FILED
May 04, 2023
Data Center
Missouri Public
Service Commission

Exhibit No. 6

MAWC — Exhibit 6
Melissa Ciullo

Surrebuttal Testimony
File No. WR-2022-0303



Exhibit No.:

Issues: Income Tax Expense, ADIT
Witness: Melissa Ciullo

Exhibit Type: Surrebuttal

Sponsoring Party: Missouri-American Water Company
Case No.: WR-2022-0303

Date: February 8, 2023

MISSOURI PUBLIC SERVICE COMMISSION

CASE NO. WR-2022-0303

SURREBUTTAL TESTIMONY
OF
MELISSA CIULLO
ON BEHALF OF

MISSOURI-AMERICAN WATER COMPANY



AFFIDAVIT

I, Melissa Ciullo, under penalty of perjury, and pursuant to Section 509.030, RSMo, state
that | am Vice President of Tax for American Water Works Service Company, Inc. that the
accompanying testimony has been prepared by me or under my direction and supervision; that if
inquiries were made as to the facts in said testimony, | would respond as therein set forth; and that

the aforesaid testimony is true and correct to the best of my knowledge and belief.
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SURREBUTTAL TESTIMONY

MELISSA CIULLO

. INTRODUCTION

Please state your name and business address.
My name is Melissa Ciullo, and my business address is 1 Water Street, Camden, New

Jersey, 08102.

By whom are you employed, and in what capacity?

I am employed by American Water Works Service Company, Inc. as the Vice President of
Tax. | am responsible for management and oversight of the tax function for American
Water Works, Inc., and its consolidated subsidiaries, including Missouri-American Water

Company (“MAWC” or the “Company”).

Please summarize your educational background and professional experience.

I graduated from Stockton College in 2001 with a Bachelor of Science Degree in Business
and a concentration in Accounting. | have a Master of Business Administration Degree in
Accounting and International Business from Rutgers University - Camden. | am a Certified
Public Accountant in the State of New Jersey. | have 20 years of experience as a tax and
accounting professional, including serving utilities with regulated operations in multiple
states. For the 12 years before my employment with American Water, | held various
positions with progressing responsibilities within the tax departments of utility holding
companies Exelon Corporation and PEPCO Holdings Inc. Prior to these roles, | was

employed by the international accounting firm KPMG.

What is the purpose of your Surrebuttal Testimony in this case?

I support the method of calculating and including income tax expense and accumulated
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deferred income taxes (“ADIT”) in this case as utilized by the Company and by Staff, and
I address the proposal by the Office of Public Council witness John Riley to omit income

tax expense from various calculations used to set rates in this case.

1l. ESTABLISHED MoPSC PRACTICE PROVIDING FOR INCOME TAXES

OPC witness Riley’s Rebuttal Testimony proposes to eliminate income tax expense
for the calculation of revenue requirement in this case.! Has the Commission
established a practice of providing for income taxes in the calculation of the revenue
requirement?

Yes, the Commission has “normalized” income taxes into the revenue requirement by
providing for both current and deferred income taxes. Including deferred income taxes
when setting rates results in the tax benefits associated with the deferral of tax expense
obligations (the ADIT) is included as a reduction of rate base and recognized as a source
of interest-free capital available to MAWC. The Commission has also used the same
normalization method of accounting with respect to setting rates for other regulated utilities

operating subject to its jurisdiction in Missouri?.

Can you describe what a normalized method of providing for income taxes is, and
what it accomplishes?

Yes. Conceptually, normalization occurs when a cost is expensed and recovered
proportionately over the relevant period in which operations are impacted by the incurrence
of that cost. An example of a cost other than income taxes would be the cost of the Utility

Plant in Service (UPIS), which is expensed and recovered on a proportionate basis over the

! Riley RT, pp. 4-9.
2 See State ex rel. Utility Consumers Council of Missouri, Inc. v. Public Service Commission, 606 S. W2d 222 (Mo,
Ct, App. 1980) Decided Sept 2, 1980 (attached as Schedule MC-2 ST).
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useful operating life of the UPIS through depreciation. A normalized method of accounting
to provide for income taxes related to UPIS achieves the same proportionate result,
normalizing the amount of income tax expense that will be recovered each year over the
useful life of the UPIS. As shown on Staff Accounting Schedule 1 and 11, Total Company
EMS - Direct Testimony, and noted by Mr. Riley in his Rebuttal Testimony?, Staff has
calculated current income tax expense of $2,263,841, which requires additional current
income tax expense of $8,829,638. However, Mr. Riley ignores the $24,992,937 of
Deferred Income Taxes Staff has also included.®> The vast majority of the Company’s tax
expense is deferred due to the large difference between the book depreciation and tax
depreciation, largely due to the Tax Repairs Deduction. Staff shows book depreciation
expense of $67,300,759 compared to tax depreciation expense of $159,437,213, which
results in a book/tax difference of $92,136,454.5 | have attached as Schedule MS-1 ST a
simple illustration of how a normalized method of providing for income tax would operate
for a $1,000 UPIS investment having a useful operating life of 5 years.” Note, income tax
expense obligations accrue and are recovered at a constant federal and state effective tax
rate of 24% for each of the five years the UPIS is in operation. Also, note that the customers
in each year directly benefit from the deferred taxes having been recovered in income tax
expense by the reduction of rate base from the resulting ADIT. Also, note there is no over
or under-recovery of costs as illustrated pursuant to this method. The decision | have

attached as Schedule MC-2 ST from the Court of Appeals of Missouri, Western District,

3Riley RT, p. 7.

