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DIRECT TESTIMONY OF MICHAEL R. NOACK
| CASE NO. GU-2005-0095
JANUARY, 2005 |
WOULD YOU PLEASE STATE YOUR NAME AND BUSINESS
ADDRESS?
My name is Michael R. Noack and my business address is 3420 Broadway,

Kansas City, Missouri 64111.

WHO ARE YOU EMPLOYED BY?
I am employéd by Missouri Gas Energy, a division of Southern Union Company

(MGE or Company}, as Director of Pricing and Regulatory Affairs.

PLEASE DESCRIBE YOUR EDUCATIONAL. AND PROFESSIONAL
EXPERIENCE. |

I received a Bachelor of Science in Business Administration with a major in
Accounting from the University of Missouri in Columbia in 1973. Upon
graduation, I was employed by'Tro_upe Kehoe Whiteake; & Kent (TKWK), a
Certified Public Accounting Firm in Kansas City, Missouri. I spent
approximately 20 years working with TKWK -or firms that were formed from

former TKWK employees or partners. I was involved during that time in public

'ﬁtility consulting and financial accounting, concentrating primarily on rate cases

for electric and gas utilities and financial audits of independent telephone
companies across the United States. In 1992, 1 started Carleton B. Fox Co. Inc, of
Kansas City which was an energy consulting. company specializing in billing
analysis and tariff Sel.ection for large commercial and industrial customers. In

July of 2000, I started my employment with MGE. Presently, I hold in good




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

standing, a Certified Public Accountant certificate in the state of Kansas and am a

member of the szsas' Society of Certified Public Accountants.

WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS
PROCEEDING?

The purpose of my testimony 1s to support MGE’s request that the Commission
issue an Accpunting Authority Order (“AAQ”) that will allow MGE to defer for
consideration in the next rate case, property taxes assessed by Kansas tax
authorities, and. paid by MGE,. on inventories of gas held on MGE’s account for
resale and stored in underground formations (gas in storage) in the State of
Kansas. I will explain to the Commission why this expense should be considered

for deferral.

WOULD YOU PLEASE DESCRIBE THE KANSAS STORAGE GAS
PROPERTY TAX AT ISSUE, AS YOU UNDERSTAND IT?

During its 2004 session, the Kansas Legislature passed Senate Bill 147 (attached
hereto as Schedule MRN-1). This bill created a new property tax associated with
the inventories of gas.held for resale and stored in underground formations in the
state of Kansas. The legislation was made retroactive to inventories held as of
January 1, 2004, which means property taxes are béing assessed in 2004 based

upon gas in storage at December 31, 2003.
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WHAT IS THE AMOUNT OF THE BILLED PROPERTY TAX BASED
UPON THE DECEMBER 31, 2003 GAS IN STORAGE?

The amount of property taxes billed and payable, based on December 31, 2003

storage volumes in Kansas, is $1,721,830. Attached as Schedule MRN-2, are

copies of the tax bills for the 2004 tax year. Although these taxes technically
were due one-half on December 20, 2004 with the other half due on May 10,

2005, MGE is not required to pay on these dates pending the outcome of a hearing

before the Kansas Board of Tax Appeals that we have been advised will be

scheduled for sometime in May or June 2005,

HAVE THESE TAXES BEEN RECORDED ON MGE’S BOOKS AND
RECORDS AT THE TIME THIS TESTIMONY WAS WRITTEN?
Yes, $1,721,830 has been recorded 611 MGE’s books as an expense as of

December 2004,

WHEN DID MGE FILE ITS LAST RATE CASE?
MGE filed proposed tariff sheets on November 4, 2003. This general rate case

tariff filing was identified by the Commission as Case No. GR-2004-0209.

AT THE TIME MGE FILED ITS RATE CASE IN DOCKET GR-2004-
0209, WAS MGE AWARE OF ANY TAX THAT WAS GOING TO BE

ASSESSED ONITS STORAGE GAS IN KANSAS?
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No. As stated earlier, the Kansas legislature did not enact the subject legislation
until 2004, As a result, there was no adjustment made in either the original filing

or the updated filing (made in January 2004) to réﬂec_t this expense.

DID MGE BRING THIS MA;TTER TO THE COMMISSION'S
ATTENTION DURING THE RATE CASE?

Yes. MGE requested rate recovery for this item as a part of its true-up filing
(made in July 2004) in Docket No. GR-2004-0209. MGE requested
approximately $1.3 miilion in éxpensc at the true-up hearing. Because MGE fully
intended to protést the tax on its legality, and because thé certainty of the amount
of the tax to ultimately Be paid was not then known, MGE also indicated that an
Accounting Authority Order allowing MGE to defer any expense incurred and
request rate ireatment at the time of the next rate case rwould be reasonable.
Attached, as Schedule MRN-3 is a copy of the transcript from Case No. GR-
2004-0209, in which this option was also recommended by the Commission Staff

in the testimony of staff auditor Charles Hyneman.

IS IT MGE’S r]NTENTI‘ON TO CHALLENGE THE LAWFULNESS OF
THIS TAX?

Yes. MGE will continue to vig_orously challenge the Iawfglness of this new tax.
As stated above, MGE has been informed that a hearing will be scheduled before
the Board of Tax Appeals in the State of Kansas in either May or June concerning

these taxes.
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YOU MENTIONED THAT THIS ISSUE WAS BROUGHT BEFORE THE
COMMISSION IN CASE NO. GR-2004-0209, WHAT WAS THE
RESOLUTION OF TﬁE ISSUE IN THAT CASE?

All parties to the case, with the exception of MGE, argued against allowing
recovery of costs associated Mth'the. property taxes on the Kansas storage gas.
The Commission Staff recommended approval of an AAQ while the OPC argued
for exclusion of the expense and denial of an AAO. ‘The result was that the
Commission denied recovery of the costs associated with the properfy taxes in
Case No. GR-2004-6209, stating that this “potential tax liability is not currently
known or ﬁleasurable and on that basis it cannot be inclﬁded in MGE’s cost of
service.” Report and Order, Case No. GR-2004-0209, p. 79. The Commission
further declined to issue an Accounting Authority Order in that case, but rather
suggested that MGE could file an application for an Accounting Authority Order

in a new case,

'UNDER WHAT CIRCUMSTANCES MAY THE COMMISSION GRANT

AN ACCOUNTING AUTHORITY ORDER?
Aﬁ'accounting authority order may genefally be utilized in situations where the

requesting utility has incurred a cost that is extraordinary, unusual or unique.

WHY SHOULD THIS EXPENSE BE DEFERRED THROUGH AN AAO?
This tax is unusual in that it has never been assessed against the gas in storage
held in Kansas and is unique in that MGE has never before paid property taxes on

storage gas in the State of Kansas. As mentioned earlier, MGE could not have

5
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known at the time of the initial filing in Case No. GR-2004-0209, the time of the
update or the time of the filing of rebuttal and surrebuttal testimony during its rate
case, that the State of Kansas would enact a statute requiring property tax to be

paid on the value of the storage gas.

IS THIS TAX AN ORDINARY RECURRING PROPERTY TAX?

No. This is not an ordinary recurring propf:rty.tax at this time. By the time the
next rate case is filed, the property tax on gas stored in Kansas might very well be
an ordinary and recurring exi)ense similar to other i)roperty taxes. Currently,
however, this is not an ordinary expense in that MGE has never paid it before.
MGE will continue to ﬁgorously oppose the assessment of the tax on the grounds
that it-is an illegal tax and hopes that it never becomes an ordinary recurring

property tax.

IS THE AMOUNT O_FrTHIS EXPENSE MORE THAN APPOXIMATELY 5
PERCENT OF INCOME COMPUTED BEFORE EXTRAORDINARY
ITEMS?

Yes. Based on the final raté case model in GGR-2004-0209, including the
authorized increase of $22,381,193, the property taxes on gas in storage would
amount to 9.03% of riet income. Schedule MRN-4 details the calculations

supporting the 9.03%.
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WHY WAS THE RATE CASE MODEL USED TO COMPUTE THE 5%
OF NET INCOME TEST FOR EXTRAORDINARY ITEMS?

Because MGE is a division of Southern Union Company, all of the debt and
interest expense is recorded on _the books of Southern Union Company and not on
MGE’s books. The monthly operating statements of MGE only show operating
income ahd not net income. As a result an actual 5 % net income test cannot be

performed on actual MGE results. By using the rate case true-up model which is

" consistent with the Commission’s Order, a more accurate representation of the

magnitude of the property taxes can be shown. In this case the percentage is

9.03%.

WHAT HAPPENS IF THE AAQ IS DENIED AND MGE ULTIMATELY
HAS TO PAY THE PROPERTY TAXES TO KANSAS?
Because MGE was denied recovery of the property tax in Case No. GR-2004-

0209, if the AAQ is denied, MGE will not be afforded any reasonable opportunity

to earn the refurn authorized in Case No. GR-2004-0209. This is because

$1,721,830 of propei'tf tax ex.pe'nse for i004 will have been paid by MGE even
though $0 for such item ﬁave been included in MGE’s cost of service and rates.
Of course, the situation compounds for the worse in each successive year that the
taxes are paid by MGE without either an AAO or inclusion of such amounts in the

calculation of its cost of service and rates.
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WHAT IS YOUR RECOMMENDATION TO THE COMMISSION?
I recommend the Commission grant MGE an AAQO allowing MGE to defer the
new Kansas storage gas property taxes for potential recovery in a future rate case,

to the extent they are ultimately paid by MGE.

WHAT LANGUAGE DOES MGE ASK THE COMMISSION TO ADOPT
IN REGARD TO AN ACCOUNTING AUTHORITY ORDER?

MGE asks that the Commission issue an order that includes the following

| langunage:

“MGE is authorized to record on its books a reglﬂatbry asset, which represents he
expenses associated with the property tax to be paid to the state pf Kansas
pursuant to Kansas Senate Bill 147. MGE may maintain this regulatory asset on
its books until the effective date of the Report and Order_ in MGE’s next general

rate proceeding.”

DOES THAT CONCLUDE YOUR DIRECT TESTIMONY?

