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CONTINGENT JURISDICTIONAL STIPULATION

APPLICABILITY

Principles stated in this Contingent Jurisdictional Stipulation ("Jurisdictional
Stipulation") shall govern the situations described in Sections IV(e) and (f) of the
Application.

Changes to this Jurisdictional Stipulation may be proposed from time-to-time by
Kansas City Power & Light Company (“KCPL”) or any parent holding company
that is subsequently created that owns KCPL ("HoldCo"), the Commission Staff
or the Office of the Public Counsel ("OPC" or "Public Counsel"), subject to the
approval of the Commission; provided, however, that KCPL, the Staff and the
OPC shall meet and discuss any such proposed changes prior to the submission of
such changes to the Commission by KCPL or HoldCo, the Staff or the OPC.

DEFINITIONS

When used in this Jurisdictional Stipulation, the following terms shall have the respective
meanings set forth below:

2.1

2.2

2.3

24

2.5

2.6

"Affiliate" means an entity that is HoldCo, a subsidiary of KCPL, a subsidiary of
HoldCo (other than KCPL), or other subsidiary within the Holding Company
organization.

"Affiliate Contract” means an Affiliate Operating Contract, an Affiliate Sales
Contract, an Affiliate Surety Contract, a Section 205 Contract, a Service
Agreement, or an amendment to any such contract.

"Affiliate Operating Contract” means a contract, other than a Section 205
Contract, between KCPL and one or more of its Affiliates providing for the
operation of any part of KCPL's generating, transmission and/or distribution
facilities by such Affiliate(s).

"Affiliate Sales Contract" means a contract, other than an Affiliate Operating
Contract or a Section 205 Contract, between KCPL and one or more of its
Affiliates involving the purchase of Assets, Goods or Services.

"Affiliate Surety Contract” means a contract between KCPL and one or more of
its Affiliates involving the assumption by KCPL of any liability as a guarantor,
endorser, surety, or otherwise in respect of any security or contract of an Affiliate.

"Assets" means any land, plant, equipment, franchises, licenses, or other right to
use assets.
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2.10

2.11
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2.13

2.14

2.15

2.16

2.17

2.18

2.19

"Commission" means the Missouri Public Service Commission or any successor
governmental agency.

"Commission Staff"" or "Staff means the Staff of the Missouri Public Service
Commission.

"Entity" means a corporation or a natural person.

"FERC" means the Federal Energy Regulatory Commission, or any successor
governmental commission.

"Goods" means any goods, inventory, materials, supplies, appliances, or similar
property (except electric energy and capacity).

"Non-Utility Affiliate" means an Affiliate which is neither a public utility nor a
Utility Service Company.

"OPC" or "Public Counsel" means the Office of the Public Counsel.

"Review Period" means a period of ninety (90) consecutive calendar days
commencing on the first day immediately following the date that KCPL or
HoldCo submits an Affiliate Contract to the Commission for the Commission
Staff s review. Any part of the Review Period for a particular Affiliate Contract
may be waived by agreement of KCPL, the Commission Staff and the OPC.

"SEC" means the United States Securities and Exchange Commission, or any
successor governmental agency.

"Section 205 Contract” means an interconnection, interexchange, pooling,
operating, transmission, power sale or ancillary power services contract or similar
contract entered into between KCPL and an Affiliate and subject to regulation by
the FERC pursuant to § 205 of the Federal Power Act, 15 U.S.C. § 824d, or any
successor statute.

"Service Agreement" means the agreement entered into between KCPL, HoldCo,
and an affiliated or subsidiary service company, under which services are
provided by such services company to KCPL and HoldCo.

"Services" means the performance of activities having value to one party, such as
managerial, financial, accounting, legal, engineering, construction, purchasing,
marketing, auditing, statistical, advertising, publicity, tax, research, and other
similar services.

"Subsidiary” means any corporation 10 percent (10%) or more of whose voting
capital stock is controlled by another Entity; Subsidiaries of HoldCo are those
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3.0

corporations in which HoldCo owns directly or indirectly (or in combination with
HoldCo or other Affiliates) 10 percent (10%) or more of such corporation's voting
capital stock.