4 Staff Accounting Schedule 1, Total Company EMS — Direct Testimony, column C, lines 7 and 9.

5 Staff Accounting Schedule 11, Total Company EMS — Direct Testimony, column E, line 46.

6 Staff Accounting Schedule 11, Total Company EMS — Direct Testimony, column E, lines 3 and 10-12.
7 Assumptions such as the statutory tax rate, debt to equity ratio, and return percentages are not the actual
assumptions in this case, but instead are assumptions made for the purposes of illustration.
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supports my answer to this question and would be one source for additional discussion
related to how a normalization method of providing for income taxes operates pursuant to

Commission practices.

Is the fact that MAWC accrued and reported a negative or zero current income tax
expense obligation in a prior year something unique to this case requiring the
Commission to reconsider its established practices and methods for including income
taxes in the rate setting process?

No. Due to bonus tax depreciation allowed prior to 2018, and tax repair deductions
available since 2008, MAWC routinely generated taxable losses, meaning it had negative
or zero current tax expense in those years. In recording losses in those years, MAWC also
recorded the deferral of tax that gave rise to losses, and ratepayers benefited from those
deferrals by having the related ADIT reducing MAWC rate base. | am also aware that a
number of other utilities operating in Missouri since 2008 were similarly reporting the

taxable losses since 2008.

111. OPC POSITION REGARDING INCOME TAXES

How does OPC Witness Riley propose that income tax expense be determined in this
case?

In his Rebuttal Testimony Mr. Riley rejects Staff’s calculation and inclusion of income tax
expense to be used for the revenue requirement in this case, and proposes no income tax
expense be included in the revenue requirement®. However, Mr. Riley does not oppose
using the ADIT balance to reduce rate base that is inclusive of additions to ADIT that

resulted from the income tax expense as calculated by Staff and MAWC, which is

8 Riley RT, p. 6.
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inconsistent with his proposal to exclude income tax expense.

What facts or reasoning does Mr. Riley cite in his Rebuttal Testimony for omitting
income tax expense from selected calculations in this case?
Mr. Riley only references the claim that MAWC reported a negative income tax expense

in the five prior years.

Did MAWC report a negative income tax expense related to operating income for
each of the prior five years, and has MAWC or Staff calculated a negative income tax
expense in this case?

No. MAWC consistently reported a positive income tax expense obligation being accrued
for each of the five prior years. Mr. Riley did not include all components of income tax

expense in drawing his erroneous conclusion.

What components of MAWC income tax expense did Mr. Riley omit in reaching his
erroneous conclusion?t

He omitted the deferred income tax expense components of MAWC income tax expense
for each of those five years and relied solely on the current tax expense component of
income tax expense account 409.1. However, in addition to account 409.1, MAWC’s
income tax expense is accounted for by component part in NARUC Uniform System of
Accounts (USOA) accounts 410.1, 411.1, and 412.1. Like account 409.1, these additional
accounts include components of income tax expense related to operating income. The
working definition for each of the deferred income tax expense accounts as provided in the

1973 NARUC USOA for Class A and B Water utilities is as follows:

410.1 Provision for Deferred Income Taxes, Utility Operating Income: This

Account shall include the amount of deferred income taxes reflected in account
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410, Provision for Deferred Income taxes, which relate to Utility Operating Income

(by department).

411.1 Income Taxes Deferred in Prior Years -- Credit, Utility Operating
Income: This account shall include the amount of those taxes deferred in prior
years—credit, reflected in account 411, Income Taxes Deferred in Prior Years—

Credit, which relate to Utility Operating Income (by department).

412.1 Investment Tax Credits, Utility Operations, Deferred to Future Periods:
This account shall be debited with the amounts of realized investment tax credits
relative to utility operations deferred to future periods and credited to account 255

Accumulated Deferred Investment Tax Credits. (by department)

What was the total income tax expense reported by MAWC for the prior five years
including both the current and deferred income tax components?

Please see Table MC-1 below for the amounts recorded in NARUC accounts 409.1, 410.1,
and 412.1. These amounts are taken from the Company’s annual reports filed with the
Commission between 2017 and 2021. Selected pages from those reports were included in
the Rebuttal Testimony of OPC witness Riley, and are also included with my Surrebuttal

Testimony as Schedule MC-3 ST.
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Table MC-1

Current Tax Deferred Tax Deferred Tax Total Tax
Expense Expense Expense Expense
Year 409.1 410.1 412.1
2017 (516,523,912) $47,336,596 (5106,662) $30,706,022
2018 (514,219,346) $34,820,817 (5106,662) $20,494,809
2019 (510,407,246) $31,764,308 (5103,620) $21,253,442
2020 (519,810,564) $42,010,227 (5103,620) $22,096,043
2021° (538,370,630) $46,250,054 (5103,551) $7,775,873

Is the income tax expense reported by MAWC from 2017 to 2021 indicative of the
income tax expense obligation that will be relevant to a future year?