Yes it does.
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Ak Amended by Seriate Commitiee

Savom, o 205
SENATE BILL No. 147
By Committee on Assesament and Taxition

2-5

AN ACT celaling to szles tuxation; authorizing Ghuse-comty cortain

countigs to impose wcountywide sales tax; emanding XK 5.4, 12-192
and K.5.A, 2002 Supp. 12-187 and rcp_e.dmg the existing ssetion
saetion, ’

Be it enacted by the Lepislature of the State of Kunsas:
Seetion 1. K.5.A. 2002 Supp. 12-187 is hereby umended to rca.d as

follows: 12-187. (a) {1) No city shall impose a retailers’ sales tax under -
the provisions of this act without the governing hody of such city having

first submiteed such proposition to and heving received the appraval of u
majorily of the elactors of the city voting thereon ot an electinn called
and held therefor. The governing body of any ity may submit the ques-
ton of imposing a yetailers' sales tsx and the goveming body shall be
required tr suomit the question upar submissian of a pelition signed by
electars of such city equal in number to not less than 10% of the electors
of such city.

(¢} ‘The governing body of any class B cltylucatec'i in any county wh ich
does not impose a countywide retedlers’ sales tax pursuant to paragraph
(3) of subsection (b) may submit the queston af imposing a retuilers’ sales
tax at the rate of 25%, 3%, 75% or 1% and pledging the revenue ré-
ceived thereirom for the purpose of financing the provision of hewlth care
services, as enumerated in the question, to the electors at an election
called and held thereen. The tax imposed purswant to this paragraph shall
be deemed to be in eddition to the rate limitations preseribed in K.5.A,
12-189, and amendineats thereto, As used in dus paragraph, health care
services shedt Include but not be Nmited to the bllowing: Local health
departments, city, county or district hospitals, city or county aursing
homes, preventiva heulth care services includiag immunizations, prenatal

" care and the postponement of entry into nursing homes by hume health -

care services, mental bealth services, indigent health care, physician or
haalth cave worker recruitment, health educalion, emergency medical
serviees, nueal heudth elinics, integration of health ears services. home
health services and rural hewlth networls.

{b) 1) The board of county commissianers of any county may submit

Schedule MRN-1

Papge | of 9

"




— =
DD 08~y o (R G pD

—
5]

13
14
15
16
A7
18
19
20

al-

[+10]

Lza

23

25
26

o

o

28

29

30
31
a2

34
35
a6
37
38
a9
40
4]
42

43.

SB l47—Am,
T—Am 9

the question of imposiag 4 countywide retailers’ sales tnx to the electors
al an election culled and held therzon, and any such board shall be re-
quired to submit the question apon submission of a petition signed by
electars of such county equal in number o not less than 10% of the
electors of sich county who voted at the last preceding general clection
for the office of secretary of tate, or upon receiving resolutions request-

ing such nn election passed by not less than % of the membership of the -

governing body of sach of ane ur nure cities within such county which
contains a papulation af rot Jess than 25% of the entire population of the
county, or upon receiviny resolutions requesting such an election passed
by 3% of the membership of the yoverning body of each of ene or mose
taxing sabdivisions within such county which levy not tess than 235 of
the oroperty taxes levied by all bedng subdivisions within the. county.

(2) The board of county commissioners of Anderson, Atchison, Bar-
tan, Butler, Chase, Cowley, Cherolee, Crawford, Furd, Jefferson, Lyun,
Montgomery, Neosha, Osuge, Ottaws, Riley, Saline, Sewurd, Wabaunsee,
Wilsnn and Wynadotte counlies may submit the question of imposing a
countywide retailers’ sales tax and pledying'the veveoue received there-
{ror for the purpose of fnancing the construction or rmodeling of 2
courthouse, jail, law enforcement centar faility or other county admin-
istrative facility, to the clectors ut an electivn called and held therzon.
The tax imposed pursaant to this pasagreph shill expirs when saley tax
sufficient to pay alt of the costs incurred in the financing of such facility
has been collected by retallers as determined by the secrelary of revenue,
Nothing in this parugraph slidl be.construed to allow the rute of tax
imposed by Butler, Chose, Cowley, Lyon, Montgomery, Neosho, Riley or
Wilsun county pussuant to this paragraph to cxceed tr be imposed at any
rate other than the rates preseribed in K.5.A, 12-188, und amendments
theretu.

(3} {A) Exespt as ntherwise promded in this paragraph, the :result af
the election beld on November 8 1288, on the question submited hy

the board of county commissioners of Jackson county for the purpnse of

increasing its countywide retailers’ sales tax by 1% is hereby declured
valid, and the revenue teceived therefrom by the county shall be ex-
pended solely fur Lhe purpese of financing the Banner Creck reservair
project. The tax imposed pursuant to this p’lrngmph shail ke effect on

“the effective date nf this act und shall expire not latcr than five years after

such dute.

{BY The result of the election held on Novambar 8, 1994, on the
question submitted by the board of vounty commistioners of Otawa
county for the purpose af incrossing its countywide retailers” sules tax by
1% is hereby declared valid,.and the vevenue receiverl therefrom by the
county siall be expended solely for the purpose of [inanciug the erectioa.

Schedule MRN-1
Page2of &
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umstruc.hun und furnishing of a Luv enforcement eenter and jail facility.
{4) The board of counly commissianers of Finuey and Ford counties
mey submlt the gquestion of impusing a countywide retailers’ sules tax at
the rate of .95% mnd piedging the revenue received therefrom loz the
purpose of finaneing all or any purtion of the cost to be paid by Finney
or Ford county for consteuction of highway projeets ideniified ns systemn
enhancerments undar the provisions of paragraph (3} of subsection (b) of
K.5.4. 68-2314, and amendments thereto, to the elactors at an alection
called and held thereon. Such alection shall be ealled and held in the
iznner provided by the gemeral honed law, The tax irmposed pursuuat to
this paragraph shall expire upon the payment of ul! costs autharkzed pus-
suant to this paragraph in the financing of suck highwuy projects. Nothing
in this paragraph shall be eonstrued to allow the rate of twr impased by
Finney or Ford county pursuunt te this pavapraph to exceed the maximum
rate prescribed in X.S.A. 12-189, and amendments theseta, IF any funds
vemain upou the payment of all costs authorized pursuant to this paru-
graph in the fnancing of such highway projects in Finney county, the
state creasurer shall remir sueh funds to the treasurer of Finney covnty
and upon recsipt of snch moneys shall be depasited to the credit of the
county road and bridge fund, If any funds remain upon the payment of
all costs authorized pursuant to this peragraph in the fnancing of such
highway projects in Ford county, the siale treasurer shall remil such funds

to the trensurer of Ford cuunty and upon receipt of such moneys shall

pe deposited to the credit of the county road and bridge fund:
(5) The board of county commissioners of any county may submit the

" yuestion of imposing a retailers’ sales tox at the rate of 25%, 5%, T5%

ar 1% and pledging the revenue received therefrom for the purpase of
financing the provision of health care services, 4s enumeruted in the ques-

tion, to the electors at an election called and held therson. Whenever any
county imposes #'tax nursuant te thiz parngraph, any tax impesed pursuant
to paragraph {2) of subsection («) by any city located in such county shall
expire upon the effective date of the imposidion of the countywide tax,
snd thereafter the state treasursr shail ramit to each such city thet partion
of the countywide tax revenue collected by retailers within'such city as

 cerdfied by the director of twation. The tox imposed pursuaat to this .
paragraph shall e deemed to be in addition to the rate limitations pre-

soribed in K.5.A, 12-189. and amendments thereto. As usad in this par-
ag-a:)h, henlth care services shall include but not be !u‘mted to the fnllow-
ing: Locul health departments, city or county hospitals, clty or county
nursing humes, preventive health care services including immunizations,
prmvml care and the postponemeit of entry into nursing hames by hume

cave serviees, mantal health services, indigent health eave, physlcian ar *
health care worker recruitment, heulth sducation, emergency medical.

Schedule MRN-1
Page 3 of O
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servicas, rural health clinics, integration of he'lllh care services, home

health servicas and rural heglth nshvnr]ﬂ
{6) The huard of counry commissioners ol Allen county may submit

the question of imposing a countywide vetallers” sales tax at the rate of

5% and pledging the revenue received therefrom fur the purpose of
financing the costs of operation ind construetion of u solid wuste dispasal
arga or the modilieation of an existing landfitf to comply with federal
regulations te the elactors at an election ealled and heid thereon. The ‘tax
imposed pursuant to this paragraph shall expire upon the payment of vll
costs incurred in the financing of the project undertaken. Nothing in this
paragraph shall be construed to allow the rate of tax imposed by Allen
county pursuant to this patagraph to exceed or be imposed at any rate

-other than the rates prescribed in K.5.A. 12-189 and smendments

thereto.
- {7) The bourd af county commissioners of Clay, Dickinson and Miumi

eounty muy submit the guestion of imposing a countywide retailers’ sales

tax at the rate of .30% in the case of Clay and Dickinson county and at a
rage of up to 1% in the case of Minmi county, and pledging the ravenue
receivad therefrom for the purpase of {inancing the costs of roudway
construction and improvement Lo the electors at an election culled and
held thereon. The tax imposed pursuant to this paragreph shall expirc
after five years from the date such tax iy first collected.

{8} The board of county commissioners of Sherman county may sub-
mit the guestion uf impasing a countywide ratailers’ sales tax at the rate
of .25%, .5% or .75% and pledging the revenue thercfrom for the purpose
of financing the costs of the county roads 64 and 65 construeton and
improvement project, The tax impnsad pursuant @ this paragraph shall
£xpire upon puyment af all costs authorized pursuant to this paragraph
in the finencing of such project.

{9) The board of county commissionars of Cowley, Euscll and
Woodson county may submit the question of i imposing a countywide re-
tuliers' sales tax at the rate of 5% in the caze of Russell and Woodson
county and 6t & rate of up te 25%, in the case of Cowlcy county and
pledging the rovenue received therefrom for the purpose of financing
econamic development initintives or public infrastructure prejects. The
tax imposed pursuant 1o this pursgraph shall expire after five years from
the dute such tax is first collected.

