WILLIAM D. STEINMEIER, PC,
20321 TOWER DRIVE
JEFFERSON CITY, MISSOURLI (MO) 65109

WiLLIAM D. STEINMEIER MARY ANN YOUNG
ATTORNEY AT LAW MAILING ADDRESS: ATTORNEY AT LAaw
GOVERNMENTAL CONSULTANT PosT OFFICE BOX 104595 OF COUNSEL
(573) 659-8672 JEFFERSON CITY, MISSOURI (MO) (573) 634-8109
Fax (573) 636-2305 65110-4595 FAX (573) 634-8224

February 27, 2003

4
Missouri Public Service Commission F, LE D

Attn: Secretary of the Commission
200 Madison Street, Suite 100 FEX
P. O. Box 360 27 2003
Jefferson City, MO 65102-0360 ) )
S Missouri Public
ervice Commission
RE: Case No.
Alticomm, inc.
Application for Authority to Provide Basic Local Exchange and
Interexchange Telecommunications Services

Dear Secretary:

Enclosed please find an original and%ﬁ‘rt copies of the Application for
Certificate of Service Authority and For Competitive Classification for filing with the
Commission on behalf of Alticomm, Inc. This is an Application to provide basic local
telecommunications services and interexchange telecommunications services.

Also enclosed is an original and five copies of Alticomm’s initial interexchange
services tariff for filing with the Commission. The application requests a waiver of the
tariff filing requirement for the basic local services tariff.

Thank you for assistance in the processing this filing. Copies are being served
on the Commission’s General Counsel and Office of the Public Counsel. Please
contact me at 634-8109 if there are any questions.

Sincerely,

Mary Ann ;Garr&:oung

Enclosure

cC: General Counsel
Office of the Public Counsel
Monica Borne Haab
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BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOUR! [ FEBER003

In the matter of the Application of
Alticomm, {nc.

for Certificate of Service

Authority to Provide Basic Local Exchange
and Interexchange Telecommunications
Services within the State of Missouri

and for Competitive Classification

Missouri Public
Service Commission

Case No.

APPLICATION FOR CERTIFICATE OF SERVICE AUTHORITY
AND FOR COMPETITIVE CLASSIFICATION

Comes now Alticomm, Inc. (“Alticomm” or “Applicant”}, by its undersigned counsel,
and hereby applies pursuant to Sections 392.361, 382.410, 392.420 and 392.430, and
392.450 RSMo., the federal Telecommunications Act of 1996 and 4 CSR 240-2.060, for
authority to provide basic local exchange and interexchange telecommunications services
within the State of Missouri and for competitive classification. In support of its application,
Alticomm states as follows:

1. Applicant Alticomm, Inc. is a corporation duly organized and existing under and
by virtue of the laws of the State of Massachusetts with its principal place of business at
115 Shawmut Road, Canton, Massachusetts 02021. The character of business
performed by Applicant is telecommunications services. Alticomm is authorized to operate
in Missouri as a foreign corporation. A copy of the Alticomm'’s Certificate of Authority to
conduct business in Missouri is attached hereto as Exhibit A.

2. Allinquiries, correspondence, communications, pleadings, notices, orders and
decisions relating to the case should be addressed to:

Mary Ann {Garr) Young

WIiLLIAM D. STEINMEIER, P.C.

2031 Tower Drive
P.O. Box 104595



Jefferson City MO 65110-4595

Phone: 573-634-8109

Fax: 573-634-8224

Email: myoung0654@aol.com
With a copy 1o:

Monica Borne Haab

Nowalsky, Bronston & Gothard

3500 N. Causeway Blvd., Suite 1442
Metairie, LA 70002

Phone: (504) 832-1984

Fax: (504) 831-0892

E-Mail: mhaab@nbgliaw.com

Applicant’s contact person for regulatory matters after approval of this application is:

James Comblatt, Director of Regulatory Affairs
Alticomm, Inc.

115 Shawmut Road

Canton, MA 02021

Phone: (781) 989-4500; Ext. 165
Fax: (781) 989-4512
E-Mail: jim.cornblatt@east-tel.com

3. Alticomm proposes to provide resold basic local exchange telecommunications
service throughout all exchanges currently served by Southwestern Bell Telephone
Company (SWBT). The Company does not intend to provide service in any “small”
incumbent local exchange carrier (ILEC) areas. The specific SWBT exchanges within
which Alticomm proposes to offer service are listed in the incumbent provider's local
exchange tariff and will be listed in Alticomm’s basic local service tariff. Alticomm may
seek authority to provide basic local service in other areas of the state in a subsequent
proceeding. Alticomm proposes to provide interexchange service on a statewide basis
throughout Missouri.

