one of the things that
M. Marke brought up in his testinony, and | can't
recall 1f Staff brought, you know, nentioned the
thernostat specifically in this manner, but one of
the things that M. Marke brought up -- or Dr. Marke,
|"msorry -- was that wth the anmount of kind of
i ncentives that have been paid out for the existing
thernostats, that it m ght make sense to kind of
continue that residential demand response wth those
exi sting assets in place already, even if the -- the
current application wasn't approved. And | do think
that there is -- there is sone validity to | ooking at
some of that sunk cost for those assets that are
unlikely to drive the demand reductions that you
woul d have expected w thout kind of incentivizing
t hose ratepayers to go ahead and participate in
demand response on an ongoing basis. But also the
ability to kind of save -- not have additional
program expenditure to continue to kind of build that
until it nmakes nore sense.

| think, you know, this -- this section of
the hearing is tal king about prograns, and |I'd be

remss to not bring up that it's really so inportant
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for us to be designing these prograns with a specific

end goal in mnd. And | know that we've heard sone
Ameren w tnesses tal k about, you know, their ability
and flexibility to kind of pivot sone -- how sone of
these prograns will work, and there was sone nention
of | ooking at denmand response in seasons other than
sunmmer. As we went through kind of the extension,
this last cycle extension, and I'Ill point out that
part of that stipulation was for the Conpany to be
required to | ook at what their capabilities for
demand response woul d be in seasons ot her than
summer, because we haven't seen that, and we see that
as an inportant aspect for planning going forward.

COW SSI ONER M TCHELL: Thank you.

JUDGE PRIDA N: Conmi ssioner Mtchell,
thank you. Any further bench questions? | think I
have just a few, M. Luebbert, and these are kind of

along the sanme lines | believe | asked M. WIlIs

earlier.
QUESTI ONS
BY JUDGE PRI DG N:
Q Coul d any of the prograns be offered at a

| onwer cost if the MEEIA cycle increased to five years

or so?
A | hate to give answers that are so heavily
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caveat ed, but unfortunately I'll have to this tine.

| think the answer is prograns could be offered at a
| ower cost. Vether or not pushing a program out an
additional two years would do so is a possibility.
But | think what kind of the nost inportant factor
that kind of has to be considered is what you're
achieving in doing so. And so, you know, even if --
if costs are conparable, if you're -- if you're
getting dimnishing returns over that tinme period, it
may not nmake sense to do so. And again, and | know
|"ve nmentioned this before, but the details around
that are so inportant.

And | think what we're seeing -- well, let
me -- can -- if you don't mnd, can | take a step
back and just kind of explain what we've seen thus
far with MEEI A have been three year cycles. And --
and in the third cycle, there have been these
one-year extension kind of short-term naybe a good
way to explain themare kind of bridge years, right.
But once that cycle is approved, the Conm ssion and
the ratepayers are |l ocked into what's within been
approved. And when the Conpany seeks near maxi mum
flexibility, but ratepayers and the Conmm ssion and
ot her stakehol ders have very little, it can becone

probl emati c.
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And when we're tal king about |ong-term

planning, | think it's inportant to consider how
rapidly things are changing within this electric
I ndustry right now and over the | ast decade and what
IS expected to happen over the next decade. So
extending or locking in not only ratepayers but the
Comm ssion to what's been approved for five-plus
years can kind of bring its own challenges and its
own concerns that | know we haven't kind of fully
fl eshed out, at least within this docket.

Q Can you think of other changes that could
be made to this proposal that woul d decrease the

adm ni strative or program costs?

A. | can. And | wll -- I'"mgoing to direct
you -- and | think this actually, it goes back to
sonething that -- that Chair Hahn was aski ng about,

about trying to figure out kind of which prograns are
kind of optinmal or the best prograns. And | want to
direct you to a schedule that was attached to
M. Fortson's surrebuttal. And | think my attorney
has sonme if you want to hand those out.

MR. PRI NGE: Yes, Judge. | do have
copies of the schedule if the Bench would |ike a

copy.
JUDGE PRIDA N That would be fine.
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Thank you.

M5. MOORE: |I'mnot followng. Help

MR. PRINGLE: Yeah, for everyone's --

M5. MOORE: Oh, | see the testinony that
corresponds to this?

MR. PRINGLE: Yes. This is from
surrebuttal testinony of Brad Fortson, which has been
entered onto the record as Exhibit 208.

JUDGE PRIDAN.  All right. Thank you.

THE WTNESS: So just to give sone
context, we've been tal king about kind of the
pl anning and trying to figure out which prograns
woul d be best suited on a, kind of on a going-forward
basis. And the context here is we sch -- M. Fortson
attached this to his surrebuttal testinony, and it
was al so attached in an email to Areren a couple
nonths at least, | think it -- he describes the email
and kind of Aneren's response at that tine in his
testinony. But it was a couple nonths before their
revi sed application.

And this is -- this is sone of the
information that we were trying to walk through with
t he Conpany so that we coul d understand exactly this

question, right. Were are the prograns that are
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going to derive kind of the nost demand reductions

and tine periods that matter the nost. And so if
you'll let me, I'lIl kind of wal k through kind of how
this was set up and what this is asking for. And |
think it really feeds into what -- what the Chair was
asking about, which is trying to identify kind of
t hose best perforners.

So this first -- this first sheet or
first tab is asking for Aneren to identify target
hours. And so it looks like it is by year and it's
asking for winter, spring, sumer, and fall; the
anticipated M SO capacity hours; the anticipated zone
five net peak | oad hours; and Aneren's anti ci pated
net peak | oad hours.

|f you turn to the next page, this would
be the next tab. It's titled Identifying Target End
Uses. And if you see at the top in, | think it's in
orange text or yellow text it says, Then identify the
end uses with the nost energy consunption that may
result in requiring supply-side expenditure.

And so it breaks this down by year,
nmont h, day, and hour. And then it has a listing of
end-use categories. So, for exanple, residential
heati ng, residential cooling, residential cooking.

And there are -- you know, it -- it breaks it down
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ki nd of by -- by end-use type but also class type.

And what this is trying to identify are what are
t hose neasures that are driving sone of that -- that
usage in these peak hours that we just tal ked about.

The next tab is -- it tal ks about
I denti fying avoi dabl e costs associated with each of
those end use. And so kind of the intention of this,
| know that the majority of the sheets are |eft
bl ank, but that was because we were -- we were
providing it to Areren and asking for themto kind of
fill it out and provide sunmary tables fromthere.

But if you'll see, it breaks this down by those, kind
of those end-use categories in trying to identify the
annual kWh avoi ded, what the average LMP of that --

t hat avoi ded energy would be by year, and then the
expected demand reductions wi nter, spring, summer,
and fall. And that would also need to be by year.

Li ke we were tal king about, the, kind of
that timng and the | ongevity and the nagnitude of
are of utnost inportance -- utnost inportance as
we're | ooking toward pl anni ng going forward. And so
this was trying to kind of identify is what are those
measures, what are those end uses that if we can
reduce sone of that attribution to peak, there's a

possibility that we can avoid sone of that
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I nvest nent .

| f you | ook at next tab, it's got a
sunmmary and then that would break it down into kind
of residential, commercial and industrial costs and
benefits. And then a very inportant aspect of this
Is the avoided investnent and the return on equity
that woul d be associated with that for each of those
cat egori es.

And then if you -- you | ook at the next
tab and then the following tab. So the next tab is
Costs, and it would have -- it would have a, kind of
a separate tab provided by neasure that would sum up
to have this kind of cost summary tab. The foll ow ng
tab is the benefits tab that kind of coincides wth
t hat .

And so the thought process was provi de us
wth this detail based on -- so that we can start

| ooking at what are the prograns that are going to

be -- that are going to drive the nost energy savings
In each year and which years are they -- are those
savi ngs happeni ng and which -- which neasures or

whi ch m x of neasures in those prograns can drive
demand savi ngs and in which seasons does that occur
and how | ong coul d that occur.

And then so that -- that |ast tab was
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br oken down by benefits. That would be | ooki ng at

the capacity results. Cbviously we'd also have to

| ook at the actual |ocational marginal prices of
energy kind of as you went forward, but there are
projections for that as well. And so | think if you
used -- iIf you used reasonabl e estimates of that,
that can give you kind of a nore transparent | ook at
what those -- what those projected benefits m ght be,
especially when you're -- when you' re conbi ning that
wth a nore transparent | ook at what that avoi ded
return on equity of an avoided plant would be and
identifying the years that that occurs in.

And then that would provide us with the
ability to kind of go through and | ook at, Ckay, |
don't know what the exact nunber is, right, if there
are 30 prograns. kay. There are these neasures
that are located within a single programthat really
drive the result that's needed to avoi d that
I nvestnment. Those are the ones to focus on. Those
are the ones that are going to be -- that have the
greatest potential to drive a ratepayer benefit and
maybe there's other sone other ones that are -- that
are not very effective in doing so, but they're
driving costs. That's really what's needed to kind

of ook at where are you getting the best bang for
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your buck.

| know t here was di scussi on about | ooking
at the TRC. 1'd caution against that, especially
with the concerns that we've raised with all of the
I nputs into those TRC cal cul ations. The inportance
I s when does the savings occur, which year and which
season, and what are the costs that are to be
expected. Those costs are going to be very -- the
costs in total are going to be fairly certain, and
the benefits are going to be uncertain. And that
uncertainty drives up when you -- when you provide a
great deal of flexibility. And that's where we're
concer ned.

