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BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSOURI
REBUTTAL TESTIMONY OF BEVERLEE R. AGUT
ON BEHALF OF AQUILA, INC.
D/B/A AQUILA NETWORKS-MPS
CASE NOS. ER-2004-0034

Please state your name and business address.
My name is Beverlee R. Agut and my business address is 10700 East 350 Highﬁay,
Kansas City, Missouri 64138.
Are you the same Beverlee R. Agut who sponsored direct testimony in this proceeding
before the Misspuri Public Serviccl Commission (“Commission”)?
fes.
What is th;: purpose -of your rebuttal testimony in this proceeding? |
The purpose of my testimony is-to respond to allegations made by witness Ted Robertson
for the Office of the Public Counsel (“OPC”) regarding the financial accounting repofts
of Aquila (“Company”).

FINANCIAL ACCOUNTING REPORTS
What are the specific issues raised by Mr. Robertson that you are addressing?

I will specifically be addressing Mr. Robertson claims that:

1. The Company has been unable to produce a usable monthly detailed general
ledger report.

2. Reliance on utility employees for access to financial data hinders an audit.
3. The Company’s financial accounting system has not been set up to focus on

regulated utility accounting information.
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Rebuttal Testimony:
Beverlee R. Agut

Has Mr. Robertson raised these issues before in prior Aquila rate cases?

Yes, and it is extremely frustrating that he keeps continues to raise the same issues without

offering any specific evidence or constructive ideas for improvement.

What efforts has the Company made to ensure that all external parties were provided with

general ledger information they required to conduct an independent audit?

As part of the pre-hearing conference in Missouri Public Service’s (“MPS”) last rate case

No. ER-2001-672, I met with Messrs. Steve Traxler of the Commission Staff (“Staff”)

and Ted Robertson of the OPC to define what they would consider a “usable” general

ledger report. Based on their definitions, new general ledger reports were created as part

of the Stipulation and Agreement for MPS_

A, MPS _division—spcciﬁc ledgers on a Federal Energy Reguiatory Commission
(“FERC™) account basis that include both direct and allocated costs by resource code;

B. MPS_ division-specific ledgers on a FERC account basis that reflect only
direct charges to the divisions by resource code; |

C. MPS— division-specific ledgers on a FERC account basis that reflect only
costs allocated to the divisions by resource code;

D. Plant and Depreciation Reserve ledgers for the MPS and SJLP divisions that show
beginning month balances, additions, and retirements, and ending month balances;

E. UtiliCorp (now Aquila) Enterprise Support Function (“ESF”) and Intercompany
Business Unit (“IBU”) department costs allocated to the MPS‘ divisions on

a resource code basis; and
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Rebuttal Testimony:
Beverlee R. Agut
F. ESF and IBU department costs, by resource code, which are not subject to allocation
to the MPS _'isions. These non-allocated costs are also known as corporate
retained costs. ! |
These reports were provided to Staff and OPC in response to data infor_mation requests in
this proceeding. Two meetings were subsequently held with both parties—once on
August 16, 2002, and again on May 15, 2003, whereby the new reports were presented
and explained. Neither party provided any written, formal comments regarding these
reports nor asked for any modifications to the reports. It appears the Staff was able to use
these general ledger reports along with supplemental information to create a
comprehensive revenue requirement calculation including proposed adjustments in this
proceeding. Since August 16, 2002, including the audit timeframe for this case, Mr.
Robertson has never provided any formal comments or suggestions for improvements or
modifications of the reports nor has he requested any additional general ledger reporté. I
was very surprised to learn that he had again filed testimony on this subject in this
proceeding.
Since filing his direct testimony in this proceeding, has Mr. Robertson provided any
specific details regarding the type of reporting format he requires?
In response to a recent Aquila data request, Mr. Robertson provided a representative design
for a general ledger report that he desires.

What is Mr. Robertson’s definition of a general ledger?
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Beverlee R. Agut

On page 5 of Mr. Robertson’s direct testimony, he describes a general ledger as
containing “detailed” source transactions for financial data containing a complete
descriptive listing of all vendors and/or charges and their associated costs.‘
Do you agree with Mr. Robertson’s general ledger definition?
No. In reality, large corporations, such as Aquila, post summarized “batch” transactions to
their ledger. An example of a batch posting would be payroll postings. Aquila employées
are paid on a bi-weekly basis. The bi-weekly payrolls are posted to the ledger in a
summarized or “bat.ch” type mode. This type of posting then would not allow anyone
examining the payroll posting to be able to obtain the payments made to any one individual
employee. For confidentiality reasons, one could see the benefits to posting payroll in a
batch mode. It is common for the details to actually be held in the subsidiary Jedgers, or in
Aquila’s case, the subsidiary system modules. The details, i.e., payments to individual |
employees, for batch payroll postings can be derived from the Payroll system. This is true
for all other types of batch postings such as Accountis Payablé (vendor specific details),
Accounts Receivable (customer specific details), Project Costing, Fixed Assets, Inventory,
etc. Therefore, the general ledger is synonymous with its name as it contains “general”
financial data, not detailed financial data.
Were any reports providcd in this case in support of these detailed subsidiary systems?
The OPC never issued any data requests for detailed reports. However, we did respond to
Staff data requests for detailed information. We provided information to the Staff of
detailed Payroll transactions by employee by pay date (MPSC-75.3), detailed Accounts