(10} The board of ounty commissioners of Franklin county may sub-
it the question of impasing 8 countywide retailgrs’ sules ta at the rate
of .25% and pledglng the revenne received therefrom for the purpose of
finaneing recreational facilities. The tax imposed pursuant to this parn-
graph shal! expire upon payment of all costs authorized in financing such
facilities,

Schedule MRN-1
Page 4 of 9
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{11} The board uf county commissioners af Douglas county zi’)ay sub-
mil to the question of imposing a countywide retailers” sales tax at the
rate of .25% and pledging the revenue receivad therefrom for the pur-
poses ol preservation, acesss und management of opea space, and lor
industrinl and business park related econamie development,

(12) The bourd of county commissioners of Shawnse couniy
may submit the question of imposing u countywide retuilers’ sales
tax at the rate of 25 and pledging the revenue recaived therefrom
to the city of Topeka for the purpose of financing the costs of re-
building the Topeko boulevord bridge ond other public infrastruc-
ture improvements associated with such project to the elactors ol
an election called and held therson. The tax imposed pursuani to
this paragroph shall expive upon payment of all costx authorized in
[finaneing such project. )

{e; The 20uards of county commissioners of any two or mure contig-
uous counties, upon adeption of a jolot resolution by sueh boards, may
sntanit the questivn of imposing a retailers’ sales tax within such counties
to the electors of such counties at an election cafled and held therean
and such boards of any two or more contiguous counties shall be required
to submit such question upon submission of a petiion in each of such
counties, signad by » number of electors of each of such counties where

22 - submitted equal in aumber to not less tha 10% of the slectors of ench

of such counties who voted at the last preceding ganeral election lor the
office of secretary of state, or upon recpiving resolutions requesting such
an election passed by not Jess than % of the membership of the governing
bady of each of one or more cities within each of such counties which
contains n population of not lass than 25% of the enlire populution of
gach of such comnlics, or unon receiving resolutions requesting such an
eiection passed by % of the membership of the governing body of each
of ane or more taxing subdivisions within each of such counties which
levy not less than 25% of the property taxes levied by all taxing subdivi-
sions within each of such counties. -

{(d) Awny city retailers’ sales tax in the amount of 5% being levied by
a city on July L, 1690, shall coatinue in effect unti] repealed i the mannes
provided herein for the adoption and approval of such tax or unt) re-
pealad by the adoptien of an ordinance so providing, In addition to any

* ity retailers’ sales tax heing levied by a city on July. 1, 1890, uny such city

muy kdopt an additional city retailers” sales tix in the amount of .25% or
5%, provided that such additional tax is adopted and approved in the

" manner provided for the udoption and approval ol a city reteifers’ sales

tat, Any countywide tetailers’ sales o io the amount of 5% or 1% in
affect an July 1, 1990, shali continue in effect until repealed in the manner
pravilad herein for the aduption and spproval of such tax. -

* Schedule MRN-1
Page 5 of 9
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{e)  Acless D ity shull have the same power to levy and colleet a city
retailers’ sales tax that a class A eity iv authorfzed tu fevy and collect and
in addition, the oveming body of any claxs D city may submic the gues-
tion of imaosing an additional clty retaliers” sales tax in the amount of
125%, .25%, 5% or .75% and pledging the revenue received thevefrom
for veonomic developmant inittatives, steategic planning initiatives or for
public infrstructure projects including buildings to the elsctors at an

" ulection called and held thereon. Any additionat sales tax imposed pur-

suant to this paragraph shall expire ne later than five yeaes from the date
of irnposition thereol, except that any sueh tax imposed by eny class D
vity attor the effsctive dabe of this act shall expire no later than 10 years
from the date of imposition thereof. . '
{f) Any city or county proposing to adapt u retailers’ sales bax shall
give notice of lis inteation ko submit such propusition for approval by the
electors ta the manner required by KS.A 10-120, and amendments
therato. The notices shall state the time of the election und the rate snd
effective date of the proposed mx If o majority of the alectors vobing
thereon at such election fuil to upprove ths proposition, sueh proposition
may be resupmitted wnder the conditions and in the manner provided in
this act fur sebmission of the proposition, If a majority of the electors

voting thereon at such eleclion shall approve the levying of such tuz, the -

governing bedy of any such ety or county shall provide by ardinance or
tesolution, &s the cnse may be. for the levy of the tat, Any repeal of such
tax or any reduction o: inerease in the cute thereof, within the lmits
prescribed by K.5.4. 12-188, and amendments thereta, shall be accom-
piished in the manner provided hereln for the adoption and appraval of
such tax except that the repesl of any such city retallers’ sales mx may be

.accomplished by the ndoption of an ordinance so providing.

{g) The sufficiency of the number of signers of any petiion Bled
uncler this section shall be determinad by the county election officer.
Every election held under this act shall be conducted by the county elec-
tion officer. '

{h) The governing budy of the city or cuunty proposing cld levy nn)'-

retailers’ sales tax shall specily the purpose or purposes for which the

revenue would be used, and u statement generslly deseribing such pur- -

pose or purposes shall be included as a part of the ballot propositon.
Sec. 2. K.S.A, 13-192 is heraby amended to read as follows: 12
192. (o) Except ag otherwise provided Ly subaection {b), (d) or (k),
oll revenus received by the director of taxation from o sountywids
rutailers” yales tax yholl be appoitioned among the county and each
city located in such county in the following manner: (1) One-half
of all revenue received by the director of taxation shall be oppor-
tioned among the county and vach city located in such cnunty in

Schedule MRN-1
Page 6 of 9




— et et — )
Clraie mOWom-10 b LK -

e —
-~ m

"

0 3
Lo Rl -

~

L]
e

[

[
£

33
34
a5
36
a7

38

39
40
43
42
43

SB 147T—Ani.

"
I}

the proportien that the totul tangible property tax levies made in
puch county in the preceding year for all funda of each such pap.
ernmental unil beor to the lotal of all such levies made in the pra-

ceding year, and (2} Y of all revenue raceived by the director of

tazetion from such countywide retailers’ sales tox shall be appor-
tioned amonyg the counly und each city located in such county, first

‘to the aounty that portion of the reverue equal to the proportion

that the population of the county residing in the unincorpornted
area of the county beurs to the total population of the county, ond
second to the citiss in the proportion that the population of each
city bears to the total population of the county, except that no per-
sums residing within the Fort Rilsy militury resoroation shall be

“included in the determination of the population of any city located

within Riley county, All revenue apportioned to 2 county shall be
paid to its county trousurer und shall be credited to the general fund
of the county. ' '

(b} {1} As an aliernatice and in liev of the apportionment for-
mula provided in subscction (a], all revenue received by the direc-
tor of laxation from a countywide retuilers’ sales tax imponed within
Johnson county ot the rate of .75% or 1% after the effactive date of
thig act may be apportionsd omaeng the county and sach eity lacated

. in such county in the following manner: (A} The revénue received

from the first .5% rate of tax shall be apportioned in the manner
prescribad by subsection (a) and (B) the revenue received from the
rote of tax exceeding.5% shdil be apportioned os follows: (1) One-
fourth shall be apportioned among the county and each city located

in gush boungy in the proportion thet the total (angible property tax
lewies made in suck counily in the preceding year for all funds of

each such gopernmental unit bear to the total of ull yuch levics made
in the preceding year and (i) ome-fuurth shall be apportioned

- among the pounty and each city located in such county, first to the

enunty Lthat portion of the revenus ¢qual to the proportian thet the
population of the county residing in the unincorporatad aree of the
county bears to the total population of the county, and second to
tha cities in the proportion that the population of each city bears
to the tols! pupulation of the county and (1ii) one-half shall be re-
tained by ths county for its sole use und benefit,

(2) Inliev of the apportionment formula provided. in subsection
(a), all moey recsived by the direcior of taxation from a county-
wide sulas tax imposed within Montgomery county pursuant to the
claetion held on Navember &, 1994, shall be remitted to and shall
be retained by tho county and expended only for the pumpuse for
which the revenue recnived from the {ox was pledged. Al revenue
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apportioned ond puid from the impnsition of such lax ta the trea-
surer of ani city privr to the effectine dute of this act shall be re-
mitted tp the county treasurer and expended only for the purpose
Jor which the revenus received from the tox was pladged. '

{c} (1) Except es othorwise provided by paragraph {2) of this
subsection, for purpeses of subsections (a) end (b), the term “lotal
tongtble property tax lavies” means the aggregate dollar amount of
tux revenue derived from ad valorem tox lsvies applicable to all
tfmgz'bi:'e properiy located within each such city or county. The ad
valorem property tax levy of any county or oity divtrict entity or
subdivision shall be included within this term if the leuy of eny such
digirict entity or subdivision 18 upplicable to all tanpible property
located within each such city or county, '

(2} For the purposes of subsections {a) and (b}, any ad valorem
property taz levied on property located m « ity in Johnson county
far the purpose of providing fire protection service in such city shall
be includad within the term “total tangible property tax leoing” for
such oity regardless of its applicability to oll tangible property lo-
cated within each such city, If the tax s levied by a district which
extendx across vity boundaries, for purposes of this commutation,
the smount of such leoy shall be apportioned among each vity in
which such district extends in the proportion that such tex levied
within each city bears to the tofal tox levisd by the distriet.

(d) (1) Al revenue received from o countywride retailers’ sales
by impased pursuant (o paragraphs 12), (6}, (7), (8) &, {9) or [12)
of subsection (b) of KLS.A. 12.187, and emendmenis thereto, shall
be remitted io and ahall be rotained by ths county and axpended
only for the purpose for which thy revenue received from the tax
was pledged. i

(2) Except as otherwise provided in paragraph (5) of subsection
(b) of K.5.A, 12-187, and amendmenta thereto, oll revenuas recetved
from a countywide reteilere’ sales 1ax imposed pursuant to para-
greph (5) of subssction’ (b) of K.5.A. 12-187, end amendments
thevolo, shall be remitted to and shall be retainsd by the county
and expended only for the purpose fur which the revenue received
From the tax wuy pledged.

{2} Al revenus apporiioned io the neveral cities of the county
shall bo paid to the respeciive treasurers thereof and doposited in
the poncral fund of the city. Whenever the territory of any city i
located in two or more counties and any ont or mare of such coun-
ticy do not lepy a cowntyunide retailers’ sales tax, or whenacer mich
eounties da not levy countywide retoilers’ sales taxes ot ¢ uniform

role, the revenue raceived by such city fram the proceeds of the

.
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enuntywitde ratuilers® sales tax, as un alternative to depositing the
same in the general fund, may be used Jor the purpose of reducing
tha tax levies of such city upon the tazable tanglble praperty locatad
within the county levying such tounticide refailers’ sales tax.

() Prior to March 1 of each yaar, the secretary of revenue shall
advize cach county troasurer of the revenue callected in such county
From the state retailers’ sales tax for the preceding calendar year.

{g) Prior to December 31 of vach ysar, the clerk of every coundy

imposing a countywide ratuilars’ sales tax shall provide sauch infor- |

mution diemed necessary by the secratary of revenue to apportion
und revait revenus to she counties and citics pursuant €n this section.