So | do think that identifying those
best, kind of best perform ng prograns and maybe
limting those prograns to neasures that nake sense
for the end goal that you're trying to achieve is of
ut nost 1 nportance, but | think what we have w th what
the Conpany's proposed is an inability to kind of
pi npoi nt that detail, and even if you could, the
underlying assunptions that led to that concl usion
are fl awed.

JUDGE PRRDAN. Al right. M. Luebbert,
t hank you very nmuch. | don't think | have any

further questions. Any recross based on bench
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guestions? Public Counsel ? rage i
M5. VANGERPEN: Yes, just very briefly,
Judge.
RECROSS- EXAM NATI ON
BY MS. VANGERPEN:

Q Good afternoon, M. Luebbert.

A. Good afternoon.

Q You nentioned in your discussions
believe wth Conm ssioner Mtchell, Dr. Marke's
recomendati on on the residential demand response
program Do you renenber that?

A. | do.

Q You woul d agree with ne that as part of

Dr. Marke's recommendati ons, he encouraged a bring-
your - own-t her nost at approach. Wuld you agree with
t hat ?

A It's been a while since |I've read his
testinony. It wouldn't surprise ne if he did nmention
that, but I can't confirmit w thout kind of | ooking
t hrough it again.

Q Ckay. Wuld Staff have any objection to
allowing a custoner to bring their own thernostat to

participate in the residential demand response

pr ogr anf?
A |"mgoing to -- nmy answer is going to be
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slightly caveated, but it's -- it's with good reason.

| think what you have to |l ook at is what the cost of

I ncentivizing that bring-your-own-thernostat custoner
woul d be conpared to the benefits that you can

achi eve through potential reduction in the PRA and
recognition that you actually need to have that
reduction occur in those peak hours. And so it's
really inportant for the Conpany to then kind of

have -- to inplenent the programin a way that
actually achieves that angle. But | think that is an
area that is -- it lends itself to being a relatively
| ow cost as far as what the incentives would be.

And | don't know what the adm nistration
costs would be, but | do think that that's an area
that would -- that has the potential to kind of |end
itself to driving benefits that coul d outweigh costs.

M5. VANGERPEN: Thank you, M. Luebbert.
Thank you, Judge.

JUDGE PRRDGA N: Al right.

Ms. VanCer pen, thank you. Any cross from Renew

M ssouri ?
MR, LINHARES: No. Thank you very nuch,
Judge.
JUDGE PRIDA N: Thank you. Cross from
NRDC?
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MS. RUBENSTEIN: No, thank you, Judge.
JUDGE PRIDA N:.  Anmeren M ssouri?
RECROSS- EXAM NATI ON
BY MR HOLTHAUS:
Q | don't have any substantiative questions,

but | do have to ask. M. Luebbert, it |ooked Iike
that you were reading fromsonething that was in your

| ap when you were responding to either OPC or the

bench questions. |Is that accurate or?
A. No.
Q |s there anything up there in your |ap?
A. No. M tie.
Q Ckay. Phone?
A My phone's in ny pocket.

MR HOLTHAUS: Ckay. Apologies. No
questi ons, Judge.

JUDGE PRIDA N. Thank you. Any redirect
fromStaff?

MR. PRI NGLE: Yes, Judge.

REDI RECT EXAM NATI ON
BY MR PRI NGLE:
Q Well, | guess just to follow up on those

Anmeren questions, could that have been the schedul e
you were wal king us all through?

A | don't think that I had it on ny | ap.
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| -- | don't really know where -- | was thinking as |
was speaking, so nmaybe | | ooked down a couple tines.
But no, | wasn't readi ng any anyt hi ng.

Q Thank you, M. Luebbert. And just to nake
sure we have all of our acronyns defined in the
record, what is LMP?

A. Locati onal marginal price.

Q And | guess what -- what is that?

A Yeah. The | ocational marginal price is

the cost of energy for Aneren; it would be through
MSO And when | refer to that, especially as it
relates to a -- an energy reduction for custoners, it
woul d be | ooking at the LMP, specifically at the
Aneren | oad node. There are different nodes for all
of the Ameren's generators, and they have slightly
different | ocational marginal prices than the settled
| oad node.

Q And then when it came to schedul e BJF-S1,
you said that Staff sent this to Areren M ssouri ?

A. W did. W sent this -- it was after the
initial application, but at |east a couple nonths, if
not several nonths, before their anended application.
Their -- their response to M. Fortson is included in
his surrebuttal testinony, but essentially kind of

what the response boiled down to is that they didn't
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get want to get into that |level of granularity within

those -- the workshops that we were -- we were going

to have. They wanted to kind of keep things at a

high I evel and -- and tal k to other stakehol ders.
And that's -- like | said, it's detail ed probably
nore thoroughly in his testinony, but that -- that

was the context there.

MR, PRI NGE: Thank you, M. Luebbert.

One nmonent. Thank you, M. Luebbert. No -- | have
no further questions at this tinme, Judge.

JUDGE PRRDAN. M. Pringle, thank you
M . Luebbert, thank you very mnuch.

THE W TNESS: Thank you.

JUDCGE PRIDA N: This | ooks to be a good
time to take hopefully a brief break before we get to
Dr. Marke. And then | think we al so have maybe sone
live testinony to take up after Dr. Marke. [Is that
correct?

M5. HERNANDEZ: That's correct.

JUDGE PRRDA@ N:  And | believe that woul d
conclude the hearing if we can get that wapped up
today hopefully. So we'll -- I'"'mshowng it's just a
little bit after 3:20. Can we take a break until
about 3:35 and then -- and resune with Dr. Marke?

Anyt hi ng from counsel before we take a break?
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MR. PRI NGE: Yeah, Judge. Before we go

off the record, I just want to confirm-- | -- maybe
| mssed marking it down but Staff Exhibits 200, 201
and 202, that's direct testinony of Justin Tevie, the
rebuttal testinony of Justin Tevie, and the
surrebuttal testinony of Justin Tevie. Just want to
make sure that's been entered on the record.

JUDGE PRIDA N. It was ny nenory that we
did, but I -- 1 don't see it in ny notes, which may
not be conpletely accurate. But no harmin offering
It and admtting it twce rather than not at all.
So --

MR. PRINGLE: That would be ny
pref erence, Judge.

JUDGE PRIDA N: -- Exhibits 200, 201,
and 202 which would be the direct, rebuttal, and
surrebuttal of Justin Tevie?

MR. PRINGLE: That is correct.

JUDGE PRIDGN. Al right. Any
obj ections to those Exhibits? Hearing none,
Exhi bits 200, 201, and 202 are admtted into
evi dence.

(Staff Exhibits 200, 201, and 202 were
admtted and nade a part of this record.)

MR. PRINGLE: Thank you judge.
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JUDGE PRI DA N: Thank you. Anything
further before we take another break? Al right. W
wll be off the record until 3:35. Thank you. W
are off the record.
(O f the record.)
JUDCGE PRIDA N:. Al right. Good
afternoon. We are back on the record. | believe we

have Dr. Marke to take on the stand for cross. And

then we'll have another | guess live witness. And
then if | understand correctly, that wll be the end
of the evidence. |Is that correct? Al right. And,

Dr. Marke, thank you, you're already on the stand.
You are already under oath.
(Wtness previously sworn.)
DR GECFF MARKE
the w tness, having been first duly sworn,
testified as foll ows:

JUDGE PRIDA N:. Anything, M. VanCerpen,
bef ore he takes cross-exam nation?

M5. VANGERPEN: The only thing, Judge, is
that this will be Dr. Marke's last time on the stand.
So at this tinme | would nove, | believe his testinony
has al ready been marked as 303 for his direct, 304
for his rebuttal, and 305 and 305 Hi ghly Confidenti al

for his surrebuttal. But we would nove to adnmt each
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of those.

JUDGE PRRDA N:. Al right. Any
obj ections? Hearing none, Exhibits 303, 304, 305,
and 305HC are admtted into evidence.

(OPC Exhi bits 303, 304, 305, and 305HC
were admtted and made a part of this record.)

Anyt hi ng further before he stands cross?
Sorry. M. VanGerpen, is he ready to take cross?

M5. VANGERPEN. Ch, I'msorry.

JUDGE PRIDA N. That's all right.

M5. VANGERPEN: Yes, we tender himfor
Cross. Sorry.

JUDCGE PRIDAN. Quite all right. Any
cross-exam nation from Staff?

MR. PRI NGE: Yes, Judge, thank you.

CROSS- EXAM NATI ON

BY MR PRI NGLE:

Q Good afternoon, Dr. WMarke.
A Good afternoon.
Q So I'"'mgoing to ask you a few questions

about the TRC. Does the TRC consi der program costs?
A It considers overhead adm nistrative costs

and the incremental costs associ at ed.

Q And does the TRC --
M5. MOORE: |'mgoing to object based on
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foundation. Are you talking -- could you lay a
foundation for that? W're been -- we have the
Conpany's TRC, we have TRC rules that we've referring
to all day. And so if you could just please lay a

f oundati on.

MR PRINGLE: On cross?

M5. MOORE: Yes. Wat TRC are you
referring to? The TRC the Conpany prepared, the TRC
rul es under the Comm ssion? | don't have a franme of
reference to where in your -- you haven't told ne
where in M. Marke's testinony and I don't -- I'm
just trying to figure -- I'"'mtrying to foll ow al ong.

MR. PRINGLE: Yeah. This is the Conpany's
TRC with the -- yeah. This is the Conpany's TRC

THE W TNESS: Those are the costs.

M5. MOORE: Well, then |'mgoing to object
again for asked and answered. M. Brueggenmann was on
the stand and al ready provided testinony about the
Company' s TRC.