"KCPL's Holding Company" means HoldCo or its successor in interest.

"Utility Affiliate" means an Affiliate of KCPL which is also a public utility.
"Utility Service Company" means an Affiliate whose primary business purpose is
to provide administrative and general or operating services to KCPL and Utility

Affiliate(s).

AFFILIATE CONTRACTS REQUIRED TO BE FILED WITH THE SEC

The following will apply to Affiliate Contracts that are required to be filed with the SEC.

3.1

3.1.1

3.1.2

Prior to filing any such Affiliate Contract with the SEC or the Commission,
KCPL will submit to the Commission Staff, the OPC, and the appropriate parties
requesting a copy, a copy of the Affiliate Contract which it proposes to file with
the SEC and the Commission.

If the Commission Staff clears the contract for filing, or does not object to it, and
no objections from affected parties are submitted to KCPL (with a copy to the
Commission Staff) during the Review Period for such contract, KCPL may file
such contract with the SEC and the Commission. The contract will become
effective upon the receipt of all necessary regulatory authorizations and will
continue in effect until it is terminated pursuant to its terms or is amended or
superseded, subject to the receipt of all necessary regulatory authorizations.

If, during the expiration of the Review Period for such contract, the Commission
Staff recommends that the Commission reject, disapprove or establish a
proceeding to review such contract, or if an objection(s) is submitted to KCPL
(with a copy to the Commission Staff) by an affected party (or parties), KCPL
may file the contract with the Commission, but shall not filed the contract with
the SEC until at least thirty (30) days after the date that it is filed with the
Commission; provided, that both such filings shall disclose the Commission
Staffs recommendation or the objection(s) regarding the contract; provided,
further, that if the Commission, within twenty (20) days after the contract is filed,
institutes a proceeding to review such contract, KCPL shall not file the contract
with the SEC unless and until KCPL receives a Commission Order which resolves
issues raised with regard to the contract and which does not reject or disapprove
the contract. The contract will become effective upon the receipt of all necessary
regulatory authorizations and will continue in effect until it is terminated pursuant
to its terms or is amended or superseded, subject to the receipt of all necessary
authorizations.
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3.2

3.2.1

322
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After the Affiliate Contract has been filed with the Commission, the Commission
may in accordance with Missouri law, reject or disapprove the contract, and upon
such rejection or disapproval:

If such contract has not yet been accepted or approved by the SEC, KCPL will, as
soon as possible, file to seek to withdraw its filing requesting SEC acceptance or
approval of such contract; or

If such contract has been accepted or approved by the SEC and none of the other
contracting parties are Utility Affiliates subject to any other state utility regulatory
commission's jurisdiction, KCPL will:

a. terminate such contract according to its terms; or

b. at its sole option, take such steps as are necessary to cause such contract to
be amended in order to remedy the Commission's adverse findings with
respect to such contract; KCPL will refile such amended contract with
both the Commission and the SEC; such amendment will become effective
only upon the receipt of all necessary regulatory authorizations, and the
previous contract (to the extent already in effect) will remain in effect until
such authorizations are received; if the SEC does not finally accept or
approve such amendment within one (1) year from the date of KCPL's
filing of such amendment with the SEC, KCPL will, upon request of the
Commission, terminate the contract according to its terms.

If such contract has been accepted or approved by the SEC, and one or more of
the other contracting parties are Utility Affiliates subject to another state utility
regulatory commission's jurisdiction, KCPL will make a good faith effort to
terminate, amend or modify such contract in a manner which remedies the
Commission's adverse findings with respect to such contract. KCPL will request
to meet with representatives from the affected state commissions and make a good
faith attempt to resolve any differences in their respective interests regarding the
subject contract. If agreement can be reached to terminate, amend, or modify the
contract in a manner satisfactory to the contracting parties and the representatives
of each state commission, KCPL shall file such amended contract with the
Commission and the SEC under the procedures set forth in this Section 3. If no
agreement can be reached satisfactory to each contracting party and to each
affected state commission, after good faith negotiations, KCPL has no further
obligations tinder this Jurisdictional Stipulation. Nothing herein affects, modifies
or alters in any way the rights and duties of the Commission under applicable
state and federal law.
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40  AFFILIATE CONTRACTS REQUIRED TO BE FILED WITH THE FERC

The following will apply to Affiliate Contracts that are required to be filed with the
FERC.