{h) The provisiens of rubsactions () end (b} for the apportion-
ment of countywide retailers’ sales tax shull not epply to any rev-
eries received pursuant to g county or countywide retadlers’ sales
tax levisd ar collected under K. 5.4, 868+-Supp: 74-8929, and umend-
sents thereta, All such revenue collacted under K.5.A, 200%-Fupp
74-8928, and emendments thersio, shall be depovited into the re-

" development bond fund established by K.5.4. 200Supp 74-8827,

and amendments thereto, for the period of time mtfm—th in ILS.A.
2003-Supn: 74-6927, and amendments thercto,
" Sec. 83, W.S5.A.12-192 cmri .5.A. 2008 Supp: 19-187 tsare hereby
repeulud

Sec. 54, This act shall take effect and be in lorc.e from n.nd nfier its
publication in the stalute buck.
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Missouri Gas Energy
Property Tax Assessment on Storage Gas
State of Kansas for Tax Year 2004

Cost Kansas

: o Taxable Of Gas Assessed Billed . -

County Field MMBtu 1/4/04 Value - Tax
ALLEN © Pigua (50%) 50,027 $ 5380 $ 88818 § 11,451
-ANDERSON Colony, N. & S, Welda 3,885,176 $ 5.380 6,897,741 820,011
ELK - Elk City (50%) 923,061 $ 5380 1,640,399 217,204
JEFFERSON McLouth (50%}) 339,799 $ 5.380 603,279 73,788
LEAVENWORTH  MclLouth (50%) 339,799 $ 5.380 603,279 55,360
MEADE : Borchers 715,412 $ 5.335 1,259,519 105,717
MONTGOMERY Elk City (50%) 923,961 § 5.380 1,640,399 199,186
RICE _ Alden 1,183,716 $ 5.380 2,101,569 225,776
. WOODSON Piqua (50%) - 50,027 $ 5.380 88,818 13,336
8,411,877 $14,923,823  $1,721,830

[z Jo 1 28eq
T-NY 2[0payos
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AHSSOUE! &'_A‘,S £4 iERGY
"3420 Broadway » Kansas City, MO « 64111 « (816] 756-5261

il
Iy

Drecem.ber 17,2004

~ Ms. Sharon Utley
Allen County Treasurer
Courthouse
One North Washington Ave.
- Iola, KS 66749

" Re: 2004_ Tax Statemexit for Missouri Gas Energy-
Dear Ms. Utley: -

Missouri Gas Energy (MGE) has received a 2004 Tax Statement from Allen County in -
the full amount of $11,450.56 and for which the first half payment is due December 20,
2004. The property upon which the tax has been imposed is state- assessed natural gas ‘

: mvcnmly that bas been aliocated to Allen County : -

: On December 2, 2004, MGE filed an application for tax exemption for the allocated
- natural gas inventory with the Director of the PrOperty Valuation Dmsmn (“PVD”)
_ pursuanttoKSA 79-213. : .

+ Attached is a copy of a letter from the PVD’s Attomey acknowledgmg receipt of the
- exemption application and stating that it is being processed by PVD
~ And will be filed w1th the Board of Tax Appeals

K.S. A 79-213 provides that during thc time period that the- lequest for exemptlon is
pending, the requesting taxpayer is not required to pay property tax on the subject
property from the date the request is filed until expiration of 30 days after the Board of

- Tax Appeals issues its order and the order becomes final. Accordingly; MGE will not be
maling a tax payment to Allen County for taxes on the state-assessed natural gas
.mvcntory until the matter is resolved, as provided by statute.

Please feel welcome to contact me if you have any quesnons Thzmk you for your
: con31derat10n : .

. Sine rely, . 7

o W

Tax Coordmator .

CC Ms. Sandla Drake, County Appralser .
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HARCN K UTLEY [ Tax Year ; 04 Page. 1

38k FLLEN COUNTY TREASURER - . Statement ... 7715
N WASHINGTON ' Taxpayer I:D.. SGMI0001
OLA, KS 66749 - Name. SG-MISSQOURI GAS ENERCY .
2 0-365-1409 e % MR JOHN DAVIS, VB- '
3 ' TAX STATEMENT — .CON?ROLLER
. Owner §.SGF MTSSOURI GAS ENERGY o Unit.IOLA TWP
S MR JOHN DAVIS, VP-CONTROLLER . Legal.SG-MISSOURI
‘Parcel. 60- - 13800 . . ' o -
‘CAMA #.000-00-0-00-00-000-00-0-00
Ad&fess. ‘ ' 0
.Deed'Iﬁformatioﬂr
- SG-MISSQURI GAS ENERGY
' g : , 00000
Values: Code.UG Land. 0 Impr.. ° 90059 Tax. 11450.56
 Levy. 127.14500 . '  1lst Half 2nd Half Total Tax
"Real Estate Tax Amount........... .. B725.28 _5725.28 ' 11450.56
TOTAL FOR TAX STATEMENT —  5725.28 ~ 5725.28  11450.56 *°

NOTE:Nc second half notice mailed.
-Interest charged on delinquent tax..
Valuation questions? Phone (620)365-1215

R A R SR

| State... 135.09 . City....  I0p0. School.. . 4477.02 Special Assessments
County.. 4643.72 Township 6.57 Librdry. 122 :84 Total, - -090 -
Fire.... = 442.01 Cemetery ww@*MGOhmGther ’ i o

T L VR P AU Yy P S

' EETURN STU 2 WITH SECONS PAYMENT. . | | STUE l _ TURNSTUBIVWHH]HRSTPKHHENT

R{ETU;\N BOTH STURS WITH I'ULL YEAR #2 : RI‘ TURN BOTH Q'I‘UI:‘? WITH FULL YEA
' PAYMENT. . . el PAVMENTD . et _
- . _ : ' 1 . .
Taxes are collectable beginning Nov. L . Taxes are’ collectable beglnnlng Nov l
2nd Half is DELINQUENT May 1l1th- - “1ist Half is DBLINQUENT Decémber 21st.
o . $5725.28 SN SRR $5725 28
Real Estate 2004 ' ' . Real Estate 2004 .
Statement' #. 7715 TX ID SGMIOOOl Statement # K 7715 TX ID. SGMIOOOZL _
5G- MTSSOURI GAS ENERGY . 8G- MISSOURI GAS EN'ERGY
% MR JOHN DAVIS, VP-CONTROLLER % MR JOHN DAVIS, VE- CONTROLLER
3420 BROADWAY - : 3420 BROADWAY . _
XANSAS CITY, MO 64111 : . KANSAS CITY, ‘ MO }’.7:4:111

I's

T e AT T DR AATTATTV MDTA QTTRRDR . Pav to ALLEN COUNII;YTREASURER
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MGE WS SOURE GAS ENEREY
== 3420 Broadway e Kansas Crfy, MO « 64111« (816) 756-5261

: December 17,2004

Ms. Dena McDaniel
. Anderson County Treasurer
. Courthouse .

100 East 4 Street

Garnett, KS 66032 .

Re: 2004 Tax Statement for Missouri Gas Energy
Dear Ms. McDame]

Missouri Gas Energy (MGE) has received a 2004 Tax Statement from’ Anderson County
in. the full amount of $820,011.08 and for ‘which the first half payment is'due December: ,
20, 2004 The property upon which the tax has been imposed is state~assessed natural gas

: 1nvenfory that has been allocated to Anderson County: : . B

‘ 'On December 2, 2004, MGE filed an applreatron for tax exemption for the allocated
_natural gas mventory with the Director of the Property Valuatlon Drvrsron (“PVD”)
'pursuantto K.8.A.79-213. :

) Attaohed isacopyofa Ietter from the PVD’s Attomey aolmowledglng receipt of the
- exemption application and stating that it is being processed by PVD ‘
And will be filed wrth the Board of Tax Appeals. S

K.8 A 79 213 prov1des that during the time perrod that the requesi for exemption is

- pending, the requesting taxpayer is not required to pay property tax on the subject -

- property from the date the request is filed until expiration of 30 days after the Board of
Tax Appeals i issues its order and the order becomes final. Accordingly, MGE will not be
_making a tax payment to Anderson County for taxes on'the state-assessed natural gas
mventory until the matter is resolved as provided by statute. : :

Please feel welcome to oontaot me 1f you have any queshons Thank you for your
_ consrderaflon :

" Smcerely,

Ta.x Coordmator ‘

CC: Mr. Gary stapp, County Appraiser




2004 St-te Assessed Tax Statement
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ANDERSON COUNTY TREASURER - ASSESSMENT TLEVY - 110.806
.DENA MCDANIEL 785#448~5824 LASS REAL OTHER TAX
100 E FOURTH AVE COURTHOUSE _ : - - :
GARNETT, KaNSAS 66032-15895 2.3 . 2186,369 242,262 .80
‘ancotreas@Terraworld.net . o

Total val  2186,369 Tax: 242,262 .80
A I ||IJ|iIIIIIl”lll”lll”“lllllll”
- T 5G- MISSOURI GAS ENERGY G4006
L_ % MR JOHN DAVIS,VP-CONTROLLER.. (MGE)
" . 3420 BROADWAY
- CKANSAS CITY MO 64111
0. I ' . S - :
' - - DISTRIBUTION OF TAX TaX AMT
_PAYMENT INSTRUCTIONS USD 47% GENERAL 43,727.38
1st 1/2 due.12/20/04. PLEASE NOTE I8N 479-1.ESS GEN 17., 707 . 490.
FOLLOWING CHANGE:2ND 1/2 DUE MAY 10 . STATE . 3,279.55
05. Pers. prop. taxes are due in COUNTY _ 145,421.96 |:
full if the 1st 1/2 isn't pd om or COLONY CITY : , 22,311.50
before 12/20/04.Interest is charged OZARE TWP GENERAL . 607.81-
for delinguent taxes.Information on ANDERSON FIRE DIST #1 6,777.74
Homestead Tx Refund can be obtained’ LOLONY - 0ZARK CEM #2 2,429.06
rlnhgpe County Clerk's Offlce Takes : : '
$10. 20T less JTust be pd 1n full

M“RQPERTY ENFORMATIGN’ “%

BNIT 001 -City -COLONY CITY ' :