JUDGE PRRDG@ N M. Pringle?

MR, PRINGE: M. Brueggenmann provi ded
his answers. Now |'m asking those questions of
Dr. Marke.

M5. MOORE: But Dr. Marke didn't make

t hose cal cul ati ons; M. Brueggenmann did.
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JUDGE PRIDA@ N: 1'mgoing to overrule.
MR PRI NGE: Thank you, Judge.
BY MR PRI NGLE:
Q So, Dr. Marke, | think next thing I was

aski ng was does the TRC consi der incentives costs?

A. No.

Q Does the TRC consider TD costs?

A. No.

Q Does the TRC consi der EO costs?

A It depends. It -- would be the answer.
So we're -- we're throw ng around the TRC and the

calculations in a nunber of different ways. M
understanding is that M. WIIls at one point
calculated -- he nodified his testinony to include an
ear ni ngs opportunity elenent within the TRCto
provide that, and the Conm ssion rules require that
in the |RP process. | wll say that the I RP nunbers
are different than what's in this application, and I
have not checked M. WIIls' work papers surroundi ng
t he earnings opportunity associated with that.

And what gives ne pause about that is
we' ve had sone issues over whether or not we're
tal ki ng about the base earnings opportunity versus
the additional incentives associated with the

earni ngs opportunity. | would also just stress that
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when we're tal king about the TRC, M. Bruegeneyer --

Brueggemann tal ked about a pre and a post TRC, and
that's true. But we also -- it's a matter of scale
when we tal k about the TRC, so -- or any cost
effective test really. So each neasure has a cost
effective test, each program has a cost effective
test, each -- the portfolio as a whole has a cost
effective test. And the underlying assunptions that
support that are nonents in tine.

So, you know, when we're tal king about,
well, what is the difference between the baseline
SEER i n an HVAC versus another nore Energy Star
efficient H/AC, we're generalizing across the state
Wi th a nunber when the reality of it is is that those
nunbers vary con -- the cost of an HVAC varies
considerably in Jefferson Gty versus the city of
St. Louis versus Cape G rardeau, whether or not there
I's enough contractors, you know, available within a
gi ven area where there's nmarket conpetition. |If one
entity effectively owns all of the contract
i npl enentation of HVAC, that's going to skew the
costs associated with products. These are the
chal | enges that we've had with maki ng prograns cost
effective and bringi ng down those overall paynents.

So, | nmean, | -- | would have seri ous
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concerns about using any of the cost effective tests

as like the North Star for approving prograns one way
or the other at this point.

MR. PRINGLE: Thank you, Dr. Marke. One
nonment, Judge. Thank you, Dr. Marke. No further
questions at this tinme, Judge.

JUDGE PRIDA N:. M. Pringle, thank you.
Any cross from Renew M ssouri ?

MR. LI NHARES: No, thank you, Judge.

JUDGE PRIDA N.  Thank you. Cross from
NRDC?

M5. RUBENSTEIN: No, thank you, Judge.

JUDCGE PRIDA N. Thank you. Any cross
from Aneren M ssouri ?

M5. MOORE: No, thank you, your Honor.

JUDGE PRIDA N.  Any bench questions? |
think I wll have a few

QUESTI ONS
BY JUDGE PRI DA N:
Q And, Dr. Marke, these are kind of along
the sane lines that | asked M. Luebbert and
M. WIls. Could any of these prograns be offered at
a lower cost if the cycle length increased to five
years or any other tine for that matter?

A You m ght be able to shave sone costs off
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of having an assurance with a third-party inplenenter

for nore than -- than three years than you ot herw se
woul d say for like five years. There's sone -- there
m ght be sone savings associated with that. | say

m ght because as M. Luebbert tal ked about, you're
hitting di mnishing returns each year that these
prograns nove forward.

Extending it five years -- our push back
about any | arge extension of a portfolio is, you
know, again, you know, we -- there's so nuch
uncertainty noving forward that if the Conmm ssion
grants a programfor five years, six years, ten years
for exanple, then you are | ocking yourself in a
pat h- dependent position where we are stuck with that.
You know, a good exanple was Cycle 3. MEEIA Cycle 3
parties cane together and cane to an agreenment with
Ameren M ssouri and stakehol ders and we stipulated to
a path forward.

W were not fortunate enough to do that on
the Evergy side. That case went to hearing and the
Comm ssi on approved a plan that was very different
t han what was approved through the unani nous
stipulation with stakeholders in the Aneren case.

And the results of that | think is -- is reflected

i n, you know, program performance if you | ook at how
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it's played out.

So is there a path forward of nmaking costs
cheaper by extending it. | think the way forward is
what | articulated which is let's have a bridge
program for a couple years that's light, that
effectively can utilize, you know, to the extent
possi bl e where it nakes sense wth | RA funds. But
ultimately you're noving toward a statew de program
because the prograns have to evolve. | nean, they --
that's where you're going to get your cost savings.
That's where you're going to get your econom es of
scale. Absent that, | -- | struggle to see how t hese
prograns are going to be cost effective each
addi ti onal year noving forward.

Q Can you think of any other changes that
could be made to decrease the adm nistrative or
pr ogram costs?

A. | nmean, again it would be a statew de
programwould mnimze a |ot of the overhead costs,
the adm nistrative costs that we're tal ki ng about .

You know, |'ve got thoughts on -- on PAYS.
| know that the -- the -- that has been brought up a
couple tinmes and its low TRC score. Context is
really inportant for why that programis singularly

uni que and how that may or nmay not contradict with a
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| ot of our reconmmendati ons. Because at face val ue

you |l ook at a programlike that froma TRC
perspective and it's -- it's very low. However, ny
testinony supports further, you know, support of the
PAYS program

| woul d, you know, point the Conmi ssion to
my recomendations in ternms of bul k buying and the
Fast Pass program and basically the | essons | earned.
Again, we don't have confidence in the TRC rati os.
| f the Comm ssion noved forward with supporting
prograns that were at -- in -- within the application
that are cost effective outside of the denmand
response program ny fear is that you' re going to run
Into exactly what they're -- the Comm ssion's auditor
said which is that it's a 90/10 split, effectively
that the | RA funds are dependent -- are noving
about 90 percent of -- or are responsible for
about 90 percent of the adoption and that Aneren

woul d only be responsible for 10 percent.

| f you play that out, | nean, we are -- |
nean, | don't see how you can, with a straight face,
support the progranms. | nean, that's just -- these

things are naturally occurring and given the
overwhel m ng anmount of cost that we're spendi ng on

over head, the earnings opportunity, everything that's
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associated with that cones into question. And if --

| think thei -- if -- if -- if we keep things as is
as what's being proposed, | think it's a very safe
assunption that we will have a contentious EMV.

JUDCGE PRIDA N. Al right. Dr. Marke,
thank you. | believe those are all ny questions.
Let ne see if we have any recross based on bench
questions. Any from Staff?

MR. PRI NGE: No questions, Judge, thank
you.

JUDGE PRIDA N:  Thank you. Any from
Renew M ssouri ?

MR. LI NHARES: None, Judge, thank you.

JUDGE PRI DA N:  NRDC?

MS5. RUBENSTEIN: No, thank you.

JUDGE PRIDA N:  Ameren M ssouri?

M5. MOORE: No, thank you, your Honor.

JUDGE PRIDA@ N:. Any redirect?

M5. VANGERPEN: Yes, just briefly, Judge.

REDI RECT EXAM NATI ON
BY M5. VANGERPEN:

Q Good afternoon, Dr. Marke.
A Good afternoon.
Q You, in your discussions wth the Judge

just nentioned the PAYS program and you nenti oned

888-893-3767 Lexitas operates in all 50 states and is licensed where required Nevada Registration #116F. LEXITAS
www.lexitaslegal.com California Firm Registration #179




© 00 N oo o b~ w N Pk

N N NN NN R R R R R R R R R
g A W N P O © W N O O M W N B O

Evidentiary Hearing July 25, 2024

. ) ) Page 205
that context is inportant when it cones to PAYS. Can

you explain what you neant by that statenent?

A So PAYS is an on-tariff financing program
It's singularly unique. W cane across the program
because it was successful in dirt poor co-ops
effectively. Prograns -- a utility like that, it's
very difficult to pronote energy efficiency for a
variety of reasons. The PAYS program worked in that
context. W started exploring that sonetine in the
m ddl e of Cycle 2 and had di scussions around rolling
out a PAYS programfor Anmeren Mssouri. And it was
ultimitely and agreed-to part of Cycle 3.

And the rationale behind was it a | arger
| oom ng question we had within the context of MEEIA,
which is what do we do now that the |ight bul bs are
done. And the only answer is, like, well, we've got
to figure out how to capture nore demand savi ngs,
nore deep savings and that effectively conmes down to
HVACs. So HVACs were the PAYS -- well, the -- the
chal l enge with HVACs versus |ight bul bs should be
sonmewhat obvious. There's no m ddl eman effectively
that's required to go ahead and change out a |ight
bul b, you know, jokes aside. HVAC is nuch nore
difficult and it's a huge capital investnent for a

| ot of people. Mst people don't have 10, 000- pl us
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dol l ars of disposable inconme that they can just go

ahead and throw at an air conditioner and say, Hey,
my air conditioner's not dead yet, but this one's an
Energy Star and it mght save ne a few bucks over the
life of it.

