
September 15, 2006

BY HAND DELIVERY
b'Is . Culls Dalc
Secretary /Chief Regulatory LawJudge
Missouri Public Service Commission
Governor Office Building
200 Madison Street
Jefferson City, Missouri 65101

Re:

Dear Ms. Da1c :

In the Matter of Kansas City Power & Light Co. for ApproN"al to Make
Certain Changes in Its Charges for Electric Service to Begin the
Implementation of Its Regulatory Plan

Case No. ER-2006-0314, Tariff No. YE-2006-0594

Attached for filing in the above-referenced case are an original and eight (8) copies of
VialMart Stoies, fnt :'t Rebuttal Testimony of]ames T. Selecky to be filed in the above-
referenced matter .

"thank you for your assistance in bringing this filing to the attention of the
Commission, and please call me if you have anlr questions .

cc : All Parties
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BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSOURI

In the Matter of the Application of
Kansas City Power & Light Company
for Approval to Make Certain Changes
in its Charges for Electric Service to
Begin the Implementation of Its
Regulatory Plan

Exhibit No . :
Witness:
Type of Exhibit:
Issues :
Sponsoring Parties:
Case No . :

Rebuttal Testimony of

James T. Selecky
on Cost of Service

On Behalf of

Wal-Mart Stores East, LP

September 15, 2006

BRUBAKER & ASSOCIATES INC .
ST. Louis . MO 63141-2000

Project 8627

James T. Selecky
Rebuttal Testimony
Cost of Service
Wal-Mart Stores East, LP
ER-2006-0314

Case No. ER-2006-0314
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STATE OF MISSOURI
SS

COUNTY OF ST . LOUIS

	

)

James T. Selecky, being first duly sworn, on his oath states :

1 .

	

My name is James T. Selecky . I am a consultant with Brubaker & Associates,
Inc., having its principal place of business at 1215 Fern Ridge Parkway, Suite 208, St . Louis,
Missouri 63141-2000 . We have been retained by Wal-Mart Stores East, LP in this proceeding
on their behalf .

2.

	

Attached hereto and made a part hereof for all purposes is my rebuttal testimony
on cost of service issues which was prepared in written form for introduction into evidence in
Missouri Public Service Commission Case No. ER-2006-0314 .

3.

	

I hereby swear and affirm that the testimony is true and correct and that it shows
the matters and things it purports to show .

Subscribed and sworn to before this 15 th day of September 2006 .

CAROLSCHUU
Notary Public -Notary Sea!
STATE OF MISSOURI

St. Louis County
My Commission Expires : Feb . 26, 2008

My Commission Expires February 26, 2008 .

Affidavit of James T . Selecky

006-0314

Notary Public
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BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSOURI

Case No. ER-2006-0314

Rebuttal Testimony of James T. .Selecky

BRUBAKER a$ ASSOCIATES, INC .

1 Q PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.

2 A James T . Selecky ; 1215 Fern Ridge Parkway, Suite 208; St . Louis, MO 63141-2000 .

3 Q ARE YOU THE SAME JAMES T. SELECKY WHO HAS PREVIOUSLY FILED

4 TESTIMONY IN THIS PROCEEDING?

5 A Yes . I have previously filed direct testimony on cost of service and revenue allocation

6 issues .

7 Q ARE YOUR EDUCATIONAL BACKGROUND AND EXPERIENCE OUTLINED IN

8 THAT PRIOR TESTIMONY?

9 A Yes. This information is included in Appendix A to my direct testimony on cost of

10 service and revenue allocation issues .

11 Q BASED ON YOUR REVIEW OF THE OTHER INTERVENING PARTIES' DIRECT

12 TESTIMONY IN THIS PROCEEDING ON COST OF SERVICE, DO YOU HAVE ANY

13 REVISIONS, ADJUSTMENTS OR ADDITIONS TO YOUR DIRECT TESTIMONY?

14 A No . I continue to support the use of the cost of service studies that allocate the fixed

James T. Selecky
Page 1
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1

	

production cost either on the coincident peak method or the average and excess

2

	

demand method .

3

	

Q

	

DO YOU HAVE ANY COMMENTS TO MAKE REGARDING THE MPSC STAFF

4

	

WITNESS JANICE PYATTE'S TESTIMONY ON COST OF SERVICE ISSUES?

5

	

A

	

Yes .

	

I oppose Ms. Pyatte's method of allocating production and transmission cost to

6

	

the classes using a version of the average and peak method . Because I have

7

	

addressed this issue in my direct testimony, I will not repeat any of the arguments .