4. Pursuant to this application, Alticomm seeks to provide all forms of basic local
exchange telecommunications service, including residential and business basic line

2



service, package services, and individual optional features. The Applicant will also offer
and provide interexchange telecommunications service to residential customers and
business customers. Interexchange services will include MTS, Inbound 8XX and travel
card services. Both interexchange and basic local exchange telecommunications services
will be provided on a pure resale basis. The Company will not provide operator assisted
services, and all such calls will be handled by the underlying service provider.

5. Alticomm possesses the technical and managerial expertise to provide the
services it proposes. A description of the backgrounds of Alticomm’s management team,
which demonstrates its extensive experience and expertise, is attached hereto and
incorporated herein by reference as Exhibit B.

6. Alticomm also possesses the necessary financial resources to provide the
services it proposes. In support of its basic local service certificate application, Alticomm
submits its most current twelve-month financial statements, and Missouri specific twelve-
month pro forma statements which are attached hereto and incorporated herein by
reference as Exhibit C.

7. Alticomm seeks classification of itself and its services as competitive pursuant
to Sec. 392.361 RSMo. and 4 CSR 240-2.060(6)(A). Applicant believes that its proposed
services will be subject to sufficient competition to justify a lesser degree of regulation and
that granting this request will allow greater price and service options for telephone users.

8. Alticomm will offer basic local telecommunications service as a separate and
distinct service in accordance with applicable law. Alticomm will give consideration to

equitable access for all Missourians, regardiess of where they might reside or theirincome,



to affordable telecommunications services in Alticomm’s proposed service areas in

accordance with applicable law.

9. Alticomm is willing to comply with all applicable Commission rules and is willing
to meet all relevant service standards, including, but not limited to billing, quality of service
and tariff filing and maintenance. Consistent with the Commission’s treatment of other
certificated competitive basic local exchange telecommunications companies, Alticomm

requests that the following statutes and regulations be waived for Alticomm and its basic

local exchange service offerings:

Statutory Provisions:

Section 392.210.2
Section 392.240(1)
Section 392.270
Section 392.280
Section 392.290
Section 392.300.2
Section 392.310
Section 392.320
Section 392.330
Section 392.340

Missouri Public Service Commission Rules

4 CSR 240-10.020

4 CSR 240-30.010(2)(C)
4 CSR 240-30.040

4 CSR 240-32.030(4)(C)
4 CSR 240-33.030

4 CSR 240-35

With regard to its interexchange services, Alticomm requests that the foliowing statutes and
regulations be waived, consistent with the Commission’s treatment of other certificated

competitive local éxchange and interexchange telecommunications companies:



Statutory Provisions:

Section 392.210.2
Section 392.240(1)
Section 392.270
Section 392.280
Section 392.290
Section 392.300.2
Section 392.310
Section 382.320
Section 392.330
Section 392.340

Missouri Public Service Commission Rules

4 CSR 240-10.020

4 CSR 240-30.010(2)(C)

4 CSR 240-30.040

4 CSR 240-33.030

4 CSR 240-35

10. Pursuant to 4 CSR 240-2.060(6)(C), which requires that an application for a
certificate of service authority to provide interexchange, local exchange or basic local
exchange service shall include a proposed tariff with a forty-five day effective date,
Alticomm is separately filing its proposed interexchange (IXC) tariff. Alticomm’s proposed
IXC tariff contains the rules, conditions and description of services and rates, and bears
a forty-five (45) day effective date. Alticomm respectfully requests approval of its IXC tariff.

11. Alticomm requests a temporary waiver of 4 CSR 240-2.060(6)(C) as applicable
to its basic local service tariff. Alticomm finds it impossible at this time to develop basic
local service tariffs to fully comply with this rule since Alticomm has not yet executed or
received Commission approval of any resale or interconnection agireéments with ILECs.

At such time as all facts necessary for the development of such tariffs are known to

Alticomm, it will promptly file said tariffs bearing no less than a forty-five day effective date



with the Commission in a manner consistent with recent Commission practice in similar cases.

11. Furthermore, Applicant agrees that its proposed basic local service tariff will
specifically identify the geographic service area in which it proposes to offer basic local
service and that such area will follow the exchange boundaries of the [LECs in the same
area and be no smaller than an exchange. In any circumstance, Applicant will file its
proposed basic local exchange telecommunications service tariff no later than 30 days
after Commission approval of Applicant’s interconnection and/or resale agreement.