In fact, we had Jigar Shah who is the
USDCE' s director for their |oan program the energy
| oan program it's billions and billions of dollars.
Was a keynote speaker for the Mssouri -- one of our
M ssouri statew de energy efficiency progranms. And
M. Shah said, and |'ve been able to verify this,
that effectively 85 percent of all HVACs, replacenent
takes place upon failure. And again, that makes
Intuitive sense to ne. Most people don't think about
their HVAC until it's not working. And at that
point, they're largely at the nercy of whatever
contractor is there and how hot it is. As a result,
it makes, froma MEEI A perspective, extrenely
difficult to go ahead and nove energy-efficient
products outside of that small w ndow.

So PAYS was our answer to that. PAYS was
our answer to go ahead and do financing. But | say
context was inportant because a nunber of things
happened. So as soon as we rolled out PAYS, what

happened. Well, we hit COVID-19. W had a year of
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prograns that just stalled out because nobody coul d

get in and do the audits of honmes. Shortly
thereafter, PACE financing got a ot of attention.
And the PACE was on the John Aiver show And

M ssouri was centered a brown PACE and the problens
that were associated with PACE. But PACE sounds an
awful ot |ike PAYS, so we had a | ot of custoner
confusi on around that.

And then | had ny own experience with
PAYS. So two years into the program | decided, you
know, | was going to have ny father participate in
PAYS. So | got on the Aneren website and called up
the nunber that was |listed there. And the operator
effectively on the other side had no idea what | was
tal king about. So the program you know, was on
the -- on the utility's website for two years wth a
nunber that didn't actually correspondence to setting
up tinmes wth PAYS.

Al that was brought to attention and, you
know, things -- things noved, but we had issues
effectively in ternms of scaling it up and ultimtely
the audits that were involved. So PAYS deals -- PAYS
works like this. Contact the Conpany and say t hat
you're interested in having an audit, an energy

audit. They have a bl ow door test that actually
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takes place on the premse. And you | ook at what --

it's incunmbent upon those PAYS inplenenters then to
find out what's the nost cost effective way for
savings to materialize for you. So instead of trying
to up sale you with just -- wth a neasure or saying
that, well, the HVAC by itself is going to increase
all of your worries, the blow door test actually

| ooks at the whole hone, where | eakage is taking

pl ace, how that ductwork works. All of that results
in nore cost-effective savings in theory noving

f orward.

In practice what we got was a | ot of what
| woul d characterize as sort of three | evels of
custoners. The first custonmer, type of custoner is
very simlar to what ny sister-in-lawis. Extrenely
energy efficient. You know, she canme in for
Christmas break and was telling ne about the energy-
efficient windows that she had. And | can't stop
fromthinking there's like, Wll, you're hitting
di m ni shing returns addi ng on Energy Star everything.
The wi ndow savings that you would get are -- are very
m ni mal because everything else is sealed tight, just
a regul ar wi ndow woul d work.

Well, PAYS helps elimnate that, mnimze

that. Wat we got was a | ot of people that wanted to
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do this audit that were already really efficient.

There were no additional savings to be made fromit.

And then we had the other extrenme. W had
peopl e that just had, for lack of a better word, [|'I]
say toxic honmes. They had, you know, asbestos tape,
you know, set up. They had stuff where effectively
if we did a bl ow door test, we mght disrupt the
continuity or the integrity of the house and open it
up to all sorts of |legacy toxic nmaterials that could
cause harm So we can't do the audit. WelIl, each
one of those has costs. W had to send out an
i npl emrenter to go | ook at that stuff.

And then you' ve got that third category
which is everybody else. So the -- the hone is still
functional, but it's not efficient. Well, that's a
matter of marketing and advertising that just really
hasn't happened to date. And then you run into the
probl em t hat nost people, again, you know, this is --
it's a trust factor. And quite honestly if there's a
degree of skepticismthat you get from you know,
whether the utility will materialize an actual
savings or not. Again, another reason to pronote a

statew de programthat is divorced fromthe utility.

| could go on. | nean, like, the |ist
of -- the litany of things that plagued this program
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is long. And the -- I'll agree a hundred percent,

the TRC values are awful. The problemwith it is if
you do away with this program if you do away with
havi ng an on-tariff financing programwth the
consunmer protections in place, because that's the
real critical key;, that's why PACE had as nmany
problens as it did is because inplenenters were going
i n and maki ng prom ses that they couldn't support.

The liens on the house el enent, you know,

presented an additional hurdle for specific -- and
let me be real clear. | think PACE can work,
absolutely. It's just you had sonme bad actors
involved in this. WlIl, it was -- it was very clear

to us that our office didn't want to have any
association wth bad actors inplenenting a program
that we supported. That's why we had the consuner
protections in place.

What has driven the challenge behind this
Is that the neasures thensel ves have increased so
much in cost. Part of that's due to inflation. Part
of that's due to supply chain constraints follow ng
COVID-19. But a lot of that has to do with
consolidation of this industry.

So what you had was if you | ook at the

nunber of |ike, nmom and- pop HVAC conpani es out there,
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they' re effectively getting gobbled up by |arger

entities. And as you have | ess market conpetition,
it's driving the cost up, you know, that's avail able.
Al'l of this has an inpact, again, which could be
mnimzed if we went to a statew de program

You take away PAYS, you're taking away the
opportunity to try to reach the custoners that we
want to reach, effectively the vast majority of
Ameren M ssouri custoners that don't have huge
capital investnents just sitting in their -- their
wal | et that they can throw at sonething. That we're
| argel y dependent on just doing a rebate program and
then follow ng up and seei ng whet her or not that
I nfluence was directed because of the I RA funds or
not. And | think it's very clear if you go down that
path, you're going to get a very |ow net-to-gross
ratio that's not going to justify all of the work and
all of the tinme that's required of proper regul atory
oversi ght and fromthe Conpany's perspective of
I npl enmenting this in a neaningful manner.

So it -- there's a pull-push on everything
that you do, you know. That -- that is the problem
with MEEIA is that it's all interdependent with each
other. So if what |I'm saying cones across as

sonetines circular logic, it's because it is. It is
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a challenge. And there are -- again, ny testinony

articulates a way forward that | hope the Conmm ssion
strongly consi ders.
Q And, Dr. Marke, just to follow up on your

di scussi on with PAYS, you have nmade a recommendati on

to tweak PAYS a bit for this case. s that correct?
A That 1s correct.
Q And woul d that change, would that help to

make the programwork a little bit better?

A Ch, gosh, yes. | nean, | said before 85
percent of -- of HVACs are taking place upon --
repl acenent upon failure. M recomendation is to
I npl emrent sonething called the Fast Track program
whi ch woul d effectively try to get those custoners at
the point of failure to introduce that energy-
efficient option. And that would be tied back to,

you know, properly citing it and the audit associ ated

with that.

The ot her avenue there, you know, quite
frankly is bul k buying. There's -- there's a process
there. | nean, if you want to put the progranms work,

you gotta figure out a way to nake these neasures
cheaper. W have econom es of scale with bidding
powers. My God, we do that in all sorts of settings.

There -- there is areal value in that. There's a
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reason why Aneren is able to go ahead and attract

capital cheaper than a smaller investor-owned utility
like a Liberty Utilities. You know, it's got
one-tenth of the custonmers. You know, and there's a

variety of reasons for that.

But -- but nmy point being is that there
are -- there's value in economes of scale. Absent
that -- yeah, | just -- it's frustrating for ny --

fromny perspective because if we do want to nove
forward wth val ui ng demand- si de nmanagenent, there
are either market alternatives that we can | ean on
like ARCs. There are federal initiatives that are
out there. O there's a path forward that is nore
consol i dated, that can | ean on econom es of scal e and
use that bidding power to go ahead and bring the
overall cost down. But it probably will require

| egi sl ati ve changes that, you know, again, if -- if
the Comm ssion is interested and that's sonet hi ng,
you know, the direction we could get fromthe

Comm ssion sooner rather than later will certainly
hel p.

Q Thank you, Dr. Marke. | want to switch
gears just a bit. You've nentioned several tines a
bridge program Could you explain what you nean by
t he bridge progranf?
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A So I'"'mgoing to nmake an anal ogy for you.
Think of it just -- we'll you nedical terns here.
We'll just say that we've got sonebody that isn't

particularly healthy. There are -- the bridge
programis a two-year programthat's effectively a
| i ghter version of what the Conpany has offered.
It's trinmed of the fat wi thout betraying the
| ong-term obj ective of trying to nmake energy
efficiency work for everyone, including
nonparti ci pants.

The analogy that | give is, you know,
think of three different interventions that you coul d
use to go ahead and nmake your body feel better if
it's getting worse. And | would say demand -- denmand
response, the business demand response, the
residential demand response is -- is an immedi ate
reaction. That's -- that's the equivalent of |ike
taking Advil or Tylenol to go ahead and deal with --
with the headache. It deals with that peak issue for
a nonent, but long term you just can't keep using
that. You probably need sone |ifestyle changes. And
that's where energy efficiency cones in.

So you could have those |ifestyl e changes,
and they could be born, you know, either behaviorally

or, you know, through actual neasures that you could
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put in place. That's a long-termprojection. That's

a long-term approach to things.

And then you have Tine of Use rates. W
could just price things correctly, you know. And
that's -- | would characterize that as nore of a diet
where we're | ooking at caloric intake. Just pricing
energy in line wwth the actual cost of service and
its inmpact on -- on rates has shown to be extrenely
cost effective. TRCs of ten to one.

If I"'mvaluing it on an equival ent basis,
| think you have to |ook at all three of those
options noving forward to address that.