Payable transactions by vendor by date for corporate overhead allocations (MPSC-219),
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Rebuttal Testimony:
Beverlee R. Agut

and detailed transactions by employee, by vendor, by business purpose for corporate
employee business expenses (MPSC-219).
Did the prior MPS general lel:dger system perform batch processing and pdstings?
Yes it did. |
What other utility companies utilize batch transaction posting to their ledgers?
I contacted accounting personnel at The Empire District Electric Company, Amerén,
Missouri Gas Energy, and Kansas City Power & Light Company. All of these utility
companies utilize batch transaction postings to their general ledgers. In addition, the prior
St. Joseph Light & Power Compaﬁy general ledger utilized batch transaction posting.s.
Has Aquila provided a monthly general ledger report to the OPC that is different than the -
reports lis-;ed in the Stipulation and Agreement of Case No. ER-2001-6727
Yes. In the last MPS rate case (No. ER-2001-672), a general ledger report was prepared
and presented to the OPC. The report was voluminous and consisted of approximately 20
boxes of paper. It contained exactly the information as processed in the ledger. It is my
understanding, the OPC found this report unusable, and hence, it was not created again
during the course of the audit in the current case. A sample of this report is attached to
my rebuttal testimony and labeled Rebuttal Schedule BRA-1, FERC Trial Balance
Activity Report, internally named “GLS1515”. In lieu of this report, we created new
standard reports as listed in Case No. ER-2001-672’s Stipulation and Agreement. Several
of the new standard general ledger reports were attached to my direct testimony in this

proceeding listed as Schedules BRA-1 through BRA-8.
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Earlier you mentioned that Mr. Robertson provided a sample general ledger report in
response to a recent Aquila data request. How does the recently defined report differ
from the report aitached and designated Rebuttal Schedule BRA-1?

I have attached a copy of Mr. Robertson’s response, designated Rebpttal Schedule BRA-2.
When I compared the GLS1515 report with the one Mr. Robertson created, the only |
apparent changes that would be required based upon our financial accounting system'’s |
general ledger fields are listed below. Since our general ledger posts in a batch mode, the
invoice specific information is not contained in the general ledger, but rather in the
subsidiary Accounts Payable system.

1. Remove supplementary coding information. Specifically, delete code block columns
labeled f01.' Process (“Proc”), Resource Code (“Resrc”), Source Department (“Dept™),
Charge to Department (“Chrg Dept™), Product (“Product”_), and Affiliate (“Affl”).

2. Add an additional column for Journal Line Description (the field that holds the voucher
number and vendor name).

3. If possible, combine the debit and credit amounts into one column whereby debit
equals positive amount and credit would be prefaced with a negative (“-*) sign. This
change would merely be for visual purposes.

Although these changes could be made to the GLS13515 report, it would still not decrease
the number of lines in the report, i.e., we would still be back to the 20 boxes of paper. In
lieu of 20 boxes of paper, the data could be provided electronically in the form of a flat
file. This is the format chosen by the IRS, to which we provide information on an annual

basis. They then load the flat file into their own audit software.
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Has the FERC Trial Balance Activity Report, GLS1515, Rebuttal Schedule BRA-1, been
utilized by any other regulatory body?

Yes, this general ledger report was utilized by the Michigan Public Service Commission |
Staff in their audit of our recent Michigan rate increase application approved March 12,
2003. Iwould like to add that the Michigan Commission Staff also conducted their entire
financial audit off-site by utilization of this general ledger report and additional inforrnation
provided by employees through data information requests, including requests for additional
financial data detail.

On page 5 of his direct testimony, Mr. Robertson states that sole reliance on utility
employees for access to financial data seriously hinders an audit. Do you agree?

I do not agree with Mr. Robertson. It is common for employees to i)mvidc additional
detailed financial information and analysis in support of its financial reports during the
context of an audit. During 2002 and 2003, Aquila was involve_d with numerous external
auditors representing the FERC, IRS, and KPMG. None of these external audit groups
identified material weaknesses in internal controls relating to the financial reports,
accounting system, or additional financial detail provided by Aquila employees.

Did Aquila take any additional measures to ensure the aﬁditors’ independence in this
case?

On October 6, 2003, Aquila developed a new financial accounting screen through our
PeopleSoft software which allowed electronic computer on-line access viewing to all
income statement related financial accounting transactions for its enterprise support

function, networks headquarters, MPS,- operations. This on-line access also
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Beverlee R. Agut

included detail for all employee business expenses and all accounts payable transactions
{actual invoice showing vendor, transaction date, business purpose). It allowed the auditor
to selectively view smaller amounts of data at a time based on the auditor’s selection
criteria. The access was made avaiiab]e twenty-four hours a day, seven days a week, to both
the Staff and OPC auditors at our Raytown facility.

You previously stated that this on-line viewing access was restricted to your Raytown

facility. Why couldn’t this access be granted to others off-site, for example in Jefferson

City? | .

It is currently against Company policy to allow access to Company systems/resources

_ from non-Aquila computers. Specifically, this addresses the virus protection that is

maintained on these computers and the technical support of the computers should there be _
a problem. We are compelled to secure our data by various government agencies to
prevent tampering. Broader external access would require technical evaluation and
security assessment. In addition, we may need to acquire additional physical resources to
accomplish off-site access or enter into a contract with a third party to provide technical
support to the computers in the city in which they are located.

Does Aquila’s financial accounting system take into consideration regulatory accounting
requirements?