79' . . . H

TOTAL TAX DUE 747, 262.80
Half due 12/20/2004 121,131.40

- ANDERSON COUNTY
FIRST HALF. PAYMENT
DUE 12/20/2004

‘STATEMENT #

- 689
. 1st Half . 121,131.40
Tax ID #. 2004 4-034001

Please remlt approprlate payment stub w1th payment

[EC-MISSOURT GAS ENERGY G4008

}% MR JOHN DAVIS,VE- CONTROLLER (MGE)

WA

() Check for change Df address .
Anderson (ounty Treasurer
100 E 4th Garnett Ks 66032

’ ANDERQON'COUNTY
SECOND HALF / FULL.DPAYMENT
DUE 05/10/2005 / 12/20/2004

STATEMENT # 689

2nd Half . 121,131 .40
Full Amt 242,262.80
Tax ID § 2004 4-034001

SG-MISSOURI GAS ENERGY G4006
s MR JOHN DAVIS VP CONTROLLER

{MGE)

T

Check for change of address.
Anderson County Treasurer
100 E 4th Garnett Ks 66032



2004 S%‘te Assessed Tax Statement #- 630
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ANDERSON COUNTY TREASURER s ASSESSMENT LEVY 120.159L
DENA MCDANIEL 785-448-5824 CLASS REAL OTHER ' TAX
100  E FOURTH AVE COURTHOUSE ) ' _ ‘ E
GARNETT, KANSAS 66032-1585% 2.3 4807,798' 577,748.28
ancotreas@Terraworld.net T :
Total Val  4807,798 Tax . 577,748.28 |
M .. V . v
A. : jl“llr[Il'llll[lIl”ll!”“lllill[ll
'z ' SG-MISSOURI GAS ENERGY G4006 -
L’ % MR JOEN DAVIS,VP- ‘CONTROLLER (MGE)
- 3420 BROADWAY :
T KANSAS CITY MO 64111
_ o : DISTRIBUTION OF TAX T TAX AMT
] " PAYMENT INSTRUCTIONS USD 365 GENERAL 96,155.96
1st 1/2 &ue 12/20/04. PLEASE NOTE USD 365 .LESS GEN 82,208.54
FOLLOWING CHANGE: 2ND 1/2 DUE MAY 10 0.5.D. #365 BOND & INT 37,496.02
05. Pers. prop. taxes are.due in STATE . 7,211.70
full if the 1st 1/2 isn't pd on or COUNTY . 315,781.06
before 12/20/04.Interest is charged WELDA TWP --5,158.717.
for delinguent taxes.Information on ANDERSON FIRE DIST #1 14,904.17
Homestead Tx Refund can be obtained POTTAWATOMIE WS #390 8,274.22
in the County Clerk's Office. Taxes’ SE KANSAS LIBRARY 6,557.84
$10 0L less must. be pd ln full . . _ :
N ‘5-,." .
T PROPERTY. INFORMATION, o ERlt
TAX UNIT 080 Twp- WELDA‘TOWNSHIP
A TOTAL TAX DUE 577,748 28
Half aue 12/20/2004 "7 288,874.14

: Please remlt approprlate payment stub W1th payment

I PO U U

ANDERSON cdvﬁTf
FIRST HALF PAYMENT
DUE 12/20/2004

STATEMENT # 690
1st Half 288,874.14
Tax ID # 2004 4-034080

R -

.°G -MISSOURTI GAS ENERGY G4006

MR JOHN DAVIS, , VE - CONTROLLER (MGE)'

-')HJJHJJ [ Nl B I

) Check Eor change of address.
Arnderson County Treasurer
100 E 4th Garnett Ks 66032

LT ﬂ:l thim i

SECOND BALF 7 FULL PAYMENT &
DUE 05/10/Z005 / 12/20/2004

STATEMENT # 690

2nd Half - 288,874.14
"Full Bmt 577,748.28
Tax . ID # 2004 4-034080

e 'wuté'ﬁ*&. oy SN SR Ll e

5G-MIGGOURT GAS ENERGY GA006
Fs MR JOHN DAVIS, VP-CONTROLLER

fMGE)‘

!IIHIHIH THRARRA \\Hlll

400000

Check for change of address
. Anderson County Treasurer
100 E 4th Garnett Ks 66032
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= I C"C‘G*éﬁ ¥ GAS BN Eﬁ’u 4
== 3420 Broadway ’ Kansas City, MO » 641’ 11e (816) 756-5261

Al

" Décember 17, 2004

. Ms. Déanna Jones
Blk County Treasurel
Courthouse -
127 North Pine Street
+ . Howard, KS 67349-0325

Re: 2004 Tax Statement for Missouri Gas Energy
Dear Ms. .Toﬁc_s :

Missouri Gas Energy (MGE) has received a 2004 Tax Statement fmm Elk County in the
full amount of $217,204.42 and for which-the first half payment is due December 20,
~ 2004. The property upon which the tax has been imposed is state- assesscd naim al gas
: mventor'y that has been allocated to Elk County. ' : :

On Decermber 2, 2004, MGE filed an application ‘fér tax exemption for the a]_locaf‘ed
- natural gas inventory with the Director of the Property Valuation DIVISIOD (“PVD”)
'pursuam to K S.A. 79-213.

Attached is a copy of a letter from the PVD’s Attorney aclcnowledglng recc:lpt of the
- exemption application and stafing that it is being processed by PVD :
‘And will be filed with the Board of Tax Appeals. : , '

CK.S.A 79 213 provides that durmg the time penod that the request for excmphon is.
pending, the requesting taxpayer is not required to pay property tax on the subject
~ property from the date the request is filed until expiration of 30 days after the Board of
" Tax Appeals issues its order and the order becomes final. Accordingly, MGE will not.be
making a tax payment to Elk County for taxes on the state-assessed natural gas inventory
uniil the matter is resolved, as prov1ded by statute. :

. Please fee] welcome to contact me if you have any queshons Thank you f or your
- cons1dcxat10n . ‘ .

Sincerely ,
. 2 / .
. ? d / /’%
CE " Krdvitz ¢ S

: Tax Coordinator

CC: Mr. Terry Brown, County Ap’praiser




Elk Cou
PO Box
'Howa:d,

Treasurer

673489

- MISSQURI GAS ENERGY

3420 BROADWAY
RANSAS CITY MO 64111

0n HHPE

. PAYMENT INSTRUCTIONS
First half due 12-20-2004.
Second half due 5-10-2005. :
Personal property becomes due in:
full if lst half is not paid.
Interest charged on delingquent tax.
Avoid standing in line and pay by
mail.
be aceepted w1thout penalty.

. PROPERTY INFORMATION -
TAX- UNIT., 060 . Twp-ELK FALLS TWP,
|- UsD, 282 :

B v -
a7 a ' [
L .

% JOHN DAVIS, VP-CONTROLLER {MGE)

Postmarks with due date. w111

. { :
2004 Stace Azsessed Tax Statement # 5217
Tax ID 2004 4-006060 ) )

Schedule MRN-2
Pachole :

- ASSESSMENT. LEVY 130.584 .
CLASS REAL OTHER TAX -
UTIL '1663,331 . 217,204.42
Total Val  1663,331 Tax = ° 217,204.42
. DISTRIBUTION OF TAX TAX AMT
USD 282 GENERAL 33,266.62
USD 282 OTHER . 30.,003.17
COUNTY : _ 142,426.04
ELK FALLS TW : 528.74
ELK FALLS CM 532.27
SEK LIBRARY 2,268,78
FIRE DISTRICT 5,583.80 -
KANSAS STATE 2,495.00
T TR RN g .~ =
1, f ' " 1 '
TOTAL TAX DUE T217,204.42
Half due 12/20/2004 108,602.21

Pleage remit approprlate payment stub with payment

ELK COUNTY
"FIRST HALF PAYMENT
. DUE 12/20/2004

STATEMENT - # 3217

1st Half 108,602.21.
Tax ID # 2004 4-006060

‘MISSOURI GAS ENERGY
%. JOHN DAVIS, VP-CONTROLLER (MGE)
3420,BRQAQWAY KANSAS CITY MO 64111

Please note any change of address.

" Delinguent vears must be paid prior

to acceptance of current vear tax.

1

i

S1K’ COUNTY
- SECOND HALF / FULL PAXMENT
DUE 05/10/2005 / 12/20/2004

STATEMENT # 3217

- 2nd Half 108,602.21
Full Amt 217 204. 42
Tax - ID # - 2004 4 - 006060

. MISSOURI GAS ENERGY

% JOHN DAVIS, VP-CONTROLLER (MGE)
3420 BROADWAY KANSAS CITY MO 64111

Please note any change of address.
Delinquent yvears must be paid prior
to acceptance of current year tax.
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LS, L’E‘JPI GAS EREREGY.
3420 Broadway « KansasC;ty MO 84111 e « (816) 756- 526‘1

e
'[I_[{“u%uml“h

- December 17, 2004_

- Ms. Mary F. Underwood
Jefferson County Treasurer
Courthouse
300 Jefferson Street
Oskaloosa, K8 66066 .

Re: 2004 Tax Statement for Missouri Gas Energy -
Dear Ms.Underwood:

Missouri Gas Energy (MGE) has received a 2004 Tax Statement from Jefferson County-
in the full amount of $73,788.98 and for which the first half payment is due December
20, 2004, The property upon which the tax has been imposed is statc—assessed natural gas
o mventory that has been allocated to Jefferson Couniy :

On December 2, 2004, MGE ﬁlcd an application for tax exemption for the allocated
natural gas inventory with the Director of the Property Valuation D1v1s10n (“PVD”) ‘
pursuant to K.S.A, 79-213.° _

Attached is a copy of a letter from the PVD’s Attomcy acknowlcdgng 1ecc1pi of thc .
exemption application and stating that it is being processed by PVD
: And will be filed w1th the Board of Tax Appeals..

