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municipalilies, (c} customers, and {d) others, and the amount applicable lo each

utility department. .
Note, — There shall not be incleded in this account advances for canstruction which are ulfiniately

‘to be repaid wholly or in pait. (Sce account 252, Advances for Censtruction.}

11, ACCUMULATED DEFERRED INCOME TAXES

Public utilities shall vse the accounts provided below for prior sccumulations
of deferréd taxes on income and lor additional provisions, Prior to any use of these
actounts, the niility niust file with the Commission, for the purpose ‘of obtaining
authorization, its proposed plan of accounting for deferred taxes on income. The
wtiliey shail nof use these acconmis unless such use has been authorized by the
Commission. If defereed tax accounting is initiated wilh respect to any propsty
sich accounting shiall not:be discontinued on' that property without prior approval
of the Comniission. ' :

The atility is restricted in its use of these accoumts to the purposes set forth
therein, 1t shall not make any transfers from these aceounts or make any use
fliereof except as provided in the text of the accounts without prior approval of
the Commission.

Upon the disposition by sale, exchange, transfer, abandonment, or premature
retirement of plant on which there is a related balance in these accounts, the defes-
red tax account shall be charged with an amount equal to. the related income lax
expense, -if any, ansmg (rom such disposition and acéount: 411, Income Taxes.
Deferred in Prior Years — Credit, shall be ¢redited. When the remaining balance,
aler consideration of any related income tax cxpenses, is not significant, the defer-
red tax account shall be charged dnd account 411 crediled with such balance. 17
after consideration of any refated income tax expense, the remaining amount is
significant, then the Comimission shall authorize or direct how such amount shall
be accounted for al the time approval {or the dispesition of accounting is granted.
When plant is disposcd of by transfer to a wholly owned subdsidiary the related
balance in the deferred tax account shall also be transferved. When thie disposition
relates to retivement of an item or items under a group method of depreciation
where there is no lax effect in the year of retirement, no enlries are required in
the deferred tax account if it.can be determined (hat the reluted balances would

be nécessacy to be retained o offset Future group item tax deficiencies.
Nofe. — Public ulifities having more than one utilily department and nonuiihl)' property and which

have deferred taxes on income with respect thereto-shali classify such defersats in the accounts provided

befow so as lo.gllow rcady idcn!ifcaimn of items relating 1o each ullllly departnient dad to othér income
and deduetions,

281. Accinimilnted Deferred Income Taxes-Accelerated Amoytization.

A, This accomt shall be credilied and account 410, Provision for Deferred
Income Taxes, shall be debited with an_amonnt equal to that by which taxes on
income payable for the year are lower because of accelerated (5-year) amortization
of (1) certified defense facilities in computing such taxes, as permitted by Section
168 of the Iuntérnal Revenue Code of 1954 and (2) certilied pollution control
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facilities in compuling such taxes, as permiited by Section 169 of the Internal
Revenue Code of 1954, as compared (o the depreciation deduction otherwise
MMPEMUH)DSCS according lo the straight line or other N
nonaccelerated depreciation method and appropriate estimated uselul life for such
property. -

B. This account shall be debited and acconnt 411, Income Taxes Deferred in
Prior Years — Credit, shall be credited with an amouut equal to that by whicl
laxes on income payable for the vear are greater because of the vse in prior years:
of accelerated insiead of nonaccelerated or nonliberalized depreciation resulling in
tlie deferral of taxes in such prioi years as described in paragraph A above. Stuch
debit to this nccount and crédit to acconnt 411 shall, in general, represent Uie effect

_on laxes payable for the current year of (he unavailability or reduced_amount of
a depreciation deduetion for tax purposes with respect to any r depreciable property
Tor which accelerated amortization was vsed in prior years, as compared to the
depreciation deduction otherwise available and appropriate for such property, con-
sidering its estimated useful life, according to the depreciation methed ordinarily
tsed by the uility for similar property in compuiting depreciation for tax putposes
by a nonaccelerated or monkiberalized depreciation method.

C. Records with ré_spect‘to entiies to this account, as described above, and the
account balance, shall be so maintained as to show the factors of calculation and
the separate amotts applicable to the lacilities of each certification or antortization
for {ax purposes. '

282, Accumulated Defevred Income Taxes-Liberatized Depreciation,

A, This account shall be credited and account 410, Provision for Deferred
Income Taxes, shall be debited with an amount equal to that by which taxes on
‘income payable for the year are Tower because of the use of liberafized depreciation
in computing such taxes, as permitled by Section 167 of the Internal Revenue Code
of 1954, as compared to the depreciation deduction otherwise appropriate and
allowable for tax purposes for similar property for the same estimated usefu] life
according to the steaiglt lie or other nouliberalized method of depieciation.

B.. This account shinll be debited @nd dccount 411, Income Taxes Deferred in
Prior 'Years — Credit, shall be credited with an amount equal to that by which
taxes on income payable for the year are greater because of the use in prior years
of liberalized depreciation for income [ax purposes, and deferral of taxes in such
prior years as described it paragraph A above. Such debit o this account and
credif to account 41, shall, in general, represent the effect on taxes payable forr
the corrent year of the smaller smount of depreciation permificd for tax purposes
for the current year with respect to any depreciable property for which liberalized
depreciation was used in prior years, as compared to the depreciation deduction.
otherwise appropriale and available for similar property of the same estimated use-
ful life nccording te the straight line or otler nonliberalized depreciation method
ordinarily vsed by the itility in computing depreciation for tax purposes.
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C. Records with respect {o entries to this acconnl, as described above, and the
account balance, shall be so mainiained as to show the factors of calculation and
the separate amounts applicable to the plant addilions of each vintage year for each
cluss, group, or unil as fo which different liberalized deprecintion methads and
estimated uyseful lives have been used, The wnderlying calculations to segregale
and associate deferréd tax amounts wilh the respective vintage years may be based
on reasonable mesthods of approximation, if necessary, consistently applied.

283. Accumulated Deferved (ncome Taxes — Other.

A. This account, when its use has been authorized by the Commission for
specific types of tax deforrals, shall be credited and account 419, Provision for
Deflerred lncome Taxes, shall be debited with an amount cqual to that by which
taxes on income payable for-the year are lower because of the eurrent vse of dedue-
lions other than sccelerated amortization or liberalized depreciation in the computa-
tion of income taxes, which deductions for general accomuting purpeses will not
be fully reflected in the ulility’s determination of annual nel income until sub-
sequent years.

B. This account, when its use has been authorized by the Commission, shall
be. debited and account 411, Income Taxes Defesved in Prior Years — Credit,
shall be. credited with an amount equal to that by which laxes on income payable
for the year are greater because of deferral of taxes on income in previots years,
as provided by paragraph A above. Such debit to this account and credit to account
411, shall, in general, represent the effect on faxes pavable W Lthe currenl year
of the smaller dednetion permitted for tax purposes as compnred o the amount
recognized in the utility's general accounts with respeci to the item oy class of
items for which deferred tax accounting by the ufility was authorized by the Com-
mission. _

C. Records with respect to enfries to this account, as described above, and the
account balance, shall be so' maiitained as to show the faclors of calawation with
respect to each annual amonid of the ifem or class of ilems, other than accelerated-
amortization or liberalized depreciation, for which tax delerral accounting by the
utility is authorized by the Commission. '