No. Future income tax expense will be based on the relevant operating income and
assumptions for that year. The split of that income tax expense between current and
deferred tax expense components is especially not going to be predicated on prior year
activity. Tax years 2017 through 2021 is a time when MAWC was entitled to significant
bonus depreciation and tax repair deductions, with the accumulated book-to-tax difference
related to those tax deductions and like tax deductions from prior periods reversing on an
ever-increasing basis. Schedule MC-1 ST illustrates the build of deferred taxes in the year
the investment in UPIS is made, and the reversal that starts in the very next year. This 5-
year period is also the period during which TCJA was enacted, and TCJA EADIT amounts

started to be normalized or amortized, impacting deferred tax expense and ADIT.

Have MAWC and Staff calculated a positive income tax expense to be provided for
in this case?
Yes, total income tax expense was calculated to be positive in this case. In fact, both the

current income tax expense, and the deferred tax expense components have been calculated

® The decrease in total tax expense for 2021 is related to the amortization of TCJA EADIT which started in that year
and included additional stub period amounts.
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Should the Commission adjust Staff’s calculation for incremental tax deductions that
may or may not be available to MAWC as part of yet to be filed WSIRA proceeding
as suggested by Mr. Riley?!!

No. There was no need for Staff to do so, there is no need for the Commission to do so.
There is a separate proceeding that will provide for income taxes associated with the
relevant incremental UPIS investments. To the extent MAWC is able to avail itself of
additional accelerated tax deductions related to these incremental UPIS expenditures, there
will be the related increase in ADIT and related reduction in rate base used in that
proceeding to set rates. It is this feature of the normalized method of providing for income
taxes that ensures the benefit of having accelerated tax depreciation accrues to the ratepayer

both in this case and any interim rate setting mechanism or proceeding.

Should the Commission adjust Staff’s calculation for the settlement of amounts due
or receivable from MAWC’s parent as suggested by Mr. Riley in his Rebuttal
Testimony?*?

No. There is no additional cost or benefit that accrues in the settlement of MAWC’s share
of consolidated federal and state tax obligations. Therefore, there is no need to separately
or incrementally accrue for the settlement of MAWC consolidated state and federal tax
obligations in providing for income taxes in this case. You would not increase tax expense

when MAWC has to pay the parent to settle its accrued tax obligations, and you would not

10 Staff Accounting Schedule 11, Total Company EMS — Direct Testimony, column E, line 52 minus lines 49-50,
and Company Accounting Schedule 2.

1 Riley RT, p. 8.

12 Riley RT, p. 8.
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decrease tax expense when the parent has to pay MAWC to settle its accrued tax obligation.
Any amount due to, and any amount receivable from, the parent has already been accrued
as a component of tax expense. In addition, the relevant change in ADIT would also already
have been accrued. Therefore, considering the settlement as an addition or reduction to tax
expense or ADIT would be duplicative and arbitrary, in addition to the income tax amounts

MAWC and Staff have calculated.

Is OPC’s proposal to omit MAWC’s income tax expense obligations from the revenue
requirement in this case consistent with established Commission practice?

No, the Commission has consistently allowed for income taxes to be fully provided for in
the rate setting process on a normalized basis. Additionally, 1 am unaware of any
commission having an established practice of providing income taxes in setting rates as

proposed by Mr. Riley.

Is OPC Witness Mr. Riley’s proposal consistent with federal tax normalization
requirements?

No. Mr. Riley’s proposal is internally inconsistent. He seeks to exclude income tax
expense from the revenue requirement calculation in this case, while still allowing the
related ADIT to reduce rate base. This would not be reflective of a normalized method of
accounting as described earlier in my testimony. A portion the MAWC income tax expense
and ADIT balance calculated by Staff and MAWC relate to MAWC having claimed
accelerated tax depreciation. The federal tax normalization rules require a normalization

method of accounting be used to account for income taxes related to having claimed
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Have MAWC and Staff calculated and provided for income taxes in this case
consistent with established Commission practices and methods?

Yes. As allowed by the Commission, MAWC and Staff have included current and deferred
income tax expense obligations in the calculation of the revenue requirement proposed for
this case. In doing so, MAWC and Staff included the resulting ADIT in the calculation of
MAWC rate base in this case. MAWC and Staff have provided for income taxes in this
case consistent with what has been allowed by the Commission in prior MAWC rate cases

as well as the rate cases of other utilities operating in MO.*

V. CONCLUSIONS

How should the Commission include income taxes in this case?

The Commission should include income taxes in this case pursuant to the practices utilized
in MAWC’s prior rate cases, as well as the prior rate cases of other utilities operating in
Missouri, as recommended by both MAWC and Staff. The Commission’s method of
providing for income taxes on a normalized basis, ensures that the benefits of MAWC
having claimed accelerated tax deductions inures to rate payers. The feature inherent in a
normalized method of providing for income taxes effectively treats the ADIT as interest

free money available to the utility.®®

Does this conclude your Surrebuttal Testimony?

Yes.