K.8.A. 79213 provides that during the ime period that the request for exemption is
pending, the requesting taxpayer is not required to pay property tax on the subject
‘property from the date the request is filed until expiration of 30 days after the Board of
‘Tax Appeals issues its order and the order becomes final. Accordingly, MGE will not be
. making-a tax payment to Jefferson County for taxes on the state-assessed natural gas
: 'mventory until the matter is resolved, as prowdcd by statuie ' :

Please feel welcome 10 contact mc if you havc any queshons Thank you for you.r
con51dcrat1on _

| - Smcerely, /,,.. - ._
: @Kéﬁfé‘”ﬁ |

‘Tax Coordmator _

CC: Mr. R_lck Stuart, County Appra:ser




Mary'Uner
PO Box 4p8
Oskaloosa, JKs 66066
www.jfcountyks . com/treasurer . . .
Phone: 785-863-2691

el lad bt
SG~-MISSOURI GAS ENERGY

- 3420 BROADWAY
KANSAS CITY MO 64111

0% bHBE

2001 Stuue 2asessed Tax Statement- L lagao
ax ID 2004 4-4006042

Schedule MRN-2
Page 10 of 21

ood, Jerf Co. Treasureq

ASSESSMENT T EEVY 120.627

Total val

CLASS REAT, OTHER TAX

611,712 '73,788.98

73,788.98

‘% JOHN DAVIS, VP-CONTROLLER (MGE)

PAYMENT INSTRUCTIONS

JFroll amt due on personal property
if 1st 1/2 not paid by 12/20/04

*No motor wvehicle transactions can
- be processed for perscns having '
- delinquent personal property taxes
*Pleage verify you received a
statement. for each tax you owe.
HFailure to receive a bill doesn’'t

relleva_you from .tax o penaltles

PROPERTY INFORMATION

TAX UNIT 042 Twp JEFFERSON TWEP
‘UsDh -338
PTPELINE

611,712 Tax
. DISTRIBUTION OF TAX TAX AMT -
| USD 339-GENERAL 12,234.24
UsSh 339-MISC FUNDS - 12;937.71:
-ISD 339 BOND . 8,002.42
STATE OF KANSAS ' . $T7.57
TEFFERSON COUNTY - 35,463 .99
TEFFERSON TOWNSHIP , 1 723.:041
WEFFERSON FIRE DIST #10 2,508 “02 ("
REFORMED PRES CEMETERY - ° 346.23

NEK REGIONAL LIBRARY. .~ ... 655.76

S e

o

*Levy sheet available on request

TOTAL ax DUE

_Half due 12/20/2004

73,7688.98

36,894.49

-

Please remlt approprlate payment stub w1th payment

| JEFFERSON COUNTY
FIRST HALF PAYMENT
DUE 12/20/2004 -

STATEMENT # . 14850

lat Half 36,894.49
Tax ID #. 2004 4-4006042

- BG-MISS50URI GAS ENERGY
[f UOHN DAVIS, VP-CONTROLLER (MGE)

ARRETABING

: aupGolse00s%
You may pay your taxes by mail or
“online www.jfcountyks.com/treasurer
A receipt will be returned '

. JEFFERSON COUNTY N
SECOND HALF / FULL' PAYMENT

DUE 05/10/2005 / 12/20/2004

STATEMENT #° 14890

2nd Half 36,894 .49
Full amt 73,788.98
Tax ID # 2004 4-4006042

SG-MISSOURI GAS ENERGY
% JOHN DAVIS, VP CONTROLLER- (MGE)

HHlll WICHRA R

You may pay youxr taxas by mail or
online www.jfcountyks.com/treasurer
A recaint will he reifurnad
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CE= wisSOURI GAS ENERGY

== —7_-‘:: 342_0.Braadway » Kansas City, MO » 64111 « (816) 756-5261

December 17, 2004

" Ms. Janice Young
" Leavenworth County Treasurer
.Courthouse :
- 300 Walnut Street _
" Leavenworth, KS 66048

Re: 2004 Tax Statement for Missouri Gas Energy

Dear Ms.Young:

Missouri Gas Energy (MGEj has received a 2004 Tax Statement from Leavenworth
County in the full amount of $55,359.94 and for which the first half payment is due

December 20, 2004. The property upon which the tax has been imposed is state-assessed
narura.l gas inventory-that has been allocated to Lcavenworth County : :

a On December 2, 2004, MGE filed an apphcatlon for tax exemptmn for the allocated
‘natural gas invehtory with the Director of the Proparty Valuahon Division (“PVD”)

- ‘pursuant to K.8.A. 79-213.

- Attached isa copy ofa letter from the PVD’s Attorney aclcnowledgmg recelpt of the
exemption application and stating that it is being processed by PVD
And will be fited w1th the Board of Tax Appeals.

K S.A.79-213 p10v1dcs that duung the time penod that the request for cxemp’uon is

. pending, the requesting taxpayer is not requiired to pay propeity tax on the subject
property from the date the request is filed until expiration of 30 days after the Board of
Tax Appeals issues its order and the order becomes final. Accordingly, MGE will not be
making a tax payment to Leavenworth County for taxes on the state-assessed natural gas
inventory until the matter is resolved, as prov1decl by statute.

. Please feel welcome to contact me 11” you have any questions. Thank you for your
: (,onsldela’uon : . : :

Tax Coordmator

. CC: Ms. Donna Graf, County Appraj.ser




o~

2004 St_be Assessed Tax Statewent L d9954
Tax ID 2004 4-520042
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'15 LISTED. . N

PROPERTY INFORMATION

TAX UNMIT 042 Twp-ALEXANDRIA TOWNSHIP
UsD 342, .

LOCAL SERVICE/COUNTY.

Leavegiwoirth County Treasurer ASSESSMENT LEVY 50.500
“Jdanic Young : CLASS . REAL OTHER ) : - TAX
200 NQL Ut St Ste 105 E .
Leavenworth, Ks. 66048-2725 UTIL. 611,712 55,359.94
Total Val 1,712 Tax 55,359 .94
" S .
A |l]|llIllillrl'llllll'ltinlll|r|ll‘|”
I GDD6 SG-MISSOURI GAS ENERGY
L % JOHN DAVIS - VP CONTROLLER (MGE)
- 3420 BROADWAY ' : .
KANSAS CITY MC 64111
. . DISTRIBUTION OF TAX TAX AMT
PAYMENT INSTRUCTIONS USD 342 - GENERAL - 12,234 24
TREASURER'S PHONE: 013.684-0434 USD 342 - OTHER . A1.473. 88
Make chrecks payable to Leavenworth STATE 917.57
County Treasurer. Interest will be | EAVENWORTH COUNTY 23,483 .02
charged after due date, if personal ALEXANDRIA TWP. - 280,16
tax becomes delinguent the full tax N.E. KANSAS LIBRARY 655.76
becomes due. TREASURER IS NOT FOWLER CEMETERY . 358.23
RESPONSIBLE FOR OMISSIONS, PLEASE UNION FIRE DISTRICT 9 2,402.19
MAKE SURE- THAT ALL YOUR PROPERTY JUNIOGR COLLEGE ©293.01
. 3,221.89

Pay at www.kansastréasurers.org

TOTAL TAX DUE

Half due 12/20/2004

55,350.9%

27,679.97

Pay at www.officiaipaymentsjcom

Please. remjt appropriate: payment stub w1th payment

LEAVENWORTH COUNTY ~
FIRST HALF PAYMENT
DUE 12/20/2004

STATEMENT # 29954
1st Half 27,679.97
Tax ID # 2004 4-520042 .

- G006 SG-MISSOURI GAS ENERGY

Wil nfummm‘l‘l‘ T

I :‘ ]

NO STATEMENT FOR SECOND HALF WILL
BE MﬂTLED

- ff“”LEAVENWORTH*U@umTv*w-,_
~ 'SECOND HALF / FULL PAYMENT
DUE 05/10/2005 / 12/20/2004

STATEMENT #

29954
2nd Half 27,679.97
Full Amt 55,359.94
Tax ID # 2004 4-520042

. [co0é6 SG6-MISSOURI &GAS ENERGY

SR

NO STATEMENT FOR SECOND HALF WILL
BE MAILED
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= ;FS‘SGUP! GAS ENERGY
== 3420 Broadway « Kansas City, MO » 041 11 « (B16) 756- 5261

December 17, 2004

Ms. Michelle Benear
Meade County Treasurer
Courthouse

200 N. Fowler Street
Meade, K8 67864 -

Re: 2004 Tax Statement for Missouri Gas Energy

Dear Ms. Benca.r

MJs#oun Gas Energy (MGE) has received a 2004 Tax Statement from Meade County in’

the full amount of $105,717.88 and for which the first half payment is due December 20,

2004. The property upon which the tax has been imposed is state- assessed natural gas.
"+ inventory that has been allocated to Meade County. :

On December 2 2004, MGE filed an apphcahon for tax excmptlon for the allocated
natural gas inventory with tlie Director of the Proper[y Valuatlon Division (“PVD”)
pursuant to K.5.A. 79-213

- Attached is a copy of leﬁcl from the PVD’s Attomey acknowledging receipt of the
. exemption application and stating thaf it is being processed by PVD  *
And will be filed with the Board of Tax Appeals.

K.§.A. 79-213 provides that during the time period that the request for exemption is
pending, the requesting taxpayer is not required to pay property tax on the subject
property from the date the request is filed until expiration of 30 days after the Board of
Tax Appeals issues its order and the order becomes final. Accordingly, MGE will not be
making a tax payment to Meade County for taxes on the state-assessed na.i:ura.i gas
inventory until the matter 1s resolved, as prov1ded by statute.- :

Please feel welcome to contact me if you have any queshons Thank you-for your
consider ahon

o | Cj/% %M/M%_’

Tax Coordinator

CC: M1 Mark Low, County Appraiser -
Mr. Benjaumin Neill, Attorney for County




2004 Adde£ Jtate Assessed Tax Statemd‘
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OFFICE OF MEADE COUNTY TREASURER [ ASSESSMENT LEVY  98.940
MICRELLE BENEAR TREASURER- CLASS  REAL _ OTHER TaX
200 N FOWLER -.PO BOX 670 , o _ .
MEADE K3 67864 UTIL 1068,505 105,717.88
TELE. (620) 873-8740 .
. Total Val  1068,505 Tax - 105,717.88 |-
M- |
A S : ‘
I ., MISSOURI GAS ENERGY
L © % JOHN DAVIS VP-CONTROLLER
3420 BROADWAY -
T KANSAS CITY MO 4111
o _ _ _
: N ‘ _ [ DISTRIBUTION OF TA% . . TAX AMT
_ PAYMENT INSTRUCTIONS . STATE _ 1,602.76 | .
FIRST HALF DUE: 12/20/2004 /MEADE. COUNTY . 45,384 745
SFCOND HALF DUE 5/16/2005 MEADE CENTER “TWD - -1,748.
Delinquent tax interést rate 7% | USD #226 GENERAL . PUND 215370
R . : o | ush - #226 ‘ - 16,0357
- See enclosed instructions for - | FIRE:DISTRICT. "2/460.77
| the Homestead Tax informatiem. . MEADE HOSPITAL 15,0313 71
BE.SURE ALL YOUR PROPERTY IS EISTED_ “BRACELAND CEMETERY . 630.
[PREASURER IS NOT RESPONSIBLE FOR- 3 ‘sw KS LIBRARY 1,454,
- DMISBIONS. -7 - >ﬂm;,¢,:a$:u“_. ' L T
. PROPERTY INFORMATION . T R
TAX UNI'I' 025 Twp- ~MEADE: CEN’IZER TWP e N . .
USD 2267 e phiE an RELELREL ' ' i i e
TOTAL TAX DOE. - —105,717.88.
Half due 12/20/2004 - 52,858.94. 7.