Aquila’s financial accounting system was designed with specific regulatory accounting
requirements in mind for the seven-state operating area to which Aguila provides natural
gas and electricity. Ibelieve Mr. Robertson is copfused about the complexity of Aquila’s

financial accounting system. He states that it was designed with the non-regulated business
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in mind and not the regulated utility business.. In fact, the complexities are due to Aquila’s
seven-state regulated utility service area, not the straightforward needs of its non-regulated
operations. Specifically, Aquila has developed a complex allocations process that records
in its general ledger allocations associated with corporate overheads as well as utility
allocations (electric, gas, industrial steam, and non-regulated appliance repair). We utilize
approximately 22 different allocation drivers for allocating corporate overheads. Although
it has been implied that most overheads are allocated based on the Massachusetts Formula
(net plant, gross margin, and payroll charged to expense), this statement is in fact false.
Only 27% of costs are allocated on the generic Massachusetts Formula. The remaining
overhead costs are allocated on 21 other specific drivers, for example, number of paychecks
issued, number of joﬁmal line transactions, number of customers, net energy sales, gross
property, number of computers supported, right-of-way projects by state, Mw capacity,
employee headcount, etc. To the best of my knowledge, I do not know of any other utility
in the state of Missouri that performs as complex of an allocations process or utilizes as
many specific cost allocation drivers compared to Aquila. This process was designed with
specific regulated utility requirements of equity and faimess in mind for distributing
overhead costs to our seven state service area. This complex allocations process was
implemented in 1997 and is detailed in Aquila’s Cost Allocation Manual (“CAM”) which is
filed annually with each of Aquila’s state Commissions including Missouri. Certainly, a
non-regulated business would have no need of such a complex allocations process.

Are there any other areas of your financial accoqnting system specifically designed for a

regulated utility?
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Yes. Since utilities are capital-intensive in nature and have specific accounting guidelines
for self-constructed plant assets, Aquila has complex project costing and asset
management systems to track these assets. The Accounting requirements for these assets
are defined in Section 18 of the Code of Federal Regulations, Part 101 (Electric Plant
Instructions) and Part 201 (Gas Plant Instructions). Again, the non-regulated merchant
trading business has absolutely no need for these complex accounting systems.

On page 8 of his direct testimony, Mr. Robertson states that the Company’s accounting
system is complicated and unhelpful to regulated auditors. How do you respond?

The accounting system is complicated not due to any requirements of our non-regulated
businesses, but rather due to the accounting rule complexities in the Code of Federal
Regulations for public utilities as well as the regulatory requirements for seven different
state jurisdictions. Aquila has interacted with numerous external financial audit entities,
and none have determined any material weaknesses in our accounting system or financial
reports.

Does this conclude your rebuttal testimony?

Yes,

10
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Report ID: @GLS1515

Bus, Unlt: MGD MGU Energy Delivery

Curroncy Cede: USD

FERC Chrg

Acct  Jrnl_Date Jrnl_lD Seq Line Proc Rasre Dapt Dapt

894000 12/31/2000 ABIS13DOO1 2585 135 1499 5383 553%
12/31/2000 ABIS130001 2586 135 1821 5885 5ABS
12/31/2000 ABIS130001 2588 135 1321 5885 5ads
12/31/2000 ABIS130001 2589 135 1822 5885 5885
12/51/2000 ABRIS130D01 2591 138 1822 Sa8as [$.1.11
12/31/2000 ABIS1300D1 2592 155 1299 5asl [{.L}}
1273172800 ABISLIIDROL 2594 138 1899 5381 5a81
12/31/2000 ABIS130001 2595 282 1001 5700 SAAC
12/31/2000 ABIS13D001 2597 282 1001 S700 5880
12/31/2000 ABRIS130001 2607 282 910% 5Krao 5am)
1273172000 ARIE130401 2609 282 9103 5700 GARD
12/31/2000 ABIS130001 2616 282 9112 5700 58A0
12/51/2000 ABIS130001 2613 282 911 5700 5a8h
1273172000 Apisl3cool 2626 532 1104 5382 5aM2
12/31/2000 IBUZ27CO001 as 135 1000 5495 5434
1273172000 IBU27CO00L [ 14 135 1002 5495 5434
12/31/2000 IBuU27C0001 a8 135 1405 5495 5434
12/31/2006 IBU27CO00L 89 135 9004 5495 K434
12/31/2008 IRU27C0001 92 135 9103 5495 5454
1273172000 IBU27C000L 94 135 9113 549S 5434
12/31/2000 IBU33A0001 315 282 lool Sr00 S3A0
12/31/2000 IBU33AD001 31% 282 9103 S700 5880
12/31/2000 IBU33A0001 322 82 %11z 5700 spa0
1273172000 5001101 1% L1l 1821 2381 6144
12/31/2000 5001101 21 490 1408 2300 6144

§94000 Total Activity:
Ernding Belance:

8495000 Boglnning Balanca:
02/03/2000 PRLD70D0DDZ 867 555 9103 5432 5437
02/04/2000 PAYD341215 943 555 1002 5432 5432
02/18/2000 PAYDAS2358 [.1}] 555 1002 5427 5427
02/13/2000 PAYD492358 B89 &85 1002 5432 5432
02/18/2000 PAYD492358 890 5§55 1002 5885 5BAS
0271872000 PAYD492358 89l 555 9004 5432 5432
02/21/2000 PRLD700002 a1l 555 9103 5427 5427
82/21/2000 PRLD7O0002 812 111 9103 5432 54532
02/21/2000 PRLD7O00G2 2813 1117 9103 58AS 5345
D3/04/2000 PAYO7D2342 855 555 1002 5432 5432
03/04/2000 PAYDTD2542 846 L1-H] 9004 5432 5432
03/07/2000 INVTDS51937 15 1111 1100 5565 54632
03/07/2000 MTLD2000O0O1 1 555 9002 5565 5432
@3/13/2000 PRLD700002 775 B55 9103 5432 5432
83/17/72000 PAYD?723%6 213 558 1002 5432 5432
05/17/2000 PAYOT72356 834 555 9004 5432 5432
0372072000 PRLD7GOGOZ 789 555 9103 5432 5432