13 1RC 168(i)(9) - Normalization rules

14 Schedule MC-2 ST.

15 Schedule MC-2 ST, Page 3, Paragraph 1 illustrates Commission practices for including income tax expense in
setting rates.
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Illustration - Normalization Method of Accounting

0 1 2 3 4 5
A Capitalized Cost Deducted Tax 1,000
B Book to Tax Difference (1,000) (800) (600) (400) (200) -
C Utility Plant in Service 1,000 1,000 1,000 1,000 1,000 1,000
D Accumulated Book Depreciation - (200) (400) (600) (800) (1,000)
E Net Plant in Service 1,000 800 600 400 200 -
F Debt (380) (304) (228) (152) (76) -
G Revenue
H ADIT (240) (192) (144) (96) (48) -
I Rate Base 760 608 456 304 152 -
J Average Rate Base - 684 532 380 228 76
K Revenue - 268 253 238 223 208
L Depreciation - (200) (200) (200) (200) (200)
M Interest - (21) (16) (112) (7) (2)
N Pre-Tax Income - 48 37 27 16 5
0 Current Tax Expense (240) 59 57 54 52 49
P Deferred Tax Expense 240 (48) (48) (48) (48) (48)
Q Total Tax Expense - 11 9 6 4 1
R Statutory Federal & State Effective Rate 24% 24% 24% 24% 24% 24%
S Debt to Equity Ratio 50% 50% 50% 50% 50% 50%
T Pre-Tax Cost of Debt 6% 6% 6% 6% 6% 6%
U Pre-Tax Cost of Equity 14% 14% 14% 14% 14% 14%
\Y Authorized Rate of Return 10% 10% 10% 10% 10% 10%

Schedule MC-1 ST
Pagelof 1
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For the calendar year of January 1 - December 31, 2017
Company Name Mi: i American Water Company
STATEMENT OF INCOME FOR THE YEAR
Total Sewer Water
Schedule Current Current Current
Account No. Account Description Page No. Year Year Year
(a) (c) (d) (e) ()
Utility Operating Income
400 Operating Revenues S-1 | W-1 $ 289,427,008 | $ 9,368,770 | $ 280,058,238
401 Operation Expense S-3 W-6 |$ 113,416,052 | $ 4,097,268 | $ 109,318,784
402 Maintenance Expense S-3 W-6 |[$ 11,945,302 | $ 222,780 | $ 11,722,522
403 Depreciation Expense S-7 W-11 | $ 38,245,195 | $ 1,002,967 | $ 37,242,229
404-405 Amortization of Limited Term/Other Utility Plant - $ (5,176,241)| $ 734325 $ (5,910,566)
406 Amortization of Utility Plant Acquisition Adjustments F-16 $ 6,218,891 | $ 167,191 $ 6,051,700
407 Amortization of Property Losses - $ 160,403 | $ 1,510 | $ 158,893
408.1 Taxes Other Than Income Taxes-Utility Operating Income F-31 $ 23,968,726 | $ 436,530 | $ 23,532,196
409.1 Income Taxes, Utility Operating Income F-31 $ (16,523,912), $ (16,523,912)|
410.1 Provision for Deferred Income Taxes-Utility Operating Income F-36 $ 47,336,596 $ 47,336,596
4111 Income Taxes Deferred in Prior Years-Credit Utility Operating Income F-36 $ =
4121 Investment Tax Credits-Utility Operations, Deferred to Future Periods E-33 $ (106,662) $ (106,662)|
412.2 Investment Tax Credits-Utility Operations, Restored to Operating Income E-33 $ =
Total Utility Operating Expenses $ 219,484,350 | $ 6,662,571 | $ 212,821,779
Net Utility Operating Income $ 69,942,658 | $ 2,706,199 | $ 67,236,459
413 Income from Utility Plant Leased to Others F-38 $ -
414 Gains (Losses) from Disposition of Utility Property F-40 $ -
Total Net Utility Operating Income $ 69,942,658 | $ 2,706,199 | $ 67,236,459
Other Income
415-418 Nonutility Operating Income E-39 $ 308,203 $ 308,203
419 Interest and Dividend Income (Net) F-39 $ 2,799 $ 2,799
420 Allowance for Funds Used During Construction F-41 $ 3,105,337 | $ 63,490 | $ 3,041,847
421 Miscellaneous Non-operating Income E-41 $ -
422 Gains (Losses) from Disposition of Non-Ultility Property E-40 $ 3,118,760 | $ 1,415,601 | $ 1,703,159
Total Other Income $ 6,535,099 | $ 1,479,091 | $ 5,056,007
Other Income Deductions
425 Miscellaneous Amortization F-41 $ 324,535 | $ 12,779 | $ 311,756
426 Miscellaneous Income Deductions F-41 $ 119,049 $ 119,049
Total Other Income Deductions $ 443,584 | $ 12,779 | $ 430,805
Taxes Applicable to Other Income
408.2 Taxes Other than Income Taxes, Other Income and Deductions E-31 $ o
409.2 Income Taxes, Other Income and Deductions F-31 $ (803,799) $ (803,799)
410.2 Provision for Deferred Income Taxes, Other Income and Deductions E-36 $ o
411.2 Income Taxes Deferred in Prior Years - Credit, Other Income and Deductions F-36 $ -
412.3 Investment Tax Credits-Utility Operations Restored to Non-operating Income E-33 $ -
412.4 Investment Tax Credits, Non-utility Operations, Net F-33 $ -
Total Taxes on Other Income and Deductions $ (803,799)( $ - $ (803,799)|
Net Other Income and Deductions $ 6,895,314 | $ 1,466,312 | $ 5,429,001
Interest Charges
427 Interest on Long-Term Debt F-41 $ 29,680,898 | $ 558,221 | $ 29,122,677
428 Amortization on Debt Discount and Expense F-21 $ 987,626 $ 987,626
429 Amortization of Premium on Debt - Credit E-21 $ = $ -
430 Interest on Debt to Associated Companies F-41 $ o $ -
431 Other Interest Expense F-41 $ 400,280 $ 400,280
Total Interest Charges $ 31,068,804 | $ 558,221 | $ 30,510,583
Income Before Extraordinary ltems $ 45,769,168 | $ 3,614,290 | $ 42,154,878
Extraordinary Items
433 Extraordinary Income - $ o
434 Extraordinary Deductions - $ -
499.3 Income Taxes, Extraordinary ltems - $ -
Extraordinary Items After Taxes $ = $ = $ =
Net Income $ 45,769,168 | $ 3,614,290 | $ 42,154,878