12. Notwithstanding the provisions of Section 392.500 RSMo., as a condition of
certification and competitive classification, Applicant agrees that, unless otherwise ordered
by the Commission, Applicant's originating and terminating switched exchange access
rates will be no greater than the lowest Commission-approved corresponding access rates
in effect for each ILEC within whose service area(s) Applicant seeks authority to provide

service. Additionally, pursuant to the Commission’s Report and Order in Case No. TO-99-

596, Applicant agrees that if the ILEC in whose service area Applicant is operating
decreases its originating and/or terminating access service rates, Applicant shall file an
appropriate tariff amendment to reduce its originating and/or terminating access rates
within thirty (30) days of the ILEC’s reduction of its originating and/or terminating access
rates in order to maintain the cap on switched exchange access rates.

13. Applicant herein states, in accordance with 4 CSR 240-2.060(1)(K), that there
are no pending actions or final unsatisfied judgments or decisions against Applicant in any
stafe, federal agency, or court which involve customer service or rates for which action,
judgment, or decision has occurred within three (3) years of the date of this Application.

14. Pursuant to 4 CSR 240-2.060(1)(L), Applicant hereby states that the Company



does not have any overdue annual reports or fees owed to the Missouri Public Service
Commission.

15. Alticomm submits that the public interest will be served by Commission approval
of this application because Alticomm’s proposed services will create and enhance
competition and expand customer service options consistent with the federal
Telecommunications Act of 1996 and Chapter 392 RSMo. Prompt approval of this
application also will expand the availability of innovative, high quality and reliable
telecommunications services within the State of Missouri.

WHEREFORE, Applicant Alticomm, Inc., respectfully requests thatthe Commission
grant it certificate of service authority to provide basic local exchange and interexchange
telecommunications services as herein requested, grant Alticomm competitive
classification, grant waiver of the aforesaid statutes and regulations, and approve
Alticomm’s separately filed interexchange service tariff.

Respectfully submitted,

\W\CL ‘/‘@M@’\/

Mary Ann (Garff Young  Mo. Bar #27951
WILLIAM D. STEINMEIER, P.C.

2031 Tower Drive

P.O. Box 104595

Jefferson City MO 65110-4595

Phone: 573-634-8109

Fax: 573-634-8224

Email: myoung0654@aol.com

ATTORNEY FOR ALTICOMM, INC.

CERTIFICATE OF SERVICE

| hereby cerify that a copy of this document has been hand delivered or mailed by first class mail, postage
prepaid to the Office of Public Counsel and the General Counsel of the Missouri Public Service Commission on this 27th

day of February 2003.
CDK’\@MQM?Y\

Mary Ann (Geﬁ) You&&)
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VERIFICATION OF APPLICANT

STATE OF Lowig)a “a )
)] ss:
counTY OF Ak Erg onn )

I, James Cornblatt, being first duly sworn, state that I am Director of Regulatory Affairs of
Alticomm, Inc., the Applicant herein; that I have reviewed the matters set forth in the Application and
Exhibits and the statements contained therein are true to the best of my knowledge, except as to those matters
which are stated on information or belief, and as to those matters I believe them to be true.

I declare under penalty of perjury that the foregoing is true and correct.

Altico Inec.

Jafmes Cornblatt, Director of Regulatory Affairs

Sworn to and subscribed before me this day 0@5&\}, 2(0_3.

-

Notary Public
MONICA BORNE HAAB
Natarv Publie, Stete of Louisiana
My Gommission is for Life.
- — : v 4
S—-\Sd' .:-’/.: '/,’
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Alticomm Inc.

Exhibit A

Missouri Secretary of State Certificate
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Matt Blunt
Secretary of State

CORPORATION DIVISION - CERTIFICATE OF AUTHORITY

WHEREAS,
ALTICOMM, INC.

using in Missouri the name
ALTICOMM, INC.

has complied with the General and Business Corporation Law
which governs Foreign Corporations; by filing in the office
of the Secretary of State of Missouri authenticated evidence
of its incorporation and good standing under the Laws of the
State of MASSACHUSETTS.

NOW, THEREFORE, I, MATT BLUNT, Secretary of State of the
State of Missouri, do hereby certify that said corporation
is from this date duly authorized to transact business in
this State, and is entitled to all rights and privileges
granted to Foreign Corporations under the General and
Business Corporation Law of Missouri.

IN TESTIMONY WHEREOQF, I have set my
hand and imprinted the GREAT SEAL of
the State of Missouri, on this, the
8th day of OCTOBER, 2002.

