BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSOURI

In the Matter of The Empire District Electric
Company’s Request for Authority to File

)

) File No. ER-2019-0374
Tariffs Increasing Rates for Electric Service )

)

)

Provided to Customers in its Missouri
Service Area

ORDER DIRECTING THE EMPIRE DISTRICT ELECTRIC COMPANY TO
RESPOND REGARDING ITS COMPLIANCE TARIFF

Issue Date: September 3, 2020 Effective Date: September 3, 2020

On August 17, The Empire District Electric Company (Empire) filed a tariff to
comply with the Commission’s Amended Report and Order as clarified August 5. The
Commission’s clarification of its Amended Report and Order explained the sequence of
adjustments to be made to the rate classes. The Commission stated:

Option A:

(1) Reflect the approximate reduction of $18.1 million in the class revenue
requirements associated with the ER-2018-0366 credits generated by the trued up billing
determinants.

(2) Proportionately adjust Class Revenue Requirements to achieve the
revenue requirement ordered in this case, net of the ER-2018-0366 credit values.

(3) Remove the amount of each ER-2018-0366 credit from each energy charge
rate ordered in ER-2016-0023, then proportionately adjust each remaining energy charge
rate to recover the class revenue requirement. No Class Cost of Service report in this
rate proceeding was sufficiently reliable for the purpose of allocating the revenue

requirement among the rate classes. The last time a reliable Class Cost of Service



report was available was in File No. ER-2016-0023, class cost allocations should be
as ordered in accordance with that File with no regard for ER-2018-0366.

(4) Eliminate the ER-2018-0366 tariff references and credits.

On September 1, Staff filed a pleading regarding the compliance tariff, which
stated that Empire’s technical witnesses understood the bolded language above and
similar language on the third page of the order to be instructions concerning future rate
cases and class cost of service studies. Staff stated that if the bolded language is applied
then the clarified option is more similar to option (E) in Staff’s clarification motion.

Staff's accounting schedules in this rate case adjusted retail revenues to
include the impact of the Tax Cut and Jobs Act (TCJA). This reduced the revenues that
would have otherwise been collected by Empire under the tariffs approved in
ER-2016-0023. The Commission will order Empire to answer the following questions:

1. Does Empire’s compliance tariff follow option (A) as proposed in Staff's

clarification motion, or option (A) as clarified by the Commission with the
Commission’s additional language?

2. What is the total revenue requirement (dollars to be collected from
customers on an annual basis) based upon the Commission’s Order in
this case?

3. What is the total revenue requirement increase or decrease in this case?

4. Did Empire calculate its compliance tariff rates by applying the revenue
requirement increase/decrease to its ER-2016-0023 rates or to the

ER-2016-0023 rates net of the ER-2018-0366 TCJA credits?



5.  When allocating the revenue requirement increase/decrease in this case
between rate classes, did Empire apply the class cost of service
allocations authorized by the Commission in ER-2016-00237?

The Commission will order Staff to respond to Empire’s answers.

THE COMMISSION ORDERS THAT:

1. No later than September 4, 2020, at 10:00 a.m. Empire shall file a pleading

answering the questions contained in the body of this order.

2. Staff shall respond to Empire’s answers no later than 4:00 p.m. on

September 8, 2020.

3. This order is effective when issued.

BY THE COMMISSION

Morris L. Woodruff
Secretary

John T. Clark, Regulatory Law Judge,
by delegation of authority pursuant to
Section 386.240, RSMo 2016.

Dated at Jefferson City, Missouri,
on this 3" day of September, 2020.



STATE OF MISSOURI
OFFICE OF THE PUBLIC SERVICE COMMISSION

| have compared the preceding copy with the original on file in

this office and | do hereby certify the same to be a true copy

therefrom and the whole thereof.
WITNESS my hand and seal of the Public Service Commission,

at Jefferson City, Missouri, this 3’4 day of September, 2020.

[V Lo R Dbl

Morris“L. Woodruff
Secretary

LR
p 'f’-_f.%g\l ic._éi-\\ﬁ\r_

=

=

0 il Y
h“\%gg'gsz}xbb‘-“:’

Digitally signed
by MOPSC

M O P SC Date: 2020.09.03
12:40:15 -05'00"



MISSOURI PUBLIC SERVICE COMMISSION

File/Case No. ER-2019-0374

Missouri Public Service
Commission

Staff Counsel Department

200 Madison Street, Suite 800
P.O. Box 360

Jefferson City, MO 65102
staffcounselservice@psc.mo.gov

Empire District Retired Members &
Spouses Association, LLC
Douglas Healy
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Michael E Amash
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Missouri Public Service
Commission

Whitney Payne

200 Madison Street, Suite 800
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Tim Opitz
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tim@renewmao.org
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Office of the Public Counsel
Marc Poston

200 Madison Street, Suite 650
P.O. Box 2230

Jefferson City, MO 65102
opcservice@opc.mo.gov

Empire District Retired Members &
Spouses Association, LLC

Terry M Jarrett

514 E. High Street, Suite 22
Jefferson City, MO 65101
terry@healylawoffices.com

Midwest Energy Consumers Group
David Woodsmall

308 E. High Street, Suite 204
Jefferson City, MO 65101
david.woodsmall@woodsmalllaw.com

National Housing Trust
Andrew J Linhares

3115 S. Grand Ave
Suite 600

St. Louis, MO 63118
Andrew@renewmo.org

Sierra Club

Henry B Robertson

319 N. Fourth St., Suite 800
St. Louis, MO 63102
hrobertson@greatriverslaw.org

Empire District Electric Company,
The

Diana C Carter

428 E. Capitol Avenue, Suite 303
Jefferson City, MO 65101
Diana.Carter@LibertyUtilities.com

IBEW Local Union 1464
Michael E Amash

753 State Ave, Suite 475
Kansas City, KS 66101
mea@blake-uhlig.com

Missouri Division of Energy
Jacob Westen
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P.O. Box 176

Jefferson City, MO 65102-0176
Jacob.Westen@dnr.mo.gov

Natural Resources Defense Council
Henry B Robertson
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St. Louis, MO 63102
hrobertson@greatriverslaw.org

The Empire District Electric
Company SERP Retirees, LLC
David Woodsmall

308 E. High Street, Suite 204
Jefferson City, MO 65101
david.woodsmall@woodsmalllaw.com



Enclosed find a certified copy of an Order or Notice issued in the above-referenced matter(s).
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Morris L. Woodruff
Secretary

Recipients listed above with a valid e-mail address will receive electronic service. Recipients without a valid e-mail
address will receive paper service.
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