PaoplaSoft GL
FERC TRIAL BALANCE ACTIVITY REPORT
For Flscal Year: 2000 Parlod: 1 to 12 (incl ad))

Prod Alloc Project Acct  Affl  Jrnl_Hdr_Descr Dabit
960 402000 ARC 15 960 Mo Cust T .00
103 402000 ABC IS 96D Wo Cust ¥ 700.30
&0 402000 ABC IS 9680 No Cust T 0.00
103 402000 ABC IS 960 Mo Cust T 1258.72
980 402000 “ABC IS 960 Mo Cust T D.00
103 ’ 402000 ABC IS 96D Mo Cust T 1,879.02
960 402000 ABC IS 960 No Cust 7 o.00
103 359 402000 ABRC IS 960 Mo Cust T Z04.20
950 359 432000 ABRC IS 960 No Cust T 0.00
103 359 402000 ABC IS 960 No Cust T 26.55
L1 359 402000 ABC IS 960 Ho Cust T 0.00
108 359 402000 ABC IS 960 No Cust T Z7.77
950 359 4f2000 ABC IS 940 Mo Cust T 0.0¢
103 402000 ABC 1§ 960 No Cust T 126.45
103 158 402000 "UED Ces Talecom - HI £3.18_ .
'10! 153 402000 UED Gus Talecom - Ml B47.56
103 358 402000 UED Qus Telecom - HI 6.00
103 ki ] 402000 UED Gss Talacom - HI .00
103 358 402000 UED Gas Talacom - HI 19.40
103 358 402000 UED Gas Telscow - M1 1.10
960 359 402000 UED tustomsr Cars VP 211,98
960 359 402000 UED Customar Cars VP 30.16
964 359 402000 UED Customsr Cmee VP 31,58
103 402000 Decembar FERC Dariva 875.00
103 402000 Dacesber FERC Darliva 906.72
103 ‘402000 Compensatad Absances 7.20
10% 402000 TIHE & ATTEND UCU 55.35
103 402900 TIME & ATYEND Uty 182.04
105 402000 TIHE & ATTEND UCY 927.50
103 402000 TIHE & ATTEND UCU 143.36
103 02000 TIME & ATTEND UCU 23.95
108 402000 Conpansated Absances 23.67
103 402060 Compansated Absances 120.58
i03 402000 Compansated Ab 18.64
103 402000 TIHE & ATTEND Uty 332.10
103 402000 TIME & ATTEND uCU 989.18
io3 402000 Inventory Trensactlo 79.84
103 402000 Materinls Loeding St -27.95
103 502000 Campenisatad Ab 43.17
103 5%2000 TIHE & ATTEND UCU 789.0%
103 402000 TIHE & ATTEND UCU 755.78
103 402000 Conponsatad Ab 102.57

Ry

Paga No.

Trzz

Run Date 03/30/2(
Run Time 10:10:4%

Ccredit

706.52
0.00
796.13
0.00
142.82
8.00

2,1%6.63

231.98

0.00
30.16
0.00
X¥1.558
b.00
0,00
0.00
o,00
‘58.7¢
9.00
0.00
9.00
0.00
.00
o.0p
0.o4

g.00
0.00
.00
0.00
0.00
g.00
0.00
a.eb
0.00
o.o0
.00
0.00
0.00
0.¢0
0.00
g.00
o.00

Balant

532,296.:
532,296.:
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‘PaopleSoft GL
Report ID: EGLS1515 FERC TRIAL BALANCE ACTIVITY REPORT

Bus. Unlt: NGD  MGU Energy Dalivary For Flscel Year: 2000 Parlod: 1 to 12 Clncl adi)
Currency Ceds: USD ‘

FERC Chrg
Acet  Jrnl_Date Jrnl_ID Seq iLine Proc Resrc Pept Dapt  Prod Allac Projact Acct  Affl  Jrnl_Hdr_Descr