8 Q

	

DO YOU HAVE ANY COMMENTS ON THE OFFICE OF PUBLIC COUNCIL

9

	

WITNESS BARBARA MEISENHEIMER'S DIRECT TESTIMONY ON COST OF

'10 SERVICE?

'11

	

A

	

Yes . One of the methods Ms . Meisenheimer proposes includes the allocation of

12

	

production costs on a version of an average and peak demand allocator . As

'13

	

previously indicated, my opposition to utilizing the average and peak demand

14

	

allocator is discussed in my direct testimony .

15

	

The second method allocates the production plant using a time-of-use

16

	

allocator (TOU) . The results of this allocation appear to overallocate costs on energy

17

	

and do not adequately rely on the summer peaks that drive KCPL's need for

18

	

additional capacity . Accordingly, I oppose this allocation method for production plant

19

	

because it does not properly reflect cost causation .

20

	

Q

	

DOES THIS CONCLUDE YOUR REBUTTAL TESTIMONY AT THIS TIME?

21

	

A

	

Yes, it does .

\\Huey\Shares\PLDocs\MCL\8627\Testimony\99769 .doc

BRuRAKER & ASSOCIATES, INC.

James T. Selecky
Page 2



BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSOURI

Case No. ER-2006-0314
Tariff No. YE-2006-0594

Respectfully submitted,

BRYAN CAVE LLP

Edward F. Downey, #28866
221 Bolivar Street, Suite 101
Jefferson City, MO 65 101
Telephone : (573) 556-6622
Facsimile : (573) 556-6630

Local Counsel for Intervener
Wal-Mart Stores, Inc .

SEP .1 5 2006

CERTIFICATE OF SERVICE

I hereby certify that the original and eight copies of the Rebuttal Testimony of.7ames T

Selecky were filed with the above Commission on September 15, 2006, and a true and correct pdf

copy of the document is being mailed electronically to the parties appearing on the attached

certificate this 15th day of September, 2006 .

Missouri PublicServtt-_e GOrprrjib::.inr)

In the Matter of the Application )
Of Kansas City Power & Light Company )
For Approval to Make Certain Changes )
In Its Charges for Electric Service )
To Begin the Implementation of )
Its Regulatory Plan )



General Counsel's Office
P.O . Box 360
200 Madison Street. Suite 800
Jefferson City, MO 65102

AARP
John Coffman
871 Tuxedo Blvd
St . Louis, MO 63119

County of Jackson, Missouri
Jeremiah Finnegan
1209 Penntower Office Center
3 100 Broadway
Kansas City, KS 66 101

Missouri Department of Natural
Resources
Shelley Woods
P.O . Box 899
Jefferson City, MO 65102-0899

Praxair, Inc .
David Woodsmall
3 100 Broadway, Suite 1209
Kansas City, MO 64111

Trigen-Kansas City Energy
Corporation
Jeffrey Keevil
4603 John Garry Drive, Suite I I
Columbia, MO 65203
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Lewis R . Mills, Jr.
P.O . Box 2230
200 Madison Street, Suite 650
Jefferson City, MO 65102

Aquila, Inc .
Diana Carter
312 E . Capital Avenue
P.O . Box 456
Jefferson City, MO 65102

Empire District Electric Company
Dean Cooper
312 East Capital
P.O . Box 456
Jefferson City, MO 65102

Kansas City Power & Light
Company
William Riggins
1201 Walnut
Kansas City, MO 64141

Missouri Gas Energy
Diana Carter
312 E . Capital Avenue
P.O . Box 456
Jefferson City, MO 65102

Praxair, Inc .
Stu Conrad
3 100 Broadway
Suite 1209
Kansas City, MO

	

64111

US Department of Energy NNSA
Kansas City Plant
Stephanie Bogart
P.O . Box 410202
Kansas City, MO 64111

City of Kansas City, Missouri
Mark Comley
601 Monroe Street, Suite 301
P.O.Box 537
Jefferson City, MO 65102-0537

Ford Motor Company
Diana Vuylsteke
211 N . Broadway
St . Louis, MO 63102

Kansas City Power & Light
Company
James Fischer
101 Madison - Suite 400
Jefferson City, MO 65 101

Missouri Industrial Energy
Consumers
Diana Vuylsteke
211 N . Broadway
St . Louis, MO 63102

Trigen-Kansas City Energy
Corporation
Charles Stewart
4603 John Garry Drive, Suite 11
Columbia, MO 65203

US Department of Energy NNSA
Kansas City Plant
Paul Phillips
1000 Independence Ave S . W.
Washington, DC 20585


