BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI

In the Matter of Union Electric Company, d/b/a 

) 
File No. ER-2012-0166

Ameren Missouri’s Tariff to Increase Its Annual 
)
Tariff No. YE-2012-0370

Revenues for Electric Service.


 
)
POSITION STATEMENTS OF THE CONSUMERS COUNCIL OF MISSOURI
COMES NOW the Consumers Council of Missouri (“Consumers Council”), by and through counsel, in reference to the List of Issues, List and Order of Witnesses, Order of Cross Examination, and Order of Opening Statements (“List of Issues”) filed by the Commission Staff on September 19, 2012, and respectfully provides the corresponding position statements on the following issues:
6. Plant-in-Service Accounting ("PISA") 
Should the Commission grant Ameren Missouri accounting authority to accrue a return on invested capital and to defer depreciation for non-revenue-producing plant additions in a regulatory asset during the period between the date when those plant additions begin serving customers until the date they are reflected in rate base in a later rate case?

Consumers Council Position:  No.

7. Rate Case Expense 
What is the appropriate amount to include in Ameren Missouri's revenue requirement for Rate Case Expense?

Consumers Council Position:  Consumers Council supports the position of the Office of the Public Counsel.

17. Return on Common Equity ("ROE") 
In consideration of all relevant factors, what is the appropriate value for Return on Equity ("ROE") that the Commission should use in setting Ameren Missouri's Rate of Return?
Consumers Council Position:  The Commission should set the allowed ROE at low end of the range recommended by Staff (8.00%).
19. Fuel Adjustment Clause ("FAC") 
Should the sharing percentage in Ameren Missouri’s fuel adjustment clause be changed to 85%/15%?

Consumers Council Position:  Consumers Council opposes the approval of any Fuel Adjustment Clause in this rate case.  If the Commission continues to grant Ameren Missouri the privilege of charging a Fuel Adjustment Clause, the current sharing percentages should be modified to reflect a 50%/50% sharing of fuel cost volatility risk.  It is unreasonable and unfair to require consumers (who have no control over the management of Ameren Missouri’s fuel and purchased power costs) to bear any more than 50% of the risk of volatility in such costs going forward.  
21. Storm Costs Tracker 
Should the Commission establish a two-way storm restoration cost tracker whereby storm-related non-labor operations and maintenance (“O&M”) expenses for major storms would be tracked against the base amount with expenditures below the base creating a regulatory liability and expenditures above the base creating a regulatory asset, in each case along with interest at the Company’s AFUDC rate?
Consumers Council Position:  No.

24. Vegetation Management and Infrastructure Inspection Tracker 
B. Should the vegetation management and infrastructure inspection trackers be continued?

Consumers Council Position:  No.

25. Class Cost of Service, Revenue Allocation and Rate Design 
A. What methodology should the Commission use to allocate generation fixed costs among customer classes? 
Consumers Council Position:  Consumers Council supports the position of the Office of the Public Counsel.

B. How should the non-fuel, non-labor components of production, operation and maintenance expense be classified and allocated? 
Consumers Council Position:  Consumers Council supports the position of the Office of the Public Counsel.

C. How should any rate increase be collected from the several customer classes? 
Consumers Council Position:  Consumers Council supports the position of the Office of the Public Counsel.

D. What should the Residential Class customer charge be?
Consumers Council Position: The current monthly customer charge of $8.00 should be retained.

26. Keeping Current Customer Assistance Program 
A. Should Ameren Missouri's Keeping Current customer assistance program be continued until Ameren Missouri's next general rate case, by which time the working group will have reviewed the third party evaluation of the program? 

Consumers Council Position:  Yes, the Keeping Current program should be reinstated in this general rate case, and continued until the effective date of new electric rates pursuant to a final order in Ameren Missouri’s subsequent general rate case.
B. If Ameren Missouri's Keeping Current customer assistance program is continued, should the customer contribution remain the same?
Consumers Council Position:   Yes, and Ameren Missouri's commitment to make a shareholder contribution to the program, in monthly installments equivalent to $500,000 annually, should also be recognized over the same time period.

Consumers Council reserves the right to address additional issues in its briefing and to modify its positions based upon cross-examination and additional evidence that arises during the evidentiary hearing.  

Consumers Council disagrees with the order of witnesses on certain issues, as proposed in the Staff’s List of Issues, and may raise objections to that witness order at the appropriate time during the evidentiary hearing.
Respectfully submitted,
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