895500 03/31/2000 PAYD902339 %16 555 1002 5427 5627 103 402000 TINE & ATTEND LU
03/31/2000 PAYD9D2339 917 5558 1002 5432 5432 103 402000 TIKE & ATTERD UCU
03/31/72000 PAYO902339 28 555 3004 54357 5432 10% 402000 TIHE & ATTEND UCU
03/31/2000 PRLD700002 785 555 9103 5427 5427 103 402000 Compunsated Abzances
03/31/2000 PRLD700002 T8E 555 9103 5432 5432 103 . _ 402000 Conpansatad Abssnces
0471272000 APACDS54460 353 555 1393 5430 5430 103 402000 AP Accruals
04/12/2000 APACDSA460 365 555 1199 5430 5430 103 402000 AP Accrusis
04/12/72000 APACOS4460 405 555 1899 5430 5430 103 402000 AP Accruals
04/12/72000 APACOS54460 ES3 555 1199 5430 5434 103 402000 AP Accruals
04/12/72000 APACOS4460 555 S§55 1199 5430 5430 103 402000 AP Accruals
04/12/72000 APACOS4460 &57 555 1899 5430 5430 103 402000 AP Accruals
04/12/72000 APACOS4460 659 555 1899 54380 5430 1p3 402000 AP Accrusls
04/12/2000 APACO54460 661 555 189% 5430 5430 103 402000 AP Accruals
0471272000 APACDS4440 495 55§ 1104 S8R5  5AA5 103 402000 AP Accruals
0472872000 PAY118233) 983 555 1000 &£885 5385 103 402000 TIME & ATTEND UCU
04/2872000 PRLD700002 86% 555 9103 5845 S53a5 103 402000 Compansated Absences
05/02/2000 APACOS6100 17 555 1199 5565 5881 )03 402000 AP Accruals
05/712/2000 PAY1370028 1015 555 1002 52885 5abS 103 402000 TIME & ATTEND ucy
05/16/72000 PRLUTOQOO2 921 555 9103 5885 S5 193 402060 Compansatsd Absencas
05/23/2000 APACOS7864 21 E55 1104 5835 5335 103 - 402000 AP Aceruals
05/23/2000 APACOS7864 73 E55 1104 5885 5pa5 113 402000 AP Accruals
05/76/2000 PAY1480109% 997 555 1002 5430 5430 103 402000 TIME & ATTEND UCV
05/26/2000 PAY1480009 998 555 9004 5430 5430 103 402000 TIME & ATTEND Uct
05/31/Z000 PRLDVOOOD2 905 555 9103 5430 5430 103 402000 Compensatead Abszencas
0670972000 PAY1620014 1040 555 1000 K885 5BBS 103 402000 TIHE & ATTEND ucU
06/13/2000 PRLD700002 887 555 9103 5885 Ssa5 103 40zo00 Cong tad Ab s
09/01/2000 PAY2452309 1013 S§55 1001 54zZ% 5429 103 402000 TIHE & ATTEND UCY
09/05/2000 PRLD40E001 3124 858 9112 5429 5429  1p3 402000 Non-union Incantive
09/05/2000 PRLD700001 887 555 9103 K429 5429 103 402000 Compansated Absancss
09/15/2000 PAY2600800 977 555 laoz 5427 5427 103 402000 TIKE & ATTEND UCU
09/15/2000 PAY26003C0 978 555 1002 5430 5430 1o 502000 TIME & ATTEND UcCU
09/15/2000 PAYZ600a00 97% 555 9004 5427 5427 103 402000 TIME & ATTEND UCU
09/18/2000 PRLD300001 247 555 9111 5427 8427 103 407000 Non-Productive Time
09/18/2000 PRLD3000O] 268 1111 9111 5430 5430 103 402000 Hon-Productive Tims
09/18/2000 PRLD7O0001 829 55 9103 5427 5427 103 402000 Conpansated Abgences
09/18/2000 PRLD700001 830 E55 9101 5430 5430 103 402000 Compansatad Ahssncas
11/10/2000 PAY3182321 11253 555 1000 5431 5431 103 402000 TIME & ATTEND UCU
1171072000 PAY318232] 1124 S§55 1002 5431 5431 103 402000 TIME & ATTEND UCU
11/10/2000 PAY3182321 1125 858 5004 K431 5431 163 . 402000 TIHE & ATTEND UCU
1171672000 PRLD3I0000L 279 585 9]]11 5431 5431 103 402000 Hon-Productiva Time
11/16/2000 PRLD700G01 945 555 9103 5431 5431 103 402000 Corpensated Absencas
11/2472000 PAY3S30020 958 555 1000 5431 5431 103 402000 TIME & ATTEND UCU
11/24/72000 PAY3IZ30020 959 555 1002 5431 5431 103 402000 TINE & ATTEND UCU
11/24/2000 PAY33300Z0 960 555 9004 5431 5431 103 ADZ000 TIHE & ATTEND ucu
11/28/2000 PRLD3COOOL 231 ESS 9111 5431 5431 103 402000 Mon-Productive Tima
11/28/2000 PRLD700001 865 555 9103 5431 5431 103 402000 Compensated Abzances
1271572000 PAY3542%525 1041 558 1002 5427 5427 103 §02000 TIHE & ATTEND UCU
12/15/2000 PAY3542325 1042 555 100z 5430 5430 103 40z000 TINE & ATTEMD UCU
12/15/2000 PAY3542325% 1043 555 9004 5430 5430 103 402000 TINE & ATTEND UCU
12/20/2600 PRLD3IDOOOL 236 555 9111 5427 5427 103 402000 Hon-Productive Time

Debit

73.08
55.35
7.15
95.50
7.20
66.05
50.61

T 198,27

0.80
6.03
5.91
3.13
31.50
341.13
27.74
3.6l
T22.41
277.44
36.07
457.67
311.26
58.05
34.10
7.558
22.1%
Z.88
114.35
16.81
14.87
38.24
154.30
602.14
0.19
0.77
%.97
20,12
56.70
855.45
192.07
8,55
118.58
56.70
342.%0
49,36
3.43
51.95
31.00
58.95
0.00
0.31

Credit

0.00
0.00
o.00
5.00
0.00
0.00
.00
.00
0.80
08.00
6.60
o.00
g.04
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
b.oD
0.00
0.00
0.00
o.00
0,00
0.00
0.60
n.oo
b.go
p.go
.00
0,00
0.00
0.00
0.00
0.00
2.00
.00
d.00
09.00
g.00
0.00
0.00
0.00
0.00
09.90
15.50
0.00

Poge Ho, 7723
Run Date 03/30/710
Run Time 10:1D:4!