Unfortunately the way things are structured right now
I's preventing us fromdoing that. | think, you know,
havi ng an open and honest di al ogue about what
demand- si de nmanagenent | ooks |ike going forward
starts with exploring the idea of the statew de
program and taking it fromthere.

Q So just so the record's clear, would you
recomend that bridge programif we were not noving

towards a statew de progranf?

A No. | nean, what's the point. Just
| onering the budget of -- of our overall program on
just cost-effective neasures, | nean, yeah, that's |

guess better than keeping it as prograns that are --
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that are clearly not cost effective or bad. But as |

tal ked about wth the PACE program | think that TRC
iIs msleading in terns of its potential. And we've
got market potential studies that have done on PAYS
t hat have shown that the potential really is there,
you know, if it's done correctly.

Now, just |lowering the budget and then
bei ng subject to the whins of what takes place with
the | RA just decreases your ability to accurately say
that we're actually deferring anythi ng neani ngful .

So again, if, you know, it's the appetite of the

Comm ssion | guess is what | would say. |f you want
to pursue this, | think it requires a good hard | ook
at what we're doing and how we can nodify it. |If

not, if the option on the table is just what the
application is, then | can't in good consci ousness
support that.

M5. VANGERPEN: Thank you, Dr. Marke.
Not hi ng further, Judge.

JUDGE PRIDA@ N:  Thank you. | think I'm
going to have just a couple of foll owup questions.

QUESTI ONS
BY JUDGE PRI DG N:
Q Dr. Marke, are you aware of any on-bill

financing prograns across the country that have been
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mor e successful than PAYS?

A | think PAYS has been successful in other
pl aces and | think there's no reason why PAYS can't
be successful here. |[|'ve articulated sone of the
chal | enges that have arisen out of PAYS, but those --
again, we nodify and we | earn.

As far as other on-bill -- on-bill
financing which is different than on-tariff
financing, that's an inportant distinction, | think
PACE, dependi ng on who you ask, has a m xed track
record and that al so extends beyond energy efficiency
upgrades. You know, that's -- a |lot of that has to
deal with rooftop solar.

The program where | have seen sonme success

has been Spire's financing programw th their energy

efficiency prograns has had limted -- | nean, again,
li ke, you're -- Spire's energy efficiency prograns
are a rounding error relative to, like, what we're

tal ki ng about with Aneren.

| -- I don't think that there is a
particularly good nodel right now And I can't -- |
can -- | -- 1 have |looked. | nean, | can't find
anot her nore consuner-friendly nodel than PAYS. The
|l ow interest rate, the 80 percent rule that guarantee

savi ngs, you know, or that -- that is designed to
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guar ant ee savings; | should air quote that.

Those consuner prosections are in --
critically inportant. And ny concern is if the
Comm ssion noves forward with a different financing
nodel and it doesn't work, we don't have those
consuner protections, |ook no further than that John
diver show where he had, you know, an hour and a
hal f on cable TV highlighting the chall enges of
M ssouri. You know, | get that that's -- it's biased

and it's tal king about a nonent in tine, but that's

all it takes to color the perception a ot of tines.
Q | nstead of an on-bill financing program
m ght sonme sort of on-bill repaynent program be nore

cost effective? A programwherein the utility's just

col lecting the | oan repaynent and not providing the

capital ?
A | mean, | struggle wth how that's
different than we've -- we're offering, you know.

The utility's able to earn a little bit, you know, in
terms of the interest that's associated with that,

but we've arguably kept that artificially lowto
reflect our ability to nove these products. | --
again, | -- 1 -- I"mnot opposed to different ideas
and | think that it's worth having an active di al ogue

about. | would point out that we have now prograns
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of PAYS across the state and are nodifying it as we

speak.

If -- again, if the difference is between,
you know, what's being applied in this application
versus -- you know, we're not in support of the
application even with the PAYS program But if you
nmove forward with sonmething, | strongly recommended
you don't throw out PAYS. | -- you've -- you gotta
figure out a way to address the residential sector
and the vast majority of custonmers that just don't
have the capital for these neasures.

JUDGE PRIDA N. Al right. Thank you,
Dr. Marke. | think those are all the questions |
have. Any recross based on those additional bench
guestions from Staff?

MR. PRI NGE: No questions, Judge, thank

you.
JUDGE PRIDA N. Thank you. Renew

M ssouri ?
MR. LI NHARES: No questi ons.
JUDGE PRIDA@ N: NRDC?
MS. RUBENSTEIN: No, thank you.
JUDGE PRIDA N:.  Anmeren M ssouri?
M5. MOORE: None, your Honor, thank you.
JUDGE PRIDA@ N:.  Any redirect?
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MS. VANGERPEN. Just very briefly, your

Honor .
REDI RECT EXAM NATI ON
BY M5. VANGERPEN:

Q Dr. Marke, just to clarify you nentioned
Spire's efficiency prograns and you nentioned that
those were a rounding error. Could you explain why
that is?

A Spire doesn't have a MEEIA. Spire's
energy efficiency prograns -- Spire doesn't get |ost
revenue adjusted for their energy efficiency
prograns. Spire doesn't get an earnings opportunity
associated with their prograns. Spire does have --
| -- for the -- for the size and the dollar anount
that Spire has, | think it's a well-run program

But the obstacles with Sp -- with the
natural gas conpany versus the electric conpany
shoul d be pretty obvious in that the whole prem se
behind MEEIA is that we're avoiding future costs,
future build out at generation, future transm ssion
and distribution. W're not avoiding a future gas
plant, right. |It's -- there's just different
econom cs associated with that.

The Spire prograns as a result, you know,

and we've contested the Spire prograns in rate cases
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before, but ultimately we have settled out with
parties and have nmade sense | think with prograns
t hat make sense given the context of what Spire's
attenpting to do. And again, to their credit | think
t hey' ve been very receptive to our feedback and have
done wel | .

M5. VANGERPEN: Thank you. That's all |
have. Nothing further. Thank you.

JUDCGE PRIDA N: M. VanGCerpen, thank you.
Dr. Marke, thank you very nmuch. You may step down.
And | believe that's the end of the w tnesses we have
on our list of wi tnesses, but we have one w tness
that is going to provide life testinony. |s that
correct?

M5. HERNANDEZ: That's correct. Aneren
M ssouri would call Tinothy Via.

JUDGE PRRDAN:. Al right. M. Via, if
you' Il come forward and you' ve al ready been sworn.

M5. HERNANDEZ: Via. Sorry. | always
m spronounce his nane. M. Via. And he was sworn,
he's testified before, so | don't knowif he needs to
be resworn.

JUDGE PRIDA N:  You're still under oath,
so you may have a seat.

(Wtness previously sworn.)
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TI MOTHY VI A

the wtness, having been first duly sworn,

testified as foll ows:
JUDGE PRIDA@ N:  Ms. Hernandez, when
you' re ready.
DI RECT EXAM NATI ON

BY M5. HERNANDEZ:

Q Can you pl ease explain what the 1l1-step

process is?

A. Yes. So the 11-step process was
I npl emented as part of our MEEIA 3 prograns to neke
things nore efficient when we have to nake changes.
As | nentioned earlier, through that -- that process
Is a collaboration process with Staff and OPC and
ot her -- other stakeholders as well so we don't --
woul dn't have to nake tariff changes or whatnot. So
it increases flexibility and not have to be bogged
down by a nore cunbersonme process.

Q Ckay. What do you do when you're
proposing like a process or an incentive anount
change through the 11-step process?

A El even-step process, it -- obviously it
I ncl udes 11 steps, therefore, the nanme of it, but I
guess to summarize, we work with our inplenentation

contractors and they may offer up an incentive
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i ncrease to help influence or gain additional

participation. |If -- that neans we | ook at that, we
| ook at -- we send the information, we share that
with our evaluators to get their opinion. So we | ook
internally with our portfolio and the cost of our
portfolio to get that. W |ook at what changes woul d
have to be made on our website. So there's a |ong
list of process that we go through.

And eventual ly what we do, we will present
that to stakeholders. So we would present that out
and we normally follow up with calls with the
st akehol ders and see if they're on board. As I
mentioned through MEEIA 3 -- MEEIA 3 Cycle, we've
had 28 such 11-step processes we went through, all of
whi ch we've canme with agreenent with stakehol ders and
nmoved forward with those. W -- we do not have any
I nstances where there was a di sagreenent with
st akehol ders, and we still went through with the
process.

So it's a coll aborative process, but as |
said before, it mnimzes the resources needed to
make those corrections. |If we -- outside of that if
you think back to before that process with MEEIA 2,
we naeke an incentive change, we woul d have had to go

t hrough a change that woul d update the whol e process.
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It would have to be filed, and then that file would

take tine. It would have to go through the process
of getting Conmm ssion approval and what not.

So it -- if youthink onit, during this
IVEEI A cycl e, probably every -- every nonth and a half
to two nonths you woul d have had to be ruling on
sonething |ike an incentive change. And that's why
we have incentive range that we've identified in our
plan -- in our plan in Appendi x D.

Q And do you have a copy of M. Kiesling's
changed rebuttal testinony?

A No, | do not.

M5. HERNANDEZ: May | provide hima copy,
Judge?

JUDGE PRIDA N:  You nay.

THE W TNESS: Thank you.
BY Ms. HERNANDEZ:

Q And if you could | ook at page 7, in
particular the lines 14 through 17 of the changed
testi nony.

A. Ckay.

Q And it talks -- well, it reads, The
11-step process as currently constructed is a
notification process that defers to the Conpany's

di scretion for changes. Stakehol ders can provide
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f eedback, but the Conpany isn't obligated to

I ncor porate any stakehol der feedback.
Do you agree with M. Kiesling' s statenent

in his changed testinony?