Indicates Link to Another Worksheet within Workbook

Indicates formula cell

Page F-13
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For the calendar year of January 1 - December 31, 2018
Company Name Missouri American Water Company
STATEMENT OF INCOME FOR THE YEAR
Total Sewer Water
Schedule Current Current Current
Account No. Account Description Page No. Year Year Year
(a) (b) (c) (d) (e) (U]
Utility Operating Income
400 Operating Revenues S-1 | W-1 |$ 319,007,901 | § 10,445,359 | $ 308,562,543
401 Operation Expense S-3 wW-6 |$ 124,100,215 | $ 4,306,763 | $ 119,793,453
402 Maintenance Expense S-3 w-6 |$ 13,653,732 | $ 241,306 | $ 13,412,426
403 Depreciation Expense S-7 W-11 | $ 43,678,215 | $ 1,206,368 | $ 42,471,847
404-405 Amortization of Limited Term/Other Utility Plant - $ (5,380,772)| $ 721547 | $ (6,102,319)
406 Amortization of Utility Plant Acquisition Adjustments F-16 $ 6,539,467 | $ 179,970 | $ 6,359,497
407 Amortization of Property Losses - $ 158,893 $ 158,893
408.1 Taxes Other Than Income Taxes-Utility Operating Income F-31 $ 28,780,491 | $ 433,001 | $ 28,347,489
409.1 Income Taxes, Utility Operating Income E-31 $ (14,219,346) $ (14,219,346)
410.1 Provision for Deferred Income Taxes-Utility Operating Income E-36 $ 34,820,817 $ 34,820,817
4111 Income Taxes Deferred in Prior Years-Credit Utility Operating Income F-36 $ -
4121 Investment Tax Credits-Utility Operations, Deferred to Future Periods E-33 $ (106,662) $ (106,662)
412.2 Investment Tax Credits-Utility Operations, Restored to Operating Income F-33 $ -
Total Utility Operating Expenses $ 232,025,049 | $ 7,088,954 | $ 224,936,095
Net Utility Operating Income $ 86,982,852 | $ 3,356,405 | $ 83,626,448
413 Income from Utility Plant Leased to Others F-38 $ -
414 Gains (Losses) from Disposition of Utility Property F-40 $ -
Total Net Utility Operating Income $ 86,982,852 | $ 3,356,405 | $ 83,626,448
Other Income
415-418 Nonutility Operating Income F-39 $ 294,129 | $ 325 (% 293,804
419 Interest and Dividend Income (Net) E-39 $ 114,421 $ 114,421
420 Allowance for Funds Used During Construction E-41 $ 1,700,016 | $ 49,501 | $ 1,650,515
421 Miscellaneous Non-operating Income -41 $ -
422 Gains (Losses) from Disposition of Non-Utility Property -40 $ 744,018 | $ 467,298 | $ 276,720
Total Other Income $ 2,852,584 | $ 517,124 | $ 2,335,460
Other Income Deductions
425 Miscellaneous Amortization F-41 $ 323,943 | $ 12,779 | $ 311,164
426 Miscellaneous Income Deductions -41 $ 307 $ 307
Total Other Income Deductions $ 324,250 | $ 12,779 | $ 311,471
Taxes Applicable to Other Income
408.2 Taxes Other than Income Taxes, Other Income and Deductions E-31 $ -
409.2 Income Taxes, Other Income and Deductions E-31 $ (154,238) $ (154,238)
410.2 Provision for Deferred Income Taxes, Other Income and Deductions -36 $ -
411.2 Income Taxes Deferred in Prior Years - Credit, Other Income and Deductions E-36 $ o $ -
412.3 Investment Tax Credits-Utility Operations Restored to Non-operating Income -33 $ o
412.4 Investment Tax Credits, Non-utility Operations, Net E-33 $ -
Total Taxes on Other Income and Deductions $ (154,238)| $ - $ (154,238)
Net Other Income and Deductions $ 2,682,572 | $ 504,345 | $ 2,178,227
Interest Charges
427 Interest on Long-Term Debt E-41 $ 30,914,460 | $ 532,058 | $ 30,382,402
428 Amortization on Debt Discount and Expense -21 $ 785,312 $ 785,312
429 Amortization of Premium on Debt - Credit -21 $ o
430 Interest on Debt to Associated Companies -41 $ -
431 Other Interest Expense -41 $ 1,049,208 $ 1,049,208
Total Interest Charges $ 32,748,980 | $ 532,058 | $ 32,216,922
Income Before Extraordinary Items $ 56,916,444 | $ 3,328,692 | $ 53,587,753
Extraordinary ltems
433 Extraordinary Income - $ -
434 Extraordinary Deductions - $ -
499.3 Income Taxes, Extraordinary ltems - 3$ -
Extraordinary ltems After Taxes $ - $ o $ o
Net Income $ 56,916,444 | $ 3,328,692 | $ 53,587,753