Please remlt apprOpllate payment sEub w1th payment;m“j:

MEADE COUNTY
FIRST HALF PAYMENT
DUE 12/20/2004 '

11205 added
52,858.94

. STATEMENT #
~ LstrHalf

. Tax ID # 2004 4-0520252 -

' MISSOURI GAS ENERGY 3220 BROADWAY
i 5 JOHN DAVIS VP- CONTROLLER, hjx“:

RVRRRRRAEY

0
MEADE COUNTY TAX PAYMENT COUPON

- MARK FOR CHANGE OF ADDRESS ( )
MARK FNR PRTNTRT RRCOETPT i)

MEADE COUNTY
SECOND HALF-/ FULL PAYMENT_
DUE 05/10/2005 / 12/20/2004. -

Added

STATEMENT # 11205 . 2

2nd Half 52,858 .94 o
S Full amt’ - o= 105, 717?88v'1m4“-r~~'
‘Wi TD. 4 2004 4-052025A

. JOHN' DAVIS: VP-CONTROLLER

MTSSOURT AT ENERGY 370" BROADWAY [

KANSAS CITY MO 64111

(T T

MEADE COUNTY}TAX PAYMENT COUPON
MARK FOR CHANGE -OF ADDRESS ( )
MARK FOR PRINTED RECEIPT ()
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MISSOURI GAS ENERBY
3420 Broadway » Kansas City, MO « 64171 e (818) 756-5261

“@insmﬂ

* December 17, 2004

Ms. Billie L. Lewark-Wood -
Montgomery County Treasurer
- Courthouse .
" 217 Myrtle Street
Independence, KS 67301

Re: 2004 Tax Statement for Missouri Gas Energf/ B
" Dear Ms. Lewark-Wood:

_“Missouri Gas Energy (MGE) has received a 2004 Tax Statement from Montgomery
County in the full amount of $199,185.56 and for which the first half payment is due
December 20, 2004. The property upon which the tax has been nnposed is state-assesscd A

. natural gas inventory that has been allocated 1o Montgomcry County: -

.On December 2, 2004, MGE filed an appllcatlon for tax cxcmptlon for the allocated

natural gas inventory with the Du‘cctor of the Property Valuation Division (“PVD -
pursuzmt o K.S.A. 79-213.

Attached is a copy of a letter from the PVD ] Attomcy acknowledgmg TSCClpf. of the
exemption application and stating that it is being processed by PVD
. And will be filed with the Board of Tax Appeals.

K_S.A.79-213 provides that during the time period that the request for exemption is
* pending, the requesting taxpayer is not required to pay property tax on the subject
property from the date the request is filed until expiration of 30.days after the Board of
Tax Appeals issues its order and thé order becomes final. Accordingly, MGE will not be’
making a tax payment to Montgomery County for taxes on the state- assessed natural gas
- inventory until the matter is resolved, as plowded by statute,

' - Please fi eel welcome to contact me Lf you have any quest:ons Thank you for your
congideration. : ‘

. N | .
] ) 3’;&_ yﬁﬁ\
$ ' Kl' Vltz .
Tax Coordinator: '

CC: Mr. Bill Héndrix, County Appraiser
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2004

L4 ;& TAX STATEMENT

BILLIE -EWABK WDOD

REAL ESTATE TAXES

. ;‘MdﬁTGOMEHY COUNTY. TREASURER. 770 P p}c; ?J { " IF YOU FEEL YOUR VALUATION IS IN ERAIOA CONTAGT
IMPORTANT! . INDEPENDENCE ',KANSAS 67301 éi “THE GOUNTY TREASURER, PHONE 3961120 ~
EAND IMPR p ,_f: e T(' = =N . ﬂ% o . - .
SEH TAXES DUE FOR PRIOH YEAR(S)
GENERAL SEWER - pavNG - NUISANGE" V"t’é;'f(g . MISG. ;ﬁmgﬁlf S %ﬁ%‘éﬁ; . Nugnfg'sﬁ
TH [Jre.751] t.483.300 b d— 199 359278 $9532,74{1618023
' STATE ~ AGOUNTY | p FEEOR ) JRCOULEGE fmey 2O o . gﬂgf\,gﬁsn—qem . M SCHODL BIST. ..f o o . : j WTEREST
' U, SCHOOL BDN6 SEWER DIST. Dmmég DIST. |  FIREDIST. - WATI;ZHS‘HED SEK LBRARY A o ToTAL
e Lam b [aed oeROF AL T Al T -1--‘1 L ¢ L ol 'PROPERTY IDENTIFICATION NUMBER °
- THIS 18 A DIS1RIEUTION - BREAKDOW OF YOER.GERERAL TR e 'qu o r_ e e Ao P
——r N ! R ’ i T
) 56 00 00 s_,—::»:t‘, W - - p J DS
. . : . : CHEG o PROPERTY ADDRESS 1.
.  3G-WISSOURI £45 ENERGY GASH £4131-0000 [}
R — E AR JOHN DAVIS - . Lo TAX _
_TAXUNIT IZ20 BRCACHAY - . - [CHANGE ; : . L .
KANTAS . C"'"T‘{,.. Hﬁﬁﬁa}llj‘: P S
, 4 EILE . o . i ,
“ NOTE:? 18T HALF BUE ON OR BEFOHE DEC 20, 2004 * 2MD HALE DUE ON: OR:BEFORE MAY 10, 2005 BANK §7 LOAN &
INTEREST ACGRUED ON DELINQUENT TAXES®  SEGOND HALF BILLS ARE NOT.SENT
BRING OR SEND THIS-NOTICE 'WITH YOUR REMITTANCE: - )
- B & ) a ' ’ .-
B \ o
: - 5
N , 3 £
)
(&

1230 91 93eg
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“MGIS WISSOURI GAS ENERGY
= == 3420 Broadway « Kansas City, MO « 64111 « (816) 756-5261.

December 17, 2004 - '

Ms. Shawna Bieberle

Rice County Treasurer

Courthouse

101 W. Commercial Street
' Lyons, KS 67554

Re: 2004 Tax Statement f01; Missouri Gas Energy
"Dear Ms. Bicberle:.

Missouri Gas Energy (MGE) has received 4 2004 Tax Statement from_ Rice County in the
* full amount of $225,775.98 and for which the first half payment is due Decémber 20,.
" 2004. The property upon which the:tax has been imposed is state- assessed nauual gas
. Inventory that has beén allocaiﬁd to Rlce County '

On Decembcr 2,2004, MGE filed an application for tax exemption for the allocated
nafural gas inventory with the Director of the Property Valuatlon D1v1s1on (“PVD”)
. putsuant 10 K.S.A. ?9 213. :

- Attached is a copy of & letter from the PVD’s Attorney acknowledging receipt of the |
- exemption application and stating that it is being processed by PVD
"And wilt be filed with the Board of Tax Appesls,

' K S.A. 79-213 provides that duung the time period that the request for cxemptton is
pending, the requesting taxpayer is not required to pay property tax on the subject
property from the date the request is filed until expiration of 30 days afier the Board of
Tax Appeals issues its order and the order becomes final. Accordingly, MGE will not be
making a tax payment to Rice County for taxes on the state’assessed natural gas
inventory until the mat‘tcr is esolved, as prov1dcd by stamte

Please feel welcome to contact me if you have any questions. Thauk you for your
consideration.

Sing
é Z/EKIW

Tax Coordinator

CC: Gaylo Godfrey, County Appraiser




. : RN . Pags 185
Shawnna Bieberle . Tax Year 2004 Sdmdmekgg%%_ g# szl
777 ° RICE COUNTY TREASY R Statement # 7915
PO BOX 59 ' Taxpayer I.DL.. SGMI0001
LYONS K§ 67554 Name. SG-MISSOURI GAS ENERGY
620-257-2852 ' % JOHN DAVIS, CONTROLLER
: : : - TAX STATEMENT :
Owner..SG-MCLSSOURL GAS ENERGY Unit.VALLEY TWP:USD #376,AVC.
% JOHN DAVIS, CONTROLLER Legal.
Parcel .210-9506600200
CAMA #.000-00-0-00-00-000-00- -00
o Address. -0
'Values: Code.UG Land. 0 " Impr. . 2130947 - Tax. ~225775.98
“Levy: 105.95100 lst Half 2nd Half - Total Tax
- Real Estate Tax .AmOUDE............ 112887 :99 112887.99 225775.98
TOTAL FOR_TAX STATEMENT - 112887.99  112B87.83 ____ 225775.08 *"

- NOTErEAID TAX RECETPTS WILL NOT BE MATLED OUT UNLESE REGUHETHED

o gtate..