A. | "' m not seeing what you're reading, so |'m
not --

Q Oh.

A. | think what | have is the actual

testinmony, not the --

Q Ch, you have his -- I'msorry. |'mgoing
to hand him-- | handed himthe old version, not the
corrections. So you can -- do you want to keep that?

Those are the changes.

A Ckay.

Q | apol ogi ze. So on that docunent it talks
about a change to M. Kiesling' s testinony at page 7,
l'ine 14 through 17.

A Correct.

Q And that's the change | just read. |[|f you

need to take a noment to | ook at that.

A. Ckay.

Q Just let nme know when you' re ready.

A. | "' m ready.

Q Ckay. M question is do you agree with

the statenent that M. Kiesling is making in his
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changed rebuttal testinony?

A No. | do not agree with that. As |
stated, we've had 28 such 11-step processes during
MEEI A 3, and we've always canme up with agreenent with
st akehol ders, many of those them agreeing to what we
originally stated in the stakehol ders, but we do keep
consi deration of their feedback. And if they have
guestions, we may go back and get additional detail
to hel p support or to answer any questions that they
may have.

Q Do you involve Staff and OPC in
the 11-step process?

A Yes, | do. O we do.

Q And have you ever noved forward on

an 1l1-step process wthout an agreenent from Staff

and OPC?
A No, we have not.
Q Coul d you pl ease expl ain sonme of

the 11-step process changes that have occurred during
the MEEI A Cycle 3 through 20237

A Yes. We've had various changes. W
had -- give you an idea. W had a change with
busi ness soci al services program where we wasn't
getting uptake in HVAC for that program so we made

an incentive change or we requested an incentive

888-893-3767 Lexitas operates in all 50 states and is licensed where required Nevada Registration #116F. LEXITAS
www.lexitaslegal.com California Firm Registration #179




© 00 N oo o b~ w N Pk

N N NN NN R R R R R R R R R
g A W N P O © W N O O M W N B O

Evidentiary Hearing July 25, 2024

. Page 227
change through the 11-step process where we increased

the incentive for that to gain additional

participation by -- by custoners to participate in

t he program and nmake those upgrades to the program
Also would like to point out, | nentioned

earlier that we had a simlar process, 1ll-step change

within our multi-famly inconme-eligible programwth

we | owered the incentive because we thought the

i ncentive was too rich. So that give you an i --

that just gives you a context that sone of the

i ncentive could be high, sone could be | ow, | owered

to neet the participation |evel for the custoner

partici pation.

Q And do you nake those changes to maintain
a level of continuity in the prograns so custoners
can participate?

A Can you repeat that please?

Q Do you nmake those changes so that there
can be a continuation of the program and custoner
participation in those prograns?

A. Yes, we do.

Q | f the Comm ssion adopts Staff's
recommendation and rejects the 11-step process and
requires the incentive anount for each neasure

avai | abl e through each programto be on -- in a
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tariff, in your opinion what would Anmeren M ssouri
need to do to change the incentive anount?

A We woul d have to nake a tariff filing for
each of those changes as | nentioned. Each -- each
one of the 11 steps we did that we -- that |
nentioned in the 28 was not all incentive changes,

but the majority of themwas incentive changes. So
we woul d actually have to file that new tariff change
and get that approved.

Q And currently how |l ong does an 11-step
process take to conpl ete?

A. Normally takes less than like -- well,
fromthe tine we initiate and provide it to Staff
until we woul d make the change is normally Iike
roughly ten days | think.

Q And do you have an opinion on how long it
woul d take to change an incentive anmount if you
needed to file a tariff change each tine?

A It probably would take over two nonths.

Q And during that two nonths, what woul d
happen to that programwhile Aneren M ssouri was
wai ting on a decision on the tariff change fromthe

Conmm ssi on?

A. The program woul d stay stagnant at the
i ncentive levels if -- if -- if the request for it
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was an incentive change, it would stay at the

i ncentive |levels that were on file.

Q And | believer earlier in the week
Comm ssi oner Hol sman had asked about things that
could help increase participation. Is it your
opinion that the 11-step process is a tool to help
I ncrease participation in prograns?

A Yes. | think it is atool to help -- help
us manage participation. | think it hel ps manage
partici pati on and nanage the budget in both ways.

M5. HERNANDEZ: Nothing further. | tender
the witness for cross on this issue.

JUDGE PRIDA N. Ms. Hernandez, thank you.
Any cross-exam nation, Renew M ssouri? Hearing none,
any cross from NRDC?

MS. RUBENSTEIN: No, thank you, Judge.

JUDGE PRIDA N:.  Thank you. Cross from
Staff?

M5. JOHNSON: Judge, at this tine Staff
woul d a request a ten-mnute break to gather their
t houghts on this new information before proceeding
W th cross.

M5. HERNANDEZ: Well, I'mjust going to
put it on the record, Judge, this was a last-m nute

change of Staff that was filed | ast Friday before the
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hearing started and we had little tine to prepare and

didn't even have tine and opportunity to go through
what the rules require in terns of filing witten
testinony on the issue. So | don't know why anot her
break is necessary at this point.

M5. JOHNSON: May | respond?

JUDCGE PRI DA N:  Sure.

M5. JOHNSON:  Judge, the filed testinony,
even though it took place on Friday, allowed for
over 72 hours of consideration. W're asking for ten
m nut es.

JUDGE PRIDAN. Al right. W wll take
a ten-mnute break. We'lIl conme back on the record
at 4:35. Thank you. W're off the record.

(Of the record.)

JUDGE PRRDA N. Al right. Good
afternoon. W are back on the record. | believe
we're ready for Staff to cross-examne this wtness.
Are we ready to proceed?

M5. JOHNSON. Yes, thank you, Judge, for
t he break.

JUDGE PRIDA N.  Thank you. Whenever
you' re ready.

CROSS- EXAM NATI ON
BY M5. JOHNSON.
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Q |'"d like to go through sone nore of

Appendi x J which is the 11-steps. Are you famliar
W th Appendi x J?

A Yes.

Q So whenever you're going through
the 11-step process, does changing incentives inpact
the total resource cost calculation, the TRC?

A | would refer to Jeff Brueggenann's
testinmony that as long as the incentive does not go

above the increnental cost, then the TRC woul d not be

af f ect ed.

Q Because incentive aren't included in the
TRC. Right?

A. | would have to refer to Jeff

Brueggemann's testinony on the definition of how that
iIs -- howit's nodeled within the TRC.

Q Ckay. Do you know where the high range of
i ncentives included as a sensitivity analysis and
i ncluded in Aneren M ssouri's testinony or work
papers in this case?

A Can you repeat that question please?

Q Were the high range of incentives included
as a sensitivity analysis and included in Ameren
M ssouri's testinony or work papers in this case?

A. No. | think what was included is the --
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the incentives that are in the submttal two that was

filed as the -- as the best forecast of our
I npl enentation contractors to neet the savings and
nmegawatt -- negawatt and energy goals that's set

forth for each individual program

Q So does changi ng incentives inpact program
costs?
A Changi ng i ncentive can affect program

costs, but as | stated, sone of those incentive
changes are positive, sone of those incentive changes
are negative or increase and decrease.

Q |f Areren's MEEIA 4 plan is approved
wi t hout nodification, will the neasures avail abl e
under each program change fromwhat's currently in
pl ace?

A | would -- | would say like to say it
wasn't -- it wouldn't change, but it could be a new
nmeasure if it becane cost effective or through the
design of the program if it becane avail abl e, then
we would |l ook at it.

"Il give exanple. W -- we did the --
i ke the incone-eligible prograns. As we nove
multi-famly inconme-eligible prograns, the first tine
when we did those prograns we was just changi ng out

| ow- cost neasures inside the hone. Then we, working
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with that program we | ooked to increase the --

I ncrease the savings is of that which included a
tuneup. And then now to where we're at now, we're
doi ng a conprehensi ve-type programthat includes
HVAC, our partnership with Spire to include furnace
replacenent. W include air sealing, ceiling,
insulation. So it's a whole ganmut for that

conpr ehensi ve.

But also what fromthe results of that
fromour past evaluation, it showed that we saved
custoners roughly 30 -- 30 percent average savi ngs
per custoner in that program which equates to al nost
elimnating three -- three bills annually.

Q kay. So if Ameren's MEEIA 4 plan is
approved w thout nodification, it is entirely
possi bl e that the neasures avail abl e under each
program woul d change or coul d change?

A. Most of the prograns the neasures would
not change. But it could be another thing that
potentially would change, if you think about since
the inception of our program if there's a federal
standard, then that could have neasures that may be
I ncentive that would not be incentive. But we do
not -- | do not foresee any of those federal

standards in the near future.
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Q But there's no prohibition that the

nmeasur es avail abl e under each program stay the sane?

| nmean, there's no prohibition fromit changi ng.

Correct?
A. | f the nmeasures were to change, then we
woul d have to make -- nake a nodified change and we

woul d go through the 11-step process to add

addi tional neasure. And if that nmeasure is not in
the TRM then we would nmake -- it would be nodified
and updated as such.

Q | think you spoke to this earlier, but can
you clarify it for me. Wat's the inplenentation
tineline as envisioned by Aneren's 11-step process?

A. | think fromthe tine that we look at it,
| think it's sonmewhere between seven and ten days
fromwhen we actually provide the data to
st akehol ders for review

Q And how nmany days do stakehol ders have to
eval uate and respond?

