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L. Introduction of Witness and Testimony
Please state your name, title, and business address.
My name is Thomas Relford. I am the City Administrator for the City of Bolivar. My
business address is PO Box 9, Bolivar, MO 65613.
Are you the same Thomas Relford who filed direct testimony in these cases on
September 10, 2024?
Yes.
On whose behalf are you testifying?
I am testifying on behalf of the City of Bolivar, an intervenor in this proceeding.
What is the purpose of your testimony?
I am responding to Liberty’s misrepresentation of some of the facts about the negotiations
for Liberty’s purchase of Bolivar’s water and sewer systems so that this Commission will
have a full and accurate record of evidence upon which to make its ruling in these cases.
Please summarize your testimony.
In its response to the Office of Public Counsel’s Data Request No. 0037 (attached hereto
as Schedule TR-8), Liberty states that it “is unaware of what assumptions, if any, may
have been relied upon” to arrive at the requirement in Section 6.12 of the Asset Purchase
Agreement (See, previously filed Schedule TR-6) that Bolivar raise its water and sewer
rates by 6.3% no later than January 2020. Although I was not the City Administrator at
the time of contract, it is my understanding that it was Liberty who unilaterally demanded
that Bolivar raise its water and sewer rates by 6.3% as a condition of Liberty’s purchase

of the systems.
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IL. The Facts of Liberty’s Negotiations
to Acquire Bolivar’s Water and Sewer Systems.

Are you familiar with Data Request No. 0037 served by the Office of Public Counsel
on Liberty, and with Liberty’s response to that Data Request?

Yes, I have been provided with the Data Request and Liberty’s response to that Data
Request No. 0037, and both are attached hereto as Schedule TR-8.

In your current position as Bolivar’s City Administrator, have you familiarized
yourself with the facts of the negotiations for Liberty’s purchase of Bolivar’s water
and sewer systems?

Yes.

What is your understanding of how Section 6.12 of the Asset Purchase Agreement,
and its requirement that Bolivar raise its water and sewer rates by 6.3%, came to be
one of the terms of Liberty’s purchase of Bolivar’s systems?

It is my understanding that as part of purchase price negotiations for the sale of Bolivar’s
system to Liberty, it was Liberty that required Bolivar to increase rates as a condition of
the contract.

Did Bolivar calculate its cost of service and determine that water and sewer rates
should be raised 6.3%?

Not to my understanding.

Was it Liberty who demanded that Bolivar raise its water and sewer rates as a
condition of Liberty’s purchase of the systems?

Yes, that is my understanding.

Was it Liberty who demanded the increase of those water and sewer rates by 6.3%?

Yes, that is my understanding.



1 Q. Does this conclude your pre-filed surrebuttal testimony in this case?
2 Al Yes. However, [ wish to preserve the right to provide additional pre-filed testimony or at

3 the hearing to rebut the testimony of any other party.
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Thomas Relford, being first duly sworn, deposes and says that he is the witness who
sponsors the accompanying surrebuttal testimony and schedules; that said testimony was
prepared by him or under his direction and supervision; that if inquiries were made as to the
facts in said testimony and schedules, he would respond as therein set forth; and that the
aforesaid testimony and schedules are true and correct to the best of his knowledge,
information, and belief.

>

Thomas R;ﬁ‘ord

Subscribed and sworn to before me this 22" day of October, 2024.
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L Liberty

Liberty Utilities (Missouri Water) LLC. d.b.a. Liberty
Case No. WR-2024-0104
Office Public Counsel Data Request - 0037

Data Request Received: 2024-10-11 Response Date: 2024-10-18
Request No. 0037 Witness/Respondent: Cindy Wilson
Submitted by: Marc Poston, marc.poston@opc.mo.gov

REQUEST:

The Bolivar Asset Purchase Agreement, Section 6.12 requires the City of Bolivar to increase water and
sewer rates by not less than 6.3% to be effective no later than January 2020. Please provide the basis for
the 6.3% number, including all documents, calculations, and assumptions regarding the reason for the
6.3% number.

RESPONSE:

The referenced increases prior to Liberty's acquisition of the assets were designed to move the rates
toward the cost of service.

Liberty does not have documents or calculations related to the 6.3% to produce and is unaware of what
assumptions, if any, may have been relied upon, other than the assumption that Bolivar rates were less
than its cost of service at that time.
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