N‘m%%«&r

Secretary of State

A sSSESANY
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Alticomm Inc.
Exhibit B

MANAGEMENT PROFILES
and
TECHNICAL CAPABILITY

The Company will provide service on a resale basis. Therefore, its technical capability is
equivalent to that of its underlying local exchange company, whose technical capability has
been proven to this Commission. The Company will utilize the services of only
Commission certificated carriers. --

The Company has been operating in Massachusetts and Rhode Island since 1998. The
Company is authorized in Arkansas (IXC), Colorado (IXC), Florida (IXC), Georgia (IXC),
Idaho (IXC), lowa (CLEC and {XC), Kentucky (CLEC and IXC), Michigan (IXC), Montana
(CLEC and IXC), New Jersey (IXC), North Dakota (CLEC And IXC), Texas (IXC),
Wisconsin (CLEC and IXC) and Wyoming (IXC), and is in the process of initiating
operdtions in theses states.  Applications are pending in Alabama, Arkansas (CLEC),
Colorado (CLEC), California (IXC and CLEC), Connecticut (IXC and CLEC), Florida
(ALEC), Georgia (CLEC), Idaho (CLEC), Indiana (IXC and CLEC), Kansas (IXC and
CLEC), Maine (IXC and CLEC), Minnesota (IXC), New Hampshire (IXC and CLEC), New
Mexico (IXC), New York (IXC and CLEC), North Carolina (IXC), Ohio (IXC), Cklahoma
(IXC), Oregon (IXC and CLEC), Pennsylvania (IXC and CLEC), Texas (CLEC), Utah
(CLEC), Washington (IXC and CLEC), West Virginia (IXC and CLEC), and Wyoming
(CLEC). The Company is seeking interexchange and local exchange authority on a
nationwide basis.



ALTICOMM, INC.

EXHIBIT C

FINANCIAL STATEMENTS
AND 12-MONTH MISSOURI PROJECTIONS



AltiComm, Inc.
Balance Sheet
Revised December 16, 2002
{US Dollars)
(Unaudited: For Management Purposes Only)

FullYear Full Year Full Year Full Year September YTD

1998 1998 2000 2001 2002
Asgets:
Current Assets:
Cash:
Warran Bank 1] 1] 1] 43,282 443,577
Cenlury Bank ] )] 0 0 131,834
Cilizens Bank 0 o] 30,168 3,392 -1,332
US Trust Bank (Account Moved To Citizens On 2/18/00) 0 4,217 0 0 4]
Telecom Bank (Account Cliosed 12/6/02) 1} i} 10,160 £49 4B5
Sovereign Bank (Account Closed 7/31/01) 1] o] 1,150 0 0
Fleet Bank (Actount Moved To Sovereign On 6/17/00) 12,975 1,582 0 0 a
Petty Cash i} i3 1} 0 1
Subtatal 12,975 -2,635 41,486 47,123 874,845
Billed Accounts Receivable 0 1,225 67.250 202,538 B05,276
Unbilled Accrued Accounts Receivable 1] 6,811 206,238 308,981 349,121
Allowance For Doubtful Accounts Receivable 0 1} 1} 0 +31,209
Subtotal 0 8,036 273,488 512,518 923,188
Prepaid Expenses 0 24,404 £8,614 49,354 412,385
Employee Advancas & Receivables 0 o o 150 o
Total Current Assels 12,975 289,895 384,588 809,147 1,910,218
Property & Equipment:
Equipment 0 24,547 50,629 71,767 390,813
Software 0 68,500 68,500 68,500 266,783
Fumiture & Fixtures o 2,089 10,105 32,666 103,851
Leasashold improvements 4] o 4] 14,181 55,285
Accumulated Depreciation: Equipment [Straight Line Over 3 Years) 0 4,001 -16.,620 -37,020 -91,774
Accumulated Amartization: Sofiware (Straight Line Over 3 Years) 0 11,417 34,250 -57,083 -890,431
Acscumulated Depretiation: Fumiture & Fixtures (Steaight Ling Over 7 Yaars) <] ~14% -1,020 4,075 -11,394
Accum. Deprac.: Laasehold Improvements (Straight Line Over 60 Months) 1} [ [1] -2167 8,591
Total Net Property & Equipment ['] 79,479 77,343 86,768 613,641
Other Assets:
Stock Subscriptions 4] 750 150,000 0 0
Deposits ] 7.264 7.464 16,334 40,030
Goodwill {Retated To Acquisition of ServiSense) 0 0 0 0 421.6M
Tota! Other Assets ] 8,013 157,464 16,334 461,701
Total Assets 12,875 117,380 618,296 712.249 2,985,560
Total Assets Per Peachtroe @ 12/16/02 12:40 pm 12,875 117,388 818,396 712,249 2,885,560
Difference o [} D o o



Llablbities & Equlty:
Liabilities:
Curront Liabllities:

Accounis Payables

Sitet Commission Payables

Wasren Bank Loan & Drawn Line Of Credit
Citizen's Bank Loan & Accrued Interest
(Uneamed Prone Sarvice Ravenue

