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stable

Global Credit Research - 07 Mar 2014

Approximately $650 million in rated debt affected

New Yark, March 07, 2014 -- Moody's Investors Service ("Moody's") downgraded Noranda Aluminum Acquisition
Corporation's ("Noranda") corporate family rating to B3 from B2 and probability of default rating to B3-PD from B2-
PD. At the same time Moody's downgraded Noranda's senior secured term loan rating to B2 from B1 and senior
unsecured debt rating to Caa2 from Caa1. The speculative grade liquidity rating remains unchanged at SGL-3. The
outlook is stable. This concludes the review for possible downgrade initiated on December 11, 2013.

Downgrades:

.Issuer: Noranda Aluminum Acquisition Corporation

.... Probability of Default Rating, Downgraded to B3-PD from B2-PD

.... Corporate Family Rating, Downgraded to B3 from B2

....Senior Secured Bank Credit Facility Feb 18, 2019, Downgraded to B2, LGD3, 42% from B1

....Senior Unsecured Regular Bond/Debenture Jun 1, 2019, Downgraded to Caa2 LGD5, 86% from Caa1
Outlook Actions:

..Issuer: Noranda Aluminum Acquisition Corporation

....0utlook, Changed To Stable From Rating Under Review

RATINGS RATIONALE

The downgrade to a B3 corporate family rating considers the company's weak debt protection metrics and high
leverage as evidenced by its negative EBIT/interest coverage ratio at December 31, 2013 and debt/EBITDA ratio
of 9.3x (all using Moody's standard adjustments). Weak aluminum prices in 2013 together with increasing cost
pressures, particularly from energy costs, contributed to a material deterioration in Noranda's performance in
2013. We expect these challenging headwinds to continue over the next twelve to eighteen months. While we
expect LME aluminum prices to remain range bound around current levels, the increasing Midwest premium being
achieved enhances the overall price realization. However, it is questionable as to the level at which such
premiums can be sustained.

In response to market and cost challenges, Noranda has initiated a number of measures to lower its cost base
and enhance its cash flow. The company recently launched a new CORE savings program targeting $225 million
in savings from 2014 to 2016. As part of this program, the company has implemented workforce reductions
covering 190 employees and contact workers with expected annual savings of approximately $15 million.
Additionally, on February 13, 2014, the company announced that it filed with the Missouri Public Service
Commission a request to reduce and limit price increases of electricity rates at its New Madrid Smelter. Moreover,
in October 2013, Noranda reduced its quarterly dividend to $0.01 per share from $0.04 per share. The successful
execution of these measures should improve Noranda's competitive position, however we believe that it will not be
until sometime in 2015 that the full benefits are achieved. For 2014, we anticipate that EBIT margins (including
Moody's standard accounting adjustments) will trend in the low single digits at best while debt-to-EBITDA and
EBIT-to-interest will stay above 5.5 times and around 1.0 times, respectively.

The SGL-3 speculative grade liquidity rating reflects our view that Noranda will maintain adequate liquidity over the
next four quarters. We expect that free cash flow will be negative during this period as a result of weak earnings
generation and capital expenditures that the company must invest to improve the reliability of its operations given
its reliance on both a single-location smelter and refinery. Given the company's limited cash balance of
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approximately $79.4 million at December 31, 2013, we believe that the some borrowings under the company's
revolver (ABL) may be required over the next four quarters.

The B2 senior secured term loan rating reflects its priority position in the capital structure and the benefit of the
loss absorption provided by the unsecured debt below this instrument. Borrowings under the term loan are
secured on a first priority basis on assets other than inventory and accounts receivables, which are pledged on a
first lien basis to the ABL {"ABL priority collateral”). The term loan has a second lien position on the ABL collateral.
The Caa?2 rating on the senior unsecured notes refiects the effective subordination of these instruments o a
substantial amount of first lien secured debt and priorily accounts payabies, and the expectation of a considerable
loss in value in a default scenario.

The stable outlook incorporates cur expectation that aluminum price deterioration has bottomed and that premiums
will remain at relatively high levels in 2014 compared with historical levels although reduction in the Midwest
premium in 2015 is viewed as likely. The outlook also anticipates that Noranda will successfully execute its cost
savings pregram, achieve a mare favorable energy supply contract, and maintain adequate liquidity.

