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Low Rates, Energy Costs Are Not a
Convincing Deterrent for Customer EE

« The average bill for residents in the
bottom ten states ($109.71) of the
Scorecard is higher than the avg bili for
residents in the top ten states ($103.62).

» Electricity costs account for roughly 3.5-
4.5% of household income in MS, AL,
SC, and WV.

ACEEE:



Numerous Utilities Across the
Country are Reaching Low/Middie-
iIncome and Rural Customers

 Arkansas, North Carolina, and New
Mexico — all ranked in the bottom ten of
state household median income — all
offer solid energy efficiency programs.

« Rural states w low pop. density also
succeeding w EE: iowa, idaho,
Vermont, Oregon, New Mexico

ACEEE::



Using utility bills for EE education
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AC = EE:: Source: The State of the Utility Bill, available at

http://www.aceee.org/research-report/b111




Customers Support EE

« North Dakota Survey found that 97% of
residents consider energy efficiency “very”
(65%) or “somewhat” (32%) important.

* In general, surveys show support for EE
across political ideologies, education
backgrounds, economic standing, and urban
and rural locations (72% believe gov’t should
provide EE subsidies; 62% believe gov't
should establish EE building fund — Maibach et
al 2009)

ACEEE:



“But it’s our job to keep rates iow”

» A regulator’s job in a “least cost”
planning regime is to weigh all resources
equally and choose those that result in
the iowest revenue requirement for
consumers.

* The regulator’s goal is to allocate this
revenue requirement across customer
classes so that rates are just and
reasonable.

ACEEE:



We Pay Bilis, Not Rates

— Actual Average Bills in

Scorecard Top Ten
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Bills are dependent on rates AND consumption. Energy efficiency provides
a hedge against rates that are rising irrespective of any EE investment.



Utilities: “EE Doesn’t Fit Our
Business Model”

« With the adoption of proper regulatory levers,
numerous states have adjusted the utility
business model to make EE a source of profit
that also improves c tion.

« Utilities must embrace a shift from delivering
nergy sales to energy services.

« Three-legged stool: cost recovery, eliminate
the throughput incentive (decoupling), provide
a performance incentive

ACEEE:




Energy Efficiency is a Low-Cost Utility
System Resource
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Energy Efficiency is a job-creator

Figure 2: $15 Milllon for Energy Eficiency improvements

1st Year Investment: $15 Million

| Figure 1. Jobs per Million Dollars of Revenue by Key Sectors of the
| US Economy

25

20

15
1 .I -----

& fff

‘!’

o

Jobs per $1 million
1%, ]

o

See our fact sheet, “How Does Efficiency Create Jobs”,
AC E EE _ available at http://www.aceee.org/files/pdf/fact-sheet/ee-job-
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Who Said Energy Was Cheap?
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Labadie Power Plant Second Worst Polluter in the U.S.,

Ctinclw Cave
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By Evin Fritschle, Missourian Staff Writer | Posted: Saturday, November 26, 2011 4:30 pm

The Ameren Missourt coal-fired power plant in Labadic i3 the sccond worst mercury polivier in
the nation, according to a recently study released by Environment Missouri, a nonprofit
advocacy organization.

Researchers with the environmental group analyzed new U.S. Environmental Protection Agency
data in the study, “America’s Biggest Mercury Polluters — How Cleaning Up the Dirtiest Power
Plants Will Protect Public Health,” relcased this week,

The EPA accounts for the emissions in its annual toxics release inventorv. That inventory utilizes
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The T.abadie power plant produced 1 527 pounds of aithorme mercury emissions in 2010,
according to the study, second onfy to the Big Brown Steam klectric dtation and fignite Mine in
Fairfield, Texas. That site produced 1,610 pounds last year.

As a whole, Missouri power plants emitted 3,835 pounds of airborne mercury in 2010.

Ameren was responsible tor 3,699 pounds as a company.

The company operates in Missouri and IHinois.

The company’s other plants in Missouri, including the Rush Island plant in Festus, the Meramec
plant in St. Louis and the Portage Des Sioux plant in West Alton, ranked second through fourth
tor wacrcury potlution it the state wn 2010 tespectively.

Those facilities ranked 36th, 45th and 61st nationally.

Mercury from power plants is generally emitted through smokestacks. The mercury then falls to
the ground in rain or snow and contaminates waterways.

It can then accumulate in fish.
Eating contaminated fish is the imain source oi Buman exposie 1o Beury.

The heavy metal can cause neurological damage to people, especially during early childhood
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“Parents in Mizennr shanldn’t have 10 worry that their children’s badicg are taxic dnmpinﬂ

grounds,” said 1ed Mathys, staie advocate for Environment Missourl.



“The EPA is moving forward to protect our children’s health from toxic mercury pollution and
we can'’t let big polluters stand in the way,” Mathys said in a release announcing the report.

Mathys said a single drop of mercury is enough to make fish in a 25-acre lake unsafe to eat.

He said Seas, Claire MeCaskill and Roy Blunt both should support peading BPA regulations
which would change air toxins standards, including limiting mercury for the first time.
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emissions of mercury by more than 90 percent,” Mathys said.
i hat 1s, 1T Congress doesn 't block the EFA from introducing the new standards, he said.
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The federal agency estimates that if the proposed standard is implemented, the reduced emissions
could prevent 17,000 premature deaths, 11,000 heart attacks, 12,000 emergency room visits,
120,000 cases ol childhood asthina and 830,000 sick days a year.