A. | would have to | ook at the exact, but |
think it's five days.

Q |s Aneren required to incorporate the
f eedback from ot her stakehol ders regardi ng a change
i n accordance with your proposed 11-step process?

A The -- the stakeholder -- 11-step
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st akehol der process was a col | aboration between Staff
and OPC to nmake things nore efficient going forward.
So, therefore, working that process, taking their
input is -- it's part of that process to make things
nore efficient and nove things forward.

Q | want to clarify ny question to you. |
appreci ate your answer, but it didn't answer the
exact question that | asked. The question is is
Ameren required to incorporate feedback from ot her
st akehol ders regardi ng changes in accordance with
your proposed 11-step process?

A. The -- the process was designed for us to
take their feedback and have a discussion to nove
t hi ngs forward.

Q Are you required to take their feedback
and i npl enent it?

A |"'mnot -- as far as legally, |I'mnot sure
if we were -- are required or not, but as part of the
process, it was a collaborative process. Part of
that col | aborative process was for us to provide our
recomendation for the 11 step, and if they are not
i n agreenent or need additional insight, then we'll

provi de that and we woul d di scuss that before noving

f orwar d
Q Ckay. Let ne ask you a follow up to that.
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Do st akehol ders have any formof recourse if the

Conpany does not incorporate suggestions or feedback?
| s there an appeal process?

A |"mnot -- I"'mnot famliar with what the
| egal ram fications of that would be.

Q s it your testinony today that you' re not
famliar with whether or not your 1l1-step process has
an appeal ?

A As | nmentioned, we've had 28 1l1-step
processes that we have applied, and we've al ways been
I n agreenent with stakeholders. So we have not went
agai nst them W have not noved forward w t hout
their agreenent or acceptance of us noving forward
wi th the change that we're requesting.

Q But there's no prohibition from Ameren
doing that if they wanted to?

M5. HERNANDEZ: (bjection --
BY MS. JOHNSON:

Q Ri ght ?
M5. HERNANDEZ: -- asked and answer ed.
JUDGE PRIDA@N:. 1'mgoing to overrule. |

know it's been asked, but | don't think it's been
answer ed.
THE W TNESS: ["mnot -- I'"mnot aware of

any -- any recourse that could be -- by the Conpany
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of such change.
BY M5. JOHNSON:
Q |s there recourse for stakeholders if the

Conpany chose not to incorporate suggestions or
f eedback during the feedback period of five days in
the 11-step process?

A. |"'mnot -- |I'mnot aware of any.

Q Thank you. 1'd like to talk a little bit
about your response to the estimated tinme frane for
tariff change filings. So you estimated a two-nonth
time franme as opposed to the potentially eight to ten
days i nplenentation period that you' ve referenced in
the 11-step process. R ght?

A Correct.

Q Are you aware that tariff changes can and
do occur on a shorter tineline than 60 days on a
regul ar basi s?

A. Yes. | think fromny know edge don't --
that it's a 30 day, potentially a 30 day in the
process for parties to reject or approve or provide
coment. And then it takes tine for the official
ruling to be accepted. So what |'ve seen is it could
take up to two nonths or | onger.

Q So it could take up to two nonths, but it

also couldn't. Right?
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A | -- 1 would have to ask -- I"'mnot a

person that files and gains approval for those, so |

woul d have to ask ny | egal counsel on -- on the
pr ocess.
Q Understood. Are you aware of the ability

for your counsel to request expedited treatnent of
tariff change filings?

A. Famliar with the process, yes.

Q How many 11-step incentive changes have
been i ncreases, incentive increases? You said nost,
but then you've also referenced the | ow i ncone that
was a decrease a few tines.

A | think it -- it varies. | can't be
precise. Sone of themwould go up and -- sone
changes would go up and then it nay be 11 step to

bring you back down.

Q But the nmpjority are increases?

A. | wouldn't say the majority, but I'm
not -- | don't have each -- each item zed 11 step in
front of nme to tell -- to say which ones were

i ncreases and whi ch ones are decreases. The ones |
spoke tois -- | knowl've -- |'ve been personally

involved in, so that's how | can speak directly to

t hose.
Q Have you not been personally involved in
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all 28 of the 1l1-step processes that have taken pl ace

over the last five and a half years during Cycle 3?

A |"mpart -- I'"'min the notification chain
of those, but | -- when | -- those that | was
speaking to is when | was inplenenting prograns and
was change that | requested and | ed those processes.

Q And the majority of those as you testified
earlier were increases?

A. No. | said there -- there was a m x of
both increases and decreases.

Q Ckay. Can you give ne rough estimte of
how many neasures are included in the TRW Just a
rough estimate, hundreds, over a thousand?

M5. HERNANDEZ: [|'m going to object.
That's beyond the scope of this limted issue of
the 11-step process.

JUDGE PRIDA N:.  Ms. Johnson?

M5. JOHNSON: The TRM s been referenced
multiple tinmes even in this limted scope. W've
been tal king about it all day and how nmuch it's
relied on for the calculations that cone out of it to

support the application which includes the 11-step

pr ocess.
JUDGE PRIDA N: Al right. | wll over
rul e.
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THE WTNESS: |'mnot aware of the
nunber. That could probably be better addressed by
Neil Graser of our analytics team

BY Ms. JOHNSON:

Q Have you | ooked at the TRW?
A |'mfamliar with the TRM yes.
Q Can you give an estimte of how many tabs

and calculations it includes? Is it nore than a
hundr ed?

A | haven't went through it in that nuch
detail to know how many tabs it is, but I know that
it isinour filing. So if you want to reference the
filing, you can -- it's easier -- you can go through
that and see how nmany are in there, but | don't have

that in front of me or have those nunmbers in front of

ne.
Q Is it fair to say that it's hundreds of
pages?
A Potentially different volunmes of that,

coul d be, yes.

Q Thank you. |'d like to go back over
the 28 11-step processes that you've referenced
have taken place over the five and a half years of
Cycle 3. Are you famliar wth Ameren Exhi bit

No. 116 that your counsel prepared at the request of
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the Chair for which prograns are currently active?

M5. HERNANDEZ: |'m-- again, |'mgoing to
object. This is again going beyond the 11 -- the
specific issue that he was called for direct based on
the last mnute change of Staff's rebuttal testinony,
and it's -- it's just not relevant to the issue that
we' re discussing right now.

JUDGE PRIDA N.  Ms. Johnson.

M5. JOHNSON: Judge, the 28 11-step
process changes that have taken place have taken
pl ace across the 13 prograns that are listed in the

exhi bit provided by Areren's own counsel.

JUDGE PRIDAN. Al right. 1'll over --
M5. HERNANDEZ: | think that's a --
JUDGE PRIDAN: I'msorry. Go ahead.

M5. HERNANDEZ: | think that's a fact not

I n evidence and.

JUDGE PRIDAN. Al right. I1'mgoing to
overrul e.
BY MsS. JOHNSON:

Q M. Via, ny question was if you were
famliar with Ameren's Exhibit 116 for the current
prograns that are active based on Aneren's
application in Cycle 3 and the extensions?

A |"mnot famliar with the exhibit. | ' ve
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not seen the exhibit.

Q Do you have an idea of how many prograns
are currently active fromthe Cycle 3 portfolio?

A. I'mfamliar wwth the Cycle 3 prograns
that are active current -- that are currently active,
yes.

Q Soif I were to tell you that your own
counsel provided a |list of 13 active prograns, would
you agree?

A | would have to see the docunent to see
what that exact total is.

M5. JOHNSON:. If it's all right, Judge,
can | provide a copy of Aneren's own Exhibit 116 to
the w tness?

JUDGE PRIDA N:  You nay.

BY M5. JOHNSON:

Q M. Via, can you take a second to | ook
over that and count the prograns there?

A Yes.

Q What's the total nunber of prograns that

your counsel provided to the Chair that are currently

active?
A It shows 13 prograns on this exhibit.
Q | want to nmake sure | understand that if
they're -- | want to make sure I'mright here. So
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if -- if there are 13 active prograns and there have

been 28 11-step processes to change incentive anounts
i n those prograns, that neans that many of those 13
prograns have had nore than one 11-step process
perfornmed on them R ght?

A Yes, that could be, yes. Potentially.

Q Ckay. And that's over the Cycle 3 and
extension tinme period which to date woul d be about
five and a half years. R ght?

A Correct.

Q If | were to tell you that the incentive
changes often take place in the fourth quarter, would
that surprise you?

A. | would say it varies.

Q The reason for an incentive change that
I ncreases the incentive would be to drive
participation. Right?

A. Some of it's to drive participation. Sone
Is to keep up with the cost. As been nentioned
earlier, there's been price increases wth supply
chain, whatnot. So for instance for our nmulti-famly
or multi-famly incone-eligible program the cost of
HVAC systens increased, so we did -- a |ot of costs
i ncrease during COVID so sone of those adjustnents

was to increase the cost to accommbpdate with that.
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Q Does the 11-step process contenplate a

requi renment by Ameren to change tariffs if incentive
anmounts are included in the tariffs?

A. Can you repeat that?

Q Sure. |If the incentive anbunts were
required to be in tariff sheets, does the 1ll-step
process include a step that would contenpl ate the
need for a tariff change already in the process? |Is
there a frame -- framework for it in the 11-step
process al ready?

A. | think that you're tal king about two
different things. Updating a tariff and updating 11
step is two different processes.

Q | like to read step 10 to you and then ask
you an associ ated question. Step 10 in Appendix J
says, File updated plan appendices or tariff sheets,
i f applicable, in the current case nunber.