Sales & Excise Taxas Payable:
Federa! Excise Tax
Massachusells Sales Tax
Pennsylvania Sales Tax
New York State Sales Tax
Colorado Sales Tax
Other Stales Sales Tax
Interest Payable On Sales Taxes
Estimaled Peratlies On Sales Taxes

Subotal

Owed To Debtor In Possession For ServiSense
Convartitie Mote Payable to J. Doran @ B.0%
Convertibie Note Payabla to T. Martin @ 10.0%
HNota Payable: Cenexus @ 0.0%

Aceryed Expenses

Currenl Partion of Capital Lease Notes Payables
Lean From Allen Stem
Custornar Deposits

Total Cumrent Liabilities

Long Term Liabiiitias: <
Non Current Notes Payable For Capital Leaces
Total Liabilities.
Stockowners' Equity:

Cammon Stogk: $0.01 Par Value Per Share, 3,783,335 Shares Authorized,
1,000,000 Izsued and Chutstanding at Yearend 2000, and 3,485,624
Authorized, 1,000,000 Issued and Quistanding at Yearend 2007 and
Juns 20, 2002.

Convertible Preferred Series A: 50,10 Par Value Per Share, 105,556 Shares
Aumoiized, issued and Outstanding, With Aggregale Liquidation Prafer.
ence Df 3475,002.00 Over Cammon Stock Al Yearend 2000, 2001 and
June 30, 2002

Converlibie Prefecred Series B: 50.10 Par Value Per Share, 111,111 Shares
Autharized, issued and Outstanding, With Aggregate Liquidation Prefer-
Of $450,003.80 Over Corrnan Stock & Convertible Preferrad Series A
Siock Al Yearend 2000, 2001 and June 30, 2002,

Corwertiple Prefered Series C: $0.10 Par Value Per Share, 296,709 Sharas
Authorized, and 107,078 (ssued and Quistanding With Aggregate Liquid-
ation Preference of $685,607.90 at Yearend 2001, and 296,709 Issued

and O wilh Liquidation Preference Of $1,755,007.90 Over
Commah Stock ant Convertiols Pralarred Sertes A & B Stock At
June 30, 2002,

Common Stock: Additional Pald in Capilal

Convertible Preferred Series A: Additional Paid In Capilal
Converlible Prefarred Series B: Additional Palc In Capital
Converlible Prefemsd Series C: Aodilional Pad In Capital
Treasury Steck @ Cost

Sublotal

HNat Enxs From Operations
Rotalned Exmings

Subtotal
Total Caplta

Total Liabilties & Stockowners’ Equity
Totai Liabliities & Equity Par Peachtres & 12M5/02 12:40 pm

AltiComm, In¢.

Balance Shest Page 2. .
Revised December 16, 2002
(US Dollars)
(Unaudited: For Management Purposes Only)
full Year Full Year Fuli Year Full Year September YTD
1858 1999 2008 2004 2002

30.010 88,552 417,401 725,174 2,885,550

0 [\ 6 0 2477

D o o 449,373 510,674

0 199,063 300,089 1,818 a

0 o 0 o 85,009

0 244 16.336 57.879 215,953

0 54 9,486 26,048 11,520

0 0 ] 0 81,160

0 0 13 51 26.117

0 0 o 0 19,028

0 0 I 2.046 32,816

-] [+} 0 D 4,853

0 0 o 0 8,189

) 309 55.572 85,024 358,735

0 0 [ 0 73,547

0 o 102.267 110,378 117,269

o o o 26453 20,502

o 0 0 [ 22,000

o 38,593 25,604 88,122 269,853

o 48,130 45,913 21,591 110,356

0 19,000 2,000 B.000 0

0 0 283 946 1,414

30010 384,648 825420 1,527,821 4.507.787

[ 47,840 18,805 25,612 43,202

30,010 432,488 544,334 1,553,533 4,550,969

7 10 10,000 12,000 10,000

0 o 10,556 10,556 10,556

[ o 1,11 1,11 1411

o [} o 10,708 20671

17,492 24,291 14,30t 14,301 14,301

0 0 464,445 454,445 464,446

0 0 438,893 430,603 438,893

] o 0 €54,300 1725337

0 o [ 0 766

17,500 24,301 549306 614,314 2,703,548

34,535  -304.865 H3845 4,181,353 1,813,380

(] 34,535 -335400 41,274,245 2,455,558

34535 339400  -1.274245  -2.455,508 2,268,678

7035 -315,009 324,538 841,254 1,565,429

12,875 7,088 519,956 712.248 2,885,560

12976 117,369 519,398 712,249 2,585,560

0 0 o o [

Diarsnce



Revenuss:
Easlern Telephone:
Eastermn Telephone Service Revenus
Eastern Telephone Consulting Reverue
Subtotal
ServiSense:
ServiSense Telephone Service Revenuve
SetviSense Other income
Subtotal
Celluiar LD Phone Revenue
Total Revenue
Cost Of Services & Goods Frovided:
Eastern Teglephone:

Eastarn Telephong Phone Servicas

Eastern Telephone Prone Revenus Sharing

Eagtemn Telephone COGS Tech Sarvicgs:

Easlern Telephone COGS Phone Ordar Verlly

Subtotal

ServiSense:
SeniSense Telephane Service
SarviSense COGS Tech Services
Site! Commission COGS
Subtotal

Cellutar LD

Tatal Cost Of Services & Goods Provided

Gross Margin Profit or [Lossk
Eastern Talaphone
ServiSense
Cellular LD
Total Gross Margin or {Loss}
Gross Margin Percentage of Total Revenna:
Eastern Telephone
ServiSense
Cellular LD

Total Gross Margin of (Loss)

AliComm, Inc.
Income Statament
Revised Decamber 16, 2002
(U. S. Dollars)
{Unaudited: For Management Purposes Only)

Full Year Full Year Full Year Full Yaar September YTD Sept. 2002 YTD Cumulative

1988 1909 2000 2001 2002 %Of Revenue  Total
c 7735 504487 1,170,848 957,267 212% 2659158
) ) o 38,000 0 0.0% 38,000
{0 7,735 504 487 1,217 648 967,287 21.2% 2,897,158
0 o 0 o 3,505,424 788% 3585424
0 0 0 ° 380 00% 380
T 0 ] ) 3,555,804 TER%  5.595804
4] 0 i} 1] 2,241 0.0% 2241
] 7735 SDAABT o 1517648 3,565,933 T000% 6205203
0 7521 388,892 #54,861 770,368 169% 2021842
o 8,000 17,885 62,601 31624 0.8% 121,180
o ) 0 7,525 0 0.0% 7,525
) o 422 914 210 2.0% 1,548
[7] 13,521 407,279 925,901 B0S5,202 17.6% 2,151,903
1] 0 ¢ )] 2,811,420 61.6% 2811420
) ) 0 0 38,245 0.8% 38,45
0 0 o ) 2477 0.0% 2177
) ) 0 ) 3,861,843 E5% 2513
0 0 ) ) ‘ 8316 0.2% 8316
013521 407278 525,001 3,665,250 803%  S01Z,181
Q -5,785 97208 201,747 162,085 AE% 545255
o o o o T43,662 16.3% 743,652
0 0 ) o 6,074 1% -6,074
0 5,785 97,208 201,747 899,873 19.7% 3,283,042
N/A -74.8% 19.3% 24.0% 16.8% 20.2%
NiA NAA N/A NIA 0.7% 207%
N/A NIA NiA N/A -271.0% -2T1.0%
WA A ~18.3% Z4.0% 19.7% 204%



AltiComm, Inc. .-
Incoms Statement Page 2.
Revised Decombar 18, 2002
{U. S. Dollars)
{Unaudited: For Management Purposes Onfy)