. 3196.42 city., - : ‘
County..110581.23 AT6WnSh1§ 12973 ; 2I“u“4brary, 2162 91" ITOtal e OD
Cemetery 1504 45 . Other: 00 |

" .Fire..... 6085.99"

KELP TI]Z[S STA‘I’EMENT FOR YOUR RECORDS

H N T s .
AR e

(WY s T
goreten

89571.97 |Spec1a1 Aggessm'

’ RIIT[JRN STUB 2 WITH SECOND PAYMENT:
-RETURN BOTH STURS WITH FULL YEAR
" PAYMENT. -

axes are coilectable after Nov 1st

nd Hal[ ig- DELINQUENT M.AY 11TH

And_HALF TAX  AMOUNT DUE $112887. 99
© Real Bstate 2004

Stdtement #.0007915 TX ID. SGMIOOOl

SG- MISSOURI GAS ENERGY

S‘I‘UB
#2

} : RETURN STUB 1 WITH I‘IRST PAYMEN‘I‘

] RETURN BOTH STURS WITH TULL YEAR
i o ‘PAYMENT. ‘
Taxes dre- collectable after NGV . lst
Lst Halt lS DELINQUENT December let

llst HATF “TAX AMOUNT DUE $112887 99 -V
. Real . Estate 2004
; Statement #.0007915 TX ID.SGMI0001

9G-MISSOURI GAS ENERGY

- % JOHN .DAVIS, CONTROLLER é % JOEN DAVIS, CONTROLLER
- 3420 BROADWAY : b 3420 BROADWAY :
. KANSAS CITY, MO 64111 : KANSAS -CITY, MO 64111

N ARIRE

MR TEREE N
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IMISSOURI GAS ERERGY . -
3420 Broadway « Kansas City, MO « 64111 » (816} 756-5261

'”j‘”ll!'l‘mnl
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. December 17, 2004

- Mr. Raymond Hite A
Woodson County Treasurer
Courthouse . o
105 Rutledge Street
Yates Ceter, KS 66783

Re: 2004 Tax Statement for Missb_uﬁ Gas Energy
Dear Mr. Hite:

Missouri Gas Energy (MGE) has recéived a 2004 Tax Statement from Woodson County -

in the full amount of $13,334.50 and for which the first half payment is dize December

20 2004. The property upon which the tax has been imposed i is state- assassed natural gas
ventory Lhat has been a].located to Woodson County. ,

- On December 2, 2004, MGE filed an apphcatlon for tax éxempuoil for the allocated -
_ natural gas inventory with the D1rect0r of thc Pr0perty Valuation Division (*PVD”)
- pursuant to K.S.A. 79—213 .

Attached is a copy ofa letter from the PVD’s Attorney acknowledgmg recelpt of the
exemption application and stating that it is being processcd by PVD
And w111 be filed with the Board of Tax Appeals.

' K.S.A. 79-213 provides that during T.he time period that the request for exemption is
pending, the requesting taxpayer is not required to pay property tax on the subject
- property from the date the request is filed until expiration of 30 days after the Board of
- Tax Appeals issues its order and the order becomes final. Accordingly, MGE will not be
. making a tax payment to Woodson County for taxes on the state-assessed natural gas
inventory untll the matter s resolved, as provided by statute, :

Please feel welcome to contadt me if you have any quasuons Thank you for youx
consideration.

ZELTY ,S/ aviiz W
" Tax Coordinator

CC: Mr. Jerry Mentzer, Cotnty Appraiser
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Woodson County Treasurar _f”' . AHSESEMENT _‘"77' iEVV 146, bad
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P&YME&T unﬂurTfuma
fle aure you have £t _'
ol guur prmpﬁrrmmai‘
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'wmm' SO COUNTY
SECOND HMALF / FULL PAYMENT
DUE 051072005 / 1272072004

HﬂGD 2 GQUN}Y .
FIRET MHaLE - FHAYMENT
DUE 122052004

STATEMENT # 9548
wnd Malf g &Y 28
Full Amt 13,334, 50

& QTPMVNT f# il L2
1af Halé fo Bi7. 25
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Tax 1D & 2004 4-1701060 i Tax 1D % T 2004 4-1701060 S
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EfU MR JORK DaVIS VP-COMTROLLER LD MR OJORN DAVIS YP-CONTROLLER

w Questions call (4200458630
IF payment it past dug please call
135 g et bdldﬁaﬁ with interest.

#6 Auestions call (H201428-BaB0 we
I psgmﬂni is-paskt dug please call
o get balance with interesth,
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' JOAN WAGNON, secReTary . ‘ . KATHLEEN SEBELIUS, GOVERNOR
: T : : : DEPARTMENT OF REVENUE ' . ’
DIVISION OF PROPERTY VALUATION -

December 10, 2004

‘Robert] Hack
VP_Pricing & Regulatory Affajrs
Missouri Gas Energy -
. 3420 Broadway
" Kansas City, MO 64111

Re’Missouii Gas Energy
" Dear Mr, Hatk:

. 'T}us Ief:ter aclcnowledges 1ece1pt on December 6 2004, of the above referenced

_ company s application for tax exernption of stored natural gas, filed pursuant to ICS.A,
79-213. The application is being processed by this office and will be filed with the Boaz:d

- of Tax Appeals as soon as possfble
If y_ou have any questions please contact me.

‘Sinc erely,

Wikt é‘ A)’a/ﬁ‘w
William E. Waters
Division Attorney

cc: Mike Lennen -

DOCKING STATE OFFICE BUILDING, 915 SW HARRISON ST, ROOM 400, TOPEKA, KS'66612-1585
Yoice 785-296-2365 Fax 785-296-2320 htip:/fwww.ksrevenue.org/ '
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STATE OF MISSOURIT :
PUBLIC SERVICE COMMISSTION ;
!
i
TRANSCRIPT OF PROCEEDINGS |
Hearing :
July 23, 2004 i
Jefferson City, Missouri g
Volume 23 :
| :
In the Matter of Missouri ) E
Gas Energy's Tariffs to ) E
Implement a General Rate ) No. GR-2004-0209 %
Increase for Natural ) %
Gas Service ) g
MORRIS L. WOODRUFF, Presiding, %
SENIOR REGULATORY LAW JUDGE. e
CONNIE MURRAY, i
JEFF DAVIS, %
COMMISSIONERS, i
I
E
REPORTED BY: | :
- TARA SCHWAKE, CRR, CCR, RPR, CSR g
MIDWEST LITIGATION SERVICES E
i
P P T e e S e e e e 4 T S e e ST, .,—H.E

P e T e o o e TR, e T s S e

MIDWEST LITIGATION SERVICES

wﬁrw.midwestlitigation.com Phone: 1.800.280.DEPO(3376) : Fax: 314.644.1334
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in other utility proceedings? ' :

1 H
2 A Yes, I have. . %
3 Q ' Is an audit of rate case expense i
'4 something that a regulated utility should E
5 reasonably anticipate? | E
6 A Yes, it is. E
7 | MR. SCHWARZ: I tender the witness %
8 for cross. é
9 JUDGE WOODRUFF: . All right. For é

10 cross examination, we go to Public Counsel?

L e

11 MR. MICHEEL: Nope.

12 JUDGE WOODRUFF: Jackson County,

| o ST R T

13 Midwest Gas?

o

14 MR. FINNEGAN: No guestions. B

15 JUDGE WOODRUFF: MGE?

Fo3gemel 3 5 T T A N A T

16 CROSS EXAMINATION BY MR. HACK:

17 Q Good afternoon, Mxr. Hyneman. %
18 A Hello, Mr. Hack. :
19 Q . Do you recommend the -- that the :

20 Commission grant an AAO allowing MGE to defer the

21 new Kansas storage gas property taxes for

R T AR R R

| 22  potential recovery in a future case to the extent

23 they're actually incurred?

24 A Tt would be my position that this

AT B P e e S P T

25 type of cost, the best way to handle it would be

T e e T e T P T T e T e P e S T et T e

3 e g e e o

: MIDWEST LITIGATION SERVICES
www.midwestlitigation.com Phone: 1.800.280.DEPO(3376) . - Fax: 314.644.1334

ey A e i T
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for MGE to seek an accounting authority order :

instead of inclusion in rates. Yeah, I think the
AAQ would be appropriate for this type of cost.
Q So do you recommend that the

Commission grant an AAO in this case?

Lo S R T

A T don't know the specifics of an AAO

in this case, but the use of the AAQ vehicle would

T T T, T T T T R M TV T

be appropriate, ves. But I don't -- I have to

look at a specific regquest to determine if it's --

T

o W o

1 if it's abprdpriate.

11 - Q - We made the reguest,; 8o do you

s 1T X TR 1

12 recommend that the Commission gréht ity
13 A Well, the generic use of an

14 accounting authority order for this type of cost

AT T P A G TR

15 would be something that I believe I would support.

16 Q .And do you recommend that the

!

17 Commission grant such an accounting authority

T T P T S e

T

e R R T

18 order in this case?

19 ' A Generically speaking, ves.

20 . Q Specifically I'm agking ybu, not
21 generically.

22 . A Well, I mean, allowed deferral under

gy T £ 2P e g T T e B I

23 an AAO for future consideration, yes.

24 0] Correct.

Ty e

=

25 A Right.

= T T AT 3 e8NS YT e e P ST e R IR e T S s T e ST me T L= R T T A e R A M A ERT = F L e

MIDWEST LITIGATION SERVICES
www.midwestlitigation.com : Phone: 1.800.280. DEPO(3376) Tax: 314.644.1334




MISSOURI GAS ENERGY

Twelve Months Ending June 30, 2003
Updated Through Aprll 30, 2004
Summary of Net Operating Income
Por Books and Adjusted

A Dlvislon of Southem Union Company

Scheduis MRN-4

As
Line - Per ~ As Adjuated
No. Dascription Boaks Ad|ustmernts Adjustad With Increase
{a) {b} (c) {d) (e)
REVENUES ' ] ‘
1 Operating Base Revenues $486,795,087  ($351,975,675) $134,818,412 $157 199,805
Other Utility Revetues 8,302,684 107,878 B.410, 560 8,410,560
Total Operating Revenues $405,067 771 ($351,868,708)  $143228 972 $165,610,165
OPERATING EXPENSES
4  Distrihution Expense $343,360,642°  ($320,958,874) $22.401,768 $22,401,768
-5  Customer Accounts Expense 17,518,501 1,454 438 18,573,939 18,973,939
6 Cusiomer Service and Information Expense 476,630 165,851 642,481 642,481
7  Sales Expense 245 559 15,037 260,596 260,596
8 Administrative and General Expense 20,846,520 8,828,190 29,574 710 29 574,710
9 Total Operating and Malnianance Expsnses 533;248,852 ($310,695,359)} $71,853, 493 $71,853,493
10 Depreclation & Amortization Expense $22,691,101 $4,576,102 $27,287,203 $27,267,203
11 Interest on Customer Deposits 218,822 {82,175) 136,847 .- 136,647
12 Taxes Other Than Income 40,041,548 {29,284,617) 10,756,931 10,756,931
13 Total Operating Expenses $445!500 323 £$335!486,049! $110,014,274 $110,014,274
14  Qperaling Income Befora Income Tax $49,597,.448 {$16,382,750) $33,214,698 $56,505,891
15 Less: Income Tax Expense C11,319,347 (8,034,756) 3,284,591 $11,876,450
16 Net Operating Income $38,278,101 ($8,347,894) $29,930,107 $43,719,441
17 Interest Expense $24,659.199
18 Netncome $19,060,242
19 Property Tax Expense $1,721,830
20  Parcent of Nat income 9.G3%