So I'lIl ask again. Does the 11-step
process contenplate a framework for the need to file
tariff sheet changes?

A From what you read, if applicable, but
because we have the incentive ranges that are -- are
filed, we do not have to file a tariff change based
on incentive change as long as it's within the

I ncentive range.
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Q Understood. So you don't have to file a

tariff change now, but it is contenplated and there's
a framework for it in the 11-step process based on
what | read. Correct?

A. | ncentive changes is not the only thing
that's utilized by the 11-step process. |If sonething
is utili -- if sonmething requires a change, then it
woul d be.

To give you an exanple, part of our
busi ness social services program it contenpl ated
a -- we had 11 step that we worked -- we provided to
st akehol ders that involved including nunicipalities
and schools, | think it was schools above -- that had
free |l unches above 50 percent were free | unches.
That constituted a change to the tariff, therefore,
there was a tariff change with that 11 step.

Q So there is a way to incorporate the need
for a tariff change in the 11-step process?

A | f applicable.

M5. JOHNSON. Thank you. Just one second,
Judge, pl ease.

JUDGE PRIDA N. Certainly.

M5. JOHNSON: Staff has nothing further.
Thank you.

JUDGE PRIDA N.  Ms. Johnson, thank you.
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Cross from Public Counsel ?

M5. VANGERPEN: No, thank you, judge.

JUDGE PRIDA N  Any bench questions?
Hearing none. Any redirect?

M5. HERNANDEZ: Possibly, but I'd ask for
t he sane courtesy, to have a short break.

JUDGE PRIDA@ N:  Ten m nutes?

M5. HERNANDEZ: Thank you.

JUDGE PRIDAN:. Al right. W wll be
back on the record at 5:08.

(O f the record.)

JUDGE PRIDG N: Good afternoon. W are
back on the record. | think we are back to redirect
of this witness. M. Hernandez, when you're ready.

M5. HERNANDEZ: Thank you.

REDI RECT EXAM NATI ON
BY Ms. HERNANDEZ:

Q M. Via, does every 1ll-step change now
have to go through a tariff filing change?

A. No.

Q And do you have -- well, let ne ask this.
Has there ever been a tinme when stakehol ders have
asked for nore tine to review an 11 -- 11-step change
and Aneren M ssouri has denied that request for nore

ti ne?
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A. No.

M5. HERNANDEZ: Not hing further. Thank
you. | would at this tinme like to offer his
testinony, the exhibit nunbers -- let's see.

Exhi bit 107, that would be M. Via's direct
testinony; Exhibit 108, M. Via's rebuttal testinony,;
and Exhi bit 109, surrebuttal testinony.

JUDGE PRIDA N.  All right.

Exhi bits 107, 108, and 109 have been offered. Any
obj ections? Hearing none, Exhibits 107, 108, and 109
are adm tted.

(Conpany Exhibits 107, 108, and 109 were
admtted and nade a part of this record.)

JUDCGE PRIDA N:. M. Via, thank you very
much. You may step down.

THE W TNESS: Thank you.

JUDGE PRRDA N: | believe that is the end
of the witnesses. Any -- anything further from
counsel ?

M5. MOORE: Yes, your Honor. W haven't
noved for Anmeren Exhibit 116. 1'mgoing to do so
now. |f everyone wll recall, we just had M. Via go
t hrough that and those were the prograns requested by
the Chair earlier today.

JUDGE PRIDA N.  Okay. Exhibit 116 has
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been offered. Any objections? Hearing none.

Exhibit 116 is adm tted.

(Conmpany Exhibit 116 was admtted and
made a part of this record.)

M5. MOORE: And then, your Honor, | think
yesterday we nmade a request to -- for the Conm ssion
to take adm nistrative note -- notice of the program
year 2023 evaluations filed in EO 2018-0211. Those
two reports were -- one was the EM&V audit of
Ameren M ssouri filed on June 11th, and the other
was the program year 2023 evaluation report filed on
June 10t h, 2024,

JUDGE PRIDGN. Al right. Any
objections? Al right. Hearing none, the Conm ssion
wi |l take judicial notice of that.

M5. MOORE: And then finally, your Honor,
yesterday we requested the Conm ssion to take
judicial notice of EO 2024-0020. W' ve narrowed
the scope to the initial filing nade on
Sept enber 9th, 2023 which includes the IRP chapters
and appendi ces and the corrected plan filing on
April 2nd, 2024. Did | say Plan |?

JUDGE PRIDA N: | don't think you did.

M5. MOORE: Yeah. |It's the corrected
Plan | filing fromApril 22nd, 2024.
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JUDGE PRIDA N: Al right. Any
obj ecti ons?

M5. VANGERPEN:  Your Honor, this is
Lindsay with OPC. W are objecting really on | guess
several grounds. So first would just be kind of a
due process concern. Those docunents, the initial
filing in particular is, as | understand it,
extrenely volum nous and that's not sonething that
|'"'mfamliar with or have had tine to really del ve
into. So it would just be a concern that the entire
docunent woul d be coming in and our wtness --
wi t nesses really have not had a chance to respond to
t he substance of that docunent. So that's a concern
t hat we have.

And we woul d al so be concerned with -- on
a hearsay ground if the docunent was comng in to
prove the truth of the matter asserted w thout being
supported by -- by a w tness.

M5. MOORE: Your Honor, if | may.

JUDGE PRIDA N:  You nay.

M5. MOORE: OPC and the other parties had
chance to respond to the comments of the IRP plan on
March 8th. But as a nore substantive matter | just
want to point out that the Conpany bears the burden

of proof in this case and part of that burden and
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part of the Conmm ssion rules require that the Conpany

anal yze the inpacts of the annual revenue
requi renents, and it goes on, but it's an accordance
wi th Chapter 2260 over the 20-year plan horizon.

We've had testinony all week | ong
regarding the IRP and the Conpany's | oad capability
and the support for that. And furthernore,

t hroughout this doc -- this week and these docunents,
it's been alleged that the Conpany hasn't provided
enough information or |acks information or hasn't net
the Comm ssion's requirenents. And again, the rules
in MEEIA require that the plan be advised by the IRP
and so we sinply ask to have this noved so we coul d
have a nore conprehensive record.

JUDGE PRIDA N: Al right. I1'mgoing to
overrule and the Conmi ssion wll take judicial notice
of the docunents as requested by Ms. Moore.

M5. MOORE: Thank you, your Honor.

JUDGE PRIDA N: You're welcone. Anything
further from counsel ?

M5. VANGERPEN:  Your Honor, | have two
quick things. So on our very first day together the
Comm ssi on had asked that ny opening presentation be
offered as an exhibit. How would the Conmm ssion |ike

nme to get that to thenf
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JUDGE PRIDA@ N:  You're certainly wel cone

to file that in EFIS --
MS. VANGERPEN: Ckay.

JUDGE PRRDG@ N:. -- and as a late-filed
exhi bit.

And then | can give tine for parties to
object if they wish and then we'll go fromthere.

MS. VANGERPEN: Ckay. And again, just to
make clear while we're here on the record and | can
include this as well, that -- we would just offer
that as a denonstrative,.

JUDGE PRIDA N:. Certainly.

M5. VANGERPEN:. And then the second
thing, | believe |I've done this previously in
hearings. Could | just nake sure that all of our
exhi bits have been adm tted?

JUDGE PRIDA N:  Certainly.

M5. VANGERPEN: And | have here 301
t hrough 305. And that's just the testinony of the
OPC s wi tnesses,

JUDGE PRIDA N: If you'll give ne a
monent, | have 303, 304, and 305 inmmediately. And |
see 301 and 302. And they've all been admtted into
evi dence.

MS5. VANGERPEN. Great. Thank you, Judge.
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JUDCGE PRIDA N: You're welcone. Anything

further from counsel ?

M5. JOHNSON:  Yes, Judge. Staff woul d
like to confirmon our exhibits nunbers also. W
bel i eve that we offered and have been admtted 23
exhibits up to No. 223. |Is that the same that you
have?

JUDGE PRIDA N If you'll give ne sone
time because we've junped around, but | will verify.

M5. JOHNSON:. Thank you.

JUDGE PRIDAN. I'msorry. That was 201
t hrough what nunber pl ease?

M5. JOHNSON: It should actually be 200
t hrough 223, so a total of 24.

JUDGE PRIDA N:. 200 through 223. All
right. Yes. | show all of those offered and
adm tted.

M5. JOHNSON:. Thank you, Judge.

JUDGE PRIDG N:  You're wel cone.

M5. MOORE: Your Honor, if you could
i ndulge ne. Do you al so have Aneren Exhibits 100
t hrough 114? And then we did not tender 115 and then
| believe you just admtted 116.

JUDGE PRIDAN: | will check if you'll

give ne just a nonent.
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JUDGE PRRDAN:. I'msorry. That's 100
through 1 --

M5. MOORE: 14.

JUDGE PRIDA N. 14,

M5. MOORE: And then 116. So the 114
were the revised Appendix A through O | think they
were adm tted yesterday.

JUDGE PRIDAN:. | will keeping checking.

Ch, there it is. 114. So | have 100 through 114

and 116.

M5. MOORE: Geat. Thank you, your
Honor .

JUDGE PRIDA@ N  Yes, those have all been
adm tted.

M5. MOORE: Yep, we match.

JUDGE PRIDA N:  Anything further from
counsel. Al right? Thank you very nuch. W wll

| ook forward to readi ng your post-hearing briefs.
Thank you. W are off the record.
(Wher eupon, the hearing was adj ourned at

5:18 p.m.)
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