Noranda's rating could be downgraded if LME aluminum prices were to further decline from currently weak levels
and Midwest premium prices retreat significantly, if production costs were to remain high, or the company's
operations encountered disruptions leading to a sustained deteriaration in aperating performance and credit
melrics. Furthermore, the rating could be downgraded should the company resume aggressive financiat policies
that result in a material impact on its leverage profile, as has been evidenced in the past. Quantitatively, the rating
could be lowered if credit metrics do not begin to show improvement from currently weak levels such that adjusted
debt-to-EBITDA is likely fo be sustained above 6.0 times, EBIT-lo-interest below 1.0 times or if free cash flow
remains negative over a longer than expected time horizon.

At this point, a positive outlook or upgrade is unlikely, given a) our expectations for weak profitability and credit
metrics over the next twelve to eighteen months, b) the company's refatively small size, c) its reliance on one
smelter and one refinery, and d) its exposure to the cyclicality of aluminum price and demand swings.

The principal methodology used in this rating was the Giobal Steel industry published in October 2012, Other
methodologies used include Loss Given Default for Speculative-Grade Non-Financial Companies in the U.S.,
Canada and EMEA published in June 2009. Please see the Credit Policy page on www.moodys.com for a copy of
these methodologies.

Headquartered in Franklin, Tennessee, Noranda Aluminum Acquisition Corporation (Noranda) is involved in
primary aluminum production at its New Madrid, Missouri smelter and in downstream operations through four
rolting mills. in addition, Noranda has a 100% interest in an alumina refinery in Gramercy, Louisiana and through its
wholly owned subsidiary, St. Ann Bauxite Holdings Lid., ulimately owns 49% of a bauxite mining operation in St.
Ann, Jamaica. During the fiscal year ending December 31, 2013, Noranda shipped approximately 504.8 million
pounds of primary aluminum to external customers and 372.5 million pounds of fabricated products, generating
revenues of $1.3 bilfion.

REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain regutatory
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class
of debt or pursuant lo a program for which the ratings are derived exclusively from existing ratings in accordance
with Moody's rating practices. For ratings issued on a support provider, this announcement provides certain
regulatory disclosures in relation to the rating action on the support provider and in relation to each particular rating
action for securities that derive their credit ratings from the support provider's credit rating, For provisional ratings,
this announcement provides certain regulatory disclosures in relation to the provisional rating assigned, and in
relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where
the iransaction strucfure and terms have nol changed prior to the assignment of the definitive rating in a manner
that would have affected the rating. For further information please see the ratings fab on the issuer/entity page for
the respective issuer on www.moodys.com.

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this rating
action, and whose ratings may change as a result of this rating action, the associated regulatory disclosures will
be those of the guarantor entity. Exceptions 1o this approach exist for the following disclosures, if applicable to
jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated entity.

Regulatory disclosures contained in this press release apply lo the credit rating and, if applicable, the refated rating



outlook or rating review.

Please see www.moodys.com for any updates on changes fo the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuerfentity page on www.moodys.com for additionat regulatory disclosures for
each credit rating.
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CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. ("MIS") AND ITS AFFILJATES ARE
MOODY'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT
COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND CREDIT RATINGS AND RESEARCH
PUBLICATIONS PUBLISHED BY MOODY'S {"MOODY'S FUBLICATION") MAY INCLUDE MOCDY'S
CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RiSK OF ENTITIES, CREDIT COMMITMENTS,
OR DEBT OR DEBT-LIKE SECURITIES. MOODY'S DEFINES CREDIT RISK AS THE RISK THAT AN
ENTITY MAY NOT MEET ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY
ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY
OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE
VOLATILITY. CREDIT RATINGS AND MOODY'S OPINIONS INCLUDED IN MOODY'S PUBLICATIONS ARE
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INCLUDE QUANTITATIVE MODEL-BASED ESTIMATES OF CREDIT RISK AND RELATED OPINIONS OR
COMMENTARY PUBLISHED BY MOODY'S ANALYTICS, INC. CREDIT RATINGS AND MOODY'S
PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND
CREDIT RATINGS AND MOODY'S PUBLICATIONS ARE NOT AND DO NOT PROVIDE
RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. NEITHER CREDIT



RATINGS NOR MOODY'S PUBLICATIONS COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR
ANY PARTICULAR INVESTOR. MOODY'S ISSUES ITS CREDIT RATINGS AND PUBLISHES MOODY'S
PUBLICATIONS WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL, WITH
DUE CARE, MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER
CONSIDERATION FOR PURCHASE, HOLDING, OR SALE.