Full Year Full Year Full Year Full Year September YTD Sept 2002 YTD Cumutative

1998 1989 2000 2001 20062 % Of Revenue Iotal
Expenses (Sorted By Cumulative Totalsk:
Staff Compensation:
Salaties [ 68,635 256,178 607,834 1,117,185 24.5% 2,048,942
Payrall Taxes o 5,988 22,570 48,338 100,229 22% 176,186
Heallh & Denlal Insurance ) 5384 16,675 38,881 47,078 1.0% 106.028
Subtotal 0 B0.00B 285,423 684,223 1,264,502 FIEL? 2,334,156
SanviSense Bad Debt Wrileofts 0 o o ] 370,973 8.1% 370,973
Advenising. PR § Dasign 18,000 37,835 164,881 111,455 20,436 0 4% 52,777
Dirgct Mall o 43,573 208,501 72,326 10,866 0.2% 335067
Legal Fees 1] 12282 28,051 120,058 133,605 2.9% 294,008
Phone Services o 17,829 59,277 75,117 59,185 2.0% 242,412
Inierest Expense (Net of Interest Income} L] 10,756 43,941 71,243 115,715 25% 241,658
Consultants o 24,00 44,271 17,801 131,562 29% 217,684
Rent 8,900 17.520 253517 76,113 78013 1.7% 208,084
Office Supplies 1.017 11,046 47,768 35,869 14,086 03% 119,816
SeniSense Bill Procest Services |1} [ 0 0 105,243 24% 169,243
Depreciation Expenses o 4,240 13,400 23,454 62,073 1.4% 103,168
Amoriizalion Expanses 0 11,417 22,833 24976 40.772 0.9% £9,689
Soltware Repairs & Mainlenance 0 0 4,007 at,220 63217 1.4% 86,534
Eastern Telephone Bad Debt WriteofTs . 0 1] 1] 47,368 17,303 0.4% B4,671
Dues & Subscriplions . Q 6854 33,005 2,086 12,191 0.3% 54,156
Traval 1.014 5,086 6,970 5727 17,797 0.4% 36,484
Apcounling / Audit Fees 1] 0 0 15,854 18,764 0.4% 35,615
Posiage ar 1.3%8 7,968 7,996 14,228 0.3% 31,678
Mezts & Enlenainment 938 4,754 8,145 3.319 16,407 04% 31,604
Bank Fees 25 205 1467 5218 24,569 0.5% 31,604
Other Repairs & Mainlenance 0 1] 3,674 6,113 10,909 0.2% 22,896
Email / Natwork & Wifilies 0 e 2,876 3,363 15,158 03% 21773
. SeniSense Colleclion Faes 2] Q9 ] 0 13,737 0.3% 13,737
Tax Penally Expenses 1] 1] ] 0 13,016 0.3% 13,018
Qffice Prinling 0 284 3,408 2474 6,708 DA% 12.885
Business isurance Q 1,387 4,206 3,107 3,135 0.1% 11.834
Eastem Telgphona Bill Protess Services ¢ o o 0 5576 0.1% 5678
Training & Recriiling 1} o 544 2,194 1,520 0.0% 4,258
Donaliong 0 B 2,080 40 €00 0.0% 2,735
State Income [ Excige Taxes & Fees {Exciudes Sales) ' "] 85 s41 1,189 937 0.0% 2,733
Payretl Service 0 280 845 750 853 0.0% 2,628
Qther Bxprnses 3,552 1,577 242 4,478 14,754 0.3% 24,803
Total Expanses 34535 299080 1,032,053 1,475,100 2,713,252 2 4% 552,020
Net Operating Losx STBA535 | S04BE5 8345 | -1.181,353 813,300 B0TR . 4208978
Total Not Losk Per Panchires §§ 12116102 12:40 pm =34,835  -A04,B65 334,845 -1,181,353 +1,813,280 -38.7% -4,268,978
Diffarance o 0 ¢ 0 |} 0.0% o
Nt Operating Loss Per Comenon Share:
Nut Operating Loss Befors Extraordlnary ferms 003 £.30 £.92 -1.18 -1.81 -a427
Extraordirary Hems 0.00 0.00 o.00 0.00 .00 0.00

R
Total Net Loss .03 £0.30 -0.83 -1.18 -1.81 .27
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AltiComm, Inc.
Statement Of Changes To Cash Flow {Indirect Mathod)
Prepared December 16, 2002
{U. S. Dollars)
{Unaudited: For Management Purposes Only}

Full Year Full Year Full Year Full Year September YTD Cumulative

1998 1889 2000 2001 2002 Tota)
Cash Flows From Operating Activilies:
Net Operating Loss 34,535 -304,865 934,845  -1,181,353 1,813,380 4,268,578
Adjustments To Reconcile Net Operating Loss
to Net Cash Provided By Operations:

Plus Increase In Uneamed Phone Service Revenue 0 0 1] 0 85,008 85,000
Less Increase In Billed Accounts Receivable 0 -1,22% -66,025 -135,788 402737 505,276
Less Increase In Unbliled Accrued Accounts Receivable 0 8,811 -1598,427 -103,743 -38,140 -349,121
Plus Increase In Allowance For Doubtiul Accounts Receivables ] o 0 D 31,209 31,209
Less increase Or Plus Decrease In Prepaic Expenses o -24,494 -45,118 20,260 -363,031 -412,385
Less increase or Plus Decrease in Employee Receivables 0 0 ¥} -150 150 o
Less Increase Or Plus Decrease In Stock Subscriptions 0 750 ~148,250 150,000 0 o
Less Increase In Deposits ] -7,264 -200 -8,.870 -23.695 -40,030
Add 8ack Depreciation Of Equipment 4] 4,081 12,528 20,399 54,754 91,774
Add Back Amortization Of Software 0 11,417 22,833 22,833 33,348 90,431
Add Back Depreciation OFf Furniture & Fixtures 0 148 871 3,058 7.319 11,394
Add Baek Depreciation OF Leashold Improvements 0 2} 0 2,467 7424 9,591
Plus Increase In Accounts Payableé ! 30,010 58,543 328,848 73 2,161,756 2,886,830
Plus Increase In Sitel Commission Payables ) 1] [} [ 2,177 2177
Flus Increase In Sales Taxes Payables ] 309 25,563 £0,152 313,712 398,735
Plus Increase Or Less Decrease In Accrued Expenses 4] 38,593 -12,8898 62518 181,771 269,893
Blus | n C Deposit ¢ ] 283 €63 488 1,414