Balan¢
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Report ID: GLS1515

Bus. Unit: MGD  HGU Energy Dallvery

Currancy Code: USD

FERC
Acet

495000

895000

901000

Jrnl_Data Jrnl_ID

12/20/2000 PRLD3O00OL
12/20/2000 PRLDTODOOL
12/20/2000 PRLD700001

Total Activity:
Ending Balencet

Baginning Belance:

0170372000 APACO4TT4Y
D1/07/2000 APACO47946
01/07/2000 APACOATI46
01/07/2000 PAYDL172317
01/07/2000 PAYNL72317
0170772000 PAYD172317
01/07/2000 PAY0OL72317
01/07/2000 PAYDLT2317
0170772000 PAYOLT2317
01/07/2000 PAYOl72317
01/07/2000 PAYOL72317
01/07/2000 PAY0172317
01/18/2000 PRLD400401
01/18/2000 PRLD40OGDL
01/13/2000 PRLDTOODOL

- @1718/72000 PRLD7OGO41

01/18/2000 PRLD700001
01/134/72000 PRLD700001
01/18/72000 PRLDTOODO1
0171472000 PRLD7O000L
D1/18/2000 PRLL7N0001
01/20/2000 APACU4AB15
0L/21/2000 PAYOZ2E0DAY
Ul/2)/2000 PAYD2B0D49
D1/21/2000 PAYDZA0D49
01/21/72000 PAY0280049
D1/21/2000 PAYD280049
01/21/2000 PAYDZA0049
01/21/72000 PAYDZADO0AY
01/21/2000 PAYOZB0069
01/21/2000 PAYDZA0049
01/2172000 PAYO280049
01/2%/2000 PRLDA0ODODL
01/29/2000 PRLD40DOD1
01/29/2000 PRLD700001
01/29/2000 PRLD700001
0172972000 PRLDZ00001
01/29/2000 PRLDZ00001
41/2%/2000 PRLDT0O001

Ssq Line Proc

237
a87
L1l

33

163
221
a57
253
859
860
861
862
863
864
LI
225
226
562
563
564
565
566
567
568
243
923
984
B
986
987
988
939
990
91
992
265
266
vo7
o8
709
710
711

55%
555
555

&00
600
400
400
&00
600
600
600
600
600G
600
600
500
600
s00
500
(1]
600
600
&00
600
&00
(11}
600

[3..

400
800
600
(1]
600
600
600
600
609
600
600
600
&0a
600

‘PaopleSaft GL
FERC TRIAL BALAMCE ACTIVITY REPORT
For Fiscal Yesr: 2000 Period: 1 to 12 Cincl adi)

Chrg
Rasre Dept Dept Prod  Allo¢ Projoct Acct  Affl  Jrnl_Hdr_Deser Dablt
9111 5430 5430 163 402000 Hon-Productive Tina 0.5
9103 5427 5427 108 402000 Compansatad Absences 4,03
9103 5430 543D 103 402000 Compansated Absences 7.55
1202 5880 5880 L[] 401700 AP Accruals 109.288
1203 6057 6057 %60 401700 AP Accrusls 6.68
1203 Eaaz 5882 940 401790 AP Accrusla 61.84
1000 5431 5431 103 401700 TIME & ATTEND UCU 26.87
1001 5asl 5881 103 501700 TIME & ATTEND UCU 387.47
1001 5883 5883 %60 401700 TIME & ATTEND UCU 450.45
1002 5431 5431 103 401700 TIME & ATTEND UcU 192.13
1002 5431 5881 103 401700 TIME & ATTEND UCU 161.19
1006 5383 5833 %60 401700 TIME & ATTEND UCU 113.85
1002 5431 5431 103 58210319 401700 TIME & ATTEND UCU 483,57
1102 5431 5432 103 58210419 401700 TIME & ATTEND UCU 116.42
1002 543) 5432 103 58210519 4017060 TIME & ATTEND UCU 116.42
%112 5881 5831 143 401700 Non-unlon Incantive 56.96
9112 5883 5883 960 401700 Non-unlon Incantive 66.22
9103 8431 5431 103 401700 Compansaind Absences 28.47
9105 5431 5431 103 58210319 401700 Compansated Abssncas 62.86
9103 5431 56432 103 58210419 401700 Componsatsd Absences 15.13%
9103 543] 5452 103 58210519 4901700 Compansatad Abssncas 15.13
9103 5431 5881 103 401700 Compoensated Ahsances 20,95
- 9103 5831 5881 103 401700 Compansated Abhsencas 50.37
9103 5383 5883 98D 401700 Compansated Abssnces 73.36
1202 5882 KBMAZ 960 401700 AP Accruals 616.70
1000 54351 5431 163 401700 TIME & ATTENR Ucuy 53.73
1001 5881 5881 103 401700 TIME & ATTEND UCY 110.70
1001 5883 5383 960 £01700 TIME a ATTENR UCU 1,032,958
1002 5431 5431 103 401700 TIME & ATTEND UCU 179.10
1002 5431 L11}8 103 401700 TIME & ATTEND UCU 268 .65
1002 5A82  Spa2 960 401700 TIME & ATTEND UCU 967.68
1005 5aA3 5383 960 401700 TIME & ATTEND UCU 142.31
1002 5431 5431 103 53210319 401700 TIME & ATTENWD UCU 626,85
1092 5431 8432 103 58210419 401700 TIME & ATTEND UcCuU 179.10
1002 5431 5432 103 58210519 401700 TIME & ATTEND ucu 179.10
9112 5881 5881 103 401700 Non-unlon Incentive 16.27
9112 5883 5883 960 401700 Hon-unlen Incontive 159,19
%1038 5431 5431 103 401700 Compansatad Absances 30.27
9103 5431 5431 103 58210319 401706 Compansutad Abzancas 81.49
9103 K543] 5432 103 58210419 401700 Compensated Absances 23.28
9103 54311 B432 103 58210519 401700 Comgp ted Ab 25.28
9103 5431 5381 103 401700 Comp tad Ab 34.92