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For the calendar year of January 1 - December 31, 2019
Company Name Missouri American Water Company
STATEMENT OF INCOME FOR THE YEAR
Total Sewer Water
Schedule Current Current Current
Account No. Account Description Page No. Year Year Year
(a) (b) (c) (d) (e) (®)
Utility Operating Income
400 Operating Revenues S-1 | W-1 [$ 324,614,677 | $ 10,875,370 | $ 313,739,307
401 Operation Expense S-3 W-6 |[$ 115,756,659 | $ 4,560,367 | $ 111,196,292
402 Maintenance Expense S-3 w-6 |$ 12,887,801 | $ 290,604 | $ 12,597,198
403 Depreciation Expense S-7 W-11 | $ 47,290,774 | $ 1,258,763 | $ 46,032,011
404-405 Amortization of Limited Term/Other Utility Plant - $ (5,450,595)| $ 718,125 | $ (6,168,720)
406 Amortization of Utility Plant Acquisition Adjustments E-16 $ 6,859,964 | $ 192,749 | $ 6,667,215
407 Amortization of Property Losses - $ 158,893 $ 158,893
408.1 Taxes Other Than Income Taxes-Utility Operating Income F-31 $ 30,400,309 | $ 178,147 | $ 30,222,162
409.1 Income Taxes, Utility Operating Income E-31 $ (10,407,246)( $ - $ (10,407,246),
410.1 Provision for Deferred Income Taxes-Utility Operating Income F-36 $ 31,764,308 | $ - $ 31,764,308
4111 Income Taxes Deferred in Prior Years-Credit Utility Operating Income F-36 $ o $ - $ -
4121 Investment Tax Credits-Utility Operations, Deferred to Future Periods F-33 $ (103,620)( $ - $ (103,620)|
412.2 Investment Tax Credits-Utility Operations, Restored to Operating Income E-33 $ -
Total Utility Operating Expenses $ 229,157,246 | $ 7,198,754 | $ 221,958,492
Net Utility Operating Income $ 95,457,431 [ $ 3,676,616 | $ 91,780,815
413 Income from Utility Plant Leased to Others F-38 $ - $ - $ -
414 Gains (Losses) from Disposition of Utility Property F-40 $ - $ - $ -
Total Net Utility Operating Income $ 95,457,431 | $ 3,676,616 | $ 91,780,815
Other Income
415-418 Nonutility Operating Income E-39 $ 300,696 | $ 250 ($ 300,446
419 Interest and Dividend Income (Net) E-39 $ 371,813 | $ - $ 371,813
420 Allowance for Funds Used During Construction F-41 $ 3,114,126 | $ 229,375 | $ 2,884,751
421 Miscellaneous Non-operating Income E-41 $ - $ - $ -
422 Gains (Losses) from Disposition of Non-Utility Property F-40 $ 591,677 | $ 202,562 | $ 389,115
Total Other Income $ 4,378,312 | $ 432,187 | $ 3,946,125
Other Income Deductions
425 Miscellaneous Amortization F-41 $ 323,943 | $ 12,779 | $ 311,164
426 Miscellaneous Income Deductions F-41 $ 130,787 | § - $ 130,787
Total Other Income Deductions $ 454,730 | $ 12,779 | $ 441,951
Taxes Applicable to Other Income
408.2 Taxes Other than Income Taxes, Other Income and Deductions F-31 $ - $ - $ -
409.2 Income Taxes, Other Income and Deductions E-31 $ (139,391)| $ - $ (139,391)
410.2 Provision for Deferred Income Taxes, Other Income and Deductions F-36 $ - $ - $ -
411.2 Income Taxes Deferred in Prior Years - Credit, Other Income and Deductions F-36 $ o $ - $ -
412.3 Investment Tax Credits-Utility Operations Restored to Non-operating Income F-33 $ = $ - $ -
412.4 Investment Tax Credits, Non-utility Operations, Net F-33 $ = $ - $ -
Total Taxes on Other Income and Deductions $ (139,391)| $ - $ (139,391)|
Net Other Income and Deductions $ 4,062,973 | $ 419,409 | $ 3,643,565
Interest Charges
427 Interest on Long-Term Debt F-41 $ 34,161,221 | $ 504,678 | $ 33,656,543
428 Amortization on Debt Discount and Expense E-21 $ 760,595 | $ - $ 760,595
429 Amortization of Premium on Debt - Credit E-21 $ - $ - $ -
430 Interest on Debt to Associated Companies E-41 $ - $ - $ -
431 Other Interest Expense F-41 $ 1,907,669 | $ - $ 1,907,669
Total Interest Charges $ 36,829,485 | $ 504,678 | $ 36,324,807
Income Before Extraordinary Items $ 62,690,919 | $ 3,591,346 | $ 59,099,572
Extraordinary Items
433 Extraordinary Income - $ - $ - $ -
434 Extraordinary Deductions - $ - $ - $ -
499.3 Income Taxes, Extraordinary ltems - $ - $ - $ -
Extraordinary Items After Taxes $ - $ o $ o
Net Income $ 62,690,919 | $ 3,591,346 | $ 59,099,572