4.1  Prior to filing any Affiliate Contract with the FERC or the Commission, KCPL
will submit to the Commission Staff, the OPC and appropriate parties requesting a
copy, a copy of the Affiliate Contract which it proposes to file with the FERC and
the Commisston.

4.1.1 If the Commission Staff clears the contract for filing, or does not object thereto,
and no objections from affected parties are submitted to KCPL, (with a copy to
the Commission Staff) during the Review Period for such contract, KCPL may
file such contract with the FERC and the Commission. The contract will become
effective upon the receipt of all necessary regulatory authorizations and will
continue in effect until it is terminated pursuant to its terms or is amended or
superseded, subject to the receipt of all necessary regulatory authorizations.

4.1.2 If, during or upon the expiration of the Review Period for such contract, the
Commission Staff recommends that the Commission reject, disapprove or
establish a proceeding to review such contract, or if any objection(s) is submitted
to KCPL (with a copy to the Commission Staff) by an affected party (or parties),
KCPL may file the contract with the Commission, but shall not file the contract
with the FERC until at least thirty (30) days after the date that it is filed with the
Commission; provided, that if the Commission, within twenty (20) days after the
contract is filed, institutes a proceeding to review such contract, KCPL shall not
file the contract with the FERC unless and until KCPL receives a Commission
Order which resolves issues raised with regard to the contract and which does not
reject or disapprove the contract. The contract will become effective upon the
receipt of all necessary regulatory authorizations and will continue in effect until
it is terminated pursuant to its terms or is amended or superseded, subject to the
receipt of all necessary regulatory authorizations.

42 After the Affiliate Contract has been filed with the Commission, the Commission
may in accordance with Missouri law, reject or disapprove the contract, and upon
such rejection or disapproval:

4.2.1 If such contract has not yet been accepted or approved by the FERC, KCPL will,
as soon as possible, file to seek to withdraw its filing requesting the FERC
acceptance or approval of such contract; or

4.2.2 If such contract has been accepted or approved by the FERC and none of the other
contracting parties are Utility Affiliates subject to any other state utility regulatory
commission's jurisdiction, KCPL will:
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a. terminate such contract according to its terms; or

b. at its sole option, take such steps as are necessary to cause such contract to
be amended in order to remedy the Commission's adverse findings with
respect to such contract; KCPL will refile such amended contract with the
Commission and the FERC; such amendment will become effective only
upon the receipt of all necessary regulatory authorizations, and the
previous contract (to the extent already in effect) will continue in effect
until such authorizations are received; if the FERC does not finally accept
or approve such amendment within one (1) year from the date of KCPL's
filing of such amendment with the FERC, KCPL will, upon request of the
Commission, terminate the contract according to its terms.

4.2.3 If such contract has been accepted or approved by the FERC and one or more of
the other contracting parties are Utility Affiliates subject to another state utility
regulatory commission's jurisdiction, KCPL will make a good faith effort to
terminate, amend or modify such contract in a manner which remedies the
Commission's adverse findings with respect to such contract. KCPL will request
to meet with representatives from the affected state commissions and make a good
faith attempt to resolve any differences in their respective interests regarding the
subject contract. If agreement can be reached to terminate, amend, or modify the
contract in a manner satisfactory to the contracting parties and the representatives
of each state commission, KCPL shall file such amended contract with the
Commission and the FERC under the procedure set forth in this Section 4. If no
agreement can be reached satisfactory to each contracting party and each affected
state commission, after good faith negotiations, KCPL has no further obligations
under this Jurisdictional Stipulation. Nothing herein affects, modifies or alters in
any way the rights and duties of the Commission under applicable state and
federal law.
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