Crudit

0.40
0.00
g.00

Page No.
Run Date
Run Tiwe

77248
03/30/2¢
10:10:4%

Balant

10,222.%
10,222.t

0.00
0.0o
0.00
.00
0,00
o.00
0.00
D.00
p.00
0.06
0.0o
0.00
0.00
0.00
0.00
0.00
0.00
0.o00
0.00
0.00
a.00
g.00
¢.00¢
.00
a.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0,00
.00
0.00
0.00
0.00
0.00

Py

“%



AQUILA, INC.
CASE NO. ER-2004-0034
DATA REQUEST NO. ILA-0008
TO MISSOURI OFFICE OF THE PUBLIC COUNSEL

DATE OF REQUEST: Decermnber 11, 2003
DATE DUE: January 12, 2004
REQUESTOR: Bev Agut

BRIEF DESCRIPTION: Accounting Record-Keeping

QUESTION:

A. Does the OPC have any specific issues regarding the leval of detail captured in Aquila's
current financial accounting system or are the issues outlined in the direct testimony of Ted
Robertson solely related to reporting format? If the issues pertain to the level of detail
captured in the financial accounting system, please state specifically what Mr. Robertson
believes should be changed?

B. Is there a general ledger detail reporting format used by any other regulated utility in the
state of Missouri that meets Mr. Robertson’s approval or audit needs? If so, please provide
the name of the utility or utiiities, the financial accounting software utilized, and a sample of
the general ledger reporting format. Note: )t is understood that the financial information of
another utility is considered highly confidential. However, a “mock” reporting format can be
created utilizing column header, row descriptions, journal descriptions, etc. that are generic in
nature, '

RESPONSE:

A. OPC's primary concern, at this time, is the reporting format. However, if it is determined
that the Company's accounting systems do not capture the data necessary to develop and
create a detailed general ledger for the Missouri regulated operations, then data capture
issues should also be addressed.

B. It is OPC's understanding that most, if not all, Missouri regulated utilities of any size
{e.g.. Ameren, Missouri Gas Energy, Missouri Water Company, Southwestern Bell
Telephone Company, etc.), excepting Aquila, produce some form of a detailed general
ledger. The accounting software programs utilized by the utilities are diverse. Please see
the attached representation of a detailed general ledger currently in use by a large Missouri
regufated utifity. :

ATTACHMENT:
Attachment to DR ILAQQ08.xls

Attachment to DR
ILA 0008.xls

ANSWERED BY: Ted Robertson
SCHEDULE BRA-2

Page 1 0of 3




¢ JOo 7 s8eg

-Vdd ITNATHDS

Representative Detailed General Ledger Example:

g Y Y S U Ny

[ —

Co,

Main
8700
8700
8710
8710
8740
8740
8740
8740
8740
8740
8740
8740
8740
8740
8740
8740
8740
8740
8740
8740
8740
8740
8740
8740
8740
8740

Main
9210
9210
9210
9210
9210

Sub

[ B R e o B e Bl e B e B o B e e B e B o [ I s B e B e B e B e B o B o B B o= B e I B B o

Sub

9000
9000
5000
9000
9000

Source Cd. Reference FY Period Amount Vendor# Vendor Name

Allocated
Allocated
Allocated
Alocated
Allocated
Allocated
Allocated
Allocated
Allocated
Allocated
Allocated
Allocated
Allocated
Allocated
Allocated
Allocated
Allocated
Allocated
Allocated
Allocated
Allocated
Allocated
Allocated
Allocated
Allocated
Allocated

Source Cd,

53%%%

Clearing
Loading
Clearing
Loading
Clearing
Clearing
Clearing
Clearing
Clearing
Clearing
Clearing
Loading
Loading
Loading
Loading
Loading
Loading
Loading
Loading
Loading
Loading
Loading
Loading
Loading
Loading
Clearing

Reference

2320
2320
2320
2320
2320

2003
2003
2003
2003
2003
2003
2003
2003
2003
2003
2003
2003
2003
2003
2003
2003
2003
2003
2003
2003
2003
2003
2003
2003
2003
2003

EY
2003
2003
2003
2003

2003

1

L S e e T T i Sy Gy

Period Amount

I
1
1
1
1

147.97
205.09
197.50
231.53
7.60
153.34
3529
183.89
1,600.33
191.59
762.66
208.56
307.20
9.14
184.42
2,241.66
42.44
1,057.09
23.89
68.11
14.03
37.98
21.20
84.74
60.08
50.93