MOODY'S CREDIT RATINGS AND MOODY'S PUBLICATIONS ARE NOT INTENDED FOR USE BY RETAIL
INVESTORS AND IT WOULD BE RECKLESS FOR RETAIL INVESTORS TO CONSIDER MOODY'S CREDIT
RATINGS OR MOODY'S PUBLICATIONS IN MAKING ANY INVESTMENT DECISION. IF IN DOUBT YOU
SHOULD CONTACT YOUR FINANCIAL OR OTHER PRCOFESSIONAL ADVISER.

ALL INFORMATICON CONTAINED HEREIN 1S PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO,
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE
REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED,
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPQOSE, IN
WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON
WITHOUT MOCDY'S PRIOR WRITTEN CONSENT,

All information contained herein is obtained by MOQDY'S from sources belisved by it to be accurate and reliable.
Because of the possibility of human or mechanicat error as well as other factors, however, all information contained
herein is provided "AS IS" without warranty of any kind. MOODY'S adopts all necessary measures so that the
information it uses in assigning a credit rating is of sufficient quality and from sources MOODY'S considers {o be
reliable including, when appropriate, independent third-party sources. However, MOODY'S is not an auditor and
cannat in every instance independently verify or validate information received in the rating process or in preparing
the Moody's Publications.

To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives, licensors
and suppliers disclaim liability to any person or entity for any indirect, special, consequential, or incidental losses or
damages whatsoever arising from or in connection with the information contained herein or the use of or inability to
use any such information, even if MOODY'S or any of is directors, officers, employees, agents, representatives,
licensars or suppliers is advised in advance of the passibility of such losses or damages, including but not limited
to: (a) any loss of present or prospective profits or (b) any loss or damage arising where the relevant financial
instrument is not the subject of a particular credit rating assigned by MOQDY'S.

Tao the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives, licensors
and suppliers disclaim liability for any direct or compensatory losses or damages caused to any person or entity,
inctuding but not limited to by any negligence (but excluding fraud, wiliful misconduct or any other type of liability
that, for the avoidance of doubt, by law cannot be excluded) on the part of, or any contingency within or beyond the
contral of, MOODY'S or any of its directors, officers, employees, agents, representatives, licensors or suppliers,
arising from or in connection with the information contained herein or the use of or inability fo use any such
information.



NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURFPOSE OF ANY SUCH RATING OR OTHER
OPINION OR INFORMATION 1S GIVEN OR MADE BY MOODY'S IN ANY FORM OR MANNER
WHATSOEVER.

MIS, a wholly-owned credit rating agency subsidiary of Moody's Corporation ("MCO"), hereby discloses that most
issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and
preferred stock rated by MIS have, prior to assignment of any rating, agreed to pay fo MIS for appraisal and rating
services rendered by it fees ranging from $1,500 to approximately $2,500,000. MCC and MIS also maintain policies
and procedures fo address the independence of MIS's ratings and rating processes. Information regarding certain
affiliations that may exist between directors of MCO and rated entities, and between entities who hald ratings from
MIS and have also publficly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually
at www.moodys.com under the heading "Shareholder Relations — Corporate Governance — Director and
Shareholder Affiliation Policy."

For Australia only: Any publication into Australia of this document is pursuant to the Australian Financial Services
License of MOODY'S aifiliate, Moody's Investars Service Pty Limited ABN 61 003 333 657AFSL 336969 and/or
Moody's Analylics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as applicable). This document is intended
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represent will directly or indirectly disseminate this document or its contents to "retail clients" within the meaning of
section 761G of the Corporations Act 2001. MOODY'S credit rating is an opinion as to the creditworthiness of a
debt obligation of the issuer, not on the equity securities of the issuer or any form of security that is available to
retail clients. It would be dangerous for "retail clients” to make any investment decision based on MOODY'S credit
rating. i in doubt you should contact your financial or other professional adviser,