Indicates Link to Another Worksheet within Workbook

Indicates formula cell
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For the calendar year of January 1 - December 31, 2020
Company Name Mi: i American Water Company
STATEMENT OF INCOME FOR THE YEAR
Total Sewer Water
Schedule Current Current Current
Account No. Account Description Page No. Year Year Year
(a) (c) (d) (e) ()
Utility Operating Income
400 Operating Revenues S-1 | W-1 $ 345,995,302 | $ 10,856,478 | $ 335,138,824
401 Operation Expense S-3 W-6 |$ 122,721,251 | $ 5,673,947 | $ 117,047,304
402 Maintenance Expense S-3 6 |$ 13,521,989 | $ 317,841 | $ 13,204,149
403 Depreciation Expense S-7 -11 | $ 50,878,052 | $ 1,603,419 | $ 49,274,633
404-405 Amortization of Limited Term/Other Utility Plant - $ (5,880,519)| $ 701,525 [ $ (6,582,044)
406 Amortization of Utility Plant Acquisition Adjustments F-16 $ 7,180,460 | $ 205,528 | $ 6,974,933
407 Amortization of Property Losses - $ 158,893 $ 158,893
408.1 Taxes Other Than Income Taxes-Utility Operating Income F-31 $ 32,742,495 | $ 188,104 | $ 32,554,391
409.1 Income Taxes, Utility Operating Income -31 $ (19,810,564). $ (19,810,564)|
4101 Provision for Deferred Income Taxes-Utility Operating Income F-36 $ 42,010,227 $ 42,010,227
4111 Income Taxes Deferred in Prior Years-Credit Utility Operating Income F-36 $ =
4121 Investment Tax Credits-Utility Operations, Deferred to Future Periods -33 $ (103,620) $ (103,620),
412.2 Investment Tax Credits-Utility Operations, Restored to Operating Income E-3 $ =
Total Utility Operating Expenses $ 243,418,664 | $ 8,690,362 [ $ 234,728,302
Net Utility Operating Income $ 102,576,637 | $ 2,166,115 | $ 100,410,522
413 Income from Utility Plant Leased to Others F-38 $ -
414 Gains (Losses) from Disposition of Utility Property F-40 $ -
Total Net Utility Operating Income $ 102,576,637 | $ 2,166,115 | $ 100,410,522
Other Income
415-418 Nonutility Operating Income E-39 $ 119,463 | $ 25($ 119,438
419 Interest and Dividend Income (Net) F-39 $ 527,103 $ 527,103
420 Allowance for Funds Used During Construction F-41 $ 5,365,694 | $ 319,008 | $ 5,046,686
421 Miscellaneous Non-operating Income E-41 $ o $ -
422 Gains (Losses) from Disposition of Non-Utility Property E-40 $ (144,243) $ 59398 (150,181)
Total Other Income $ 5,868,018 | $ 324972 ($ 5,543,047
Other Income Deductions
425 Miscellaneous Amortization F-41 $ 323,943 | $ 12,779 | $ 311,164
426 Miscellaneous Income Deductions F-41 $ 37,997 $ 37,997
Total Other Income Deductions $ 361,940 | $ 12,779 | $ 349,161
Taxes Applicable to Other Income
408.2 Taxes Other than Income Taxes, Other Income and Deductions E-31 $ o
409.2 Income Taxes, Other Income and Deductions F-31 $ -
410.2 Provision for Deferred Income Taxes, Other Income and Deductions E-36 $ o
411.2 Income Taxes Deferred in Prior Years - Credit, Other Income and Deductions F-36 $ -
412.3 Investment Tax Credits-Utility Operations Restored to Non-operating Income E-33 $ -
412.4 Investment Tax Credits, Non-utility Operations, Net F-33 $ -
Total Taxes on Other Income and Deductions $ - $ o $ o
Net Other Income and Deductions $ 5,506,078 | $ 312,193 | $ 5,193,885
Interest Charges
427 Interest on Long-Term Debt F-41 $ 37,895,325 | $ 476,128 | $ 37,419,197
428 Amortization on Debt Discount and Expense F-21 $ 805,142 $ 805,142
429 Amortization of Premium on Debt - Credit E-21 $ o
430 Interest on Debt to Associated Companies F-41 $ -
431 Other Interest Expense F-41 $ 532,453 $ 532,453
Total Interest Charges $ 39,232,920 | $ 476,128 | $ 38,756,792
Income Before Extraordinary ltems $ 68,849,795 | $ 2,002,180 | $ 66,847,615
Extraordinary ltems
433 Extraordinary Income - $ o
434 Extraordinary Deductions - $ -
499.3 Income Taxes, Extraordinary ltems - $ -
Extraordinary Items After Taxes $ = $ = $ =
Net Income $ 68,849,795 | § 2,002,180 | $ 66,847,615