Total Adjustments 30,010 72,556 -82,081 401,768 2,050,493 2472747

Net Cash Used By Operations -4,525 -232,308  -1,016.526 778,585 237,113 -1,786,231

Cash Flows From Investing Acrivities:

Proceeds From:
Due To Debtor in Possession For ServiSense 0 o o 0 73,517 73,517
Subtatal 0 0 o] 2] 73,517 73517

Used For:
Purchase Of Equipment o -24,547 -26,082 -21,138 319,047 -350,813
Purchase Of Softwara 0 58,500 [} [+ -198,283 -206.783
Purchase Of Fumiture & Fbdures 0 -2,089 -8,18 -22,560 -71,285 -103,951
Purchase Of Lassahald Improvements [} [ )] -14,181 41,104 -55,285
Purchase OFf Goodwill Releted To SenviSense Acquisition 0 0 [+ [+ -421,671 -421,671
Subtotal 0 -B5,136 -34,098 -57,879 -1,061,389 -1,238,502

Mot Cash Used For Investing Activities 0 96,138 34,068 57,878 B77872 -1,164,985



Statement Of Changes To Cash Flow {indirect Method)

AltiComm, inc.
Page 2.
Prepared December 16, 2002

{U. 8. Doilars)

{Unaudited: For Management Purposes Only)

Cash Flows From Financing Activities:

Proceeds From:
Warren Bank Loan & Drawn Line Of Credit

Citizens Bank Loan & Accrued Interest
Convertible Note Payable To J Doran £ 5.0%
Convertible Nole Payable To T. Martin @ 10.0%
Convertible Nate F'ayabl'a' To Conexus @9 0.0%
Loan From Allen Stem

Current Portion Of Capital Lease Notes Payables
MNon Current Noles Payable For Capilal Leases
Sale Of Corenon Shares (Par & APIC)

Sale Of Preferred Serles A Shares (Par & APIC)
Sale Of Preferred Series B Shares {Par & APIC)
Sale Of Prefarred Series C Shares (Par & APIC)
Subictal

Used For:

r

Repurchase Of Common Stock @ Cost

Subtotaf

Net Cash Procesds From Financing Activities

Net Increase Or {Decrease) In Cash

Summary:
Ending Cash For Each Period

Less Beginning Cash For Each Period
Net Increase Or (Decrease} In Cash For Each Period
Supplemental Disclosure:
Cash Payments:
Interest Expenses (Net of interest Income)
Income Taxes (Includes Massachusetts Excise Tax)

Significant Non Cash Transactions:

©n 113102, the Company issued 22,616.56 sharse of Seres C
Convertible Prafarred Siock at $0.10 Par Velus and a Purchase
Price of $5.748 Per Share n Retumn For Settling Sore of

Its Accounts Payable Owed To the Rusky [ Baerleln Group.

On 2/1/02, the Company issued 80,890.74 shares of Senies C
Corvertlble Preferrad Stock at $0.10 Par Value and a Purchase
Price of $5.74& Per Shara As Part of its Acquisition of tha
Assets of ServiSense In bankrupicy proceedings.

Full Year Full Year Full Year Full Year September YT Cumulative

1998 1999 2000 200t 2002 Total

o 0 0 449,373 61,801 510,674

0 150,053 101,025 288,270 11,815 o

D o 102,267 gin B.891 117,268

0 D 0 26,203 2,009 28,502

] 0 0 [v] 22,000 22,000

] 10,000 -2,000 0 -8.000 o

] 45130 22117 -24,322 88,775 110,366

o 47,840 =28 835 §,707 17,588 43,202
17,500 6,801 o 0 o 24,301
1] 1] £75,002 s} 1] 475,002

o 0 450,004 D 1] 430,004

0 o 0 665,008 1,090,000 1,755,008
17,500 311,835 1,085,145 YERTT) 1,266,036 3,536,627
] 0 0 o 786 766

0 o] [+] 1] ~-766 -766
17,500 311,835 1,005,145 843,101 1,268,281 3,535,851
12,875 15,610 44,122 5,537 527,522 574,645
12,975 -2,635 41,486 47.423 574.645 574,845
o 12,875 -2,635 41,485 47,123 4
12,975 15,610 44,122 5837 527 522 574,645
0 10,758 41,670 61,639 42,2687 186,332

0 0 455 1.004 0 1,460
130,000

350,000