2.24
88.19
595.24
99.61
166.57

Inv. #P.0. #/Ttem Code

n/a Vehicle Clearing Vehicle Clearing

n/a Non-productive Time Load Non-productive Time Load
n/a Vehicle Clearing Vehicle Clearing

n/a Non-productive Time Load Non-productive Time Load
n/a Vehicle Clearing Vehicle Clearing

ivfa Vehicle Clearing Vehicle Clearing

n/a Vehicle Clearing Vehicle Clearing

n/a Vehicle Clearing Vehicle Clearing

n/a Vehicle Clearing Vehicle Clearing

n/a Vehicle Clearing Vehicle Clearing

nfa Vehicle Clearing Vehicle Clearing

n/a Non-productive Time Load Non-productive Time Load
n/a Non-productive Time Load Non-productive Time Load
n/a -Non-productive Time Load Non-productive Time Load
n/a Non-productive Time Load Non-productive Time Load
n/a Non-productive Time Load Non-productive Time Load
nfa. Non-productive Time Load Non-productive Time Load
na Non-productive Time Load Non-productive Time Load
/a Steres Load Stores Load

nfa Stores Load Stores Load

n/a Stores Load Stores Load

nfa Stores Load Stores Load

n/a Stores Load Stores Load

n/a Stores Load Stores Load

nfa Stores Load Stores Load

nfa Vehicle Clearing Vehicle Clearing -
Vendor# Vendor Name Inv. #/P.O. #/Item Code
16819  Pinkerton Security 156405

5313 Southwestern Bell Co. 1986888

5313 Southwestem Bell Co. 1969206

5313 Southwestern Bell Co. 1164797

10819  Pinkerton Security 166797

Inv. Date
n/a

Inv. Date
06/02/2002
06/02/2002
06/18/2002
06/27/2002
06/14/2002



Pk et b A Rt e b bt e et b et et et et et Rk R et ek b s et fem ek e

¢ Jo ¢ a8eq
Vg ITNATFHDS

9230
9230
9230
9230
9230
9230
9230
9230
0230
9230
9250
9250
9250
9250
9250
9250
9250
9250
9250
9250

9260 -

0260
9260
9260
9260
9260

7000
7000
7000
7000
7000
7000
7000
7000
7000
7000
1000
1000
1000
1000
1000
1000
1000
1000
1000
1000
1010
1010
4000
4000
5000
5000

P55 5555855835555855858%5588558583

2320
2320
2320
2320
2320
2320
2320
2320
2320
2320
2320
2320
2320
2320
2320
2320
2320
2320
2320
2320
2320
2320
2320
2320
2320
2320

2003
2003

2003

2003
2003
2003
2003
2003
2003
2003
2003
2003
2003
2003
2003
2003
2003
2003
2003
2003
2003
2003
2003
2003
2003
2003

T o o e N T S Y

418.50
447.74
5414.15
1,875.00
255.00
130.00
115.00
730.00
370.00
220.00
3,220.00
100.00

- 498.00

125.00
800.00
9221

211.10
188.96
183.62

171.25

16,650.00
16,650.00
589,58
1,205.00
2,251.00
2,264.00

3590
9143
18211
17841
17841
17841
17841
17841
17841
17841
10875
5696
5696
2751
10903
6010
6010
6010
6010
6010
9816
9816
5648
7475
9916
9916

Brydon Attorneys
England Attomeys
Coffman Attorneys
Joe Stokes

Joe Stokes

Joe Stokes

Joe Stokes

Joe Stokes

Joe Stokes

Joe Stokes

Stay’s Engineering Inc.
Health Council
Health Council

American Distribution Co.

Cole County

Northern Optical Lab, Inc.
Northern Optical Lab, Inc.
Northern Optical Lab, Inc.
Northern Optical Lab, Inc.
Northern Optical Lab, Inc.

401K Savings Plan
401K Savings Plan
Behavioral Health
Roger Rich

401K Def. Comp.
401K Def. Comp.

166468
166758
166508
1655
1656
1657
1568
1568
6116
6516

. 55510

556660
554894
1668840
55198
558161
155987
191566
166680
166884
546000
566600
564899
556660
5556661
5540006

06/2072002
06/29/2002
06/29/2002
006/25/2002
06/02/2002
06/18/2002
06/27/2002
07/02/2002
07/18/2002
07/29/2002
07/01/2002
07/18/2002
07/29/2002
07/14/2002
07/01/2002
06/18/2002
06/27/2002
07/02/2002
07/18/2002
07/29/2002
07/02/2002
07/18/2002
07/22/2002
07/07/2002
07/02/2002
07/18/2002



BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI
In the matter of Aquila, Inc. d/b/a Aquila )j
Networks-MPS )
for authority to file tariffs increasing efectric ) Case No. ER-2004-0034
rates for the service provided to customers in )
the Aquila Networks~MPS_ )
S )
)
)
) AR
)

County of Jackson )
c) ss
State of Missouri )

AFFIDAVIT OF BEVERLEE R. AGUT

Beverlee R. Agut, being first duly sworn, deposes and says that she is the witness who
sponsors the accompanying testimony entitled “Rebuttal Testimony of Beverlee R. Agut;” that
said testimony was prepared by her and under her direction and supervision; that if inquiries were
made as to the facts in said testimony and schedules, she would respond as therein set forth; and
that the aforesaid testimony and schedules are true and correct to the best of her knowledge,

information, and belief.

Beverlee R. Agut Y

Subscribed and sworn to before me thls-ﬁz / ay of—" ,A/LZL Ateqy ~72004.

VCZ& % 2
4’—»(&.(._/
otary Public

Terry D. Lutes

My Commission expires:

520

g;:?-“-ﬁw& TERRY D. LUTES
Jatkson County

Tae
g \., wi CEF My Commission Expires
STy August 20, 2004