Indicates Link to Another Worksheet within Workbook

Indicates formula cell
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For the calendar year of January 1 - December 31, 2021
Company Name Missouri American Water Company
STATEMENT OF INCOME FOR THE YEAR
Total Sewer Water
Schedule Current Current Current
Account No. Account Description Page No. Year Year Year
(a) (b) (c) (d) (e) ()
Utility Operating Income
400 Operating Revenues S-1 | W-1 |$ 349,429,411 | $ 12,381,782 | $ 337,047,629
401 Operation Expense S-3 w6 |$ 126,867,509 | $ 6,162,299 | $ 120,705,210
402 Maintenance Expense S-3 w-6 [|$ 10,858,378 | $ 317,455 | $ 10,540,924
403 Depreciation Expense S-7 W-11 | $ 55,955,866 | $ 1,861,454 | $ 54,094,412
404-405 Amortization of Limited Term/Other Utility Plant - $ (4,998,534)| $ 708,847 [ $ (5,707,381)
406 Amortization of Utility Plant Acquisition Adjustments F-16 $ 7,500,957 | $ 218,307 | $ 7,282,651
407 Amortization of Property Losses - $ 158,893 | $ - $ 158,893
408.1 Taxes Other Than Income Taxes-Utility Operating Income F-31 $ 35,668,301 | $ 125,756 | $ 35,542,545
409.1 Income Taxes, Utility Operating Income E-31 $ (38,370,630)| $ - $ (38,370,630)
410.1 Provision for Deferred Income Taxes-Utility Operating Income E-36 $ 46,250,054 | $ - $ 46,250,054
4111 Income Taxes Deferred in Prior Years-Credit Utility Operating Income F-36 $ o $ - $ -
4121 Investment Tax Credits-Utility Operations, Deferred to Future Periods E-33 $ (103,551)( $ - $ (103,551)
412.2 Investment Tax Credits-Utility Operations, Restored to Operating Income F-33 $ o $ - $ -
Total Utility Operating Expenses $ 239,787,244 | $ 9,394,117 | $ 230,393,127
Net Utility Operating Income $ 109,642,168 | $ 2,987,665 | $ 106,654,502
413 Income from Ultility Plant Leased to Others F-38 $ - $ - $ -
414 Gains (Losses) from Disposition of Utility Property F-40 $ - $ - $ -
Total Net Utility Operating Income $ 109,642,168 | $ 2,987,665 | $ 106,654,502
Other Income
415-418 Nonutility Operating Income F-39 $ 142,920 | $ - $ 142,920
419 Interest and Dividend Income (Net) F-39 $ 39,321 | $ - $ 39,321
420 Allowance for Funds Used During Construction E-41 $ 1,405,425 | $ 41,793 | $ 1,363,632
421 Miscellaneous Non-operating Income -41 $ - $ - $ -
422 Gains (Losses) from Disposition of Non-Utility Property -40 $ (218,259)| $ 22514 | $ (240,773)
Total Other Income $ 1,369,408 | $ 64,307 | $ 1,305,100
Other Income Deductions
425 Miscellaneous Amortization E-41 $ 323,943 | $ 12,779 | $ 311,164
426 Miscellaneous Income Deductions -41 $ 20,739 | $ - $ 20,739
Total Other Income Deductions $ 344,683 | $ 12,779 | $ 331,904
Taxes Applicable to Other Income
408.2 Taxes Other than Income Taxes, Other Income and Deductions F-31 $ - $ - $ -
409.2 Income Taxes, Other Income and Deductions E-31 $ - $ - $ -
410.2 Provision for Deferred Income Taxes, Other Income and Deductions -36 $ - $ - $ -
411.2 Income Taxes Deferred in Prior Years - Credit, Other Income and Deductions E-36 $ - $ - $ -
412.3 Investment Tax Credits-Utility Operations Restored to Non-operating Income -33 $ o $ - $ -
412.4 Investment Tax Credits, Non-utility Operations, Net E-33 $ = $ - $ -
Total Taxes on Other Income and Deductions $ - $ = $ =
Net Other Income and Deductions $ 1,024,725 | $ 51,528 | $ 973,197
Interest Charges
427 Interest on Long-Term Debt E-41 $ 39,360,606 | $ 446,323 | $ 38,914,284
428 Amortization on Debt Discount and Expense -21 $ 819,034 | $ - $ 819,034
429 Amortization of Premium on Debt - Credit -21 $ - $ - $ -
430 Interest on Debt to Associated Companies -41 $ - $ - $ -
431 Other Interest Expense -41 $ 34,105 | $ - $ 34,105
Total Interest Charges $ 40,213,745 | $ 446,323 | $ 39,767,422
Income Before Extraordinary ltems $ 70,453,147 | $ 2,592,871 | $ 67,860,277
Extraordinary ltems
433 Extraordinary Income - $ o $ - $ -
434 Extraordinary Deductions - $ - $ - $ -
499.3 Income Taxes, Extraordinary ltems - $ - $ - $ -
Extraordinary ltems After Taxes $ - $ o $ o
Net Income $ 70,453,147 | $ 2,592,871 [ $ 67,860,277

Indicates Link to Another Worksheet within Workbook
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